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Deeision No. _7_1_4_4_1 ___ _ 

BEFORE- 'mE POBLJ:C UTILITIES COMMISSION 'OF THE S1'ATE OF····CALIFORN:tA· 

In the matter of the application ) 
of p~c:tnCGAS AND ELEC'tRIC l 
COMP&~ for authorization· to ) 
enter 'into an agreement to ) 
assume certain liabilities as ) 
guarantor on certain loans or ) 
advances to SAN Ltr.tS OBISPO BAY ) 
PROPERrlES, me. ) 

) 

OPIN:tON ...... - ...... -------

Applieation' No. 48806 
Filed September-' 21,. - 196& 

Pacific Gas and Electric· Canpany requests au.thorization 

from the Ccmmi ssion to enter into and carry ou.i: contraet:s of 
quaranty in the aggregate amount· of not to exceed $20 .. 000~OOO. 

Section 830 of the Public Utilities Code requires the' authori-
.';~' 

zation of ~$. Commissi.on as a condition precedent to the 

assumption by applicant of any ol:>l.igation . or ~iability as 

guarantor pursuant to such contracts. 

Applicant proposes to construct and operate an electric 

90ne..~tin9' sQtion and rel.atee facl.litie~ on certain subleasee. 

land in san Luis Obispo County. Exhibit B, attached to the. 

application8 is a eOF;{ of the 99-year Sublease executed,· as 

of SCptember 17 ~ 1966,. between san Luis Obispo Bay Properties, 

:tnc~ 'ana applicant. ~on9' other things, the' Suhlease provi'des 
.' . 

thai: in lieu of paying: a cash rental applicant will enter into

contracts of guaranty with respect·to loans or advances by 
. . 

thil:d-:PartY lenders to the sub1:-essor.' 

' ... '. 
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The utility's contingent liability under the afore

mentioned contracts is set fOl:th in the Sublease at an initial 

maximum amount of $6-,420,000 based on the fair market value of 

land securing the liahili ty _ 'l'his maxil'llun\ amount may be 

increased or decreased as a. result of fUture appraisals, but 

in no event will applieant~s liability exceed $20,000,000. 

Such liability will be secured by a first. and prior lien on 

the sublessor's interest in the' lana. 

'rhe Commission has cons.idered this matter and· finds 

that the proposed contracts of guaranty will not :be adverse 

to the public interest. On the basis of this .finding we 

conclude that the application shoUld be sra,nted.A public 

hearing is not neces~. 

'l'he action taken herein· shall not be· construed as 

an authorization for applicant to, constrTlct the facilities 

referred to in this proceeding nor as indicativG, of ~ounts 

to be included in proceedings £0:1:' the detemfnation of just 

and reasonable rates. 

:tor :ts ORDERED that, pursuant to the te=ms of, the ' 

Sublease executed, as of September 17, 1966, between San 

Luis Obispo saY PrOperties, :tnc~ and Pacific 'Gas and . , 

Electric Company I a copy of' which is attached to tho appli

cation :as Exhibit B, applicant may enter ,into and carry out 

contracts of guaranty in th.e a99l=egate amount of· not to exceed ' 
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$-20,000,000, which contracts :mal 100 in thesmne form, or in 

substantially the same fom., as Exhibit E of said Exhibit B. 

The effective date of this order is the,. date hereof. 
«, ··r 

&I.u ,tI"ra:Il~ . ;.,.ated at ___________ -"., California, 

this !~ :-day of OCTOBER , 1966. 
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