
Decision No. 7:1498 
------------------

In the Matter of the Application ) 
of ;.) 

i. • ) . 

ALVOR E •. OLSON, dba Nor-cci.l., } 
Tele-Radio. 'System (l(MA. 252, ) 
RMD'684;and RMQ 65) for authority )' 
to sell· and transfer and for ) 
CAL-ATJTOE'ONE, a califorlli.a, , ) 
corporation, to': pareha.se and :. ) 
acquire· the Certificate' of, Public: ) 
Co:.venience and Necessity ,.' ) 
a~orizing radiotelephone common ' ) 
cartier public utility service, ) 
a.."'ld ,related, pro~r' and for ) 
CAL-A'O'XOFONE to issue and sell) 
Mares of, its camxion: stock.>, ) 

) 

OP:tN:tON 
..-~-- ..... .....,...- .... 

"A 
, "W 

Application' NO •. :48734 .', 
FiJ.ed '~Ugttst 24,' 1966 

'nU.s is an application for an order of the' COmmission 
" 

authorizing Alvor E. Olson, doing business as Nor-Cal Tel.e-Raaio 

Sy~te:n, to sell and trans£er his radiotelepbone utility: business . 

and certain relatea assets tocal-Autofone, a ,col:poration,and. 

authorizing the latter to issue2S,OOO· shares of· its. $l'pu . ,: 

value capital. stock. 

Alvor E. Olson is engaged' in the' operation of· a 'rc!di~ 

telephone common carrier public utility pursuant to authority' . 
. '-, 

.set forth in Deeision No. G2lS6 ... dated June 20, l.961,in/case 

No. 6945. 

cal~utofone is a california c:o~rationorganizeQ ' 

on or &>out ~y 23, 1966. :tt will 'be a wholly owned'subsidiar'l.l, 

0: Caz:municCltion Enterprises, Xne., a .Callforxda' 'corpo~tion 

" '. " 
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which has been in operation for over 14 years and,' presently 

f~c:tions 1:1 californU. as a two-way .radio, salesand~ce 
ccmp,imy, a communication leasing canpany and a telephone' . 

answenng service, and in Oregon and W<Jsbi"ngtonas'.a miscel­

l<lllcOUZ common carrier.. According to- the application, 

co:mnunicat:ion Bnte:prises, l:nc. does notc:onduc::t· anY,radio-

utility aeti vi ty in caJ.ifom:La. 

In this proceeding Al.vor E. Olson proposes. to,sell 

and t.:r:ansfer for $20,000' his radiotelephone pablieutili ty. ' 

operating" rights, tangible prop9r'ty used. in connection with. 

said business, and the lease of facilities' used· in, the 

operation. Tho parties place' a valuation on .these assets of 

$1,000 for permits and f~chises, $18,000 £or"'ph~cal 
eqaj.pnent and $1, 000 ~or leaseholds. 

cal-Auto£one proposes to'issue. 2$,000, shares of: itS 

c:api tal stock having an aggregate par value of $'25 , 000· 'to , be <. 

utilized for the acquisition' of the raaiotelepholle: utility,"" 
." c. •• ,',+ 

.' I- , "." .', 

and for work:i.ng· cash. 

-zthe eomniission haS considered this matter and finds 
. . . . 

that: (1) tho proposed sale and transfer will not be adverSe ' 

to the puDlic interest; (2) the money, property or J..a:bor to, 

be procured or paid for by the issu~ of the stock 'herein 
, ' 

authorized is reasonably require([ for the l>urposess.r;>eei£!ed: 

berein:, and (3) suc:hpw:poses, are not, in:'wholeor in part, 

reasonably chargeable to operating ~s ·orto'incane. 

On the basis of· these findings 'We conclude that the appli-' 

cation should be granted~A ptlblic hoari:lgis, not:neCessary~ 
" . 
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In issuing our order herein" we place ca.l-Autofone 

and its shareholders on notice that wedO'uot regard the 
nt:nber of shares outstanding, the total par ~aJ.uc of the 

sh<Jrcs nor the dividends paid as 'measuring the return the' , 

company should be allowed to ,earn on ,its' inves:t:ment' :tn'plant ' 

and that the a~thori%ation herein given is nOt ,to be c:orlstrued 
; 

as a finding of the value of its stock or properties nor as 

indicative of &UOtlllts to be incJ.uCleQ in, proceecings for the 

dete:r::m i nation of just and reasoXlable rates. Moreover, any 
utility eqtlipment withheld by Al vor E ... Olson from. transfer' 

to caJ.-Autofone, but subsequently acquiredby-: an~, publ.i.~ , 

u.tility subject to this COmm; ssion·s 5urisdied.o~~ 'shaJ;l" be 

rCcOrde4 on such utility's books at the' or,ig:i.naJ. Cost, to­

Alvor Z. Olson less the accumulated depreciation resene. 

The' authority herein granted is" subjcc:t, to. ,the" 

following provision of ~: 

UXhe commission shaJ.l have no 'power to,' 
nuthorize the capital.ization of theri9ht to 
be a corporation, or the capi tal.ization of any 
fr~cllise or peJ:mit, or the right to own, 
operate, or enjoy 3Jly such franehiS<l.' or permit, 
in excess of the a:c1ount (exclusive of any tax:: 
or annual c:h~9c) actually paid, to- the Sta~, 
or to a political. subclivision thereof as,the,' " 
consiaeration for the grant of suCh franchise, 
pel:mi tr or right." ' , 

, , ' 
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ORDER 
.-. - -.--

IT IS ORDERED that: 

1. Alvor E. Olson, on or after.the date. hereof 

anCl on or before March 31, 1967" may sell and transfer and 

cal-Auto£one maY purchase and acqtlire, the radiotelephone 
r '" , 

publie utility business and assets .' referred to'in, 'the ' 

application. ' 

2. ca1-Autofone, on or after the date hereof' 

and on or before March 31" 1967,. inae~9's~dassets, 

together with $5,000 working capital, may 'issue ,llot,to' 
, ' I 

exceed $25,000 a9gregatepar value of its capital stock., ' 
, .,' '/ . 

3. As a condition of 'the authority,'.herein'g;ranteCl, 

cal-Autofone is hereDy' directed to continue' the 'publid'utili ty 
I 

responsibilities of Alvor E~ Olson with respect to, the area 

served by the racliotelephone system. being, t.ra:is£erred." 

4. The' tariffs. of Alvor E. Olson,nOw on, file with 

this Commission sball be refilec1.' within ' 'th:i.rty:<d~Ys>afterthe ' 

date of actual. tr~er unCler the name of .Cal~utofone~, in 

accordance with the procedure prescribed by General .Order 
" . " 

No. 96-A or, in lieu. of such re£iling, cal-Autofone'maY:file,. 
" " 

by aClvice letter, a notic:e 0:: aClopt:ton of ~,presentiYfiled. 

tariffs. No increase in the presently filed tariffs shal.l be 

made unless authorized :by this Comm£ssion.:· 

',.:.' I 
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5. Alvor E. Olson... on or before the date of actual "i 

transfer... $hal] refund aJ.l, cus'tomers I deposits' and advances 

wb.ic::h are subject to refand. Any u:crefu:lded deposits and 

advances shall be transferred to and be>canetheObligation' 

for refund of cal~Autofone. 

G. On or before the end of the third month after'~ , 
• • • I' 

the co~tion' of the transfer as 'berein . ~uthorized,' 

cal.-Autofone shal~ cause to be fi~ed w-lth' the Commission, 

in such fom. as the Commissi.on ~ presCribe,. . aiannual" 

rGpOrt, or reports" related to, the,operati~ of. the'Se~l~ 

for "dle period commencing with the first. day of,the current 
. '. , 

year to and includinS- the effective date oft:he, ~£er~ 
, , 

7. On 0= :before the date of ac:tualtransfer' of", . , 
. I'· , 

the specific properties llerein ~utho:rized" Alvor E'., Ol~on· 
II . 
, 

shMl Jtra.n:;for and aelivcr to cal-Autofone,ilndthe "latter 
, " 

shall receive and preserve aJ.l recorcls, memoranda ,::!l,<Lpapers 

per...a; nj ug to the construction and operation of the, radiO­

telephone utility authorized to be transferred~' 

S.. If'the authority hercin~te,disexercisecl,. 

Cal-Autofone shall, within thirty days', the=eaft~, 'notifY' 

'/:hl.s Commission, in writing', of the date of su6hcempletion 

of the p:,opcrty' transfer herein authorizedane of 'its 

'cocpliance with the conditions: hereof. 

:, 

" 

" 
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9. 'OpOn compliance with· the .aDove oraering'Para-· 

graphs, Alvor E. Olson is hereby %elieved of his pUblic utility 

responsibilities with respect to the property being· transfcred 
, .' ~. 

coincident w:Lth the full :'assumption of such reSponsihillties 

by cal~utofooe. 

10 •. cal~utofone shell file with theCClmniS.aion a 

rElport, or reports, as reqaired by General. 0rCIer No. ".24-B~ 

which order, insofar as appl£aable. is 'hereby made' a 'put. 

of this order. 

ll. The eff'ect1v8 4ate of this order. iI.the'cSat:e 

hereof. 

Dated at ----_IIN11P~.NI8lIlIKMlllaool8Q. __ ....J' California .. 

this I ~I day of ~OVFMBER, 1966. 

S10nex:S'" . . 
",""" 
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