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Decision No.

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Appl cat:.on
of oo

ALVOR E. OLSON, dba Nor-Cal
Tele-Radic System (KMA 252, '
XMD 684 and RMQ 65) for authority
to sell and transfer and for
CAL-AUTQOFONE, a California
coxporation, o' purchase and .
acquire the Certificate of Pu.bl:.c
Cozvenience and Negessity
authorizing rad:.otelephone common.
carrier public ut:.la.ty service .
and related property, and for

CAL~AUTOFONE %to issue and sell
..hares of n.ts caumon” stock

Appl:.cat:.on No. 48734
Filed August 24, 1966

This is an appl:.cat:.on for an - order of the Ccmn:.s.;zon |
2uthorizing Alvor E. Olson, do:.ng bus:.ness as Nor-Cal 'rele—nad:.&
Systen, to s2ll and transfer h:LB rad:.otelepnone ut:Lln.ty busmess
and certain related assets to Ca.'L-Autofone, a corporat:.on, and
author:.zmg the latter to n.ssue 25,000 3hares of :.ts $1 par
value capital stock. o B L |

Alver E. Olson is e:‘n‘g.aged:v :x.nthe. bpérétién‘ '65 arad:.o-
telephone common carrier public utn.l:x.ty pursuant to authora.ty
\:.,et forth in Dec:.s:.on No. 62156, dated June 20, 1961 a.n Case
No. 6945. |

Cal-Autofone is a Cal:.fomla co:porat:.on organn.zed
on oxr zbout May 23, 3.966 It will be a wholly owned subs:.d:.ary

of Cm:mun:.cation Enterpr:.ses, Inc., a cmlzform.a corpo:at:.on SR




which has been :x.n operat:.on £oxr over: 14 years and presently
functions in California as a WMay radio sales and serv::.ce' ;
ccmpany, 2 communication leasing company and a telephone |
answering service, and in Oregon and Wash.a.ngton a.s a m.scel— ‘
lanecus common carrier. RAccording to the appl:.cat:.on, L
Cexmunication Enterprises, .'x:nc. does not conduct any rad:.o B
wtility act:.v:.ty in Calz.foma | -

In this proceeding. Alvor E. Olson proposes to sell: .
and transfor for. $20,000 l:u.s rada.otelephone publ:.c ut:.l:.ty
operat:.ng r::.ghts, tang:.ble property used in connect:.on wn.th :
said 'busmess, and the lease of fac:x.l:.tzes used in the | |
operation. The parties place a valuata.on on these assets of -
$1,000 for pexmits and franch:x.ses, $18,000 fo:.- phys:.cal
equirpment and $1,000 fo;r: leaseholds.

Cal—Autofone Proposes to issue 25,000 sha:es of :.ta -

capital stock having an aggregate par value of $25,000 to ‘.be |
ut:.l:.zed for the acqxus:.uon of the rad:.otelephone ut:.l:.ty
and for working cash. , o o
The Commission has cons:.dered ﬂus matter and £:.nds" 3
that: (1) the proposed sale and transfer will not 'be adverse L
to the public intexest; (2) the money, property or 1abor to :
be procured or pa:.d for by the :.ssue of the stock he::e:.n ,

hereiny and (3) such purposes, are not, in whole or in part,
reasonably chargeable o operat:.ng expenses or to :.ncome-
On the basis of these. findings we conclude that the appla.-

) cat:.on saoula be granted. A pubhc hearing a.s not necessaz.y. f ' |
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| In issuing our order hexein, we place Cal-'-Autéf_éx;{é'
and its shareholders on notice that we do not regard ft’ﬁé :
nwber of shares outstanding, the total parvalue of}‘ the' N -
shares nor the dividends paid as »measurﬁi.ﬁg the returnhi:hé” - | ‘
cempany should be allcwedrtowea:n_on‘its‘inbestmentfithladt” 
and that the aﬁthoxization,he:e:".ﬁ g:i._ven is ‘_ not ‘to be construed
as a finding of the value of its stock or prc‘;pert:ii;‘eg' :‘z'or“j as
indicative of amounts to be included in proceedings for the -
‘determination of just and reasonable :"ates‘.‘_; Mqredve'r',; a.ny |
utility equipment withbeld by Alvor E. Olson from transfer
to Cal-hutofone, but subsequently acquii:ed by any public |
utility subjéct to this Commission's Junsdict:.on‘, shall be ‘
recorded on such utility's books at 'tbe_‘or‘:i_.g.inai éost‘ to
Alvor Z. Olson less the accumulated depreciation resexve.
The authority herein granted is- subjectto '-tl'lzle"f o
following provision of law: o
“The commission shall have no power to
authorize the capitalization of the right to
be 2 corporation, or the capitalization of any
franchise or pexmit, or the right to own,
operate, or enjoy any such franchise or pemmit,
in excess of the amount {exclusive of any tax
or snnual charge) actually paid to the State
or to a political subdivision thereof as.the

consideration for the grant of such franchise, " ,
pemit,cr:ight‘;"‘ B e




ORDER

IT IS ORDERED that: |

1. Alvor E. 01son, on or after the date hereo.f
and on or before March 31, 1967, may sell and transfer and
CaJ.-Autofone may purchase angd acqu.:.re, the rad:l.otelephone
public utility business and assets: referred to m the ". o
application. | .

2. Cal-Autofone, on or after the date hereof
and on or before March 31, 1967, in acqu:.nng sud assets,
together with $5,000 work:.ng cap:.tal, may :.ssue not te o
exceed $25,000 aggregate par value of :.ts capn.tal stoc.k v |

3. As a condition of the author:.ty herem g.ranted, :
Cal-Autofone is hereby du:ected to cent:.nue the publ::.c ut:.l:v.w;
responsibilities of Alvor E. Olson with respect to the area
served by the rad:.otele'ohone system be:.ng transfexred. o

- 4. Tke tar:.ffs of Alvor E. Olson now on: f:.le w:.th

this cOmmz.ss:Lon shall be ref:z.led m.th:.n th:.rty days after the
date of ac"ual trans...er undexr the name of Cal-Autofone,
accordance m.th the procedure prescu::xbed by General Orde:x: ,:
No. 96=A or, in 1::.eu of such ref:.l:.ng, Cal-Autofone may f:.le, .

by advice letter, 2 notice oZ adopt:.on of sa:.d presently fxled‘.

tariffs. No increase in the presently f:.led ta.nffs shall be B
made wnless author::.zed by th:.s Comm:.so:.on. - o '
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5. Alvor E. OJ.son, on or before the aate of actual
transfer, shall refund all: customers depos;ts and advances‘
which are subject to refund. Any unremded depos:.ts and -
advances shall be transferred ‘to and beeane t.‘ne obl:.ga.t;on
for refund of Cal-Autofone. | SRR

6. on or before the epd of the th:.rd month aftor';“ﬂ |
the consummation of t.he transfer as here:.n author:.zed,
Cal-Autofone shall cause to be filed m.th the Ccnnm:x.ss:.on, :
in such form as the c:omt_.ssa.on n2y prescr:‘be, ar. annual _'
report, or reports, related to the. o;perat:.ons of the seller' '
for the period. commenc:.ng w:...h the :E:.rst day oF Lhe current“
year to and including the effect:.ve date of ..:he transfer.‘

7. On o- before the date of actual transter of
the soec:.f:.c propemn.es ‘here:m author::.zed, Alvor E. OJ.son
shall ‘transfer and del_wcr to Cal-Autofone, and- the latter
shal" rece:.ve and ‘presexve all records, memoranda gnd papers
pertaining to the construct:.on ano operata.on of the rada.o-
telephone utility authonzeo to be transferreo. | o

8. 1If the author:.ty here:x.n grantod is exerc:.sed,
Ca...-Autofone shall, within t'ba.rty days thereafter, nota.fy
t.m.s Commissior, in writing, of the date of sueh complet:.on ‘
of the property transfer herein author:.zed anc. of :.ts

-ccunpl:.ance with the eond:.uons hereof. ‘




| 9. Upon compliance with the. abave ordering para- -
graphs, Alvor E. Olson is hereby ::eh.eved o£ h:..s publ:.c utzlxty
responsibilities with respect to the prope:ty being transfea:::ed
comcident with the full: asmption of such respons:.bﬂities
by Cal-m:tofone. ' ’

Jo. Cal-Autofone shall £ile w;th the Ccunn..ssion a

report, or reports, as required by General Ordex No. ?A-B, | |

which ordez:, ingofar as applicable, is ‘hereby made a pax:t .

of th:.s order. | . o |
. 1ll. The affective date of thiaordoriathedate o

Dated at ‘ california,
__é'z..-day of NOVEMBRER , 1966. .




