
A.48894 • . 

c· 
!.,', 

,,' f. 

'iii 

I '," 

"-'. .'" , . 

Dec:iSionNo._,.;..7.;;;;1o..;;5 .... 4 ... 4-..· __ _ . ··GRICni!M![t······· •• ·. 
" .,' 

, .. ''" . 
. ~.':, ' .. 

BEFORE 'THE P'08UC UTILITIES CO.MM:[SSION OF' THE:;STATE ' OF CALIFORNIA.,' 

In the Mattero·f the Appl'ication 
of SOiJTBERN CALIFORNJ:AGAS~" 
COMPANY,. a. eorporation, . for an 
order authorizin9':: it: to. 'issue 
and:' sell $40,,000,000:Fi%'st . 
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Mortgage Bonds:,.· SeriesG,due .. 
1991.,: to mortgage ,its/properties, 
and. to execut.e <md deliver· to
Wells. Fa.rg~·Barik "('formerly . 
named.. American 'trust . comPany) ~ 
as:':Trustee-,,:i a Supplemental', '. 
In.denture>dated·.;as 0·£. '.' '. . ... 
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. Appliea.~ion.,No~,.48894 .. ':,. 
Filed' October:' :26;1966' , 

December' ,l'~' .1966.~ c. • 
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Mortgage Bonds in the aggregate' 'principal amount:of;·$40~OOO.~.OO(),,: 

and to execute a Supplcmental> Indenture. 
. ,'.:' " :,' .,." .'.. ,:",.' " ",- . -, " ~", . ' 

~.p::?lica..""l.t • s . estilnated. . eash " requ'irements·and,. contemplated, .•.... 
, '" " .', '1' .' 

sources· of capital ·for. the years :196·6and196~7,:~~.:s~t:fo:r:th·,;:tn,:·. 
. ..,. " , ,:; .,i:' 0, 

the application, aresuxnmarized as foll:o...,$.:. 

Cash ~~Jirements 

Gross additions and betterments· 
Reimbu.rsementof treasury, 
ca.sp. sinking' fund'requirement £or1967 .. 

Total. 

Source of-Funds.··· 

Minimum gross. . proceeds. . of new bond ·issue··· 
Depreciation. reserveftinds: 

~ . 

...... , , .: ,;,,;,' 

$4o.;;06o:~:ooO::·';. . ... 
• .' 3S:,;:lOOi'OOO>:;-,""'.' 

.'" '",' i~ :~"~,, ..... :~,'i::·I'·,: ':':' 1<><. 
Total: : l75;(lOO:,OO,O;~:;:;' 

':"~~,.::'i ~·:::,~):~::~:i.~';::~:?' ... ". 
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The company· s-,' capital ratioa.'as of septenib~~::,30;''l966.~" 
",' ""','.', 

'\" ":.,,, I' 
"-", ,'. 

and as adjusted' to give effec:tto the propO~ed:boridJ'iss~e~:are 

reported, as, follows:.' 

BOnds " 
Preferred,stoCk, 
COJXImQp.' stock equitY 

, Total" 

" " 

, ,": 

, 43'~Q%;,:: 

's~:·;:::·;",,'";',,' 
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Mortgage Bonds, series G, due 1991;. Sa:Ld,',bonds wii:J::' ,mature.' on, 
• '>. " 

Dec:ember 1;. 1991, and will be subject to;~":f:i.ve-year'X:estrieted .,' 
• ',' '" i •• ' ..... 

redemption provision similar to that 'frequently'empJ::oy~~,:in,:i, 
.,' " .', . ," " 

J. .,.'~. . " 

bond 'offerings at the present: 't:Llne:., 'l'he"'bOnds',::Wili::be'seeured:" 
.i,. . - ".' , 

', .. , 

furtb.er supplem.ented by a' new SUI:>plementalI~dent~~.:, 
, r. i · 

PurSu.aJlt to- 'the competit!v& bidding requirements of ,,'the' 
••• '. /. > ',' 

I', ',~ 

Commission, the' company plans, to 'issue: and· sell ,the:: $40';000;000'>',' 
,1" ,··' •• c ," ," • , .~ 

of new bonds' a.t a price and 'interest r~te'" t<> bedetern\ined:by't'h~' 
• • \. e' ", .,". 

" ". . 

successful, bid. The proceeds, o,therthan acc.rtied)iriter~~1:iw:i.ll;," 
/", .. 

be applied toward (a)l;epaYin9"anddischargin9':3h~l:t~terIrt,'. ' ' 
,t,: , 

indebtedness., (b) reini!:>ursing the com.pa."'lY· streasuxy,,' 'and"> I ", ~ 

" . ,',I' 

.:,.' 

(el financing the cost ofacqui.sition, of, property: and:the,. " 
. -, ' ,.. ':-." ',"," 

'," ... 

construction, completion.. extension' or improvement:o:f:' ,'f~c:i'li ties. ' . ' 
. . . " . -,' .\.~' ' 

Accrued interest~ if'any,will ,be used::" for',9'eneralcorpOf~~c",::,'" 
. " ." ." 

" 'I 

purposes, which may include. any of 'the fOreg.0in9"~';:>'" 
'" ' " 
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The Commission has considered ,this 'mat~erand'f:Lnd.s' 
. :. 

. .' . . '. ~ ':: . , , " ,.: ',:. "', " I .,:,' I' ',' " ,'. ': .' ,,", '. ' 

(2) applicant bas need for funds from,externalsources':'forthe- i , 

'. i> ";. "":, '. 
, \1" • ,"', 

purposes set forth in the applicationt (3')",' applicant wil'l: be 
. I: 

required to pay intere3t 'at a 'l~wer effect:Lve'rate,than~'it",woulc'f'" .. ' 
'" . 

in the absence of the proposed restrieted'redemption':prov:i:sio~:;:;< 
',.'_ ,', .' cr' 

(4) the proposed SUpplemental Indenturewill,not be:'~dvers~·to ," 
• ,,' '"'h "J.' ' 

IJ ' ,'0" 'I " 

the public interest; (5.) the money, property or 'labor:to;De,: 
• • , • 1 

procured or paid' for by ~e issue ' ofthe'~n.ds:: herein'auth~r:i.zed . 
_, ' ":' " • " I, ,,-. 

"> , ", 

is. reasonably required for the purposes specified~,h~reini" and'" .,' 
• • rl ',' j'., ': ", ' ~. ' " • • 

(6) such purposes, except asotherwise",autho~:t~e,(; for:~cc~\led:">' 
,T,",,", ' 

interest,. are not, in whole or in part, reason.:!.bly 'charqeab:le, :.:' 

to" operating expenses, or to income';,. ,k publie:::h~~ring.;'is·no~' ' ' 
... •• ': i '. 

';l','~' "'\~, ... ' ""<'<~'" 
,,'. ",., ""',,' '., . ".' 

neeessax'Y. 

" " ,:~.", ,', .,':'," ,"'" : ..... '" \\'.,;' .. ": ... : ",,: 

that the "application should be srantede ''rheaut:horization,h~rein 

granted is for the purpose of this proceed.'in~: oni;anC'i. .is· ~o~ , 
I' . 

, , "" .., ',I' , '",,' ", :,'" " 

to be construed as indicative of ~unts' to be lncluded,:iil',><, 
" ,'! 

.,'"," . " 

proceedings ,for the determination of j.ust· ancl'reason~1:e rates • 
. "' .:' .. 

" ,; ':.: .... 
, • t," ', •• -
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, , . ". 

IT-, IS, ORDEREOthat: 
, " ", '. " ',:: ..... < .,". ",', .,,'. 'f', ••• .' .'~, 

1. Southern'" califorru.a Gas Company 'may'; invi:tetne," 

submission of written ~ealed bids£or':th~'.purcha:se·",~£,n~t'to 
".' " 

exceed. $40,000,,000, aggre<]ate prin~iPalamo~t o.f' its,':~~~st 
,'"", .. 

,", .> 

.' .' 
, " 

, .. ,'. 

,"', " 

,:', '. '" 

,," i ':. 

." ,r 

',"}-, 

" ... 

",,',' ,.",. 
, II,."' 



'A.48894 
> " ,< , '; 

I . , ',' , ',',' ,",. 

Mortgage Bonds, Series G, Clue 1991~ such invitation to: ,be , '" 

published at least, five' days priort(;,'the date, set, for."the ,:' 

opening of the bids. 

deliver a Supplemental Indenture- in ,the same form .. , orin. 
, ,',. 

-,,' , . 

substantially'the same form, as that, filed in" this ,pro<:'~n9' 
r , " " 

., , ,:, . 

as' ExhibitS; and may issue ancl sellthenot:to,:exceed:$40'~O'OO~o'OO 
',' , . 

aggregate principal ll.."'nOUlltof bondS_at, the 'priceoffered': in, said , -
',' ,',' 

bids, which' will result 'in the' lowest 'annual :eo'st:,Of',m()~~t' :.' 

cal~ulated" as -set forth in ,the. app116at1on.-'" ',.,' .... 

. . ' ' 

,3. , Southern californ£a"~Gas Co~PaD.y:shall" ,u~~the'proeeedS? " , 
" ",' 

from'the issue and',sale of s:aid/'b~nd~:for"the'purpos~s'~s~i.fied, " 

in ,the: a.pplication. ' 
,',',J 

. '"-,,,,,, 

4." Immediately upon awarding'/thccontra~tfor::tb~ 
, "": ,', . .' ~~', :, ... -. '. . " . ,', 

• ' "," " r. .... :,' . ':" . t< .' ',.'. ",.: . :~,:.' ' .. ", ,,', ",: ":,,, 'j' " 

of said bonds, Southern: California:, Gas.Company' 'snal,l',f!le-<a . " 
. " , . ." " ~. '. ' 

written report with the "commission , sh~wing,,'as't(), 'e~6h:b:~d" 
" , 

reeeived, the- name ,of the bidder, .theprice~,the;interes.t:irate' .',;' " 
, "I, ,', r.' 

, , ",,' 

and. the cost of· money to. applieantbased:'o~' suc~.:pX'.i~e:,anc1~" :, ' " 
• ,_,;'", . ',.1' 

interest~rate. • , ., I' .. ~ 

',1";'- , 

s. Within 'thirty' da~s after the issue' and:sal:e," 'o,f-the' " 
" , ;. , ",": ' ':,"" 

bonds herein authorized:, 'southernCalif~knia;Gas",co~pany-'s,nali~"':,' '. 
, I ' " ',' ",if "I • , '._;" ',,; _ ,. 'i "', " 

. ',," ',',,, 
file with the Commission three-copies. of its. 'prospectUs "reiat:tD.g: ',','", 

1/' ",'. :,.,:, .. , "', ,~ I, ,! -, ," ' .. :'> . ," , ,,, ... : ~., -: ,',,' " 

to said bonds:' 

6. Within three months after: such: issue and:' s:ale-,,~' 

Southern California Gas· Company shall 'file.with·,~h~, Commiss:io~:" ' 

,,", , 
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a statement, in lieu of a report under GeneraiOrd~t,·No. '24~~_.··' 
.'j'.,. 

',; " 

d.isclosingthe purposes for which ·the bond·proeeeds':wereu.sed:':· , 
, , ,',/.' ," ," , " , 

." " 

7 _ This order' shall'· becomeeffec:t~ve.when·>Southern . 
. ,. 

. I . . 
, "I, .,' 

California Gas Company has paid 'the .fee.prescribedby '.Section· 
. '. '. ", •• :' ;.>/ •. :'. ". ", '. 

1904(1)) of the Public Utilities Code,whi:ch~feel:)::ls,>$l3..~OOO:;.; . 
. ., I,.," . <.1','\' "', ,.: "I",' 

Dated at. _______ ... S ..... 311 ... · ... · Ern ....... · ... n .. C ... 15;11,CowOI..... ____ '_1 ::;'californ1a, ... 
'ti1£ this._....;I __ day of 

'I .. 

",', ' 
" 

,',"""" ,.' 

I. '.,.' 

.... :" 

I' • ", 

! t" 
• 'II' '.' 

',.' , '. ,',,' 

, ,'" 

, '. ' .... . : 
I" ' 

'I. .,' 
. . ' , . 


