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BEFORE nm. PUBLIC UTILITIES' COMMISSION OF'l'BE 'STA7E'OF<CALI~ORNIA 

ALEXANDER; TIMBER CO ~, INC., ) 

. Complainant •. ~ . 

vs. ! 
REYNOLDS WATER COMPANY, INC., ..•... 

Defenclant. ' 

~se: NO:~':8404·. ""< " • 
(Filed May4~'196.:6h·' . 

, " " I, 

.' .' 

~ . 
I ,j. ,,":", 

Sam Al~nder , for complainant.· 
A. A. Piaiors1, 'for defendant. 

\'. 

J, 

',I r.o,. 

. ",' ,. 

Complaiuaut Alexander Timber' Co'~, Inc., reque'S ts an ord~r' 
<iirecting defendant Reynolds Water Co-•. ,l Inc.' (1) to. ~~~r:ill~~ a"' •. 

, . 

main extension agreement With complai.nant, retroac·t!vet:oJanUarY.l, 

1962, (2) to replace a deteriorated water:storag~:.tank':o~::Otherw:t.;e':, 

and all requests of the California Division of Re.aLEsta.te •.•..•• '.", , 

Apubl:Le hearing was held before~nerc.'3.t:ey::at' Em-eka .' 
\ ' . .".'" '.' ' i . 

on September 13, 1966. Complainant.,s president test:tf~ed>'in support 
" ,. • ,,' ',' '" ,I • 

" I <",'I, 

of the relief requested. Testimony onbehalf'ofdefenctant"was' 
'. ".' • " ':' I, ".' ,. 

presented by :Lts president:'manager 3ndby theform~,:o~ei<of the. 
, .' "1..' i" ",' ." " ':'. ... ,:,,:. ", ' •. , 

. ,,:- " 

utility. 'Ibe matter' was subm!ttedon..Septembe~· 13:,,::1966. 

" .. ' 
• 'f, 

".r" • 

1· liicorrectlr.· designated' in thee complain.tas ··Reynolds\;Water:Com~:,·"c., 
Pan:Y •. ,Inc. t· . '. . ',,: ...... :' ..... " '. , " .. ,"\ "',' .' 

V''' \, 

. , ," 
, '"I",', ,',-

,": . 
,~. . 
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Complainant and Defendant", I' .: ,,"'\: ) ",:':': "~ 
. , ,.. . ~ . '", . 

, ',. '. I,' ",' _,' ;"', '. ' ;,:, ':', 

Complainant is suceessorto' Humboldt H111'Land:·~ey.elopment'," 
" ,.1,"' 

Company (subdivider), developer .of Parkwood Subdivision'; ':about> five' 
• I ' " " ,'.'. " ... , • , •• ' " " ' 

miles south of Etlreka, Rumboldt County. Defendant:, 18,'.a publ,1;e ' 
. "~': ~ 

utility providing water ,service to~ Parkwood SUbdiyision. a.nd ,adjacent, 

tenitory p and is, sue~cssor to E. A.' Reynolds' (p:coprieto~)~"a.n 

individual formerly dOing,'bus1n~ss as Hl.l1llbOld~:'R:[i'l::',wa~~~;,serv-!ce'~,' 
i .', ., . ':. " >c" ' , ,>'1.' .,.''-. " .. ' 

CertifiCates, 
~ ", ,r.:, " 

. '. ,I,. ,:,' 

By Decision No •. 48424,. datedMarch30·p19S3,. .. ·inApp11ca~ 
" \ '", L, 

tion No. 34039 p proprietor was' granted acerti£:ieatet~:con~t~ct:a; 
. "-

water system to serve a'!l' area' known as Humboldt: ,Rill' SUbdivision:' .. 

and certain specific propertyadj,acent thereto.,. :~~ ord~~'p~O~:tbit:ed" 
"-' .. " 

the utility from extending into contiguous territorY without',.: fi:r,s:t' 

having, obtained 4UthOrity for suehexteUs:ton.fromth!s60lDinissiClri; 
. . . :".'" ".'.", ,,' ,. ~., .,-, .. ' ':"'., . 

Complainant's. president,. who had, also, been presidetlt of . , 
, " •• ' "', "I , 

subdivider, testified that iD. 1957 he' had appro~eh~d'pi~prietor':>t(), 
, ',. ' . l' .. 

to serve . the nearby ParkwoodSubdiv1s.:[on.· He later <leamecl,: of: th~: 
, . '.'." .. ' . - . . 

restriction against extensionS: from proprietor' $' seX"Y'ice> area "and: " . " -,'.' '. ' 

requested proprietor to obtain thenece$sa:ryautlio~i.~ti6n~:: " When. 

proprietor delayed requesting. authority' to· exten(i,se~e'e toPark~'" '. 
, " I. .' ,- ,". ., , I' 

wood Subdivision, subdivider' f11edAppiieationNo:.43~i~iitlwhiCh, .. ,' 

subdividu proposed to construct and operate its' ownwater'system " . '. ' . . . 

in the Parkwood Subdivision. Proprietor then filed: Application '. 
" \." 

No. 43321~ 'in which, he requested a certificate' coveri1lg;al:'eas",e:rn:C.l:ud- ' 
. ., .. ' ''', .. .' ,.,'. ,..: ' .. '.~.,' '.: '. ." ~,' . ,,,", . .',': :'" ,." . .. '. 

ing Parkwood Subdivision.·., . .' , "", .'" ". ' 
'" " 

, . Applications' Nos. 43115: and·43327were::eonso11dated,for':· ... ·, 
, ," ," , 

, hearing with other' rel~ted matters. . De~ision: No'~.62707', .date'd~; 

October 20, 19&1,. 1"0. the ," consolidated proceedings: grantea:· 'the 
, ",: 

-2 .. 
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:' .J' 

: :', ,';':' " , ," 

, "'" 

",J 
, " , 'I 

certificate requested by proprietor> s11bject, to>fcertaincondit!olls.; ~ 
, ',I l 

:the decision denied subdivider's.' applicat:r.o~,. st.at:tngithat:the,p:r~':' 
, , , :1' ", 

posed water system, by it~elf,. wouldbean'unecono:ni~nlunit, serving,,' 
, 1 • , , " " " 

a lim1t~ area with a 'Water supply whose: qual:[tY'a~d",quant:[ty 'b3d " 
. . ' ,.,," ",:, ';1 '. .,' '1 ' 

not been definitely established. ,; , , .f 
DuriIlg proprietor's ownershipofthesystettl, he diduot;, ' 

'I , 
" , " , ", ': : 'I ," ".," ," ', .. , 

meet the requirements upon which ,Decision No.~2707':c,ondl:Lt1oned,,:the " 
" ' " r. ", I,.' 11," ..' 

certificate covering: Par!cwOodSubdivision. 'Tran~fer'!iof:;!the system' 
, . , . . '" }.", """ " ,,;,:::,.':' :: ': 

to' defendant 'W4sauthorizedby, Decis;Lon' No~ 6426,3;~,' cULted·, 
, " " , , " ",:)' ',," , , " 

September 19,. 1962', in ApplieationNo'. 44769. ,W:tth1n'a, few months. " 
• .. .,' , .. ! I·.: ',', '., ' 

-:he new, owner had completed the ' installation'of :'a42.0",OOO-ga.l1~'il' " 
, I: ' .. _.' r " " ',. '~. ;;, • , 'i . , ' 

tank,. 'Which was 'larger then' the, m!nimum"s:t'ze' prescribed~'in"De~i'sion :.' 
" 

No. 62707. The certificate was madeeffecti''tleby' Dec:L'~ion • "," 
, ",' 

"", ' 

No,. 64700, dated· Dece:x:.ber21" 1962., ~, , . 
h ,.' 

Installation of Facilities' 

Comr>lainane's president testified: that" 't~av()id':c:ostl; ,', 
~. ' ',. " ,. " 

delay 1:1. develop!ni thevario";s phases of the Pa:kwood'"SubdiVisi'oti;, 
. " , ',. ..' "'! ~ r ',' 

subdivider, commenced the coust:ueti~n of, 'Watermain~:;'servic~s:ana" 
a storage tank.' He felt that he had at leastth~:'taC::lt::appr~~a~':"" 
of proprietor but the parties did not enter 'intO-:a:wr.ttt~n'/~greece~t 
regarding the extension of proprietor's system.,,:' 

; .' 

For several years" primarily' during 'the per:l:odwhen ,pro-

prietor was prohibited from extending;his:lsystem to sene new: area$.; 
, . . . 

subdivider continued to install facilities ,to. serve vario~sun1ts, ' 

of'Parkwood Subdivision and to connect the e:(tensions':phY,~iCali:y""to'" 
" ' ,,~, ~.l .' 

proprietor' s mainS. Complainant alleges that, the: total::"'investment:,, 
, , ", .. ,., ".',' '·r. fll, .", 

, in such installations is about '$61" 710,w' Exhibit N~:.;' l::showS:t~.:< : 

the Commission staff' 50 determination, of 'the~probabie :Lnve~,irn~ut,J:n' 
mains, se:vices andhydr3'O.ts :t:~, $42',,659.' Witheerta1u:·qUalif:th~:.., ''., , 

.' ' • I !; " )'j'." . .' ,":. ," :. , . ,'" , "',.-' '. ,,\ ., ".:~';-" ',',1' "'I 

tions; both complaiDant and defenda.n~;stipula:ted':that:,~the'sca:£f;',:' .' 
, J ...... • " I • "I) • 

. ',1 

,,/,., 

" . 



• 
" .,:', 

,<. 

:,,',,' . 

c·" '" ." ' 

estimate. would provide·areasona1>le.basis for,entering,belatedly. 

into a' main extension agreement. 

Subdivider's,installa1fl.onof·facilities:withoutluiving 
. . " , "'. . 

the design and construction' superv1:sed by the: utility ha~" resulted· 
lr - " . , 

in a system which defendant considers, substandard' in, many~espeet's:. 

The storage tank installed· 'by develop~r ~lready 1135'. colla'~sect:. . 
, " '.. ' . ' 

, ~ 'I '. 

,.'",,-

leaks: have occurred in some of themains:r corporation:.coc~. normally 

installed at the point·. of connection' of . a service'. pipe t~>a main ." 
, ,. . ,," 

have been omitted, and the system is. in. general not : constructed,::rn ' 
. . . " .,' . 

the mantlerdefendant would' have specified-;.. 

Storage' Tank 
. . 

'When the storage tank collapsed, defencL9.nt installed·'a.· 

small pressure regulator to supply' the.' Parkwood- SubdiV1sion:.diis,;" .' ." '.' . 

tribution system from. storage at a higher e~evat:l.on :[~de:~~ctant I:~ 
system. Although this provides ,reasonable. serviCi:·, under '.nomal'., . 

- . . 

conditions, it restricts the peak flows available'. 'ni~r~"1s;a'lso 
"-', 

the possibility of excessive pressure-in thesystem:durinS,the"" 

night wben mere is practically no cons\l1Upt1on~bec:au~edefencUl.ut,· 

did' not install a pressure. reiief. val ve'to"ble>ed, ,off the" tr:l.ckleof ' 

water which could leak. past the reguLa~or. , . 

Complainant and defendant agree 'that a tank at' thes:tte ' , 
, . . 

of the collapsed tank is desirable. Each,~eelS.~· however,. tbat':1:he .. ' 

other should pay for ~t. Inasmuch as defendant f s main"extensi.on .... 

rule in effect at the . time of the installation. of ,the<·t8nk·d1d<not 
~ "' " .:" ;,. ,(,.', ." ' ' ' , ',,' \, ," , , 

normally require' the :subdivider to advanc:e,the'cost.of storag~· ,'" 
, 'I ,J.. .." 

faci11ties~ and inasmUch as subdivider contributed, :.tb:e,t8.Uk.::site to . " 

the utility~ we findtbatit, is defendant's.responsibii:rtY··to./pro- . 
I • .co, ., . ' .. , "./' ,0 , ., 

vide storagefaeilities for the.Par~ood:;Subd1viSion.~ 
. ',' '.' " . ,~ .. , '". " I, 

" . 
"1", 
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Iti1s apparent that, with defendant'slarge·storage· 
\ . 

capacity in its upper system, 8 rela't:[vely small tank or s.tandpipe·.·· 
j ' i'" . \ 

for the Parkwood Subdivision would be ~deCluate' ,if it"were' filled: , 

automatically, by float valve or altitude val vefrom: 'the:'upper"system ' 
~; '. ...' , , . , ",.' '., ,<" •..... : '.' '. 

and had a manually operated ,bypass for:usedur1ng:·emergeneies~,., 

Mains t Services. and' Hydrants. . , .. , 

Defendant· suggests' that itwoulcl be appropr1atefor·it'to··· 
. ' 

compute refunds payable to' complainant retroactive'to-January-l', ' . 
.. ' '.,' " . 

1963, provide~ such refunds are' reduced by the co:st of ~~y abt10rmal~ 
, ' 

maintenance and repairsinc1:rred duet~ substandard'design •. From· 
" . 

the examples of repairs already made to the system,.. as,d:tscussed.in 

detail at the~hearing" such a provision w()uld'ie~d 'to,endle'ss.,£utUre., 

controversy;. In '. many iustances"itwould'::nOt,be, possible, 't~,· d:L~i" 
''':' ' ,'. . 

tinguish ~een noxmal and abnormalrep;:trs. 

Although defendant r ssuggest:!.~n. is,'not feasible~' 'some' 

consideration of the' somewhat substandard'deSi.gn1sapprop~iate~ 
, I', ' 

Inesmuch as it cannot be determined,,, at' th1sdate" 'what faeil:tt:tes 

would" have been installed by pro'prietor if he had con~tructedthe 
, ',' ".... 

system pursuant to' ,standard, des1gn"and·his'f:Ll~dma:Ul"e~te~iori':.,,··,' 

rule ~ and inasmuch as the extension .bas produced'~' and', is: p~odueing. 
, • " '~ j - '" ' 

additional revenues for defendant, we find' tbat:it is reasonable.': 

for defendant to, enter into: a ~in' extellsioo:l ~~eemt!nt ~'w!thco~-> 
plai'llaCt· (1) covering the- portions: of ParkWOQdsUbd1vi.si~n,forwh:tch 

mains. have been installed;' (2) providingf~r,'~~£und"~n~,":~er~e~t.El~e-: 
. ..,.' ~ " 

of-revenue basiS: of $42,659 of construction' costs- appl:l.C:able:toi~ the' 
, ' , ' '. " , .. 

maius, . services and hydrants-already ':tnst~lle~;: .···~~&'(3',):'·:~~~V:idini::':· ." .' 
• '. -I' ,'". " .. ' I"., ",:'"'''' ',_, .• 

for no retroactive refunds,~', .. "". ":: 
, , 

Had subdivider and' proprietor rigidly, f,ollowea"pr6pr.t~t~~'~~:: 
, " " , '" '. I." .", ',', ~' .. ' , • 

. ,'~ 
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defendant would not have arisen. 'Xhe· .. parties. are admordshed:tO:: .• · 

observe those tariffs infutUre·deal:tngs •. 

Real Estate Commission .. 

"+'. 

As part. of. the interdepartmental' liais~n between ... this .. " 

Commission and the'Division of Real Estate,:.public water ,supply:.' .... 

questionnaires have been formulated te>. ass.i~t theDiv:Ls:[~n of· :' . 

Real Estate in informing the public concerning' the av~ilal)ilitY: .. 

, .. 

. .' 

of . water in new real' estate developments.' compi.il1n8nt··al.leges·:.· 

that defendant b.:ls delayed the: return' ,of Sucb.qu~st:tonnaires· :Lnthe :: 
• .', Ie" r', ," .. ,,' 

past. !be delays- were. apparently due·,: at ieast in· p~rt,. tc> th~.· . 

~cereain'· status of ownership of .' the parkwood:~Ub.d!vis~Ondis.trib:u~ '" 
tion system.. . the main exteo.s:Lon> contractautb,orized "here::tn::: ~h()tild: : 

" ." ',' .,' \,.:.'~ Of, • 

eli;"inate that problem because,it~ll: clearly es:tabl:[sh;·d~fetl.aan~;.~·s .•....•... 
title .to the fac111t1es~':·' . ..,.' .... '.' ' .. ",.:> . .:',;':". ::.'.:,.." .. : 

Findings and'Conclusions ' 

diseLlssion of issues, the Commission f1ndstbat::··· 
. ',' .' 

1. The main extension rule and' main extension contract' foru:.s· 
. .. I .' " ., ....• _. " 

included in defendant's tar1ffsare appropriat:e to: .use-fo:r .the· main 

extensions already installed by compla1tUmt~d":[ts 'preciecessori~ 
Parkwood Subdirlsion. 

2. The present 2-inch pressure regulatorsupply1ng .. ~ParkWood-·,. 

Subdivision does not provide for adequate peak flows nor insure . 

against excessive pressures. 

3. The resolution of ·the·long-s-1:anding·dispute:between coui~" 

plainant and .defendant·, as provided ,in the· orderwhi:ch,follows" ~ 
, '," . 

will clarify the-status of waterservice.toParkwood Subdi~si.on'-·· 

, I'" 

and~rovide.a 'basi.s fordefeudant's promptcomplet~on.~f.-'W~ter:::sup--· 

ply jques't'1olmaires and' data' ',reqllests:: of the 'Divi~:loo' :of:;·Re·al:.':E~·.tate.~ 
, " .', '. _',' ':", . ._ """ 

.' , 
'" ,", 

.: .. 
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The Co~ssion concludes tMt defendant,should'prepare.a 

main extension agreement~ make certain system: improvements' and:", 
. '". <', :'. 

"'. ' 

'" iu the or~er wb1ch,follows~ , ',,,::, " '.'. 

'I',' 

" 

. " "., 

oltn E.R. ..... _- ..... - .:' ,'" ' 
'I! "/~ 

". ", ' 

IT IS ORDERED that: 
I, 

'" .. "," 

, 

1. Within ten days a£1:er the effect1ve date; of this order,~, . . ,', 

defendant Reyno.lds Water Co., Inc .. shall prepare and 'present:, t~ 

'complainant Alexander Timber Co .. ~ , Inc.. awa termaiti> ex:tensiou'con- . 
, . . '.' ,'. 

tract' co.vering the: mains, services audhydrautsalready:'1ustalled:'"," 
. "." i . ' ,', " '." '.'," .. : ," I • .' : i' '. '. .:.~.; ,," . 

in the various units of Parkwood' Subdivision; 'Humboldt;,:,Couuty~::by:" 
. '," 

complainant and itspredeeesso.rs. Tbecontract' s~ll:: ';-. , ' 
.. I~' 

a. Be in the form prescribed byd~£~nctant~;s." . 
tariffs.' ".' 

b. Provide ,for no advance of'eash to. defencLant. 

C;,. 

d. 

e. 

Provide that the portion of the cost of the,' 
installed facilities: to- be treated .8S' an ' 
advance subj ect to refund shall be .$42,65'9';. 

~ .," , • • - '. • I. ' 

Become effective upon the date :Ltis-signed, 
by a "responsible officer of cOi:llplaiuant .... : . . 

Not provide for retroactive refunds. 

2. Within ninety days after the-effective:' datEr 6f,'th1s order' 

defendant, at its own expense ~ shall CO':istruct,and',:' ple~e'in 'opera-:-' ., .', 

tion and file' in this proceedinS written no'tif:£c8t:t~n,o~::com?1~ti.ou,:: 
, .. ' 'J' ,1. <:.:~" . 

of one of the fo.llowing three installations to< serve'Parkwood ' 'i' 

Subdivision: 

S.· A storClge tank. of at least30,.OOO,-gallon ' 
capacity ~ together 'with' automat:Le:floa't ' 
valve or altitude valve- of at least· .. , 
1-1/2-iuch diameter,. to' replace the 'present 
2-inch pressure' reducing' , valve.. . 

.,' . 

,-7':" 

".':, . '- .... " 

'" . .. .' . , 

.. ", 
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1 , . ' 

L L, .' 

,. .1 

I." , , 

b. A standpipe of at least 5~OOO-gallon'" , 
capacity, together with automatic float 
valve, of at least'2-1/2-ioch diameter 
and manual bypass valve ,of at least ,,' 
4-l.nch diameter, to: replace' or' supple
ment the present 2~inch pressure reduc-
ing valve.,' " 

c. .An automatic pressure reducing valve-of, 
at least 4-inch diameter:, together with 
a downstream safety pressure relief" 
valve of at least 1-1/2-inch,diameter. 
t6replace the present 2-inch pressure 
reducing valve. 

;, ,,', , 

3. After, entering into the main extension contract pursuant 

to paragraph 1 of' this order, and upon request' by·,the'Cal1:fornia, 
, ",' ',' .', 

Division of Real:Estate~' defendant sballfurnish promptly to· that 
,t' ,. " 1 

1\ '" 

agency up-to-date' information" regardi'lig, ,'the ,w8"tersupply:',to ' 
< , • " ,., 

Parkwood Subdivis.ion. 
.. ,'.'., 

',' ,.'. 

!he effective date of this,orderr,shall.be'twenty.days, 
'I "'. " '. ' , 

after the date-hereof. 
" 

Date-dat Sltn Franefseo- , Califo~ia', ,this,' ~:day'" " 
of __ ---IN~OULV.&;;.jEM~QiUiiEoAi __ • 1966. ' --. 

. " ,.:", 

" ., 

" , 

"" " 
:,",C' 

,.,,',1' 
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