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Decision No. 71532 ;" " 
. '! ', •. 

BEFORE THE POBLXC 'OT:tL:t'MES COMMJ:SSJ:ON OF THE·' STATE " OF . CALXFORNXA 

In the.Mattero~ the Application )'. of' .. .. .) ,. 
,: 

,', ' .. 

F 
SOtr.rBW'ES'l' GAS CORPORATION ).' Appllcati:on:N()~'4a9l1 ",,' '. 

. " . .)., Filed,.' October,:'·3'li>1966":. " 
for Authority t~I3suearidsell'.·· ')~T'·· : '.. . . .... ,\ ............ . 
Not to· Exceed$-7 ~SOO,OOO:' ." . ) <':;. 
Aggregate 'Principal Amount.: of ) ,; 
its First Mortgage ,Bonds,.. '%') .. "; 
Series: due 1991#a.nd· . to· Execute . ) 
and . Delive:r::aTwelfth ) 
SUppJ;emental .. Zndenture . ) '. . . . 1 . 

This is an applica.tion fo~' an: order of1:he:Commiss:Lon 

authorizing SOuthwest Gas corporation . to execute:'and:d~iiye~: a ' .'. 
, '," ' ", 

$7. SOO.rOOOaggregate principal'amount;· of its,First:.Mortgage, 

Bonds due 1991 • 

. Applicant is a ca.liforua corporation :'engaged:>in:~tb.e'· 
t, ,: "'., 

business of distributing and .selling.natural·· gas .in\Portio~ " .. 
of 'P~aecr county and san'" Barnardinocounty, .. California:~: .. '. 
subject to the jurisdiction of tb:i.sCommission • . ·In:addi.tion, ... ' 
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~e cOmpany intends to sell i ts·new: banda at>compe.ti t:t ve"· . 
. "'.' 

biddin9",' th~ successful bid to detel:mine th~, ·:interest.rate.'·· "The 

bonds will be dated as of December 1, 1966, will mature', Deceml:>er', 1,' 

1991, and will carry a fiv~ear're~triCted':,r~dempttonprOvisibn<'.,,::' .' 
. . ." .. , ', .' : _ ' , ' .. ". ,"", " .,,: ," . ',~ ~ t.',' ';', .~, ',::, -. ,.... '. " ' "" :'. "' ' .' , .. .' . 

similar to that ,frequently employed inbon,d:offerin9's";~at,;,·the.,· .,' 

present tilne. ~ey will' be' secured: by an ·ex£stl.n~i:Lndenture:'as' ". 

heretofore' suppl~ented' and '~.'further. ~ppi_ri.t~~;:',b;:'::the,"· , 
• . . '. .,.,.,,'" 'l. . ,. 

proposed Twelf1:h 'SUpplemental. Indentul:i~: . ., , 

Applicant'reports thati t: has,':exJ;>ended 'larga, sums" of ' 
. '" 

""-" 

money on new plant and equipnent'"over the pasttwoye~s.which' ." 
.'.' 

'.', . 

have not been reimbursed from. security.;issueproceedi;, and,thcit" 
• ' • , • r •• " 

it estmates ~c:urrin9'construc:tiOn' expenditures appr~xi:matin~'"",, . 
.' ,,' _',' .,'1, ....•• 

, j ,. 

$4,800,OO~ during the twelvemonths. eridin9'Septen\be~':30'/19&7~" 

'The utility.' intands,tC>UtiliZG,','1:he'~et:~~oceCd~';tO:be' , .. , 
< '. ". ", •• ' ,,!' . '. , ....... <. ""'::'" ,"'., .. 

derived from the sale. of said'bondsto'reimburse>its~:'~asury:,>.: 
'" .... 

for expenditures, incurred for, the acquisitl:6nof· pro~~t~tand:;:" 
• " ' , '. I '.."". , '. !.:;,< .. ~' , 

theeon.~txuction,. completion, extension and'·.:i.:mpl:ovementof:,.i:ts:" 

natural' gas transmission' ~ddistribution •. ~~di!t~:~;:~d:;'(')~er: 
, • , , I ',' • , • ' ,", • ",;" .. ~ ,I C "'. ',> '. ,<, • ',. . f; " ,'" + 

plant, and' to repay a porti~n of Shori-t~.bcSr&'b6~~~s:"::' c:.:, 
, "'. ".,1 ' 

":",""'.' I •.. ", 

tbe c:cmpany reports that on:October li1966~"its,:ou:tstanding: 
"', ;':"": '-.' .. 

short-te:cu 'notes a9'gregated$13'~500~O()O:~:~1'being" ill..:' :favor.'·.·of . 
. ,'. ,r.".' ,", '. !l".. " ',"",1', 

Bank of America National Trust. and· ·Savings Association~ . It' . 
I .. ,'-' .," ': .1. :'," ~.' ", ""J "" ;' ,:.; '. 

appears. that said notes' inclUde$S'~OOO,OO'O'.Of,<,;rcneWai·'iridebted~" 
! I' ,.,.' ,," • " 

ness authorized:, by this 'commission.:. < ..... ,::' '.'," .. 
" '.~ . 
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, Applicant's capital ratios, on septeinber' 3o.,<196,&~ 
, ' 

adjusted to give effect' to ,the $7 ,sOO,OOObOnd':L~sue'l?~O~Sed'" 
I ~' , .., • 

in this proceeding, are', canputed\ as. follows:',' .. ' 

'Long-texm debt,' 
Preferred stock'"" 
cam.uon: stOck'equity 

~e commission, has considered thi&:matt~r,~d::f:i.nd~'" 
c." v . "i 

that: (l)the proposed: bond' issue is for'pro~r,'pw::PoSes~: ' 

,:.,' " 

(2), applic~t, haS :need for funds from' eXtemals~urces fo~th~··, 
puxposes set ,forth in the application: . '(3.lapplicant:wi.ll:·be' 

'" !' 

required, to pay interest ata lOwer, effective: rate:' /than'::~ t" 

would in the ,aDsenee of theproposedrestrl~ed~:redempt!on:,:. 

provision: (4 j the' p~posed Twelfth S\lPPlementai:~~~~~: :" 
'. ,.' ",.""':' . , '\\'~ '," 

will not be adverse to the public:Lnterest:' (s.l:-,the::·money~',' 
• ,', • '1,1 

• ',\'/ ','J • -.1" 

property or labor to,' be procUred:, or paid ,'for,'bY,the:;issUeof · c', 

'.. . .' '. " ",,' ". ".". ',"." .::,'.'.... ' 

the bonds herein authorized is reasonably,requ.:i:red:'for:.',the·<: 

purposes sPeeifiec2 herein7 and:. (6) such.:.purpose~;: .,e~~~;.as,:' 
, ',i' .,,,.,, 

othexwise authorized, for accrued interest;" .are:.·~~t;,.·'il'l:~b.6ie' ".,~, ' 
I " ," ," '",' '.,;, . '~, '.' ," 

or in part, . r~onably chargeimle to o~at.ing' expenses'or, ' .' 'I" ' .. 
u ' ' 

to~ 1.ncane. A pUblic: bearinqis not,necessary_ ' 

On the, basis of the 'fOregoing,find:tnqs' we 'c:onclude' I , ' 

• '" " " • ,:,. -, ',;' "0'" 

included "in proceedings, for, 'the 'Qetexmillat:ton'lof:j,~t":al1~-\':' ' :' 
. , .' '. . ( , '. " . '. " ... ," ' .. '. i.." or' ,": '''.'' ';",. ,,'-<" 'j :~'." ... "1, , 0,' 

" ·'-i .' ':, reasonable, rates'; 
.,' ;" 

,'.,', " 
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XTIS ORDERED that: , " . 
"., ,l 

1. SOUthwest Gas corpo:ration'~y, execu~e ~adeliver! 
a'l'wel:Z-tb Supplemental Indenture in the' ,same'form,or/in",'Sub-,: 

. ,..' /' I.'. ' " , ' 

stantia11y the' same £0=, as that filed: i:il:. "this,.proee'eding';~' ' 
E:<hibitC. 

• , 'I ~ \ 

2. Southwest Gas' corporatio~·may'invite'the',submission.' .. 
r" • .' ',~' I,:, I ,,' " ~ . . . " ." 

o~: written sealed bids for thepurehase' ofr.otto'}~xc~ed'::,.· 
\' ,.". 

$7#500,000 aggregate principaJ.amount~ o£ its First, 'Ivlort9a9'e,Bo~ds ' 
. ". '.- ',." I,:' :.>' ';, "<": '.;,'"" ... _ .. .'.:~~. :" :,'\: .. ,' :ri ',.' ',' , ': 

due ~9911 such inv1'tation for bids to. bopublished'atleast';,£ive: .. 
. , .'" ..... , '.; " .,':: " .' , .' i '. 

days pri.ortothe (late set for ~the openin9':of ,the',bids~:" . !" 
" I, " :." , " ',. '", . 

3. Southwest Gas Corporation may issue·~, sel:land 
" '. ..I:"" . , " ,,' ." . I.,'" ,< ' ", _ "'.''':: "':'. I,':' 't <;'., ' 

deliver, . at canpetitive b2.dding-i . not 'to, exceed' ~?';',500'':OOO'' , '. ", 

agogresate principal amount of,itsFirst Mort9a9'e:Bonds"'dU~: 
'. .' . ' > \ ' ,," • , 

1991, at the' price offerediri "a bid' whi~,wili':.provid~:.tli~,:, 

l~1es't annual cost of money . t~. applicant ~al6irlLted,ih;' th~, ' 
. , . ~ , \:' ,,' '>1' '(,: ...... ': , ~ ~ 

manner' provided in the bidding- papers: attaehea:"to'.thea~pi:i.:" 

cation as ExhibitD. 

4. Southwest Gas, corporation shall,use"the'~proceeds' '. . ' ' . ' . 

;, 
" 

from the sale of such-bonds, exclusive of ac~rued;'int~~st~:.'·· . 
'. . . ,.1\' . ,', ", ,."' . . "''\,. ',. 

for the paxposesset forthd.n ':theapplication.T.b.e' 'a?,crued:' " 

interest: may be used' forsuch"'p~se~ OJ:"::,for,' 9'enera.i'·:e~~~t:.e: 
. , ',' ' . '.\. , .. , ,'" ,. '; ;,. ' 

purposes. 
" . 
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s. 
sale of such bonds· in the aggregate Princ!p81 .' amo~t '0£; not to 
exceed $7#500,000, SOUthwest.: Gas Corporation shall file a' 

written report with the c~ssion showing,' as. to· each' bid· , 

rece.iveCl, the name of the bidder, the 'price,: the .:tnterest: , 
, ., 

rate and tbecost of money to applicant based; on: suCh': price,' . 
I' . 

." 

mld· :interest rate. 

. c' ,- , 

the bonds herein author!zed,Southwest Gas' corporatianshall 

file with the Commission three. copies of' its"prospectus'" , 

relating' to· said bonds. ' 
,'''', 

7. Southwest .G~S Corporati.on shall:,f£lewith:the" 

C"a11mi,ssion a S'bltement~ in lieu' of a report under General 

order No. 24-B, disclosing tho .. puxposes. for whieh;::the:'bOnd,: 

... ,' 

." , 
'", .. " 

", 
:,(., , .' 

8. 'l'his orc1er shall' becane effectiYe ,on 'the" day'of" ~" .. , ',. 

payment by Southwest Gas Corporation' of thef~ presa"~'~Y ., ,.' 
section 1904 (b) of the Public' OtilitiesCode, which,f~.is . 

. " ': ,I ' ~ .' • ~, ',' I 

$1,750, or on' the ., fifth day after,; the. date' her~f,,:~~ever:. 

day is later. , "r " ". ,,/ ',' , j 
,.-. "", 

. . "", , . 

Datea' at· ____ -=San~ ... F'ntliooloilotlil/ol,o.l.I!§iiloS""O ___ _',califor%da~' 

this ~tlayOf i966~':" 

pOlUe 1l1lLIUES COMMISSION 
STATE OF CA1JPOItNlA . 1_-... 


