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Decision No. 71551 
------~----------- ':. ,',,' 

" 

BEFORE tHEPUBI..IC UTILITIES COl'-lMISSION OF THE' STATE OF 'CALIFORNIA " " 
, ,~ , ' 

In the matter of the app11cationof ) 
PACIFIC GAS ANDELEC"IR.IC COMPANY ) 
and the CIn OF PALO ALTO ~ ,for, au ) 
order authorizing: the ,former to. sell), Application No,-:4880r ' 
and convey to the latter certain ) , (Filed September 21,., 1966.), 
electric distribution "fac:tlities:' ' ) , 
in accorciance,w1ththe' termso£"an ) 
agreement dated J'anuary 25, 1966... ~ , 

_____ --:< .... El__._e.._ct.._r..,i_c;.,.c;}_, ______ ,) 

'OPINl:ONAND'ORDER" , 
" ' 

, I 
I 

I 

;;, 

Pacific' Gas and Electric Comp~y (Pa~ff:lc)' and,lth~:Cttyof:':' " 
" ,'.. "'," " ' .. ,'". ",'.' '. , .' . ' " 

, ,,' " ,'", ',,", " , " '; ",""i'.' ,,',',' ,: ", ' " '" " ' ' 
Palo Alto (City) request: authorization for:!P~c:tf:Lc to;sell:,,'and~' convey' 

, ' " "" ' ,", 'I':' ',': , 'j ,,' :', ,,", ";, , 
eo City certameleetric distributionfacilit;i.esLocated<iin the': area' , 

, ' ,',,,, ',' ' ,~," ", . i'i'" .'};,' ,: ' ", ".,' , 
known as Foothills Park in the City, of Palo". A;to:" in'accor~aneewit:b:;:, • 

. ' ,.' r "., '~'.~:"'~ "-.I~';: ., .. '" ,,'" "'.,. :: ,':.": '~""~ 
t:he t:ercs of all agreement dated .January'25, ,l9.66:~,a;':: copy::.of, wb.ich~" 

..' " ~;.' ," - 'r :.... , ' 

i.s attached 'to . 1:he application' as Exhibit:,'A~ .. :;:., " " '.~ " 

.'11 

. ., ' , I!; " ,.', '.',~" "., .. ' ,.' .. ' .', ,I'.'. ',' .,.' , 

The agreed, considerat:ionis(a)'$13"Ol.O~1S.~and(b)the 
I \;, . " ',,, • " . ,. ,," , ,<' ,. c' ,"'",I, , 

total cost of· any :add!tionsl to' and betterments. of faeil1.ties:<ma'de,,·:oy"·:· 
, ,1:" ' .. '.,,' '.' , , 

" .' ":{'" ,,' \' i,' , 

Pacific subsequent "to, August 10,. 1965»and priorto-:,the:conveyance',o:f, ..... 

facilities' to' City, tOge~her ~th l5:,"pe~ c~ki~""~f,'s~~h~~os:~: .. >" '~h~l.,',"',· ,', 
., ... ~. .' ' "' .. , '", .. ':'~'~''';#~<\;'>:'.':.'"" ~'," ',:.';.:,~~~,:,o,: .. ,,:-:,:',:,'·',,~.·,:.-,,:'.:~I)".','.,' : 

current 'ad valorem. taxes, for.'the tax:yearin''::wh!chthefaeflfties'(:and'' 
, . I, ' " '" ' ... _'. "., " ,',,"", 

any additions and betterments are. conveyed;'are('to;be'pr()rat~d:,:i~"of'" 
, I, ' •• , ,. 'I' ,'. ", 

" " , )'''', ,,. . ',,' .. ' I: ": ', . .',":,,''":'', ", .':' <', "",' :.:' : 
the date of conveyance. the' estimated.h1storieal:;'cost: ,new' of t:hesc'\" .. ' 

• . " ", , ., '. ;" .: • .. ~' '. I , 

.. , '" ' \~. '" .... '. (, -.'-','. ,"'." 

facilities is stated to be $12 ,758:a$ of.(August,lO,,:1966-~', 
, " "'d' "1"·" 

The application' state~that Cit~ :ts)the';6~e~:~f," cert:ain 

electric distribution systems, located. within.. :tbe' cit;~ . bY'~e~~s:'of 
, .. " '\' ... ' ''', .J ,'" '\ " 

'. ' . , ., ' ,.'.. , :. ' .. :'1' ", ',' . , " ~ ~.' ' .. ;','; \ ': . ;. ~' . 

which it supp-lieS,electric service> to many resid'entst::thereof.,: The::.,· 
• '. " • ' .,. •• ,-' I ')~\::'.: .:' ':' ',',:;-'l~' :J',:, .;""'~~: .. :~".".\" :',: .' ". >' ,':': ," ~ ",' 

facilities which<Pacific proposes to sell. arerlocated",w.Lth:in':the'" 

corporate limits of the City of PalO' Alto:,: ~nk Cit;>~~de'i:i~o;s "of'," 
, ,~ ".,' 

, '.' 

, ,'" 

, -1-,"· .. , ' ".', 

., .' 

.,,' ,< " ..... 
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'.,. If 

" . ","" . 

':,',', . 

. . d 

aequiting said facilitie$ .. 
' .... 

paeifica.lleg/~s ,:t:hat·.dur1ng':th~12·~month " 
. , . i(. . "", .,::':. ',,: :.:, . .' , •. ,' '", , . 

period ended September ~, 1965, it, served~l eleet:rie:.custo~e~s 

within the area herein considered and, derived therefrom the' amount-
, . 

" 

'Xh~re' are. no meter. dep~~i.ts;· 'o~'" . of $5 ,862 ~20· in gross r~enues. 

• ',I ,',. 

City; 'upon acquisition of: tb.e·fae:tiiti~s.~ '~g;ees;'to,a~'sUme 
:1 ' "..,., '. . 

all public utility. ob-ligations.of,paeific, 'for,the:,terr:ttory'sexvedi~:'" 
.", :i", , ',", ' '.', ' : ", , \' ". "<,' , '. ". • <.,',' "".> 

from said facilities· and'agrees'toprovide·.e1eC'tric'~servi:ce:"to:.:any .... ,' 
'". I Jr.: ".' ,." . " :<,;:' ".. ,:' ,",';""1 :I.;~:I,' '." " ",":''- .:', > '" ,,' . I" 

:!:-uture . eusto~ers added by Pacific·: prior to· '·the' conveyanee: of 'said'; 
:! " - • '.J, • 

facilities to' Ci.ty~ 
'. , 

The 4.g::-eement:
' 
provides that :1t>shall·"'not·'.become,:'effeetive.' .,' 

J I ' , . . h"," ", :;'" '~ ,,' c ~ , ,\, 

until this Commis~on' sb.all,bY·its,: order,auth~rize:Pa~:rf:Lc:' to· ", ,.' 
I:) " ,"j ,:,';'" 'I"" 

ca:.:y out the, 'terms and:: cond:Lti:ons, contained: therein", 
, 'I. • ' , " ' " \'," i, ,d 

Applicants allege that' the furn:L'shing'of:'.electric service', 
II 1, , " ,_ ' r' " "'\ _.,~ , 

!i . ",,:',' ,', '," ", ","", -,"., 

by City at its 'effectiv;erates and charges. will::no,t:result 'in . the", .... 
,II • , I" ,'" ,. ,,", '." """.' '_. 

, :i ," , ~ ''"' , ,'n,'" ,I' ',:, ' "" ", " ' .. ">,~' "'" < ':., ',> ," 

cba.:gil:.g or collecting Qf rates or· cbarge's.':Ln excess, of; those' now' 
, '::,: ' , ,- ,,' .. " ".. " ' ' .. ':. " , " ',.. : ", ':: , . .',,' ',' .';, ',",' ~'"" : ' 

paid by the customers ~or electric- 'service·£urn!shed:~y p:ac:tftc..,< . 

The' action taken h~re:[n shall not·. b~,con~trued '. to:b~~:', 
i ,', ' 

, :1, ',~'. ' .. :. . ,< ,.' , ... :' .. ",' .'. ' .. , .... .... :. ,.: : .. '. 
finding of the value of: the property herein·.authorized't.o,:,be ... :: .' 

, ' ' , , ::" ,', ", ~ I I"', ;-' , ' .. I", • ' ' , 

transfen=ed. : ":'~ " 

Tb.eCormniSsic!n findstbat thepr~sed<sai"'Wo..iid n<>~'o:e ' 
,', ' " ",!,' .,:' "e 

adverse to the PUblic·i~terest. 
. . ~ 

:1' . 
, , .. ,,' ,', ,., ~ 

, . 

rt.'IS ORDEREDtbat': . ' '::', . 

" .0 

. • II ' . ,. :.. ' ,'.... ..... ., .\' " 
1 •. Pacific Gas and E1ectric·Comp~ny.is authoriz,edto·sel:.l:::and:' '.' 

convey to the City of' Pal.o· Alto the 'Clec·e:::i.edistribU~i~.nfa6:tliiie'~~ 
described in the agreement dated January i>~1966.~:;': a:copy ,ot~tdch"" 

, ', .. ' .. '. ',.' ,<'_:'~'"')':';~~'/:l'" ~,:'"u:",,:I'" :.:.'" ":",,,,,' ,,:, .. ,~,.,f,~, ' " 

is attached to the app,lieation, as. Exhibit A)'and~to;.:corisutrimate,said:." ," 
, .,'. "_ • "_,'1",;, ' 

transaction in accordat>:ce. with·tb.et'e~.of,::·~~d\::.igr~etri~ntj •. ::, .•. · I ...• 
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2.. Pacific Gas and' Electric Company ,shall, , concurrentlY:>With , 

" , 

• ".. ., • .' t' I"," '. -, 'I'" : t ,<: ". ~ , 
the consummation of the sale and transfer' to the City' of'p:alo;·Alto>,of.,',: " 

the propert:y described above,cease' furnishing:.~nd;suppl.Yini·~led~tic:' 
I: .' I J' • ' •• ,: "' ••• , "',:' ,.; .. '" •• " 

service to customers served by it by meansof'said': property' and>is,' " 
, . ' ' , '., ' ' , .~"".. ' . , 

rel:te~~d of the' duties and responsibilities ·'(:tn~lud:l.ng .ali~pubii~" 
utility' obligations) of, an electrical., corpora~!on wi.thin.·:~be.~ie~' 

Ii ' • . . . .", "'" . "" -.,'. '.:' ... ·t, •. ,_. .'. , 

involved. 

.' 3. Pacific Gas andEle~tr1c ConlpanYS~ll'~,w:r.th!ti;fortY~f~v~. 
• • '" I 

'J " ",' .- ,", ' 

days thereafter. notify this Commission inwrit:Ln8,of:,ih~date':of;, ", 
", " /' ' .. ~ 

~uch sale a:c.d transfer. 

'+. Upon settlement of charges, due, Pac:[fic'; Gas:and'Eiectr!e. 
:~ • ". !.. . " 'If:,' ,~' .• 

t:¢mpany shal1'!irefund, all customers 'deposits and:' advances',;which::<: ," 

may be' subject, to refund .. , 
I , ..• ': ,,'. 

5. 
• ., <,' 

Pacif:tc' Gas' and Electric Company sball,:,.W:tthiu·:f0l:"ty-'five:'< 

days after the consummation of the sale'and.tran~fer·,; f~~ii·tbis:'}· ',' 
, ,',., '. ""'il" ' 

Commission the total, costs of any additions and: ,betterments of·' the':i , 

facilities involved and made by 'pacific:Gas and"Elec1:ri~'~o~pa~Y'(:' 
. r! :.',\", -', :" • 

subsequent to August 10 ~ 1965 and prior to the:,conveyance,o,f~',said': .', 

facilitie~. to the' CitY 'of, Palo: Alto:;:',t~ge~her. ~t~:,::i5,',:~ei,;:'c~t:,:,·<. .. 
• " , , • '., ,,' , ',~" I. • ,' .. 

. ,', ,_ "'.1 I " ),',," I.,', 

",' . '''. ,", ','""-:,,, 
·':" .. i." ' 

',.,' .. 

'".,. ",/ 

of such eost • .' . . . . 
,.,," I' "i\ . 

. '. . . '", '.. ,·tr.·',' .',' .,', 

6. 'The autbority sranted. herein' shall' 'expir-e.::rn ,tl'ie':event ' 
. . '" \,'" ".f>f'.' ',' .' I ,,' • 

that the' City of Palo, Alto: d~estioteons~teth~ ~~~cha~e' offhe, 
I ~ " " - , " • , .-_' ,'" " , 

, , 

, ,'t, .; 

,.: ,. ',:,' 
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Dated 'at 

, .' . _.' " ,,"'.,.',.", ,,' '. "~ ;'" i... ':"::\'" I 

order shall ,be'; twenty: days::CI~' .................. ······ ... ··\,~,¥tC 
San Fran, cisco Ca'l.1'·fornia',"'·· 't·1..".s', 1tJQ,,··, .. : _____________ , .I. ,u.&. ,.~ • ,'"~".,, 

... 

The effective, date, of this 

after the date hereof,. 

day of __ ....;,;N~OV.:..=E;.;.;.;.;MB:;.:E:.;,;..R _, 1966. ' 
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