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Decis:_ton No." 219&& C

BEFORE TEE PUBLIC UTTLITIES COMMISSION OF THE STATE OF CALTFORNIA

Application of FRANK V. MAYO and g
CLARA ANN MAYO, dba Oak Park Court

Water Company to sell the water. ) e
system in Stockton, San Joaquin Appln.cation No. 68688

County, and of RALPE L. CRIDDLE, ) = (iled Ausust 5 1966)
SR., and MARGARET P. CRIDDLE, of | e
Stockton, to 'buy the same.’ -

OPINION

Frank V. Mayo and Clara Ann Mayo doing business as. Oak '
Park Court Water Company (sellers) ,- request authority to transfer
their water system in Stockton, San Joaqum County, to Ralph L. ‘_
Criddle, Sr. , and Margaret P Criddle (buyers) Buyers jo:[n :.u the
applicati.on. S .
Sellers, on December 31 1965 had 61 act:!.ve servu.ce con—l
- nections by vhich they served 60 resident1a1 and one commercial
‘customers. : | . .
Sellers request authority to sell all of the:l.r J'.nterest S

~ in the utility because of the full retirement and uncertain health
of Frank v. Mayo. |

Buyers have resided :i.n. the tract served by the water system' o

since its completion in 1943. Mr Criddle 'bas had considerable -
mechanical and eug:meering experience and :Es thoroughly acqu.a:.uted
with the physical propertzes of the water sys"em. \ He has asslsted

in the maintenance of the propert:.es, has read meters monthly c'md

has maintained contact w:i.th ‘the customers for over 20 years. As an
accommodation to all of the customers, Mrs. Crn.ddle has rece:wed the

monthly payments for watex se'nr:i.ce and has accounted therefor. e
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~ Since the inception of the water system no complaints relating to . |
the service have been made either to the utility or to the Commis- ;
sion. ' . e o
Sellers ‘annual report to this Commission for the year
1965, hereby incorporated as a part of this record by reference, as.
of the end of that year shows utility plant '.L'D. service in the amount’ :
of $12,521 -10 a reserve for depreciation of ntn.lity plant in the
amount of $6,730.16, no contri'butn.ons in an.d of construct:.on or
advances for comstruction, and customers deposits totaling $113 50.
The proposed agreement. for the sale of this water system,
including all physical assets mains tank and equ:.pment a copy of
‘which is attached to the application, sets forth tnat the purchase ‘,
price shall be $6 400, wh:.ch is alleged in the applicatu.on to 'be '
book value of utility plant plus other phys:.cal prOperty such as
‘meters and. tools. ~An unsecured promissory note for the purchase
price w:.ll be made by bnyers to sellers the sem:.annnal payment |
thereunder of principal and. interest at 6 per cent per annum be:.ng
$750. The agreement . further. provides, in the event of unusually .
heavy or unexpected expend:.ture for new equipment repairs or
ma:.ntenance, that payment of the current installment on the note

may be postponed 'six months w:.thont penalty and the term of the
note extended ‘

'Ihe appl:.cation states the present annual income of bnyers. L

to be $8 546 and their aet worth to be $14, 300 'Ihe annual report -
indicates that the net :.ncome for the year 1965 of the ut:tl:.ty was - '
saos. Inclnded :.n the ntility expenses was $1 200 for owners
salary. _ ' | T R




‘I.'he Commission f:.nds that- 2

1. Buyers have the ab:.l:.ty to acquire and operat:e the sellers

water system without interrupt:.on :Ln serw.ce- t .
2. The money, property or 1abor to be procured or paid for
by the issue of the' note herein authorized is reasona‘bly requ:ired
..or the purpose specified herein whieh purpose :.s not: in whol.e _‘
or in part, reasonably chargeable to operating expenses or to income
3. TUpon consmation of the proposed transfer sellers w:i”.ll |
no longer be engaged in. performing publ:’.c utilicy serv:.ce- |
4. Subject to the conditions set forth in the order wh:ieh
follows, ‘the proposed sale and transfer w:l'.ll not be adverse to the
. public imterest. T | | - |
We couclude that the applicat:.on should be granted as pro- ,
vided in the follow:.ng order and that a' publ:.c hear:.ng is not
necessary. The ection taken herein does not const:.tute a find:.ng

as to the value or or:!.ginal cost of the properties autborized to be

transferred

IT 1S ORDERED that: g N
1. Withiz one year after the effect:.ve date of rh:'.s order
Frank V. Mayo and Clara Ann Mayo may transfer to Ralph L. Criddle,
Sr., and Margaret P. Criddle the water system deser:i.bed n.n the '
application. B o R
2. Within one year aft:er the effeetive date of th:f.s order -
Ralph L. Criddle, Sr. , and Margaret P Cr:.ddle may :’.ssue a prom:is- o
sory note in the principal amount of not to exceed $6 400 for the
purpose specified in the eppl:.cat:.on. Said note sball be J’.n_;}the
same form, oxr :.n substantially the same form as that a;ttached to
the application as Exhibit c. | | B
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3. Ralph L. Criddle, Sr., and.Mergaret P. Criddle shall fzre
with the Commission a report, or reports as. requrred by Gencral
Order No. 24~B, which order, Lnso-ar as applxcable is hereby made
a part of this order. _' L I

4o After the etfective date of thms order, and not less than
five days before the date of actual transfer buyers shall £11e a.
notice of adop-ion of sellers' tarmffs. Such frlrng shall comp-y'fs
with General Oxder Yo. 96-4. The effective da e o£~tnernot1ce-ofi~
adoptmon shall be the date of actual. transfer. ) ,,.‘

5. On or before the date of ac”ual transfer; sclle s shall'
refuod 21l cust toxers' deoosits and advances for constructlon, ;f o
any, waich are due and paynble as of the dctc of transfer._ All
unrefunded deposmts aad advances shall be transferrod to'bnyers, wbo
shall be responsible for their refund when due. S

6. On or before the date of actual ”ransfer, sellers sharl |
deliver to buyers, and buyer" shall receive and preserve all aval‘
able records, emoranda and papers pertarning to t.e constructror
and operatlon or the properties autnorrzed hcrexn to be‘transferred.

7. Witkin five days after the date of cctual transrer,"‘ N
sellers and buyers JOlntly shall file in th1° proccedtng a wrntten

statement, show:.ng-

a. The datc of t“ansfer. A true copy of the

instrunment of transfer Shall e attached
to the sta*ement. : . :

b. The dztes of compliance wmth the foregorng
paragraphs 5 and 6.

.G-—'

8. Unon complraace wich all of the<cond1tions of tnrs oroer,
sellexs skall stand rerzeved of *hemr publrc utlllt? obiigatlons in
the arca served by the tramsferred systemx: and’ may drscontinue serv-

-ice comcuxrently with the commencement of service by'buyers. '




9. After the effectiveVdEte'of'thisVorder;’ano"uot'1ess'thau-'
sixty days after the date of actual transfer buyers shall refxle
tariffs of the water system, _ncluding a tariff service area map

¢learly indicating the boundaries of the serv1ce area the present o

schedules of rates, approormate general rules and eoores of prrnted'f-o

forms to be used in dealing.with customers. Such.lexng shall
comply with General Oraer No. 96=A.

10. Buyers shall prepare and keep current the system,map
required by paragraph I.10.A of General Order No 1033. Withrn |
sixty days after the date of actual trsnsfer buyers snall frle

with this Commissfon two copies of this map.

11. Buyers-initially saall determine\the‘deprecietion rate'by

{1) substracting the est;mateo future net salvage and- the deprecia- o

tion reserve from the. ormginal cost of plant 2) dividlng.the
result by the estimated remaxning llfe o£ the'plant- and (3)‘d1vid- ,
ing the quotient by the origiual cost of plant Buyers shall review"t
the accruals as of Jannary 1 of the year followlng the date of o B
transfexr, at subsequent intervalo of flve years and whenever 2 ma;ori-f
change rn~depreciab1e pﬂant occurs... Ihe results of each revieW' |
shall be submitted promptly to the’ Commlssion. | | _

12. On or before the end of the thzrd month after the date of
actual transfexr, buyers shall cause to be f 1ed wmth the Comm;ssxon,F,A‘

in such form as ;t may prescrrbe an annual report coverrng the

perrod from the first day'of the current ycar to and rrcluding the

eff ective date of the transfer._

1 Buyers shall account. for the acqursitzon of the pr0pert1es

N
berein authorrzed to be transferred xn,accordance with the ’ ‘[

L
I
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‘ - N




instructions relating to water plant purchased contamed in the |
Uniform System of Accounts for Class D Wat:er Utﬂities.. |

'I'h:.s order shall become effective when Ralph I.. ‘Criddle
Sr., and Margaret P. Crn.ddle have paid the minimxm fee prescribed =

by Section 1904(b) of the Public Ut:ilitieﬁ Code, wh:f.ch fee is $2$.,
Dated at

Caw TFean ('ISCG

_NOVEMBER __, 1966.




