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Decision Nou. 71444

BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA

In the mattex of the application
of PACIFIC GAS AND ELECTRIC
COMPANY for authorization to
enter into an agrecment to
assume certain liabilities as
cuarantor on cextain loans or
advances to SAN LUIS OBISPO BAY
PROPERTIES, INC.

Applieatio:x- No. 48806
Filed = September 21, 1966

At ot st Mg St P N st et

OPINION

Pacific Gas and Electric Company requests authoriza‘ei’on‘
£rom the Commission to entex into and cer:y out cont.raets of
gquaranty in the aggregate amount of not to- exceed $20.000,000.
Section 830 of the Public Ttilities Code requ.:.res the author:.-
zation of this Commission as a condition precedent to the
assumption by applicant of any obl:.gata.on or J.:.ab:.l:.ty as
guarantor pursuant to such conti:acts. |

Applicant proposes to comnstruct and 6perﬁaf.e an electric
generating station and related facilities on certain subleased
land in San Luis Obispo County. Exhibit B, attached to t'he o

application, is a copy of the 99~year Sublease executed, as

of Septembex 17, 1966, between Sa.n Luis Ob:.spo Bay Propert:.es,
Inc. and abpl:.cam:. Among other th:.ngs, the Sublease prov:.de...-
that in heu of paying a cash rental appl...cant wa.ll enter into
contracts of guaranty with respect -to J.oans or advances by
third-party lenders to the sublcssor.
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The utility's contingent hab:.l:.ty mder t’be afore-
mentioned contracts is set forth in the Sublease at an mta.al “
maximum amount of $6,420,000 based on the fair market value of
land securing the liability. This mascimum amount nay be
increased or decreased as a result of future appraz.sals, but
in no event will appla.cant‘s liability exceed $20,000,000.
Such liability will be secured by a f::.rst and. pr:x.or l:.en on
the sublessor's interest in the’ land. ‘

The Commission has consa.dexed tha.s matter and £inds
that the proposed contracts of guaranty will ‘not be adverse‘
to the public intexest. On the basis of tJ:u.s findmg we.

conclude that the appl:.cat:.on shou.ld be gra.nted. : A publ:.c .

bearing is not necessary.

The action taken here:m shall not be construed as
an authorization for appla.cant to construct the fac:.l:.t:x.es
referred to in this proceed:.ng noxr as and:.cat:.ve of anounts
to be included in- proceedmgs .for the detem:.nat:.on of Just
and reasonable rates. |

ORDER

IT IS ORDERED that, pursuant to the temms of the -
Sublease executed, as of September 17, 1966, between San
Luis Obxspo Bay ProPert:.es, Inc. and Pac:.f:x.c Gas and
Electnc Caapany, a copy of which is attached to the -apglié
cat:.on as Bxhzb:.t B, appl:.cant may ente:: into and carxy out

centracts of guaranty in the aggregate amou.nt of not to exceed -
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$20,000,000, which contracts shall be in the same fomm, oi'iﬁ -
substanta.ally the same form, as Exhibit E of saa.d Exh:.bit B.
The effective date of th:.s order is the date hereof.

pZated at Bu0 rrancos , Cal:.forn:.a, |
this J{—day of OCTOBER ., 1986.
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