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BEFORE 'IBEPOsLIC UTILITIES' COMMISSION:'~F''IHE STATE',OF\cAI.IFOrOO:A,",::, .' '. 
, "'. ".' .," , 

• '~. 'J '" } 

,I,. 

" .'.-

Application of,SOUTBERN',PACIFIC' COMPANY: ,," 
to cancel·'certain coach fares 'and: 
ch3rges,~.·, 

Application, No:~ '4819~:' :' ::', , , 
(Filed: January" '21,l 1966;" ,:' " 
Amended" May'.:,24,:, 19:65» '" ", 

0, . "r" .l' ',', ' .j,., (I.:. , ~.,' " 
',:",':': " :~:,>. ' 

"t • :', • Investigation O1ltheCommissiou '5 own 
motion: into the 1ntrastatecoacb.: 
seI.vices, rates:r rules, tariffs and, '. 
practices" of Southern Pacific'Company ~ , 

c.3Se' N~~;8426' ',',," 
(F11ed .. May' ,24,. 19:66)::' ' 

. " 

" • )," , ,t. -\..~J~, ~ . .',." 

, ., 

Gary S. Andersen and, John Mac:Donald,>Smith, for' 
~uclie:rn Pacific ,COmpany,. . applicant and' 
respondent.. "'.,' ," '.' . .., .. 

Thomas. M. 0' Connor, McMorris'M. DOTH' and ·.Robert . 
It". Liugliead" for City ana, County of,' San " , 
l:'rancisco; Geor~e W'. 'Ballard and'J<lmes E., 
Rowe, for,Brottierhoodof Railroad Trainmen,. 
m=CIO; protes.tants;. , " . ,'.", ,. , 

Robert D. MeNut't and Charle.'s W. Sulli.van;, for 
City ot LOs Angeles; William L.. Mc~racken~: 
for Greyhound Lines, Inc., Wes'i:ern G~cyhound 
Lines' Division;iuterested parties.. , 

William Bricea,'Charles }..strue and:' Kenj'iTc!'!ita, 
'" for· the· COmmission stat!.. ., '::,' " 

.1 " 

, , 

o P'I ~~' r,ON .,' 
-... .... , .......... -,-,' ....... 

, '. 

,,'." t, 

, " 

, ". " 

,. ,' .. 

, , . ". :',,' :' ',' '.,< ' .. ' \ I' <',' "~.,..',: '. .. • i.' ',,' f,' ,',' . ,; ..... ;.~. 

By Application No.48196,:asamended·~' SoutbernP'acif:tc'.,:· '.: 
• • <, , ," • ,'. " • ,", .".","', 1 

Company (SP) ::equests. authority' to, cancel:Lts"pt'esent::<spe~i~lshort-'" 
lWt coach fares <betweeuSan· Franeise'o-sacramerito"~d'L~:,<ADg~i~~> ,.': ',', 

" .', " .' <'..'. ' ~,' ','" , .~ ":,, .,'. ":~"":'i:~~" . ',", .' ',~':'J;').:>'</'~" .:".:." ... : .... '< ... ,:, F~"I,,_"~:J,' , .. ~.:.< .... :; .. '._, .. :'.: 
and intexmediate. 'stations via the'·'San.:Joaqu1n'ValleY.'Route~;::,;'and:~:'~··" "', 

bc~enthe ~. Franci~Co 3ndLOs~e+'t~~f::#~:i~!~;~~0!~;'<' 
Coast· Rottte;::-tnQ.:todiscont1:lue 'advanee:coach seat:::',xoeservation>",' 

, . "', ' , " , , ' "". .. .. <~'" "ll~. "j', "·""';-::i·'.' ~:.:<~' " I ",;::':1;' I ' 

chcges, :.Lpplicable on certain SP;"trains for' cal'iforn:La/"in:tr~t'ate' ", 

travel. APPlicatit alSoseeks'authotity to::~k:L$~~~~~nue::i'~~~f~i{pat:', ' 
, . .'L". " J .. ' .' I . ':< '" '. :', "-'._ . '. <' (. " ',-, ',: "\' ,:."\, ::~~,\r( ,;~ .. :~ I~" ,,;,: '.',;~ : <~>:,:, ';',' I' ,:>i;' ',>~>:,;I."~:<', '.' '" 

lor car fares beew-een San Francisco and Los.Angeles';'"and:',<:£neermeaiatc:::' ., 
, • " '.' I ,"',. ' ;"'J"-"'" :;~'.:.'.<' :<,:,,/.: ,,:,,:~> ":;"'.:~":""";".":, I;; , ".'-':"',.', 

stations via the SI> Coa.st ."DaylightU
" Trains' 'Nos,~', 98 and, 99".: 

• "., .: :~., j • " '/ '.'. _, " "! I 
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~: ' , • • ' • • • • :.. ' < • , :. ", ! ~.:~' • r' \ '"'. '.' '., ," .'.- ;" . ',,'"' . ..' '. " '~","", ... ,' 

. On May 24, '1966"in CaseNo~: 8426~, the' Comm1Its.ioD~isStled·· 
'" , ", A.' , • • '" " •• :; ',f ' 

its Order Ins.titutiog~est:£.8at:[on'iDto>the~ services~,";f~e~~;'~ies;, ...... 
. ' " ," ," 

tariffs and' practices of' Southern Pac:[fic' Companyior,the\p~oSe •. of ' , .. ' 
. I~I, " ' ' .',' ',<",,"',', ,-,' ", '.·r.',<'·::',;':~ ... >"··.·~.~)~I."·":~':">.:;~.,.' "'''', 

determining. what are reasonable intrastate' coach,fares',and:'whet!1erJ i, :;>',' 

the respondent ,should be r~quired,to.cont1nue··.to·:oif~~:,;.,iese'2:ved';,::s~ai:':· , ..... . 
. . , ',,,.,', ," ,,, -, '" 

~ . :. . , , 

accommodations. " ,', ";: 

.. '~ Public h~arings were' held' before' 'EXam!n:e%-"Gagrioli:''-a~'':s~: ..•. ,:,' 

Francisco and Los AngeleS. ~w:tth the' mai:t~s;'beings~tt:d~;:~fi~ic;w.r.ng, 
, ". -,' I ,. • ".'.''- .. '' "~ '-." .... " ," :',; ,::~," ::.'> ,',' ,.,:''",':,,":., ,'" ...... /<:::.:, .. 

oral argument on June 17 ;1966. Notice of, hearing,. was"raa!led":t'o~: :.: 
. . .' , . . ' 

interested parties , including: goverDmentalageneies:,.: an:di'.:~s~;was, ..•... ' 
., ' .,' ,',.,', ,,',' I, '.""-"". " ','J' 

pttblished in newspapers. of general' c:[rcUlation:througho~t'the·~'areas·' 
• "I. ~.', " \-, 

coveredbytbeapplicat1onand theCoumdss1:onts:,1nve8:t:Lgatfo~~" 
" " '. ' '';" I, 

'!he S1> currently prorlc1es'fo,Ur,c,i'8sses>'ofc e~'~c;h,%ar.es: ',.' .',' 
, . " ,." ,'.'. _' \~; _,,:' <. , " ... :: ,",'" '., ~'.", ,:,::,'r:·,,'·,"~',,,.',,:.~c_·:',,' ~", .. ;,~\.>.,.,,:',: , 

within . california. . They are: (1) ~F!r$,t Class, ',(2)'Par:lor;.' car ,,' , ... 
• :. • " •• ," L • t~i, ''. ".', "." \.",',/,',,>!',,_.,~"":~':: _,,\:,I,~.»'<~:,'.~L·,,~,: .. ,,:',,<':,"'··" 

(3) R.egular COach and' (4) Special Sho%'t~IJ.mft;Coach":.fare·s:~:.Speeial' 

sbor~~1imit fare~ are' v~id . fer five'· da;s.o~~':~~~;~:'~d;'~lS:·.'day~::re~~:<: 
, ' .,.. ',". " ;,'. ' .t"·· '\, "', 

tr1p'~ Regular fares arevalid:forsiximouths,'both;··on~:.!waY"arid:·~':' •. 

re~d trip. Reserved seat~ges' ~~·';add~d.'a~ :'~a~h:'f~~i~ei":;; 
) "jt • . , . ' , • ".' \,<. 

except first class. 'S? request,~.auth~r1ty:~o"-(1) ::d1s(:ontlutie".'1es:" 
. . ' I' ." . '.. '. ... .. ', .,'. ,', ,':.' :.'. '. '.' " .. ;' . 

special short-limit coach faresi:anc1:'1~'11eu"ther~cif:aSse~,'tb.ei,:,.·· 
. . ,I.., '.. ..',,' < • '.'. • "":'\; ,~',.' 'I ,'" I" • . . 

generally' higher. :regular' ·coach. fares-;' .·(2':eliminate,;·'advanc:e·seat 
'. • • '" "\ "<, .. ,"., ,,'. '.' ,.' ,.' "" ' 

reservations in,eonnection'with reguiar'c:~acl~<fa,;~s':,!' and:;,~~nc:~rently: 
f." " , '. • .:." ,I. ,,"". ".'. ~: ,.', .:' .... ".-l:.':,.' .. >.::r:.~:: .. ~~').~ .'>,.:',':':', .'-:",.".,.", ',~ 

cancel the- reservation seat .. charges'wb:tch'range···from.. $O:25/.to~t;oO' 

depend:tng . upon the length of" the : trip; and:" (3)·:tricr~ase,::.~~;~::t8J:~:'.~:"·· 
,," '.','. ,', 

parlor. ear· fares to the, level' of~' the first 'eia~~' fare pl~s::,:p~ltJr" ...... 

car seat charge.. Typical ~ies:oftb'{ pr~~~~ '~d~::'~~~~~~:d:':':'" :.... ",., 
" , .- ':,' , ," ',. ."", ,.' " ,>'." .:' ; .. > ):,::' .,', ",' I ~",.'" ':,",>;,"':_:." ,'" ' :' . .., , :: . 

SF £ares.~ including.' fares of other competing.,modes~of" tran.sp~r'tat:r.on:~·· 

between' sele~tedrepresentatiV~' ;o!utsare ·set.:f~~th;~'!n,:;.t~~r£Oll.'o~ni:::\' '.' . 
Tables 1 and 2~ . " .', '" '.. ,.",:: " ' '. ":'>' '" ," :' .. ;;: .. " 
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COMPARISON OF PRESENT AND PROPOSED SP: RAn.: COACH 
FARESWIm FARES OF OTBERCOMPETING MODES.i~OF ' 

TRANSPORTATION BETWEEN ···SE'LECTED POINTS 

Between 
1.os Angeles" 

And' .' 

San Francisco· 

'San.Jose 

san· :I.uis Obispo .' 
.. . 

. S~ta Barbara. 

Sacramento' 

Fresx:.o 

B:akersiield 

(1) 

$11 .• .50'" 

11.50~· . 

8.25,; ." 
> '- ~': ~> .. 

3.85· 
""" 

11.50: 
'! i ~ " . : . 

7.10 . 

3.64·.·· 

(1) Preseut .. lowest c'oachfare, '~~bj'ect;:· t6~:add:ltiona.ic;~e~~~~~i~n. 
seat. charge (Col .... 2) •. , .... ,:~ .. '.' '" .' ',::' ,; ." " ";;' . .':': :. ',,', 

(3) ReguJ..U-' coach fare without seat charge. 
I . . 

(4) Co!.'3 eividedby Col.:1,pl.us,C,ol;,2'~ 

(5). Western GreyhOUnd, ':Lines. ,... ,. 

(G}, ~~S~·'~: .. :.f~~.:' '"" 
• " "': '; "f • ",~' •. 

() Negative' ,figure.: '. 
. ~ , " .. " 

.. ,,',, 
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. TABLE ,2 

'.1 
, 

. ,."" ,,' " 

I,",' 

PRESENT RAIL-PARLOR. CARFAREs· COMPARED' 'WITH ;::,~::. 

';''','f'~· ' 
. .t, .. ;. ,-., ~::. 
~ . . ,;. . 

CURRENT FIRST CLASS FARES PLUS PARLOR: CAR SEAT' CHARGES. 
I:, 

J ',' .J ,'.,(, 

, . " "', " .. :" "', 'L:''/~,::. '~':J~" !~I "', ", " 'j ',,, ," '" ',.' ',", " ": 

One> ", , Rouna» One-"" ~·R()und':,·' " 
Way: •.· .. ,Trip'> . waY;':':'~'"''Trlp.':;')~; •. '.:' 

$\ S~3.> " ... ·$."~,:4~'~$:~?~7'.'$~i,:?~!;: 
San Luis ObiSpo 'lllSY ..... 19' ·85'r'13·O$:"23·'80·~" ,-

Santa· B8rbUa .~ ... '.' '1~;4?:' :29f~;I~,i.l~tI~~;ji;:.}~;~~,r~{; .' . 
Los. Angeles'i ' ,. 20 .. 55,,::':',,'. ··30,:.:OO::.,;:;'2~'~:$~~;";,.,,, .'. 45;30';t::· 

;:~O·· '~~r~?~'";;':{;'~~f; 
. . ..., • '<' ',~'~i'";~;::",,, , <.r:;:.::::,:", .. 

SanLuisObispo .' 9.40') " 16'.50;::'> '.,' '10"'8'8:::' 19 90·:< ' 

SantaBarbara 14 ~30.'25S4~~L: l.t~~il;;J"~lf.~~i~i< 
Los ~ ... ft>etes.·: ." , i9.0~,'.. ·,27~~'6J.;:?"22, ;"6~~:":' ': 41~:3S;':: ",. ' .. 

.... ~ • , '1""" 

" ",' ", .', .' .'<. ',/ ';, • ,'_. J ,:r,:>,. ~~~.i:,:;·:,. :,!" \ " " ",;.:(:;-)~,': -' t' 

~ '\: " ','. __ I' .... ~,.;, .. <. ";":'. ,".'~",,, "'::'.'.~, .',.~ ~::,',~.'.':'!'·':"I ,'.,' ,~l::-""."" 

'11.20/-:: ·20,~·OO;:::·,1J:;;:74:~::;,,/ ,2S').5~:,,',; :::' 
",: \,.,'" ,', ", " .' ,"" , " , '<""," f:':' <'~\ '. , ,"-' , .. I .', ,., . 

San Francisco - Sa~inas 

San Jose' - SaliDas 

Salinas '-. S8nta·· Barbara· 

:1 Los. Angeles.:' 15;~85::::.:··,,'··23:~,40;':i:',::;>19::;'i'o'::}~:::":34?,;6.;~;,," J: 

S~ta Barbara 1:_ I.>S~l~'. . '4. ~c.' ··8~80. <:.:~~i;;:lJ[~g;·t', 
, " ,: "."." ~ ", ,',',' '" 

, .. ;:::' . . ':. " .. ' .' .. . . . ". : ";::~ ;. .:<::i.;> ., . 
, The" special. short~i1mit coach'fares,:were' ,esta'b,lii~hed:'l:ri>~· .' .. ' ..... 

::'93e 1:0 meetth~reduced, fares' e$~ab~!S~ed;:"for: the':I1e~J.~:',:~~~h~~~(·"'~":~:': 
rail bus eoordina1:ed service of the ~tchison~. ~~;eka.:':d<"~~ia"Fe· .. ,' ,', 

. 11' .' 
Railway Company and: the. Santa .Fet~~portationC~~pan;~~ ),;At;'.,~his~:, ". 

. '-, ,:, " \ :: ,.' " '. \ '," ,', ~;i '.~,' "',:;' , ."'.:", .::- ,:",;',,':,":;'\,':;, .>, ,:': :I.,~>,;",::'l;'" .,,':."', ... 
tme the railroads. were transporting, a}maj:or'shareC,of:,the::,.tra££:l:c( •. 

',". , <'.- \.' ,', •• _ ' :: • .-. "'~'. ,,',.,,:. : .... I ,::': :'; :,.::' ':~",' <,.<',:, »\."~:,. \"/·"'>::/'~·I;"~'<">< .. ,' 
moving in the high: density, passenger:corr!dor'bei:ween:S8n;'FJ;sncisco:,', .: '," 

" ,I. ' .", , , •. ' , ','''.~~~, ,.'" ...: • ,'-<~," '.:,', ';:,;' "':'>J<:::"_'."~:,' '<.:'\.",~,'~,. ',~,\ ", '. /' 
and !'os Angeles.. In. 1951. SP' i1l4usurat:ed"the~ reserved:; .. coaeh,·se'at···.··· 

" ,_.,." ~ ...... ,' .... ', / ,,'.I.:I.:~::}!' .J:-"':"'~':":~'\"," 

11 Decision No. 30790·~ .dated·Apr1.l:'18~,1938 •. (41<C~R~C~:'.239):~(:::-.rbe:::~:.· ..... . 
special. . coach fare' ,1niti&:llyestablished;between:~:,Sa.tJ2:Francl.sc'o;·:: .. ' " ; 
and Los. Angeles.' was$Q.~OO' one waY':and', $10.50:·.:~ourid';.;.tri~;;.·~:::.;·'::::;,::i·. ' 
: . . .. '.. .... .: '.' . .' ...... ' .. ,' ..•.•...... ". ....•. .•. .: ··F~'. ;t;i~";i,/'J ('ii'·";t .. 

• " ,j' ',;,'" 

," ", 

" 
. '\ I 

, '. -4'.:, ..... . 



.'1 :'1 L •. , .' .-
"'. , ,,' .; . . ,.', " 

" " . :,1 . , ,'.,',:'.'." 

~ ,.~": ' ... ' " , " ;. " . ~ \' ," ,i:. 
" , ',,~ ", '.' ' Of'! ~ 1: 

• '; U' '. '",' .' ".'. 'f. d~'",·.'.,;:~r{;" 
program on many of its trains,.. i.ncluding: the'-:','riay1:i.ghts~~"·an~:r'tar;k'~'~'.:' 

, '.,' ., ".' ." , '. " ."",,,, ,'. ":.'. ':, .,', ,,;:' "~.,, ", ,.:1·"-.":r::'.,;I:;' ~"'< :'.~. 
, i.nan effort to obtain additional'revenue .. · Reserved' se·st·:charges.·.··on., 

. ,'.' , I , _,' .... : ".'_ , ., . 

these trains for interstat~travelwere dis~ont1nued,·:e·ffec~ive·~>.:i:.·' 
. ", .' .' ,' .. ! ."'''',~~,~,';~' "~ /: .... :>"." .. , ',~,', .. .:",,'.::~:' .. ,-", .'.' "t, .. ' 

February 1,. 1966. The' special rail·parlo~:·:c:ai~·f8.res·~',sougb£:tO.b~·· . 

discontinued by SP be~eetl ~ Fr8Dc:[a~~', ~d·:ios:·J\nge.t~~<:·~~d>·i~~~~-:··:, .' . ' 
.!; .', 1_.' '. "" ~(""" '~':':":" :""--:",":' . ..";"'~"'~:_,."')~<'."}:,:,,:"~: :·~~.r'''~'>I::',' ",~,I.", .. :." 

mediate stations were ;'establiShed 1u1940', ·:at· wh:tch,~tlme' '1:he 'one-:-waYi':" " 
, ',:, ,~;: " ,~". ' :,~.,: " '. :,',' .. _';::",""'.- "," ,,':'·:.,~'I"'" ,,":,>'" " I" .. ", '~:, ,':'''', ,:' '. ", 

rail parlor carfare betWeen 'S:an'Fianc:tsco,and;;·Los:·~Angeles::was:/.,;': " 
.' .... '.' " , . ..' :' '.,'. '. "'/',' ,:;, '..; '.,C' ":,,,::.::> . 

$11,.55. and' .the. round-trip, fare', was:,; $15.~S><present,ii'$20:~5S;: one::w~y .. '" 
, • '" " " !,., <, ". '< " ... '.,' .:',,' .;'., ,.'.-;-"';'.: '"I,.' ~.,.":.~:.f',:~~,, •.. '~>",':':"~' ,,,' 'I',<'"r<.' ,-:. 

and$30.~Oround' trip)'. !: .. ",:",',', . ':,., S . 

'. ,.: .. ,"'1;·" .',.,.' . .: ..... '. ':""" ',. ;',:'.',., "' ... ,::., .... 
~The, Passenger:'D:'aff!c ". Manage~ for ... t:he: SF': ';t:~s.t::Lf,~e~~::th~t:· 
• • • • 1 t.. I': 'I '.' . . ". -. ' '" ' •. ,', i " • :'. : '\ '", I 'if', I. ,'" " • .... \ 

the pw:pose of the. sought relief, is to- maximize sP:: coach revenues' by, 
'. I- A J>', • " .:' .!i ' .', '. . ._.' ',' '. ';." ': < ":',.',:' :,'.,,;,.,.,[., ':_',' . .,\:' ''', "-\:"".' ' . ."';::.~,t. ',' 

standardizing the rate per ,,11lile.··for' local :coach:,traff1c.:::betweeri.5,m··:;' 
. . ',"" if .. ":';:- ".' ' ,.'" : .. ' ,,_." ,.: ",'r" '-".,: ',,., ",'" ;":- ,'" ",_", .'~'·':::':~'·"'~:':":I~.:"J" ":_~l ·"·I;I:""J".·.~\:··""!,,,.t. 

Francisco and~·I.os Angeles::, w:r.ththebalanceof:,;the'.SP;,,'rail:::,sy~,telll:~·: .," " 
• • • " • • • , • > .' • i '" '. • ."", ' ,:.~ <' ',,;. ;":. ,_::.,'" . ':. '.' .. ,~.' . 

For example ,. under the SPpropos.althe·, c~ach'pcis;en8er·tr~vei1tig,·,,· 
• , I .. ' " , • , " ,~", ,. , . , • ,'- ,: '." 1 , 1 l' ,.,." .• ' 

~tween l.os. .Angeles and ·San::Franc:f.sco' would':··pay· the': ~e': ~ate . per', ~. , ,'. 
. '. ," .. ,,~',. ' .: . ;::" \. ':~:. . ".. :'::; 

mile as the ~oach passenger is, currentl~: pay1tlg; .. b,~tween~:San.::' , ... , ... 

, Fr~ciseo and 'Salinas~ 'between' .Santa~~bara.~:aricl':i~~::~g~:l~~l;'>" .. ' .... ' 
. '. , :. , . >,'> ...~::/::.:.':, .. :\,': :':\'\;I:~':::::':;';" . 

be~een, San . Jose and' Dunsmu1:r~ . or·; bet:ween~;L~~~/Arigel~~::".:~d;rp:a1m:; .' .'. ',' 
.', ." ...,',':" ~ . ;:;::., 

Springs. '. ,I,: ........ . 
l' • • 

. ", ,. ,'." ::' ,.' '. "',,','" .," .', .:. ,>',' ". ;"'/" ,'_:,,~ .1: .. > .. ,,:,.':;.'<~:~,,: <.>:.1,:,1," "\".' :,," 
Based on· a studyof ... 196S.tra££:tc ~:·the·::S,p<est1ms::ee~that 

. "'" .. ':' ,: ." ..... .. ':: : .. :: :, '-:';','..1.>., ':'.' .,::','" 

discontinuance of special coach ,fares: and seat •. res~rYatfon:,::eharges, ': 
, . . .'. . :.; ',. ,'. ".' '. .' .: ". . . ,.: . . ":" ". :.'.::1< '; • . '. ,. . ' .. 

on the Coast and,::San JoaqUin "Da:ylightst'·:,:and~the"':Cark'to·~ . .w:Ll1:<· ::';L 
...., , >' .,'. ,,' > ......... ' ",.,:., .. ::: .... , .' , .. 1'" ;- "',":' ,,,,' ,'~l~ ~,'>,:~, ·>:-~"'<'·'.'I.·' ".-:~ .. ' ':. 

produce addl.tional revenue ,of about $21Z~OOO annually; . and that 

........... 

cancellation of special rail parlor car. fares will produce' about 
. . .... 2/ .,; ' ... ' : .';: :'. 

.. $31,000 <1dditional revenue per year.~ the' record:' 'alsO::'d!seloses. 

,:i' that >.' upon . discontinuance ". ~fadvan~ec~ach:'·~eat:,;.~~e~e~ati~~:~{~h~: ' •. ' 
.' . . ., " ...... .' • .,."':. :. . ;" ",. ·"."i·'.:·.;:~"' .. ·:":::1\:'<:~'·":·~':: ....., 

SP'will:.be in :aposition. to,', realiZeannual:;p·ayro:ll"savings/of·;,. '.' 
• ".' .,', ,-' ,_ .. .'..' ,~. J' ""., ,,',:"' '.;': _ ," •• .' •• '~:,.,> ,;" .... 1,:::, .. ,>' ,>~.:-;:~:>;;::~,~/>;~::.:< :'1 ,:<:," /,.,',':. \' 

$112~724.· ~:'i".,.;.,:::: .. ':" ... :':" : .. ,:' ":" 

2/·. Includes 'an 4iiowatlce'£or-:-di~inutl()iL~o~'-:trif£ic::o~~~iq-4,"=of.0::1';,." , 
I - for each 17. increase'1n:£.e.rei. • ........ ': ......,.. •........ ·n::· ... :... 

.. ... ... . .. .•. ... ... "DI.".··,i ..• !.l,\,·.".f.:.: •• " .. 

5 · . ",1" ,.-'\" 
-' '-,' "'I~ZI,"',-'_"" 

' .• ' '-.Il''·' " \. 
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" - ' .' ". ,+.:. ':', ~,.""',,'...:- > .. ,' :, «,' <,~: .'.", ,;'> ';' .. '" ';' . '. 
the' rail officialtestif1ed . that intraState: coat:h< travel: 

. :" ". '. ". ,", ...... > .. ::,'\;i:·,', .: 
via the S? has been steadily deelitrl.ng. for' manyyears.,due,':to>thc: 

, " "'.',' : .. , .. . ,", , ,,",,,,';:. ~; ': "j, ',.,,', , . :. '. : ,: . 
d.iversion of such eraffie to .other ·modes.'of tr8nsportation.~, ',' The:'" , .' , "', '.. ..' ,: ..... :" .. >' •. :+' ...... < ......... . 

I rail Witness . alluded. to-the e..-q>a.nding and' highly·: succes's£:~r:.'.compe:ti-'.:'·, .. 
. ' . '. . '. ,:.", ", ........ ~ .:, ',' .' ' ... ~. "">.'~ ... ' -:""',:,,,'" ,,:.r',',>,~X'.:::·:~'.,:·\~ '. ,J'.',",": " '.~",,,~,".,." 

tive airline' service' available·between. S'an ·Francisco;·,and'~.I:.os .. · 
. --:. ,.' : , . ".', -", . .' ' "~.' '~i<:: :' '. ," ".,' " " . . 

Angeles; the flexibility-of bus :tx-:8.vel·on scbedulesrfaste1:::.thanrla'·. . 
, , . ':. ...... . ,: . .' .., ; .... ..:" > .. ':,:';i:: " . :-..., :" .' , 

:-811, over' a COt1t:Lnuousl}Y'improving;:bighway:system;.,,:;;an~:the::tn-< •. ,,:'" ..... 
. ':'" ' ."'","., ., ", '.~:"",,", ,':"'" .. ' ~,;, '.,' ~:.",!"",::, .":<"'.;t,.~.·,:,~·,<:,: .. ~""., .. ,, ", .. ,:;:.:.,:,<,,:,:: .,"'::, ... >: .. , ...... ,: '. ",;" .. 

creased competition: experlenced:by,' the::SP: from;:,the,/priv:ate',automo~'>,: .' . 
" '. . . ",I. ". , .' ,"" .' . ".' ; "'",: ""I.~· .'. ·<.'.',~i~,::·'" :" .. '.', ""\'~' '.'.' .. :,,:1, .). 

bile.""'"" 
. ' .• '. ' " '"- "" ' .... '."; :;. I"::" I ":~,,,.' " "f' 

. Based· on the. expe%-ience of. the ''Daylighttt:i :and', tfLa;k~," .,.~:~. 
. ,. '. . " .' ,'" : . . . '. '"', ,'" '!' '.", '.,~ ", .. ' '.' '" " " "~~: .. 

t:ains:J the SP"traffiemanager,stated'that.there':has,been:.'a".. ,:i[ . .... 
. . . ," ....... ,... . ..... ,' ,.:~".j,',.,:'''', ',:. ,', ':'~~' . 

substantial. change in the character ,of 'C!oach< patron8ge'~/:;'::'Re.··' s,tated/' , .' 
.' .,.., /', . " .• ,.;' ,,' .', .,' •. "',,1,,, ". ,', ',."" ,:',', 

that a major segment of the'Ca11£orn!ai !ntrastat~:',coach:;.traffie'.' ' .. ' ... 
, .' ,...., . . ','.:," .' , 

",'. '-.:" 

lost: by . the S? on' these. trains"has ·oecurred:within:::tb.e'~20":'~td~'5:0·.,·.,,,::,.::::.~t~':. 
. ,', '.,' ,,' ._.','. 1'::-,·", ::::"":""'" ·\""'i""'''':·'~':'>:'::~':'·:-:'''·':~'''>'''·''.··:·'.':.~:,,',>I(:~.,;.; :~,:.".~'><: ." 

. year age group. It is the. SP' s.vi:e~ 'that,the.t~e,:':()f;::"loc~icoach.~;{::,:'·':: 
, . .,', ,'- .>-:,;'" ., ',";"~':';""':':-"::.'~'. ;'., .. , .';',., ..... ~,'.~~ • .'<,,',,"". 

passenger 'now riding. its.' trains ·1:>etween,san··~anc1sco~,'8nd':.Los.·, ,,?~.;'; .'f, . 

'. ",';i" ,". "'".' " .. ,.~,."., .. < "~'.'·'''''~'·')':>.:l', .jl'·,\ ~'~'", <'.,.,,~.,'~.'::", ":" ~.,<::.~~? 
Angclcs has a strong. preferencefor':railtravel::;:atic1:,', api>arentlYi .... '. '" ".' 

• • • " :' • ? "~'," '. ~.. ',' ,:. ," .' " , '" • ". ( .... ', .". .,,' .', 

does not desire the lo~er fues' o~, fl~bil:[tY' of .. ~ervi~e .of, 'the"~ ',' ", ' 
, ,. :: ' f I'~: ,~ , , ,. ", ' :.:; ,: I \ ; ", . 

bc.s l1n~ nor the' fa.st~r and''COre-' fre'quent:avct1iab:J.e::,air1ti1~:"::':: ' .. 
. :'. " ',. ", " , ... :.~ ' .. ;,",,' ..... ':' 0.'; :.", .•.. ;' ... 'J;"~!\';:.,~,>.'.,""''''':::~,~~,.>,' ':'::':';.<:'.' 

service •. ' It is· for tCis. reason that'SP':contends;' 'tl'leloss:;,o£-: '.' 

patr~nage under :tbe prOPOSedcanC~li~ti~nof"'S~~~!3.1:',;ih~~:i~:~i'·t: .:'! 
. .', : ~I' ..". ':',:: '.',',:.' . 

: coach fares will 'bemini:nized~ ," . ';' ." , 
,,". ::: ,.,1.,', • 

It'is the position' of SPthat:whcn'it·::wais "·h~dii.llg"'3> ;. 

substantial share 'of . th~, in~erci~:t~a£fiC"b~tw~en:' ~;i;~6i~~o""":" 
and . I.osADgeles ' tber~ wassome:jus~:i.ficat:ton· f'or~a~~o~dl;i,:,th:lS'; . 

,.'.; ., -'''·.r,'' 

vol1lme . 0: . business' .11 spec1al~ treatmentrr'. ·S:tuce:';t:b!;s:::volt2me~, ()f":" 
. ',' , . ,)"'. " :;)'>" :';:' :.;>,,.,: ',. ',/, >,':::!<. ""'::.~';'>':I 

coach traffic has· been lost by ·the:S?,.·i.t ,now· 'contends that: ,no;':;' < 
"".' "":"~,' :.,,,,,'" '"~ ,": ,,'. t", I~',.~ "),\: .. ' .... :,.' ,(" ,~:,:'. ". '. :'.:"~II ... : .. 

','1'-, 

bona· fide reason exats' for m3king.: BllY ',grea~~r"~f3re'eOn~eS,S':t~n.lf ., .. , 
_ .. .", .. ,' ,: ..... , .::" ':.: ; ... ,',"'" .' "'."::':.'. ,'.'··'~'~'?."L~~,'" <:\:"."',':~;::-;":~~,~I.<'::"·,,!,,,~.' .. '~.'.,:, 

to' the. local, San Francisco-Los, 'Angeles::traveler;'thanlSP':accor.as',,· ". 
. . .. ' . '. .; : .. , ':' .. ,...' , ' :\.> ..... "",' .. : ',II., ii' .",' , J ,~~ : .:: .' 

ot:her paSse1lsers traveling' elsewhere over;SP::'lines,~' '::'..::'{:;' 

, . ' 
' .. ". 

, •• 1 '~ ,.,'.' ,n:( , ~! 

. " '-' ~ . :,~:-~>.< 
• '" "c,', "';' "I:.' .~. " . 

': ,,,,. I' \ • 

".,:; "" " "", 

'. , . 

. ' •. > 

,,', , 



',. 
". 

~,.,: 
'I', . 

" ;' 

) ~ I • , 

" " i ;. ":' " ' . 

California intrastate passengers will . aSsertedly'h~e' no-:::effect>';ou": 
I " .".. .. 

• d •• , .', •. ' .~I., ,'". " ~:' ',' '. J -,:t, -,. ,'.', . ' .. ' , .' " " " ' 
patronage of the "Daylight H or . the: ·"Lark~r>'.trains'~.· :'rbe:;sp. witness .. '.' 

stated that the level of coach travelontne~e;·::tr~:tn~;·:h~S.:;:d;C:i':txl~d· 
, ' ":, ' 

to the point were no p~oblems are ant:r.c!pate<f.~I··provi:di:ni'·· .. ~ ': 
.,', 'I, ... <., 

adequate seating· space for 'all passengers:w1th()ut.re,qU!r:tniadv~ce: ..., ~, . 

eoach seat reservation. 'SP" cla1mS:that $!nce<~he'~'remo~ai:'~f"'c~~Ch',··::' ,.' 
, • • , .' , .• 1 ~ '" 

seat· reservations for allinters:tatep~sengers:; :'effective " 

February 17 1966, no problems. m:providiDg.· ~de~~~.~.:·~~~~~:, . 
" . .' ' , "",', -, ",' .,',',' . ' ;, ",:,",. ,'/;" ; "',',,",' ,~ ' .... :";" 

capacity' for' interstate passengers have occurred;'" ... : .. . .'" 
. ,,' "'"",' ""." . . 'I -': 

If. the proposed eance1lat10Jl;:o{ .special,·ra!t:parlor :·car·,:\ ... 

fares is authorized~ the purchase of h!gher'p~:tced'fi~st:el;ass' 
• ". , -,:1 • , '~.' "', 

.' . , :. 

. . ' .. ', . . ',' '", ,0;, ",_:,.":,,',,;,,.11,""" " .1 ,', ',.l'a ',' , .. ' 

tickets~ p1us parlor car seat . charge, would"be··requf;.::ed:: for':.:·th!s: '~: .. 
o .' ",:- , I, ' ',,: " ," ," ~ •• '" ,,,, •• .';~~~r~,"'" ,:,.-,. r"", .~.-.,." ~v'. 

type of service. Such fare basis for rail parlor> car, service is> 
.~ • '" '" ,. " " .. ~ '. J • " ,.'. : ~, • 

assertedly standard railroad, practieethrough~ut:.the,nation~. the; 
• ,""',' '," ',' I", ',..' • -'. 

SP antieipates very little" losS.; of. intra8tate'·p~lor·~cu..,;t~~ffi:c·: . 

under the proposed 'discontinuanee ,of'eXis:~1J::~eci~~~d~':·:8P~ei~{::;i.~fi, '. 
. . , " . .' ": ~ .. " .,... •• ' .:', , '." /.'. 'c', ~'" ", I ~. :"" '. " " '., • " ':.' 

parlor e:arfares. ,.i .. "..,.,' ... ·, 

In support of applicant r·s.contention' that •• thEi'bese;'·· ." " .. 
method to ~rove its revenue-~xpensepos1t:r.~~~' J.r~~.r~;~~t:' to' I. :; 

, • <<- .' •• -;'.," • 

passenger servic:~, is through an :tricreue!n. the level.of·.fares:.,,: ,"i .••. 
. , '. . ~',- " . , '.' ''''''''., , '. " 

, " , I . .' .' '>. "',. ','. "'., ", "r'l, -.' '.' ••• 

SP introdtu::ed the testimony .ofa:sen1or. econorn!st·from;",the "", .~: 
. ',':." ,:. ,~: ", ',:",,,' \f·, """'::"'·':"·~':':~'~I':'"·.'.I~.·", ,,~ :~~ ",,'., ," 

Stanford:. Research Institute. . As part of;an:'overal:l::,ra11:...passenger·· 
, . - , •• , ' • ." /':' ,..II'. -

traffic' study:. 'the econOmist .. made.a'compar:tsau: ~f'lt~~e8:~~ted::' 
• j, "'I 

out-of-~oeket . costs of air" bUS: and' rail~. p~s·s~er.itrms~~reat:dn::.' ,:: 

~ ~. traffiecorrid~r:"between smiFran~·i~eo,;·:,~~.'to~'···Ang~:t~s,~", .. :it: ':: . 
, ',1 . , " ," : '," ,. '. :",-', ." '._ >' ' • 

was, assumed that the vehicles used.byth~';thie~:.·,modes;,:of,:.:tr~-\ 

portation 'Would: be . those current:1Y':'p~odueed'~d':'1lS~d:' :i.n.·'·'~~xvice:~. 
For' au: . and" b~' transportation., eurr~nt,,';p~liJi*;~a1i~~l(~)d: 

c, ,r' . ,'~ ~ ~ _ .:,' .'.' '. : ,- ;.- '/', ' .. ," .: " . '" ,',;' 'W " , ' 

.'. , 
., 
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financial and statistic&l daui'were used,. For ,rail ',er,ansport',': , '" 
" '," . ,,-",;, " , 

, I ., 

costs were basec1 on the operations of hypothetical tra1ns:'and, load:" ' 
, ,'., ," " ,. ',' t,', .',Ii; 

factors 7 in order:to reflect the asserted, true econom!c"capab!l!t:[es' 

of rai1passeDger trains' moving larg~, numbers"- ~fp~o;i~on',a'$ingi~'":,',,, " 
. . " ';",!; , ' ,':. ',. . " I . " .. " ." '~'~ ','.: >,". . '. :'; ,-.,' I' . " :'.\ "" ,:' ',:'.," 

train. A summary of the direct cOs.t,comparis'ons::[s;· see,'forth in,:",: ," 
',"> . , ' , 

Bus 

Aj:r" 

Hypothetical Riil: 
. - . ,,'; ".' 

r'" -, 

, .. ':), 

Overnight-Sleeper 

TABLE 3 

Estimated' , Cost' 
Per Paaaellger 

$::,9'.:10' ~, 

9'.89, 

. ", 

.. ": 

,One';'Way:Fares " , 
Present ,', proposed' 

.'." 

$~'~,6~:, "$:',.' - ',' 
, , 

""I' 

-' 

, ,", 

< •• :, '.' 

" ' ~ . 

, ' ,'" 

Daylight-Coach 
, ' .:",''"-:. ;,.,' " ""' .. ," 

, From the intermoda1. eOUlParison~ of costs.' andirelated::",: 

financial or stati"st1caldata relat'1v~:"to pasl!u~ng~r)';~r~~~P6~ta~!~n:"'", 
in the San Francisco, and'Los .Angel~s, 't;aff:[c::co~r~do~ ,·'~h~;ec6noUdst:: 

• • •• I. ," ," ,. ".f' I ,'" •• ;." 

made the follow1nggeneral obsexvations: 
~ .. 

" 

1. Rail passenger transpox:tati~n is, ~ot cO$teo~petiti~e.' for " 
, I' ,,' ··1 ". . 

distances such' as between "San Francisco and,: Los.An8eies:~ .'~. 
, ,.~ .' • '. ":'" I. ".' .'" 

2. Rail tr8nsp02:'tationreqUires: more ':labor.", and.~', capital 
". .' .;1, , . , "", .. " t",:~", ". ", . " '. .:" '. "~' ,.:" . ,4 , L , -:' 

inputs per passenger, than does lik~" transportat1on'by'a!r" or':bus. ,,' 

3. Maintenance of 'competitive', fare~,h~s:'not"ste~d,'the 
. ". "". 

constant deterioration' of theSP;'s:'rev~ll~-eo$t',reiat:t(,nSl:dp-~:'", 
4., The dec~ine in~P rail tra~el :;~s.~ot:,pr~~i~;~SSOciated": 

, \:1. ,'; " " ,', >' ,,,,."1 . , 

with fare ,increases. ,'rhuS,.: it can"be,aSsumed:,::~t;,.,the"prop()sed': ' 
. " ":', ",'" , " ,', ., ", " ".<':<::~>",.c~ . .' ,,/~""~.'<:".'~/.J::""~~:: .. ,~ .. ~:':\: .. "\' ',' " .. '.:. /. 

fare increase will not cause, significant:" add:ttional:':~;traffic;::losse's:. ;' ',' 

,5. 'Ibe best, hope' forthera!1~6ad', to'~~~ve;>.f~~i":~;~:~~,~:,< . 
.... :' ' 

cost position on a route 'or routes that~e sust~i.n1~:'out~of~':" 

pocket losses i~, through, an 1ncr~as.e u2/.,the. l~~i:d:{:fares'~ " " 

I' ., 

0'_: 
,-Q-

. , . . " .' , ,'~ , '''. . , ; 
I ." , f ." .' '. ,.~ 

.' " .. ; . . ,", 

, ,.,,':. 

~ ... ,', 

, 'I • c. ~. < 't, " 

" 

" '. " 
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. :;:i .'. .... '. " .' " . ..', . ' < .. ,::, ,.' .' ' ...:, ':. ",' ":'" ,., , 
In further justification of :tts sought',increase .. infares;,·' , 

the Southern Pacific.Company p~esented financi~i/:d'~t~':·~elat:l.~~:'.t:'o· .": 

its estimated annual net. losses .' from, califo~a'>oP'~at!6~s'~','!t,," ': ,'.', . 
• • , • ,'.", I, ~ •• 

claims a net railway. operating;l~ssof$;j,3:U5:;44l::'fr~~~'!,passexig~r<' ,< 

operations w:tth:I.tL the. State ,~f;calH~~~,i~~':'~~e':y~~'i964;,"'. i{:, · . '. 
also c1Dims a" n~t ··'railW3Y ope;atiDg,loss' of'$,~i,~'oi5<}'90~6::';:~~om:~i~~ii~::':": 

. " :. '\. . ':~ ,L,:",'. "e" ',.'. "'" I "t.'-'.,· ',.. :~.'.::~ .. ::< .::,.:,:,~,,:,~>~,:',:i:~L'''~>''·<'/':':'· ".;. :"".: ~" :"'" \ ,."~ .. ,,' . 
state fre.f..gh't operations· for the'·year':19.64· •.. SP:al:so:::subln!tte,d~·",tbe-~··, 

annual' ftnancial operatins:,results;Of:tt5,tai:t:£i~;:-~~~~~tat~<. : .......•. : .. " 
• • ": .' < " ,. '. c" • " '..' , • ,: ,"~ <' "', .'.: ,", " 1.::<· ... ,: "" '\ r • ,', ':'.',: ".' ::.,:; "'{,i'::', .;' _',I': :'.:'1" r,. "~. ,:,' " :~" 

passenger trains -durlng.1965-196,6.;': SP p_assenger:tra~/affected:" ..•.•. ' ' 
• " • " .. ; ",: , •..• :. <. • ... ""~:L.:.:.::,,,. ,,<\'~::.,:.'·'l.,'· ":"-: .. , .. ::~.-<::,:f'~~"':'.:,··:,':":;,:·;',''''' .::':.:,"<'~., ,'. 

by the propos~ed fare increase susta.i:ned',:s/net loss:' of, ~:~28~;800::}/~ , 

and tbose.:·pas~et1ger trains'~ot: .affee~~d'bY;,:th~.:·S~~~o.,:l.~~if~:~~~,>~;<,~', 
fares, 'experienced a~ ne~, ,loss: of $i,,98'l:1:O,({~{:',,··, ~.' ' .. ,J. ':, ,:)l':' 'i' ", < 

, " . ''.,-. . ·~I.' 

The. City and County of, San:: Fraric:t~co.:-,s~bmftted:l;a;·· " , .... '. 
'. ',I .',' ,,; '-, ", .~., \"r ,,'>."",,:"." '.,'. ':::;r..'~"." ",:.'".,:,'.' ., .... ; ,',',: .... ~', ':·}l~,·:~"·:',,:\.,;, 

resolution, adopted byits::'Board' of,Superv!sors:~::oppo8ing~)::the' '. , ; .. ' 
'. """, ',". ' ,:>', "1(: "',.,, ',/ '. ,,~",', ,:; ;"',';\ ,',"': """,;~ ,,'.~"::'."; ,~" I,' ,~!:.",:/\~/,>,~::;. ';':"::" , ::,,' ">" ,', ",':.'./:"<,', I 

Southern p.acific Company' slsought incresse·:tn',fares·,.' ,'< 'Ibe"~"Couneil:~~:~,·,;:;( . 
, ,'.." . 1\' '. 1_ ", " ',I ',,' ",' " .,~. ','" L ,:',' ,,::~ •• "" ," ::'»'~::. ,',. .'" :,;~~+o\ .1, > ',; -.. ; . ' 

of the City of 1.08 Angeles' also, E;1:bmitted a resoluti.on :tn', o~po'si-

t:i.cn to S? 's sought 1.ne::ease in fares.> wherein' i.t 1s.' al.legect: that· 

the sought' :t1lc:rease-:'::,"will serve to'accelerate":th~:;"decli~~:"t~f','~~aii,;.,. 
, '. 'J .," ,"" • 

passen8erpatronage; whic:halre~dy' has~beend~~e$s~dlb~ci~~~,:,~f'/:::"" 
the Company fS ' refusal 'te> provide an ','aceept~~i~::~~in8~;;::'sc~~e:'~.t':" 

Tbe Co~:;ion TS:DiVi~10~'::~fFin~cearid'~ic~b~t~:~~~:::;~:': 
, " , • ' .' ".', > • .' , '. ' , ' " .-' "" .: ',< ~ , ;,., ,I:' 1, ';:' ..... :::'<,'" !.:~" :;; :' ::\'.,: :",,;',,' . . 

Transportation introduced in evidence a'jo:Lnt>· report':'relative'to:, " 
• , , '" ' " " " ... !' ' ,": " ", .... ", .: ," '~:'" '. , • I ," :':,'~' ,"', " 

applieant' sf1nancial position and'the:' . Eiffect of 'the:; pt~p6~ed::.:):·' . 
, ,. ::.,:'. \",' ..' , >" ~' .- . .' '. '<,'.:: '~; .. :.~: .. ,- ", I :~",,::"<:::';' '',. :: ,:), ,:,.~, ,,' ';:;.::>,~.'::~:"::< . '::':, :~'::L "~" ."', 

fares upon passengers and revenue •. ,'l:beaccounting:>.and'.:£:l:nancial:·;· 
, "., :t' ~', . , <', ,.. ,.. , •• "" '~'" :5, ':',",,1,\ ~':" ':~' ,;', /, ,'~',:/<.,,~J.",<:,.,.,,:,~::.>,:, !;'",~_ ;.:.':,>r'~I,I., '~;:~'.,>~:"'~>":';:"'> :: 

data developed' by .thestaff.are based upon 'an ~nation~::of':'S1>ts' , 
" , ,;' , ..• ' ,'., /,,1",' ,. ","1' ,'. 

~I .An outline of procedures employed, byS~'£or>,;s,eparat:[rig;;:(ts.': 
1n~ra.st:~tec::c.d interstate expenses is se-::forth: in· APt>endix ;A 
of Decision No. 58226, dated April 7'" 1959'(S~7" Cal.:P'~U·.C~.'·.: . 
117 ~130).. All items of "net, loss~~ .and:"ne·t:railwayoperating\. ' 
loss." :eferre<i to- are- based' ~nal10cations' . of·, full.cos-ts;~ .- .. .' 

'j , "~ " ;:' " " . , ~" )~ 
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accounting records for the calendar years .].9:64 and'i965;"~cD,e-
, ',' ,." " ' ;, ... 

staff finanei.al data were recently. ?=cscnted' in' evidetice'.in· a ,~ -
• '." "". I ' 

related proceeding involving Spr s'sought'" d:£~c~t;['D.Uaxi~~,~it:h~' , 
I. I ,'0", " .,' 

. ." ',: '" " .' ". ",' ':'",''' .,'", ',' :1." :-

"Lark" trains Nos .. 7S and 7& between San" Franc:tscO::.and Los-Angeles'. 
'. , ," c • " , • pO .' " .' , '", ,,',." ,:" ':.: !', .". _ ,~:I' : '-":"', ;'-' • ."' ~ \ ' ' I" 

and the San Joaquin "Daylight" trains Nos .. " Sland" 52-,' between/:: ' 

:&Ikersfield and Los Angele~. Such ,data, are s~ri~~d~1n;"th'~':~:' ·,'V, ,"," 
.'.... ";,,,. 

Commission's De~ision No. 70939 of July 1, 1965:,":tn'::App,1':[catfons' '. " 
, ' .' ' " .' ...'" , 

Nos.. 48219, 48220, 48356', and c~4lN~:.8378. . , , 
.~ 

I:l order to eval1!ate the effect '-of the proposed "faie .... 
cbanges; the staff conducted a study of passengers' and:,'revenucs 

. ' ''' '.1' 
" .", . ~ '. .. '. ,,-'. 

using. intrastate coach ticket s.amples taken : in' ,tb'e,f:Lrs:t:~'tb.ree .' 
.. ' , ,'.. .' , 

months of 1966. . The· samples were' analyied . andpr:[cedou~.at·.,botJ:i .... 
. " " '. .~, ~ ...... 

present and proposed' fares., . Sample' totals- weretheu~ eXp,and'eCl'to·.. -,' 
I '.' 1~ 

reflect annual passenger tot~ls. '."" 

, 1\ ".,: .. . ',\', : " ' ~';'" • c ' 

The staff contendS'~fthatthe sought increas'e in'fares'"' 
. L \ ~ 

. , : I!. "'"" " " ", ;:I:".l , ' " "", <,! 

'Would result in a significant loss of coac~'and.parlor'c8fpassen~ ......... . 
, ''; ,:' . , ".',:' ~f~ ;. ,"'" ; : ' 

gers. These losaes were' estimated by the staff: and' the:'revenues· .... 
. . , i" I~: 

:\ I ,.' .c:'.. . '" J,\" ( . • • 

=eflecting the-changes in both pas,sengersand fares:>determiiied';.:·, ... ' ... ' 
. . , ., " . ~ I'" ','::' .' '.' II', • 

Under the proposed fares~:[t ,is estimated that::coacn' 'passengers ' 
I, '\ • ,',." 

would decrease by 22,000 and::'parlor carpas~sen8~rsby 4~OOCU: '" " 

The total estilnated passengez loss 't'1?uld amount . to 13' 'percent and·' 

revenues would decrease by 5percent;~ It is: the conclusion ;of"the: 

staff that the proposed, fare.changes.' wo~ld,substant:l:~ily,',d~erea:se', . 
th~: number of' CalitOrnia ':tnt;ast:atecoa~hand,:,'~~(,r:"~8.1"i:~~s~~rs~, 

" .'.:' .; :";,' ,'~ 

produce lower rev:euues to tb~ aPplicant 'and f.urthererode·the',.· .... ,', 

basis for rail passenger transportation ~n calif~rn!a~~,::·if'i~.th~"" 
',' • 'I' .. ,'1' . I'. _,. . , ',t' " , 

recotlmlendation of the staff that the applieat:Lon,:,be"den!ed'~' .... 
• '.' .' .- ... :~',,' ',,:: i " •. " , • ~ , 

In, ,lieu of .the relief sought' by-the:" SP' ,::thes:-caff;'.renewec:· 

its,prior recorm:cendation, originally' :presented,~~,\th~'" r~cent:fI~k''.'·.· 
.. , • ". '. '., ,I,> ' • 

."-10- . " ..... 

I'.,.,,, ,<-,' 

',' ,I" 

, , , .. ' 
, ·c i. :' ~ , I,. 

'" '" .:, •••. I 

. '."/ 

,,, " .. ,' , . ,': 
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and San Joaquin ''Dayi1ght'' proceeding,(Dee:Ls.ion:No;~ 70~39)/:'t~~",'·':'. . .•... 
'. , '. . .... : .. " ....... > .. ,' ',.1::·· .. "'::.;".: '.: ,.': .. ', '<;. 

the one-way coach fares betwe.en.~ the· tos: Angelesand::SanF~ancisco;,':" 
.4/. . "' ... ',.. . ... , ... " .. ;,,~ .. ',., .:' 

areas be reduced to $10.00.- The staff: 'proposal: in thiS:,::proceeding, , ' 

is also extended to i~e 1.0S-AngeleS~Sael;ament~:'·£are,::~ht~h;:':i~·: .' ." '" 
, \ ,:" " ' . ' . , \'.' '.' .,',. " ' ",",' .. " , -,,." .\'. ~ .' .':. .,' .,' " '. 

presently at the sam~ level 'asthe"Los··Ange.ie8;,San:·'Fr~ci·s~0::,:£are~; :'. 

It is the-POSition. ~ the's'taff:,'that a $10'2oo·far~~·iU~1~di~i:':,.· .', . 
, " '. • < ,'. ' • ,'.,!' ", 

seatchar8e~ would' bring rail':fares betwee1tc·the·::twO:~l~ge:$t,.,,: 
, ' ",' ",. ' ',' ' , '; " ':', . " .~, " 

cau£ornia'metropolitan areas.: itL line. with. buS:' f~~s:and::·.:below 
~·.'fares. 'the reduction would serve,t~,pr~~ot~.·.;~sseriger::~rai~'··· 

, I,:"" ';', • • ,\ I , 

traff1c~ stimulate additional rlding·,,··andi should imProve·, 'the.' . '.' . 
. ' " 

, " ' ': .,' ~ ~' . '.) ~ ," I:' ~: :. . '.' , . " "'. ".. ''' .. 

revenue-expense relationship;. of the'", trams connec1:1nS"these"'areas~,.·· • 

. Discussion , Finclings and 'ConcluSions.: 

A substantial amount .of the" e~idence;'$ubmitted i~·the'···' 
, ~ ... ". " ", :' ",..... ';:" "', _." :',,' .",':'<,,'" ',' .~,' .. ,; ," .' 

instant proceeding, by theSouthe~ Pacific: Company. and' ,the; .'. '. 
. , .'. " ... ,' .' .. i). " ." .'. '. ",'" .. ': . : . 

Commissi..onstaff was also introduced:' ini: the';pri'or? related:'.'Lark" 
" ' .' :,' " '.. ":.,,' ,.'I" ,,"" :', .~. ,:, ',', '.<. " "\:" I"', "'::'" ,.":., '. r·~"., \" ; ,.' 

and' San .Joaquin "Daylight" trai~aband'o:bment'proceedini::,(Decis:i:on' '. 
, .' ":, . I,' '.~' '.~.:,.,,,, r ",' .':"" ii-,""" ''',';'" '~:".,c"' .. "..::~.,;<.'. '.:'~","':;.>.:c<, ,';':',:~·,!/.r~,( .. >~,,:i;·:,:,"',' "',.t,': 

. No. 70939). Since nouse£ul· .,purpose 'Would '''be'' served·:bY,res,tating:< 
. ,-", . " , ':" ':' :i;i,,-, ',:. ~ I "li:-. ,,',> ~:\.'., \::1'" ',',:'-' :':"""'.:""',:~\<. ':' "'/'~:~':""','''!'i ':<"'~~"',~" 

such eVidence here. officialno1tice·wi11~etaketr<of.,~':~the;'Commis-· 
. ·:1, ', .. : " .,'. .' ."" ," r \ . '. ,! .~ ,",' , • , 

sion '8 findings and eonclusions;i.·~., expressed:';'1n::that'::dec:[sion~' 
. '. ' .. ,', "'J' .. ,:",:" .. ' .. :,..""~"'" "".~, ,< 

especially· with' respect to ,those' areas' of .. concern,dealiri&wi:th: ,. " 

applicant "sfinancial r~sults' of'operat:ions:'arid<:~b~': l~ve,i'::~~:i:,~'" .....•. 
'" quali~ o£passenger service rerid~red~': .', 

therewas.considerabl~d:tffe~ence: ,o£~:opin1on expressed ..... 
, ' ' " , ' "',, ", ' ... ~. , .,.' , ." ! , 

" concerning the appropriate factor f("r,diminution'of~ ··traffic:·t~b~ .: .,.' 

used when computing t~e ~stimated: re~enu~' ~~s~lts,.,·6~ ;sp';s,'~~~ght; . 
,.1 -' ~ " J' rr~ >" ' c ,j" "' .. 

4/ In Decision No. 70939'theCommiss!on'·.coneluded'"that'·it:.would. 
- not order SouthernPacif!c specifically .how'~to,;promote:ande .. 

advertise its service ••• ~r '!herefore .• ·no:,act:ton>'~as: taken.·;: . 
relative' to the Commission staff 's.::recommended;::fare>re'duction:. ' .. 

I ., , ' -

" ',' '/ '. r • " '~ ',':, 

'; :: :,. ,.,:, /""" ," I, ", :", i 

. :~:l' J ' '\, " ' 
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increase in fares.' 'the SP contends, thatthe;;los"s; .. o£·,p~tr~x1age ,'would, . 
'" .' ~ I. " 

be negligible:. This conclusion is pred:Lcatedupou.'the, op:tn:tonth4t:; ." 
.. ! " '0' .,', 

the rail carrier's existing, depressed volUme ofipassenger::itra:ffi~' 

now includes . only those railpatroos" ~hose' s;tro~g::p~eference:.· to:·.,,'< '.', 

travel by rail.:i~ such t~t' th~.are,'will:l.~',;t~·P~Y':~::~~~~r:.·f~~· 
for rail s~ce~in . lieu' of other' service" ava~~~i~,,'v~:~Cb~~·'or',·}. 

, " I,. "" ", .. ,,',.'. " ,'. ,'.i ., 

aii:l:I.ne. at·lowe~. fares., '. The s.taff;; on' the' other .:~d'}".es1:~tes:: 
.. : , .r~:··' ,.' "',"', ',' ' .. .' <,'.:' .' .. , "",' ",,;,.",j.,'<',' ,:·,': .. · .• ,·,::~;I'.·,'· .:, ~,.:,.,:; . .", .. ',',,:., ~ <.,';.,-,:., 

a 25-30 percent .1oss of" traffic under this: partieulax>'s.1tuation';:.;· 

sho~ld·. the proposed fare adj~~-ilt: be' authori~ed, "~esul~inS;i~·;an.: '. 
• . '. I • . , " ''''. ," r" ::. • f '. ' .,' .:.'. , '.,1' Ir.'~,: : .. : .1 ,:"' •.. ,," r,," .:' 

estimated' 5 percent decrease in- revenue.··· Whi:le':we .d~-:not::~quarrelo:: .... 
" .. :', " " . <,, '.:" ",'. '. ·'C"t···.

l,,',/ ',.':>,"~' ".",',>",,.,, /','''' ~:\;;i:~:I~:'.".',·::'.:,. "~,:\'.:,:.",,, .' .... ",. 
with.the staff rationale, ·we' are:'persuaded'~::.fntb.1s::part1Cular·:,>,·· 

" ':'",.j ", "','. ',! . ". ", "., "j '~" :'.-, ,'<:":;':,',:;,~·i,:/~,~); '>~>::,:>:', . 
instance, that ·the·.demand'··£or ra.iltravel:··under':SP:'s:':'existing:::. . 

, , '. ; " '< ,< , ' , " .',. "! ~ ; ~: ',' ':.". • 

depleted patronage will beconsiderablYless:eias-~ic::t1:ian:tba.t·, . 
h " " 

. " 

" 

suggested by thestaff~' which might .. be' quii:erealistie'>~lere,-
: . . ,"<, . "," >., ' .. ,;' \ '",,,: ,'( ,;'~ ',' -,"';" .:,-.< ,'i' . 

appl.ieant's load factor substantially more'.'attraC:.t1ve~· '.Oritbeic

, 
,I' " .,' \' 

otber hand, we do. uotagreethat.· the foreb~arlUl~eof,s:p.t;.',:': , 
, .' ,. ' " , ,"" ,' .. ' . . 

remaining. patrons is.:without limitation~ ortha.t·'tbei~·:~ref~en~e_ "., 

for rail travel is so strong, t~tthey' w1lf~bs6rb.:>~;',f~~ .. ,':: . 
,. . ,"',' . " " " .,' , 

increase.' 

.". '",' . . 

"', . 

It . is apparene that tbe'" eXisting,S!> intr~·ta.t~p:asse'D8er:- ," . 

service'1s not a profitable operation.' VJnat. :[s.'-not cleu'-:rs,::,to.;'·wha.:t' :,.. 

extent the indi£ferentatt:[~d~' of ~he so~~h~rU:"~:pah:[f:[~::C~mpany,;:-,>' ,. 
f "'j','", .. ," .,,_" , 

contributes to the present eUervat1on·ofSl>~~;,pMsenger':op:er.atioti~;~: 
• , <' '._ J," • 

Such attitude w111~ of eoUrs~~ 'have adetrim~nta.l, ~ffec~"Upon :S?t's~:' .' 

eOS1:Sofoper~tions. Sp's fa11ux-e to give'~ari;:~'e~o~:r1t:r~~'~O:~~~~:: .,:' •. 

factors in the development of' iis estimat~d::~~sts;~:of::~~r~~~t.e'·':~~l" . 
\ ,,' ',' • , I ~ " "I' , . :., ", ," " , 

"1 . . '.',. ". ,. .', ." .. ,. --'. . : . . .' 

passenger operations ~ coupled" with the' uSe, :ofuuaud1ted'pu1:>11c:' . 

. . 
'. ,. ., 

" " , ," ., " " " ~, . 
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.' testimony relative to an economic" comparative .. ana.lYsfs:.':'~s:'be~twe~.·,,::"': 
. " ,'\ . ',," 

' .. 

the various modes of transportation·.' 
I '., ' • 

The SP ;';advances,somewhSt conflicting·.reasonsin 

justification for the sought substant:f.a11ncreaseinfm:es.For· .' 
.' , ., , " , ,', 

example. the purPose of the . proposed increase 1t1coach:'fares 'is" 

assertedly to maximize co~ch .reventieSby:st~crard~i~g:th~~rate:.·· •..... 
. . ",,, . 

,.,' " 

per mile for local coach traffic between San Francisco'axid:Los·· .'. 
. -" ." ,. 

Angeles. with the .balance of.··sP'.~'ra11·paSSenge~.·syst~/::· App.iica~t .... 
1', • • . .' " ',: ,~;: .' .,".'.' . • • I,' ,,', ,-

contend's that· the ~t~reduced'sp~c:[al coach'~·fareS:'were·. 
• < t .• I' )" 

, ("' 1 • ~"I " , • "', ' 

:justified onlyiwben the rail' line was:,enjoYing:·;~a:.m8j.:~r<share"of'.·: " 
. . - .' \ . :,' ,-~\ ,,' , \' .", ,,' • ':\ > "'. ,.,', ~ : ': <. " 

. '":,' . . " . j,1 '" .. :.: '.' ",', '.' ," ' :,. ,.' . '.'. ,.:. ~"" .. .', ' I.' ", ' ", .• ' 

the . intercity travel between' San:I~ranci.sco·an(tLos:'Angeles,;and'now"·· 
.;~ '. . .".:) ',. " " :'.' \ .: ...... : ..... '.:'. '".,,'," :,::",': ',::':::,'<::,', ";:.;;'.,':,": ' .. : "',: . .'.:~>', .. -~. ,~;, 

that such volume of traffic:. has.been.lost'to"other~compet1tig.'modes'· 
, .f,. , '. ";. '. .f ", ',.,', ">: ,',":;r".,I":') '.' ":, ' " .f ',~.'" :.",', .',,"' ..... : ': 

of transportation, no' ftspecial: treatment'" .orf'fare~;·con,cess:[on~f"·fs~·· 
; . ', t' ,,.,,' 'I ' " ... "' • ",! ,: .• \' ..... 

warran~~d or. just:Lfied.;· Wlrl.le: 'the desire' of.·'·app:lic:an1:::~();;~ze' 
itsp~enier r~enues: may ~~.eut~eiYla~~~~le~:·sPt:s;::·~O~g~f··: .:< ': . 

"",,, 

attai~eut of such objectivetbrouShtbe, m~d:t_of·dr.a.sti~:':.in~~' 
• " >, ." ' " , 

creases:' in .. fares, at'a; time··whenit:£.s ··e~rie~cini ~·.depressed· .. or, 

declining;. traffic volume" 'does:v1olence,,:,.t6:m1y>:: ~conom!C:~':·e~~c~~:t,.·6f; .' . 
. ', ,~': _ , , )~ . .. " . ", ". .:' . ' " '.{:, . ",',. -< " " ''''; ':~'-'.: <, >":':':~,:;,::>' ': .', I . ,y, ,":: I, ,'~;J t ::::'1:::-", '~i:<:'>':',«~:>.':' :""', ,~:,'" ' 

a truly' progress:tv:e passenger'.carrier'striv!ng'to",·provide::.:a';·: . ....... ' ... . 
".' ,"'I~~,J .,.',', .,' ,",' ::' ". " ,,~ >\"'_,' '::'.:" 'I," "', "'~'~.' ".',' :, ", 

competitiye service. . . ;,,\ .. ' .. 
'" , 

It. is .. clear that ~pplieax1t has~ for. '.~ll.' p~a~1:ica~': 
" .! r , 

" . 

purposes ~ remained' ~omPet1tively d'ormant:~ti1., its:~oi~e·· of:· ... 

passenger traffic'has det~rloratedt'()c apOi.n.~'wh~~e"~b~';d.~m~~' for" . 
, • 'r . • .. ," . , • 

the· rail carrier's servicelulsbeeome h:[ghlY'il'1~iai1::te;":'urid~r:" 
such cohditiOns there obviously, 1~ ~n~ ·j'tiS.tif:tc:ation:·:··f~~<P~~l:ti;,:tug;· 

.. • • • L , ,.'. ::. ";' " ' ", ,. ',:_, .. .'.' .~" " ' 

':the. rem.ainiDg patrons of' sp" for not pursu1ngtbeC:ours.e,::·of/the:" 
" ..:1. .. ' ",. :"': "" .,' . ' .' ", I '", ,:': .":."":f"''''-:,~.!,' """'1 ',,'. ,,";' 'l " ".:',\'.'(" " ':,I~.,:.:-:',,::':~, ,> ,.::' :,« 

. 'majority by· loo1d.ilgto·· the· bus:' or airlines,: 'for·:, travel:,accommoda-: .' :.' 
" '" i;:. .•.... .. . '. ..... : ... :.:,: ... ', .. ;: .. :,;'. "',., ... -:.:,;,." 

tions..Aside from' applicant 'sattitUde;toward:': 1ts.pres~nt·:'and·;,· 

fut=epassenserservi~e, .we.;rec~eci·\:~t<~~~·e~~i!~~r~E. 
I,,: ".">" , 

',' " \ 

".' ,. 
. ' ... 'i, .. :" 
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additional revenue- that would' be' pr~duCCd"UIlder 1ts:sought'adj~stment':", ' >" 
• , ' " ",".' . l' ' ' " • , .' ~ '~ , . ," ," ,.. , ~ 

in fares is overly optimistic., Howev-er ,even:,if,sp:':s'~evenue: ,i ",' 

.' . ,.', .. 

forecast, under its fare proposal 'were to; be,: completely': re:alized~; .' 
- '., ". , .. \ " .' ,'. ,',,', "" 

such added revenu~ would 'coutribute,butlittleeoward"alieviating',: 

SP's assertedaml1;lal:intrastate netrailw~y/'op~rat~~~d~fic:it..:. ,::';;,: " 
. " ',' . ~',';', <: \:::';1::. "',,:' :,;", .. ,: .. : ;.:' "'j ":>:':<',''--,0' ,.,,: ,,-',':', .: 

With respect ,to" the present reqUireinent~for,:'advan'ce:coach" 
". '. ..' .. " .. • ," ,"."'.T .:;, .. >,.>,.:~" "".", .. :;,..":,: ",:;" ':"'",,) '.' ':'.",';,~~<, " 

seat reservations, for 'Cal:tfornia1ntraSt'ate:p8;ssengers.~,:we,:·ar~:: ',~ . " 

convinced th4t'this extra "~erv!ce: is' an ~~tr.tlct:iv~ . .'::~~a~~~t6;:,~~y::, 
,'," '" ,," ",., "." ,,;,,' ',:t' ',', ,,', ',', , ,,'::',:,:,,:: .' "',,"', 

passengers-and: should be continued on' anoptional:o.as:[s::eveni,thoUgh.:~" 
, ,,' ',' ,"" ,,' , ,':1:"", ' ',";\:'''''~' "", :"" ';,;. ';',,' , 

present operating, condit1ons,:,d~notre~uire 't~at ::it.be;::,:con:t:[nued~·: ;',: .... 
.. , ",.,,:'. '. c, ." ':'''. . :, \' OJ';.', :.;' :,'.', '.' '. ,:". .... ,'. .." . ' .. " 

for all passengers ~'Fo~ those 'passengers'reques'tingarid';oceupying::.'" '. 
•• .' 'I" l \ .'. '" " ' I . 

reserved seats ~ ,the companywill,be:'a~thor:lzeCt::tc>·:make'::the,:same:,:."··. 

charges as those now ine~f~ct·:for.;' ~e~e~ed,' ~~a~'s;;::: ~·:adJ,ftib~(:'1:~."·: 
j'l " ' .' ' " .:' . ~:'" . :'." .,.1:,,'."<"'" '"1"'.>""";"', .. :.:.:,1',,,, "j":,.->:-,,'''''''''., , ":'<.':;'., : .... 

the regular fare~ authorized herein •.... , In:,permitting:.;the":'d:f:scon'·',···' 
.1" :,'" ,.' .' ' ," "I " ,I",' '.," '_ ' .. ' 

.,,'1.,' 

tinuance' of the" requirement, that. all:, passengers;,:' have· "re'servecr· ' , .. 

seatS:~ 'we'remind the: company'~f1t~res~~~~ilit;',io:~,;;~~~e,'::: .'. ' 
. , ,~,.' . " . , .: " . ' ,'-

sU£f:r.ci~t seats' for all'intendillgf:pass~ng~rs;:':: . '.' ""'" 

Tbro~gh cross:eX.amiU~tiO~'''it ~aS',de~el~ped" t~t,t~e"'" 
" " - , " ' 

staff's recommended alternative': one-way: coach:,fare"",o'f,'$lO;oh;-:,; "., . 

includ:fng seatclu1rge~" app-li~:~le'betw¢en 'san':F~~~:[s~o,-saJ;~ent~' . 

and; Los Angeleswas:alSo~~t~n~~~' to"ap1>iY":1n 'co~ecti~~",With::a~i' 
classes' . of coach ·servi~~.'~·~~e'1.~':·~'ra1i;~lo~,,~~,"'~d:;.':f~r~~:;'e~'ass .. 

.. .,.' 

service. The sta£~ furth~r sugg~s~ed' tha:t'~' in:co~~c:~:to~'w1th'-" ,:" " . 
,~. ,L' ,,' , <, :1>',' "', :" ' ... ," 

parlor car service~the ~ecomm.ended '$lO~OO',far~ be:made'.subj,ee~to· . , 

an additional seat . charge of;$i.s~ '~n ii~'6£::the'pr~se~t C~g~"of·~.·····.····· 
$.2'.7S,~ Pu~1m3ncar :charg~s', pre~e~tlY"i~:~£~e'~two~l~;::'~~c~nti~~~d:' 

. , ",' ",'!; .,' ;.:::.",' \, '.,,',,: ... ' .... :,-:, ... '\<".~:~.:,:,~.<,,;:';<:.:"'~,~,"J::"!().'.:-;-;',::'.::~';.~' ''':'' .. ,:. '. :', .. ,' 
under the staffalte~tive proposal~,' The; .. :s.taff,. 't\~,tness:·.exp,]:8:1ned:,:;,:-," , . : 

'. . :r . '" '" :: ,,· .. ,·':'.,'<,"'::"':"':'1"';" ',.",.-':1.';':';" "" ,',.-,' ":, ",:',~:,','.::': '.,\-' ... ,., ... ".~. 

that the proposed/parlor car' seat:cbargeof;"$2:S0.represents:the~,·, 

llifer~t1aJ. between "the~' exi.st~i.'·s~cial".;~~~~;:':;6~~::;,~~~~\;f::'i.' .. ::" 

" 

" 

" 

, . <.:' 

")' 

",C' " 

'"." , 
• • ':, J ~' • 

.,' , 

,'~ , 

I' .'," ' 



" , . -. -"'" ~. 
" . 

.... ..... t· .. 

'",," 

,A-
, ~ . ' . , 

,:'",,:. 

J ... , " 

'~.' .:' ,_ )~: ,:~.~~ ~.~ i, r:: _.,' '~':;. ::";:~~J)., /~'I~'~~ 
• ." :': ~ , ", "," , • j ,I 'I'L~,: ... ':" \ 

: ... ;'~ .. ' '. ..., II' 

, ,. I ..... J .. ~-'"i;'",-, !t~·,?\.,:/~,':~f,;.~\~ ~'~::-i< ,':,:'-'_'\""'~'61"T _'.>,', ' ... ,:'.'." .. ,' I .,' ,,;~, , .. ,,~. 

;. $12.50~ inclWi'llS. seatciW:ge~an&::the'st&ff;~pt'opose'd.:t:~lternat:r.ve' , 
. , ' . ,'~,' ".:: ~i f: i·.':'{~ ~.~;; ~ ~';~::. -;':'., ":,: ", \~~·",'~·'.:L!.;:;t;,~;~~ ~~~;~:::!II;::<:;·.:',::" Y,:;', 
basic coach fare' of $10.00., ,tlie,st8ff~tness:·':further-',stated.~;that'!" '.",' 

, , ' ,'" ' , ' '" " " ',;", "~:i~~/::'~:', ~ ... ;,:",: .. ~,,>"""'~<;'.. ,,' ,,' 
.' . "the sugges,ted .promotional fare' of$l~.,OO was.'"pied:leatea~:apon/the, ',; ," 

• • • ~.' " ~, • • ... ,;. , ',', .' to, ~.' " ~:I":'<~'''~' ,t, '~, ,-." I'.", ,">: ,J ::1 .. ::, • ."" " .,',,': •. ; .,',' .. : . .' L 1. :,: .. :" ;"" . 

~': .. , "collective jud.imen:t"~~f ,·'th~-$taff:;and:,wu, int~nded~~·to:'8pp'lY::·:as,'{a. :.' 
'" L.. . <".,' .. 

maximam. fare at all 1nt~rmediate:'po~t~~'anct: s~j:e~t"'t()<>th~.',usua{, ' 
" " . ' '. ','., :~" ,1 • , '. '-" :',~'. .' , " ., ,- I .: " , ,. • 

tariffprovis!ons. governing. round~trip' fares:.,", 

to the extent that both'the'app:l:t~ant'~d:, th~~,t8£fise~k~' ,,' ,: 
" 

among other'things, to 'improve~ the, SP;'s.revenue .. expense'reiat101l.~ 

ship~they 'share; a 'co~onobjecti~e~ In,orde~:t~:~~,t'aln;stich:::c~~~n' 
, ..., ' ':\," :'." . '-', .. " " .... ' .. ', 

objective. 'however. the SP and, ,the staff v.tgorousii~ee~nd;':':' ", ' ); 
, " , !" :-." v ;;" " ,.' ' ,~, ' • 

d~trical courses of 'action~ 'In,v!ew'of,';tbe:present' 'transportation" : ' 

:characte~istics s~oundingt~ si·s:' iUtr~tat:~.:passenger"',:~~~c~~", , ," 

it is considered extremely ,doubtful' orsP~~ul.ative',':~hat .the::~eoulmo~" 
objective of 'applicant,"and, the S.~~fWOUld'Suffici~~t1y>ma~~rt~1~~. ',,' 

at this t~' in order to jUst,ifythe> rath~r drastic' ,and:,';~ontr~tmg:'::': , ' 
., J.' ,- ," I ',' 

: experimentation. in rail coach', and,'p8rl:or,ear.f~es::sukested'bY:"';":":' " 
~ , " c •• ' • • • ., ' 

."t. . . , ,i" 

either the:' SP' or the' staff.. It lspatentlY"el~ar,.:that,an.,::,aeeep,table" 
:. . I.'. ,. ,~' " • ',. ,: "' C ,."., • 'I " "'. ".L ',' ", .'. ' ".. • ,', :. ", ' 

solution to SP's existing passenger 'sexv1cie-'problems:, ,f1rst', reqU1re;:::':: , 

tbatsteps:,' be takeu toupgr~~e' the q~litY.: of":tts,,~:~ii:~'~~eDgei-'" ~" ". 
, " • d."'·. "", •. '. " ." '" !I" " -, tH';'; " ," , 

coach service; second, that the 5'P take on a more, ~oS:[~ive': 81l?-'. . 
., • :" " r 'I • :.~ , .' • '.' , ' 

COllSt:ructive attitude' to serve, itspatrons>as'prev:LouS1y,recoimnended " 
.' .' ." '. ., ',JC :. ',,. ,~~.', " , ,. '.,'f'," • . ,"r< ",::,~,>\,._:,'> , ... :>.,.: '.','; '., .. ~'- :', ,,'. ' 

by the Commission inDecision No. ,,70939'; andf1ually~ :Lli'v:[~::of:' ,the:',: 
• ' , .' ", - I " •• ,,', ',,' • c , 

acute eompetitionbetween the ','Various':' modes , ~f" tratisp~ttat1o~::~:'f~J:',.·,· , , " 
I •• • • . ," .J " ., .. ", .' ; , 

intrastate' passenger traffiC, the SP",' should , si~e' serious':eon$:i:dera"':~, ," 

tiotl, te>an; adjustment ,,~' fares SUCb:'as'sugge~t~~r";; the,~taff::/~tJ~~:~:· 
• ,0' " ': ,;, .". ' ''.' " ,.· •. ,'::'t. ""::'<"',\' • ,',';" ,:""., '".:.',<,~ \,'~",);::. ," . 

w~ coupled with a positiveand~'v1gorouseffort:bythe: S~'t'o;;:~ .'-;'::':, 
'I '""", "",;'.,,:, ":",, " 

merCbandise1ts. passenger service. is. ,more l1ke1y.,to. '!mprove':the' ' 
"., " ,". _. ", . _ ," , ',:", , ,',,: ',,<:, "~:' :' .. 1',," " ~:",': ""_.',:.', '';',,'' '"",';~~,;."."; ';,:;':"';',:.":',::;':. '/., 

revenll~expense relations.b.!p: of SP"',than, is. :[tS ::presen~:,.proposal"::to·,:';!:' "", 
, ,.' c "".,' '·'C",I.' '- .',., "." ,.,: .. , :.: ',':'" ',.: 

,~ ~,: 
'. ,~I increaSe .'fares. 

.' ' ',., . 
. ",." " -:'." 

'-' .," .. ,' 
" ,0',· 

-l~" 

. ''.. "' .. 
" . -

,',' ,'., ' 

... " -',' .. ,,' 

:':, " 



e 
, "A. 48196, C. 8426'., ds/GB.-Ao 

" 
'" 

••• 'y' '.:," 

',.1' , 

" .f ' 
'j: ,J 

'I' ' • 

'i , 

" ' . 

A ••• .~.' . 

•• '1'" 

, ,. 

Weare convinced that, until the SPhas. reest'ablisheda ' '." 

marketal>le intr""tatc passe"ger· coach serv1Ciand'. ::ti,..~~ Ofl[SP'$ .. " 
present unfavorable passenger rcvenue-experiserelati.onsb.i.p.:~ tIle, 

, '. ,', ". ',' '" ," 

, ", ' ,,',' '1' ., , 

current level of passenger coach and parlor car fares;, includ:Lng the" 
. ", ""'0:.,. "'. .... ,'" ""',,1:,. ';;'" 

existi1lg seat charges,. should be retained. Suc'!l,action,aloDl;'with;:' 
" ". '.",.1: .. ', ' 

the additional revenue and savings iD. payroll-expenses wh:tch,:ehe: 
" ~ , '," " ,'. ' . ' , "," ,;' ,,:. , ",' ,'. " , '·ii· ~:, ' .' . 

, SP will' realize from· the optional· coach. seat 'reservations:: program" 
, . ' ,'. '" '"',, • 'i '.<',: ',':.' f,::, , . 

authorized b.erein:p will enable. S?" to.' fInprove, its in.trastate 'passen~ 

se;:m.enue-expense relationship, without an)' iner~~e~th~'>" ... '. 
• ,. , , .' I '. ",' •• ' ,... ',' .. c.":. ;.' 1\., , . .', '~: 

present level of charges, except for, those ,'passengers' who des~e'a '. 
, "" ',. . "" " "",: . ,I;' , ' ,,' 

reserved seat. Under the alternative fare'Approvcd'and;recommended/' 
, ".;' "',.' ,I,'.:' 

berein,it is contemp-lated that applicant 'Wouldbe,authorized~ 'to' . " 
. ' ""', '" "."'.:, ',':, .: .. ,,:' I:' ".,: . 

publish its present one-way spec:[al sho:t;..l:l.mit.transportation- " " 
. " . . . , " ';:',,: . .'. 'I' ,', ," , 

coachfare~ ·plu.sthe existing. seat eharge'~.as asingle,::factor" ,fare',.' 
.' '" . .'., . " .. ' ';'. ',';,,', 'II .... "', " 

si:m1l.arto the existingspec:[al rail parlor.' car fare:"wlUcb:'would' 

r ''' •• 

,~" 
" ,:i',-',. 

'. ~'I 

We' find that:, ' 
',' )' , ',.: ' 

,," .' " ,+ " 

1. The findings and conclusions: reached by"the cOmmiss,i~n ,~ . ,'," 

Decision No~ 70939', dated July 1", 'l966~ .rel~tive :t~:the';'lev~!L~':':" '-2> 
" , . ~ . . . . " .' " , . . ',.'. - ' :', : """ ' ::'" ':' "'" ; .' ' 

qunlity and financial. results 'of' .S~uthern ,Pac'if:[c', Company's:": 
, ' .', , '",'" I " " .. , 

California. intrastate passengeroperatl.ons are eqUallyappl:[lcablc. 

in the" instant pro~eedins'as .well 'asconfirmed":bY ,:,the::,~dJ~e .. ' : 
introd~cedi;~ein;.' ",. . ' . '. ':::, .• ' .' ...... ' .. ','····:·11' .',' 

2; . Thep~s~t California intras~atep~s~~rse.:Vi~~ ... 

.. ' involved hereiri.,;,:i:s~ . not a profitable .• operatio~."·· .. 
• , II.': ..... " " , ". ,I,' ': •• /,'.j' 

, . 3. So~th~~-:Pacifi6<CompaUY is:' ~:":f:r.~~i~llYS~lvent ': . 
" • " " -, ,": "I " ", .' ,,, •• ,,,- ,... '.1, :,' 

utility~', 
~ " .. 

" ,"'" ,,'.' ", ",' ,;" .':.' '" .... : ".:' "I:', ,,', 
4. The indifferent attitude'expressed: .. bY',:Southenl ~aeif:t.e,,:: 

Company toward' :r:t~ pr~setlt and· future . cat:c'forida'!iltr8.s:~~te·':; ...... , 
. -r ,'." , 

. \' 

···~16~ '. 



'·'e . . , 
. . . . 
',' . ~ " 

.. ", ", 

'. ", .. ,', 

" "', 

" , ~i' • • 

passenger operations. has had' a defhlitedetrimental.' ~ff~Ci:upo';:,the>, 
, "", ' P, • r '" ' .' ," ., ••• ,',. 

raill'carrierfs iUtrastate passenger' serVice' an~, :tts'i'reve~ue-~e~e'·., 
relationship. 

. " 

s.· The .patronage of ,Southern Pacific'CompanY's·.:'s·peci'sl:.coach:'" 
• ~ • • ,- '. ~I ,,' ' '. " \ /',"", :', ...• • • ".: ,:' ,'.' >;" 

and. parlor ca:raccom:nOdatious" has S~ det:erior~ted"aS"to: "make· 
. , .."'. '. ' . "-, .,",. ," .. ,' . ',' " 

diminution forecasts ~pursuantto, upwardadl~tni~tlts.~in:~fareS:", 
• " ',. >', ."' ' • _r,' •.•. " .:"' .1', ,',::' ,:"\ ... 

highly specuLative. .,', ,.'.. . . 

6. '!be' , sought increase in sp~~ial,cos~~:~d.:,i'3r:l:Or' ~ari'f~es .• ;:. "'. ,.: ", 
. . ' .- '. ,'~I ',,'., ,",' ""·"'~"""'I. '> ",,' ',:,' ":::,'" ":"','.>'~", ,:;':",';:', ":.' ,>,', 

in effect> constitutes a p=itive fi~eial' '8.ctionagairist:'Sou:ther.n,' 
, . . . ',1 . "" , :. ,>".,'.",-';. " :. . '" 

Pacific Company's' remaininglocal'<eoacni;an&'parlor car:pa'trons.· 

7. 'Xhesought increase- in'f~es: Under:the~':eXistini,~e~ei,,:, " 

a1lI3,' qua!ity, of passenger service~wouid··make"bu.t:':Liftle~~>'.i:i","any~::,::·" . 

contribution tow~ds applicant "s efforts to> 'alievi~t~,,":t~~\,p~~s£mt ,',' '".' 
. , , _..._ .' , • " , \,"',' ':'.' 'I .~~)":,::" ,J" ,,' '.'~ .~. ''''~, .• ' ".\1 " .,l 

unfavorable revenue-e)..-pense relationship~. , .' " 
.' ,.\. }. ,': ... :,:;",~ •.•••. " .' " ,'" ' ,', ,'. I "",,,", ,<' , ' 

3. 'Ihe sought inerease'.·:Lti; fares.;'has not,:b·e'en':shown·>to· b,e:',' 
< ., ",' I" "" " ' , 

I /, '. " ".' '," 

justified or in the publie,':1nteres.e. : 

9:'. . Advanced. coach se~. reservations" shouldbe:m~de',: 
"~, ':"J.,,' 

.:Nailable on, an opeional basis. for: those- Cal::['fornf:a:~:tn1:r~ta~e:;' 
• ' , j' .,.' .,.. 

. passengers whodesir~ this, service ;,however'~:,thep~ovis:t'oni,that >a1i:;u 

passengers are 'required' to 'have advance eoach"~e:~t::r~serir~~io~s'. :,:.' 
is no longer essential' and" Should·'be:di~eo~t!nued'." .' ' .•.. > ; 

10.,' The present special' shor~'~l:txzdt 'e~~~h' ~~e.:. ':tnCl~ing': : 
seat' charge> and the' spec1a.lrailparl~r·ear,£are;~~',1neiucl:[~···' .'. '. 

parlor ear seat, charge. should be· retaiJed~· ·~pp'l:t~~i::',~~~~la>be""~ .' 
, ' • I' ",' ,.'.. I ,""' ' . " . 

, authorized to'il publ:Lsh··the_:one~way. speci.al,itr~p.()rt~~~on/:coac?:":::.:·. 

fare, plus~t charge;' as' a single fac~o~fare. ".'The,:"r~s~o/~iio,n· . .,. 

charges for those' passenge~s.' requ~st:[ngat1d~·oecuPY1ng\reserved·.':·' .' . 

coach seats should. be established i.1iadd:ttiOn1::6'th~;~s:i.ng~e.:fae1:or:'·' ,~; '. 
. , . " , ." ':: II',. " > .. ' .' ' :':,'. <, ','.:. ':\:' . <","":' '" '", .. '. ,"" , ':. 

fares at the same level: as:: the 'present :~pec:r.:a.l::se~{ee,,:charges,<;,; ...• ~:,~ ... 
, ". , , ' ... ,', :';' \ ~;. ,'r" ", • 

, ," 

',,:" , 
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lTIS 'ORDERED: that: 

~. , 
. ',.,.. 

.,' ,-:'::~<. " . ' 

'-''.'", 

-"", .' ,.,' ,.., . ~ , 
.... , 

. ' , . . " ,,,.~: ' ,""~ 

o R: .D',E'llt" ' .. ' . ,-, - -,~t~; , 
" \:' 

'ji, 

" 

. "". 

'. . "'jl 
.11 'I ,.j' 

Southern Pacific Company~:[s, herebya~thori~edt(): ... ,: 
, . T~;" '. " 

l~ 

.;,: 

discontinue the advance coach seat reservation:reqllirement :for" " 
• • "". ',. :;: " ". I,' .:. , ~. ',' '-':, ", :-.,' ':."'" ", : , \1' .' 

California intrastate' passengers .asproposed~'·.'!nApp'licatio'D;:-::' :, 

. No. 4Sl96, ~'amended, and, :eonc:urre~tlY t~'Publ:[S~;: t~~'~r~~ent .' 

one-way special short-limit transp~rtat:i:on' coac~':f~e,~~p'lwi: .... , 

" . , 

.. \'., 
, .. ; 

applicable seat' charge or the regUlar coa~hf~e"'W:ttb~~i':>s~at" :':' : . 

eharge~ whichever· is . lower, as. a sinile':factor,:s.pe~:tii"short~lim1t:. 
coach fare, including seat charge., andconcUrr'ent,ly't~"~eel;::, , " 

... r . ~::;'., ," '~' .,'t.' " ::,:~.';: .. ::~,:,:;"'<;,::'",,> .. ,,~ .. , "': .. :~":~\.<.>."""';<,,,~,".:,,<,,:",, 
present'. special service, charges ··for, intraState",passeugers::,occuPYing.:,· 

",. ' " • 1 ''''. '.: ", 'j .' '.' - If" , ,.,', '.,' ," ", _" .•. , ':'" " 

"" '" 
", ". .' ,,".'1.' .'" " 

reserVed 'coach, seats. " I .. 

. . , 

:2~ !he~authority contained'in paragr8ph,1.:hereof,':1s,.,. ...... 

rently es.tablish a system to provid~ 'a reservecieoaeh,seat'''f~r,. 
I' . ,,,' , 

those California :tn:cras.tatepassengerswho.re~est::tt~~,.the::eb8:i:ge 
. , -.' ~ "",~' / ,'., .. ~ I;':':;':,'" .' , ,:,' " " 

for such reserved ' seae eo' be ::tlie' same as the 'ens ting , spe'¢:La~." 
;' ,> ,'~. ",,' ~,.I" ,.'. > " ~ • .-

, , ,." ' .. ,~ .. "',' ,.,'" ' '.~ .',' .' . . 

service charge. .', \.',' 

,~;.: '/1" .... .' , " "'" '. "! ,.: ", 

. • ' , " '. ,'. ' ,," ',' :',':' "'" • :,,~ " I. . " ; , ' 

3. Tariff publications authorized· ,to' ,bemade;as".the:,:re·sult· '. 

of ' the order here1~ may be"madeeffe'~tiv~-n6t:;:~a~1~~~~h~~:~~~~~~;: , .•.. 

days after the eff~etive dat~hereof ,on not' 'le~:tii~J':tbir~Y·::';~~Ys.:~';.' 
. , . ." t,,, " . 

,"'. .' ," . 
" ". 

notice to the Commission" and ,the public. 

4. The aut~ority· .. herein ix'anted:'Shall',exp:tre'~nl~s~:' ',' 
exercised ·.within 'uinetydays:' dter" the,:effect:L~~ d~te"'of:':~his,'" . 

.. " .,' " ,. ,.' ". ',~ ,;,) ", .' \"" 

':1'.. ;, I, .. ,,, ..... , .'. ' 

order~ 

~i8~ ,:~': .... 

" ' 

"', \, 



ds 
• ~ .J ." 

",', 

, ."j 

5. To the extent Dot ~anted'herein:;'Application:N~~,'48196,~ 
, , "", ., 

". 

as amended. is denied and "Case' No. 
, 

The effective date of,this6rder'Shall,:;'be.,'twenty:dayS 
• " .' .,'. " .' , '.' " .'. p' ' ., 

after the date hereof. 
. :,' 

Dated 'at San:Frauc:isc:o~ 
--------------------------. Califoiu:[a~ this, ,: ls1: " 

day of November 
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"Detision NO.~150~ , ,t1lR~,~i~;'I~;"';/ 
"BEFORE'T~ ,';UBLIC . UTILITIES' ': COMM!SSIO~·OF"TF!E:,.~Tri:i, .. o~,"J.i;~~8~A ,~,>, . 

_ • • • • '1 '.- " (,,' .... ' •• ~.I "'. ,'\ ' 

'''.'1 
. . '-

Application of SOUTHERN PACIFIC, COMPANY :.): 
to canc~l. certain.'coachfax-es . and '" ) . 

, chai'ges..· " " ) 
, '\ t 

t.~. ";" ~ I ,," •. 

" Appl:tcationNo':.·',4:el~f&,:,;t· 
(F:i'led:,J' anuarz'~'~2l;>~19~66;;, .,'. ' 
Arrierid:ed':."V~y.,,24c;~ ,1966)::," .', 

" "., ",,', " .' 'I",. I 

, .,;', 
1_:.," 

',- . <",' 

CaseNo,~,e426,' ' ,., 
'(Filed > May.' 24,:: 1966) 

,-' ~ , 

I. .. ·we~gation on, the' Comtrdssion r s own r 
motion, int'othe intl'astatecoach ') 
services> rates,. ,:rules, ,tariffs and',. ) 
practices ~f·Southern Pacific" Company .. ,.):, ' ", 

" ,# . r'''-: .,'."'::,',;.,. 

-----,'-' -----------)'/,~:":." -",flo: ',;',':.1; ", 
.. ' .. , , , .... , ",,, ~ . 
. ' ., 

I, '''',', 

"\ " 

We ' con~ 'intheordel'. 'It,.illows, ,SP;,withoutlOSs·::of::'r'evenue·; 
.. r <',I,'" ~", ":",' '."', ,',./ _ .. :., ":~,~<,,, '<' ,'.":~"~\""-:',, ... ,,,~"~J~",. '~.: ••• ' .",'" ','-.:,.', ,d:'_', '.', -', ... I .•• ~., _.,,\: •. :'"' , 

to effect aiuiual: 'sav:U1gs of approximately:, $n2,OO·O:·,throughelimiriationof::" 

the ~seat 're~ervation r~iremel'1:~. for:' eachP'as~ enge;.;~.,~ Al~h6~gh':':~om~': .~; ,:.,' , . '" 
~~ . " .. ' .. ' ':;'.,'; '., i~~ ,.":' .... ,,"<-:. :,:' ':':' :~:":>':""'>'·:"'''.:~'::I·:'''. """·'>'"''.:I.d,<~:~·' .. ,,',,' .. ,':<''' 

exp~nse 'Nillresult.from. the newoptional,resewationsystem,.;'that, ex:P,ense' 
• , : 1 . ' t\ ' . ". , . .. , ... ~, " ' ' ','. " " ~~: '. '>.,', . ) 0 ~': '. 

sbould be more than ,offset by the Q.Ssociat:ed.·: res,eivation charg.es '.1: : In the '." 
, -, '. ., .... '.' "" .':':'. "."'''.' ,"', , " ,>"1,',':,.,' ",'~ <',-,.:~(' ,.::,~:.,,~.', "::: -.:.,;.,<:,,,'."~\h .. '-:~ ~ .. .':''" '.'\'~~""::>;"::>":'.~." 

erid, :SP: can. be expected to realize .somewhat·more: th~m::$1l2\):OOO':irC'new?net,.·.' ,.,' 
, ' < "'. ' ":, .. ,It~:,.~", .' ..... ,.':.'" . ,,-"", '.:~. :,."., ~:':,<'.',;~ . .' .. I"~;,,,: -'.', ,,,;<".,,/"::',~; .... --:"',:,~~, ~)'~:~':,'>:;/~" ' 

r'ev~."ue; whiCh is aboutone~th:i.rd\~of:the" 'net' rev,en'Ue~·.incr,eas.~:,which:, would':;:;,:., ". 
, '. ". • • ..', to.. • _ '... ,",' ", i.': '/;:", ,,~,.:~,;::!).~~ ,;~,~.:,<~>"\.,,,,~,,~ .. ,,,,I / '~>\'.:. ,',:,.'",:" . ,".",.':" , ' 

resuJ.t if sp·f's entire rate proposal had been approved'. We.', believe' that' , .. '.> .... , . 
. '." ". ,'. . .. ,' . &;." .. ' ,,;, :'.' '~./L_:.'"I,.",<_,'···: .. .',",·,J.._:'~t.-' ... l,·~:' 7,:<'~L,;~ __ ".~:,,~1.:'~,,~.,>,,' "" 
the size and'. k:md' of, inCNase,g-rantee'~e,apprbpJ;:tate;::u~d~r:,'·aJj'~.the,:.'c:t£~l;'-; 

.. ,... ~~' .. '~" .," }'""":~~,:~;-:".:~~:'" ',. ".-: :,~\: ': ,.' 

stances shown.. ' " ',.,1:;'", . ,.'.'. '...... .' ," 
. :', ".' 

The maj ority opinion, howev~~:, f'aiii·t;res,6i~~~' th~~··~~s{·',·';' 
--. -- " -- -- '" .. ' >':.' "",,' .'.",:. J. '.: ,.... 
important ctUesti6ns involved in, this proceeding.', 'Thefi~st, :ts'a,' queStion> 

'>.' • ,. .• ... ~:~'" .. I',> '; •. ". I'~;. ' . ',"~, ~""~""''''''',:: . :.): :":<"~".',,",' ", ... : 

,.;of fact: Will a . reduction of'the,'Los'Angeles-San Franeis(:ofax.e'·to::$lO·>,· . :',.' 
, . ,. '" ," ,,', 

• " ,." '- ,. " .' • :'_. ,\' :'.' I .'" ",," .,,': ,: '". :/.; ,'.:, " " ".' .' !', "',,:,.': 

stiYtrrUate. passenger traffic and'~hereby:improve ;the" companyf,s"reventi,es? :','." .• ' '., 
. ". ~i ,.",. , ' '. ",. ':::., "~ . , .. ' I~"\ • • " ;",'~' ;~' 

Although. the majority oplnion (in the next: to t~e last:,paragraph )~ef~r~~: ' :' ;." , 
th~, n~eree fi!t&i.ngs) may' seem t~~~dorse the.staff,:th~6;~·,:ir1':~~~sc:'~,esp,e~}<,·~ .. ~:~·i .':' 

". c' <' _ '.' ,"" ,,' " \".,.~.'" ":~,.' 

a careful reading 'will reveal. that, it'd~es' not' actually' d~~,;s.O:;~;{iti:mer~~"" ,,' ; 
'.. '.' .' , " ' "., ".' ',,( , ,'. "". ' , ' ~, "" ,- .. ' 

sugge~ts. t~t SP' givci the proposal se~i6uscoiJ.side~at:t'6ri..Th.e;stPif:'j51~ • 
. we.:. ~h.~I'Oughly d~bat'ed a~ th~:'heann;,··'arid.i~'·~h:. iaC~'~~f,,'SPT~;~:;':vi~o~o~~:~;:>' ... . 

. , opposition i~' b~came a mat~rial: ~ile'·w~chthe"C6~s.SiOri,,'sh;~~d'~a~~.;", ..... . 
• '6 ' < ,:.' ~. • !~.':,:. '. ::' ,. ,~." ~i " .. "" ,.' .', "': 'I .' •• ".. :,' 'I' • ~<' \",' ";:, /~:~' " , 

resolved •. The ul"timate responsibflity for establishing rates","belongs to. 
, '. "'/:., .'; \:: .. ,". ' ' .. '. ' 

the ,COmmiss:ton --· ... not SP., ' ' ... ':.: ,( .'. '.'~'-, 

We sympatM'ze with~he' ~ajorityrs, re~uctance·t6"mee~:··:thi~ "~ue$t:ton:: 
• > _;1- • , '.~ '" < '... " 

, '.':'" - ,'".... . .. <. ". " : .. :,' .:,.;.':! ',: ,:.1 ;":' ",:.".". , .. "~> ., 
squarely, for the record in this·case.:tndeed POints'toward's:'a'·blea"k~:prospeCt'! ...... ::,,;.' 

.' ". <'.. ' ... \". >. \ I . ' " \ '.' ," '~:' f" .', ,'.~, ,.', I, :'., ...... ';J' "';" ' "I"~,'., • 

, ','.. .:: ~"" I " > ,,( .. 
( .• 1 "",' .'., ~ .' ", : 

-1 ... ... ' 
, .' 



•.. ! - • ,.a 
. , ~, . 

",' -
.'· •.. ·1·· 

"for ':~aiJ. .passenger . operations in the ~k~~s~erveClbY"th~~e:t~'ains~:'J:~':~".;:: 
'.oUg~t to be cJ.ear by now.that,l.nvie~<ofthe other mod:esdof·:.~~spor~a~Xo~·.';':· 

, .. . . .' .,," . ,"',', ." ,,' ." 

. :, ~~~le'between the '~¢~ts ~V01Ved~., I'ail ,pa~~'~~~e~··s:erv'i~e'~'~.ill\piy·:e~6k .' .' 
, ::'", "" .' '. ' ".' ,'.'\" ~, : .. "_,,.,~L. ·, . .:.:.'i,.' ... ·:· ':)'''" I::' ."'(~'~~' ',';',. '-" 

~e competitive -- perhaps not even if acknowledged' service deficiencies;. " ' 
, . , .,. .. ". ., 

. . ' . '" . . ;. " ' ' ': , ' . .'! ' , " .,' ' '! • I' , .-,~ • ,"" • ' ! ' 

we~: t¢~ 'be .. ~ ~~:, We simply cann~tbel:teve. ·tha~:~uc'ing. 'the' ~C~a.ch.'::fares<' . 

i~ issu~ ~~re would arn:a~~ :~uffi~ient' pas~e~gers: to ove'r~~~~::th~, exi;ti'n~' ,:,.' , 
, , . • • .'. I., 

From au that appears, the"maj~~rity"'does, n~t,·~eiiev~':~t:.eith~~~<',,:.'··.·.··,,: .';' 
, .. ' <.,' , ,,' "'.":', .. ;., . ' .• ,.,. 

otherWise~ 'why. not' order SF to adoptthestaffproposal'2" At;::b~s,t,;'that',::,: 
'.. ., • .. '. I .' ." t'· .,".' ... , 

" .' ". ' ,'t' '.' ' .. '.. . ,,',',.', .• ,.... '.,' ", .' ".' .• w.,.'. • 

proposaJ.iriyol~·esi, a,. risky experiment;', S1> is unwilling'to;:lunderwr:;te ,the':' .:.' 
'. • r .' • ! '. ", ,'. \ \' • , .• ";',. '. 

risk,'" and' the ~Commission . appears equally Unwilling,to'assume.,/,r~sp6nsib~ity. 
.. " ' , ' • '.', • '. • .,", ~'.'.." .' ," ';'. . <. ' , • , ••• 

,"", r.t'. ,', ,'. ,," " 

" " """, ., .". 

impro~e.reven;;es;,tends,'to' ." 
.• • " 'r~' ' " ,~' • , . 

,suggest . that the: pa.ssenger'.de:eic~t :is ,·somehowSpt,s:';fault. By' 'fa'ci!lg,:the ' .... 

fact 'that' lower'fares ,WiJ.i·not ':SOlve :theprOblent,':wew~Uld be·~J~~~er~l·e:, ~:. '; . , ..•. 

to' '~ace th~ la,rger fact :th~~ sp;'s', California pa$seri~eriope~~~ions.,:~~o~' b'e' ,".~ ",~' 
+~ ~ ~ ':. . , , .' ' ".' :. • ••• ' '''.': ," ,"" '. I'" . ',..:, ;.~;",: '.:~.", ,'~'.,:"'.'.:>'" c'<.'r . ·~L~>.>' .... ~~. '.' .~~~ ,l.'··" 

made profitable~, It .is :not our pu~pose 1:lere to.defend·SP';'.';,indeed,.'competit'ive 

'·adyertiSing,a.~d better s'ervic~ :~9'ht;·a6act"additi6nai·:';~~~:~i~rs:.,arid<~~~~· :~" . 
...... . " , , , ""', ' , 

reduce the .netloss. BUt asuJ:istantial deflci~. ':tS:cert,a~,;tb,:~t.en1a~'" .,:..,' 
'. " .. . ,,1' ... :.' 

. Ber~~in9' SP':f~r ~i~s lack of"paSseng~~~nthus~as~,will;,~~t,~~:t~~·:6ars:'·; ,'.' : ' 
" '. • •• :~.. to .~.,: '.' .,':;~ • .' .. .' ,"', • ,J . , ..... ". ., 

and' ·airplanes. go away.. "",. .",'. , " .-:::,', .' 

~'Of which leads to the second 'inajOr' qu:~tion .:r:nthis·p~eed~, '. . 
., .. ~~ • .. ".' ,,' " ,. " .. ,';,.' 0"',' :';. ,,'. t • :. I':'·~.··,,~i'· ",: .. ",'.':",; ,", ''- ~ r " 

:L~g ..: .. :"a question of policy:'. What should we do:" about: the'· ranroad 'passenger" " 
, . . • • . " .' '>" ~" ",.'" ' ... 

'. " ".j 

.deficit? . " . ';'<"... '. "', '. 

" If the' eXiStin~passenie~o~;ation~'··~ci:·to,:be·:s~yaged:~,:~ibin~:'';:;, '. 
f, .... ""',' •• " .... ': .," OJ''''''''' ' .. , "'",+'",~ ":\"'".,,~:~,':'" ".'.,"~" " :':-.:","'1.>/:" .' .. ,'" ;'\l:' .. ' 

fo~ of' public. fina.~cialpa:r.'ticipation.:i.s necessa;t'Y'ito··relievetthe':lo~sesl.::';·'· <r; " 
~~in9' 'incurred . and. thereby to ensure'th'at: '~nre~~6~~le' sUb'~i~'~s/ ~li',~o~:"~"', /~I",~ 
* extracted from'shiPpers of ,freight. ' Thus. f~:~" p~,ofcihe,'rat:to~~e fO;', ';;;/', 
" ." ,.... .',' .. :.,., ... ,.,: ." <;. :.'.,": .... -.::. ,., .... ,' ........ .' ... ,.,. ','; ..•..... : .. :,., .. ':1" 

reo..uiri."l.g. the retention· of unprofit~J:;epassenger·,op'erat:tons.:haS':'.been'the ..... :,.,', 
. , t _, """.,.'; • 

proposition that as long· as ,overall ~perations,are,/p~ofi~~l~:';pa~s~g:er::'. . 
,.' ''l' ' , ,.,1. ' •.•. ,. u""'" •. 1~ :.<~".':.!, " >:::' ',: .... ' . """"'<> "'>"':'-:":'~:"'" ·'·~':~"'>:<::.'::':""~~·'I;:·: ,""<; 

los,;ses should be absorbed •. 'Boweve:r',r~l:tarice upon::~.profitableneig'ht ;op'era-, 
' .. ' ";.1, .~ ~ .. ~,.': _ ", 'I' :,., ..... ',,":.~',. ',.;~ '.:~-:', . ,'.: :' .. ',.~~ ',,' .. < ,:::::.~,!,~: ... ,' ," .< ...... ~,~:.' I:~',':.' ~' .. :· .. ,~<~,:,:','·'.":';':;·'<:"i"·~~! .:' 
tions .to absorb passenger, deficits',. .. 'while'; .'a,. legitimate. ··~egulatory,'.approach,·, 

has ,:tts,·llm:Ltat:tonS. In,-4ew of~h~in~~~Od~l' co~;'~fit:L~kc;~s~~~s':t,o;:":',:" 
whi~ .:rail . ~ei9'ht < operatiOns'· ~e':,'i~;:edt.,.:it'S~~~l;:~,S>~~~ :,f'~r:S:i;h~:~~·i~o:,' •. ' 

" . ..., J " ' . " , '"," " '.' " •• ,,:',' '. '~I/,:~:.'i.'. :>. ,',!," .. ,',.,".' ." 

• "'. f " '. ""'.. ' ~ ~.. .' ~ '~ {: • • ' .'i r· • 
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assume 'that freight operations rlll,.8.lw8,YS have the ,·capacity,::to:. a:csor~' 
• , .. " ~, • ", >' "., .,'\ -,,' "", • \ • , ', • 

PaS,senger: loss~s,~ .' ' , , ,':" " 

. 'Regrettably:;: rail' passenger 'sex'vice·:in'Cali:fo~ai:~s."d~~;to:, 
• •• -", ,:--:_~,,'~.:,~.'. ,/'I' ., ••. :, -:'~I' ~.,." ... 

a 'mini."Iicn. This-COmmi~,sion Onlyrecentli; 'r'ecognizedthis' ,fi1.ot';.and:,:';;>' 
, '. " ' ',r' ..... ,",' ''''' '; .. ,' o,,~ '.' .. '''~'. ,.,,' ,'P-' ',I' ',' 

committed itself, '1:0 the retention" of such minimum ~y its de~iai"of~ 
.. .. ", ",.,,:' -._ . -::' " ,-'", ,~.' '. " ,. ,",' ',,«~:~.~~ .. , ,I'" I ", • 

requests to discontinue ,the Lark' ,and:,the San Joaq,uin,Dayli9'htService~ :" 

'The~:Int~st~te ~~~erce·'~~,rmr.rssion.·'a;p'~~s,tobe eo.ualJ.y' ~O~~'~;~ed;i~:,'::'" 
• ,... '" • " :-'" . ~ • '.' ", .I~ , '" ./':' .:::: ; r;> " 

tM,.s~rega:rd, as' ,evide."l.ced by its denial' of r~ue$ts to' el:tmina:~e, the 
" " " " '" , " oJ-., I. 

Del ,Monte and: Shasta' DaYll9'~t' ~~ns, .E~en '~:~o, ,unl:e'is~ m~aST.1reS '" 
".' 1 '. 

., " 

a..~' suggested: h~re',·are:'fortl'i¢oin:tng, that m~',may' n6t"'l6n9'~,;sUrJ.i:~:e:~ 
" . . ' " " ' '. \. \, ~ .• : "'.' " ",_, ," ,:,c > ""~~ .~~: ,",,' • .. 'T """ _ 
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