
e 
," A.A8887" MOO,,' 

,~. i:~! .'",' ,,'\ i 

I"., < 

'$tt)L~~~. 
'~jj,"'" 

" " 

J ,', 

.'. , 

:," ," .' '"', 

, . . . 
• ".' I', '. 'I I', ,~,,' 

71519',' 
Decision No. ' _______ _ ···.Rllll-Nlt, 

,", .", ., 

BEFORE ~ POBLXC 'O'l'ILI'rIES Ca.n.D:SSJ:ON OF''!'BE, S':M'E~,OP'CALD'ORNIA, 
j" ,. i ' 

, " 

In ,the Matter 'of the, Application' 'l 
of SOtJ'.mERN','CALIPORNIA • EDISON , ) 
CaQANY, a eorporation,for , '" ) : Appl!Cat.1on',No;. ~'4888:7'" 

," "," .,' 

authority,tc>issu& and,': sell not ) 
to"exceed ,2'.800~OOO: ahares:,of',:, ') 

, Filed·, Octo~",;24~:;;~6&;< ':.. 
• ,0 .. , 

CUmul~t:Lve "Preferred:'stock" !, ) 

'''''Series, of'"thepar , ), 
value, of ,$2S,'pex'< share'.: ", ",), 

"' .',"', " ',_ .. ', r ~ .<'~". .', ", } 
, " 

<,"','" ,'",,"' 

• I,' 

OPI,~I,O'-T" 
----~--=-

This, is 'an l1pplication for ,an:, orderofth&,cCxnmisaion.';' 
, ' ' 

authorizing SOuthern california' Edison ccmp~y to:, ,issue- and :sell, 
", • ' .'" ,'. .~. I" . . ',0,.'"' ", ,.' ': ,\ 

the not to exeeed $10,000,000, aggregate par': value' of'preferred::,' 

stock which Decision: No. 71425, dated ,October:18~:1966;iri,:' 
. ,.", ',. -, 

.,', ,', 

" , """ I 
" l' . ~ , .• "~ '.': " • ":11" 

APPliiition No. 48793, exempted ,~~,th~,canpeti~ve';~id~~~:," 

xule~"'" 

Applicant reports· that as ,of SeptGlllber30i,1966<i'ta" 

uncapi tal; zed· construction, ,expenditures were $343; 370;~?3-2~,.· " 
which amount has not, been reimbursed f~om.8ec:urity,'i8~e:: .. 

, ~' < 

. I,' 

"'.,:', 

With respect to the fom of security issUe;. such decision' ' 
states the' following: . . , . , .c' ':',. , ,i . ,.' • ' ' 

"In view of the existing cebt ratio. and' the·diluting: effects: .. 
of additional coxamon. stock, the record' shows: that a preferred< 
stock offering would· be the proper foxm of security issue under 
prevailing conditions. Moreover, the testimony shows that . 
preferreCi, stock issues" are- entitled' to- the: income' tax' benefit 
of an 85% dividend received credit whichc~n: make them 
att::active to institutional' investors. It ',,:; 
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years 1966 anci. ~967. The utility's . capital ratios. aS~f:' 

September 30, 196'6, and, as adjusted,to,.give,effeCt>:,t().: 
' ... , 

;', ' 

$50,000,000' aggr~tc par: value of the ·prOposed::\!ssue,of.:· 
~ . , , ' . . . , ' . <"..', I . 

preferred- stock and: to the entire$70,OOO,0~O~,c.withOut· .:: . 

siviio,g effect to· arrydcferrals~-in delivery of,the_:stack,:: 

ue obt3ined £rcmtbe ap];)lieation as fOliOW'~'~::. 

Long-texm debt. 
Preferred"stock 
Common: stoc:k-•.. eqW. ty 

'l'ota:L 

.5ept.··30, 
1966 

" " 

>. ." , " 
Pro.' ·Foma···· 

$50',600,060,,' $"70.,000,000 " 
, Issue ", ' , , Issue " 

.-"', ',",' 

S4"6%.:~:····.···,-· 
-'9' '0' ". -' . ' .. ':' .. 

36.4" .. ··· ' 

·lOOa·/··::·· 
P::::::PP :', I 

... ~ , ' 

. .. , ...... . 

The application shows that the utility is'" ne9ot1atinq' .:' .. 
• ,J •• '. , ,,', ., .' 

with1!he First Boston Corporat;(o~ and' ,Dean. W'itter:"&:co;'·'W:i:th' ... 

respect to: the ::rights, , preferencesanClpriv11f3:ge-S,~O~' :". 

determined for the proposed' stock issue" th8;"compensat:Lon"to 
" , ",.. , , '1 • 

'. "'.1""'.':"",.' 

De paid to tho underwri t~rs' by ,~pPlieant,and.the'form:of 

agreement with the underwriters refleeting,.th~irc~t:m~nts .' 
. ,'. . . ..:; , .. ,:" ."' .. -

to purchase the stoclcand to offer itto>the public:~:1Unong 
, " I" ." ' :' .. ,' 

• ' 1 ~ ,,'I , ',' . \, :, ' " I " 

the details being negoti.ated are' (a) the; exact" number:' of 
.... ',':' .,' " . ','. 

s~esof. stock to· be. included in:'th&pro,Posed ':is~~e',::."(bY' 
I,. ".', 

the datC# or dates, to ~ sele~d:~ord~ferred"deliveri'os:;" 
I . .. ,,', " 
I 

(ej the fin~ forms of the. underwriting, Agreem~t:·ana;·:'the:·.,:.·· 

':: 

~layed:oell.ve:ry Contract, Cd) the d:i:vide~d" rci~~:"te>·;oe,f'~ed .• · .;: 
:( , ,I; " . ::~,. ',,' ' " ' .. !: ' '." "j ,':~;'~'.". ' 

for, the stock, (0) theredemptio%{pr:Lces:;,'inelu&g:~:th:'the'-, ....f., 
., ." '.-: • '0 " T ,,' :, ,. , • , , Ii:: :-" t ~,~ '" '" . 
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timing' and amounts thereof ~,tbe:n.atUre anddUration~f" 

restrictions on re£unding to J:)e,estaDlished:ill co~ection " 

therewith. and (f) the voluntal:y, liqu.ia3.tionpreferences.~' ,,' 

~pplicable to, the stock. Af~" the, '~~e~'fo:criS:,O:f', .' " 

'OndeJ:Writing AgreS'lent: and, Delayed' DeJ.iverY'contr3.Cthave 
j "'., 

~ finalized cmdthe' rights~;- preferences and"priviiege~, ' 

havo" bee1l. c1etem:h:lGd" applicant proPoses> to: presentsuc:h' . 

in:~rmation to the Cor.mdssion in the formof"a '~uppiem~1:al: ' 
, ',' ',' ,0.' • • 

" " ., I 

0',: 
I ",.:', . .;., . ,'" 

applicat:Lon. ' , ~,' ':. . 

Applicant proposes to, use 'the, proee~ds::frOm:,','the~", 
• '.. ".' r' ", :. ..', .. /'., • .. 

iS3Ue 'and sale of theproferred stock, after'paying,'~ses" 
, . . . . ., ,". '.' " ' .. ' 

ineidentto such 'issue cmd sale,~eiudinq: ~de~iters:~',' 
,'" . " 

. ' ' , ' ",. '-.' .~, ':1.'" II". ,/.,.. , :>" ,,", T, • ,',' .... .". 

canpensati:.on,for Cal retir~g and;disc~(l%'9'ingr ::in::Wholeor,' 

in part" promis8o%y', 'notes" drafts and,biii~oi, exc:h~g~::;:'and~' '" 

(1:» reimbursing its treasury ,-for" moneys'actUaily',:~nd~d; , 
. ',' 

from income or from other 'money13in::itS, treasurY~ :l:iot"8eeured 
, . l \. • , 

by or o:btained" from the issue of'secu.ri tiesl,for:"the:;'aci.r.:d.~',:: 
• "" • , , .," '0 " • , 

, .. ' 
"' ,,' 

" .: 

;!, . . . , \. . i '.'. ;~:. I ' ". .' , : " ..,: • I '~. , 'I '.:' •. :" " '. ; " ',".' .," • ' • ,. .' 

si'tion of p~ope..-ty ana the construction,completion#":'exterision,' ',,' , 

0::: lmprove.ment',of its, facilitios, ex~lusive""Of,,:~ili~~~",Of'\' ' " 
'" ',",,1 ','." 

service and replaCements. , " '. "', ~ .' 

.' ~ , 

, " 

"I" . 

The" ccnimission. has considered,this matter',:ancf 'finds"~, ", 

tbzt: (l.)the proposedpreferredstOc:Jc:' issue ,is'fo~:prc~,"'~',' 
I , ' " ! ., " ':. , • \ .,' 

paposcs; (2) applicanthas,need" forfunds;f~om.eXtern.al 
sou:ces for the purposes, set fortll.!nthe ,application~,:, , 

(3) the mO%ley,pr~pert:y or labor to be procu:red,;, or paid.:: for i , 
I' 

bY tbe' iss:e of the 'preferrect: stockhere;tri,autb:~rize:cl:'ie' .' 
, '< , '- i ' • ....- ." 

I, '",.' \.,' " 

reasOl.:Ulbly=equ:trcd" for,~e ; pt:rp03eS specif.i'ed~hero:i.l'l1:" 
, ',.".' ' . ': ' 

,,~ . 
. ' .. ", 
1,1 .... .... ,; 

.... '., ' .. . 

,', . , 
,,' ',' 

. ,"":,,''''',', 
.' ! .. 
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is not nec:essm:y.' 

, '>" 

, . 

:l 
,I , 
" . 

. \ 

'",J' 

'" .-' .,' 

., ;, " 

",,' .;, ," . 

on the. basis of 'the' fore9'O:i.rig:fin.din9s'~:c:onelude·" 
\. ."," . "'" ~'~, "~ ", ,." . "" '.>: ,',':, \"~'.'~:'. ':' ,r ~:' " 

that the application should be grmlted.': Inissuing-our:<order·,: . 

, '. 

',<"'" 

. ':" .' 

herein, we place applic:zmtand its ,shareholdersonxio'tiee:,',tllat;, .' 

we 00 not regard the n~Of. shares ou~st.an~9',.'·the':::totaJ.: '"~ 
\, I,r 

'pax'value of the shares nor thedividendsPaid·':as'meas~g.:", 

the re'b::n appli~ant should· be allowed'tO 'e~',on'::i.~s· '. ~ .. 
. .!. " . \ ' "1 " 

inv'Sstment in plant and that the autborizationiherei.n:,',g:i.v:en '. 
,'i, ,'. 

is nottO'De c:oll~tru.ed as afinding-of'th~'V<dtLe" of·2lppl:i.c:ant'~' 
r...ock or properties nor as' indiCative· Of:amount:s't~:.~,be1n~i':lde(li, 

in proceeding'S for ,the detenniDation, of j}1Stand, rea~onable':" \' ~, " ", 

r I I , 

ra.tes. . " 
," , .. 1 

1:'1' XS ORDERED that: 
" i' 

1. SOUthern california E<3ison ::c~pany may issue and ,: . 
'-", .. ," 

::ell not to exceed 2,800,000 shares of its$2S.cumuiat~;J'e·-, 
. :1' '" ". 

Pro~errQd Stocl~1' to bear such di vi:dend rate, :r:~dempti:on ,prices 
, I l. ':." " <,. ,. 

a:ld vol1lIlta:ry liquidation. preferences, and on such te:ms 'and,' , 
.. i\:,.II' . ", .' . ,'", ,,>:', ,<',.' " 

eonCitions, as the Commission may authorize in a: ,supplemental,','· , ' 
• • , '~ • ~ - • I, I~ • ' 

order in this, procee&g. .~ .' .' . , ' .. ,",' ,,'.' 
, ," , , \' • .' ~',11 : • 

','" ,.' 

'" ' 

. . '., , " ' . 

.,.'1 .. '.,,1 
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"" " 

, . . . ' 
i 

'. ' 

"."':. 

, -.' ~ . 

.. i 

, .,'" 

~ .. :' , 

I" ., J,., ; 

. . 
, ,',' 

" .. ,,',.~ .. ' ' 



" .. - e 
A..:40087 HON 

, ,.'. "'.,' 

2. Southern California Edison', COmpany." Shall use the' :;, : 
" 'I"~ 

proceeds £ran the sale of said preferred,stock- :for"tlie:~se~ 

specified in this 'proceeding_, 
.' .. """ 

3. - Within thirty days ,after : the, issUe, -ana ,'s~~' -Of, any "" 
. " , . . '" ii, . . " " 

of the preferred stock herein' authorized,. SoutherncaJ.ifornia~,' 
"' .,' ,:' ",!. <", 

Edison company shall 'f:O.e ,with the "Commission three: copies;' of,:', 
its prospectus pertaining to· said stock. " " 

4. Within three months after such issue ,zmd sale. 
Soutbexn caJ.ifornia Edison cClmi>any shall file withthe,'Cazmu,ssion 

a statement,. in lieu of -a' report unCler'" Gene1:a:l orderNO~',24~B.I':

disclosing thepw:poses' for whicli the stock: proceeds-:'wereused~ ',,' 
, '" -" -- - '\ ' , 

S. The effective da1»Of,'th!~:order': 'is':~e"date'" " 

hereof. 

Dated at: ___ San __ Fra_aXI __ dSM __ · _____ ---'" California,. " 

~ day ofNOVEMSER' , 1966-.,' this 

~~~.:'~:.; ... 
.. 9_' I ~, • w' ;",., .~. ,~ ... :,"' " 
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