Decision No. ___ 71446 | | - QBQENAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF 'I.'HB S‘IATE or GALIFORNIA

In the Matter of the Application of ) |

INTER-CITY AIRWAYS, INC., for Application No. 48100 |
cextificate of public convenience led:December 6, 1965)
and necessn.ty. : ded January é 1966)

Joseph S. Bianchi and L. Dale Gasteiser, |
for appI:Lcant.

Stephen J. Slade, for Los Angeles A:.rways,
Incorporated, protestant.
Russell & Schureman by R. Y. Schureman and
Robert W. Hancock, Zor ABC Alrlines;
R. W. Russell by K D. Walpert, for
City of Los Angeles, Interested parties.
Edward C. Crawford and George L. Hunt
e Commission starl.

OPINION

By this application Inter-City Airways » Inc. seeks a
cextificate of public convenience and necessity to Operate as a.
passenger air carrxier as that tern {s defined In Section 2741 of the o
Public Utilities Code between various points In tbe I.os Angeles area'
and Los Angeles Internmationmal A::.rport. Public hearing was. held L
before Examiner Gravelle at Los Angeles on July 20 1966

Appl:.cant has been operat:.ng since November 1964 Its ‘
aircraft have been two passenger Bell helicopters. ’Ihe future plans,"
of applicant do not include the use of largex equn.pment lnasmuch a<'
the beliports used have a limftation of 3,000 pounds on the 3ross :
werght of the aircraft ‘ S

A balance sbeet prepared from applicant s records by a
member of the Comission staff :Lnd:.cates that as of May 31, 1906
applicant had an accumulated loss of $22, 803.00. It had capital
stock outstanding in the sum of $22,500 OO In :.ts largest month of‘
operatxon, Maxch 1965, appl::.cant transported 148 passengers. S
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In its smallest month, J‘anuary 1966 ‘32 pasSengens; It'-'ha-s‘i'hv‘iétoti_."-‘

cally served 16 terminal points and both its past as well as :.ts
proposed operation is an "on call" service with no schedules, although
fares are charged on a per passenger basis. Applicant s Pres;dent |
tostified that be believed it would p,éke another $50,000.00 by way of/
inpestment, and until June of 1968 bcfcre applicant wouldbeable to -
operate without a loss. o | ‘

At the conclusion of the hcafing, prote'stant'._r‘.,os :Ang'eles‘

Alxways, Incorporated moved for dismissal of the _appl:'.cation*on
various grounds; one of which was lack of jnr:'.sdiction.' K ?rdfestant |

argues that applicant does not fall within Chapter & of Part 2 of
Division 1 of the Public Ttilities Code, in thst it :ls not a passenger '
aiz carrier nor 2 common carrier. Protestant relies pr:’.nc:.pally
vpon Section 2753 of the Publ:\’.c Utilities Code which specifical
eavisions the mstitutn.on of minimum schedules by a cert:.f:’.cated
paosengcr alr carrier and upon Assembly Concurrent Resolut:'.on No. 5
adopted by the Leg:‘.slatm:e of the State of California at i:ts extra-
oxdinary session of 1965. Said resolx..t:ton ampl:.f:.ea the intenr: of
the Legis;.atare in cnacting Sections 2740 - 2765 of the Public

Utilities Code with particular reference to thc exclus:.on of those

"operators who operate om an occasional ox conmtract basis.‘ _ ‘ /

It is clear that applicant has been-ccn'duc’t"ingx and' contem-
plates continuing operations bcmccn tcrm’.nal points wholly with:z.n :
this State. We are m.ndfnl of Coast Rotors Co., 59 Cal. ?.U C. 8, a

matter decided prior to the cnactment of Chapter 4 of Part 2 of

Divicion 1 of the ?t:b‘.!.:’.c Uti ‘.::I.c.. Code and :Ln wn:'.ch an operutcr

P e L

cixilzsr to cpplicant was foun "o be a tranoporham.on company and z
common carrier. However, It :.s c:.ear from -ect:‘.on 2753 an\i As..er.:bly
Concurrent Resolution No. 5 that cc':!:a:.n Operat:.ons were to 'be

excluded from the cez"if:.cation provis:!.on of Chapt:er 4.
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We £ind that applicant's operations o fot: now £a1l within
the provision of the certification requirement of Sections. 2740 -
2765 of the Public Utilities Code. When and 1f applicant's
operations become regular between cerm:[nal po:’.nts wholly witinin
this State, appl:’.cant will be requ:f.red to secure a certif:'.cate of
public convenience and necessity from this Comm:'.ss:.on. '

IT IS ORDERZD that Application No. 48100 of Inter-City
~ Alxways, Inc. for a certificate of public convem.ence and necessity
is dented. | e o /
The effective date of this order shall be t:he date hereof |

Dated at 5/4/37/,&..«.-_-_‘.4 : Cal:'.fomia, th:[s 42 '65)

day of / ¢.Z;./.p.z—./
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