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BEFORE !BE PUBLIC' urn.ITIES COMMISSION 'OF 'I'EE STATE .'. OF,:ou.IFORNIA ", .' 
.,' , . , '" 

In the Matter of the Application ) 
.roLIOJ. ROVPJ. and LOUIS J. ROV.PJ. ) 
doing business: as ,. RIO DELL WATER , ,~' 
SYSTEM under Section 454 of, , the 
Public' UtUitiesCode for. , 
authority to increase theiT ,water 
rates. ' 

'" : 
" 

.: ' 

Application No., 47820, 
(Filed' August 1S:,: ,196·5) , 
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Bertram S. Silver,P for applicants. , '. ' r ' 
ROnnie,N. crifford~ for City,of Rio Dell, protestant.: 
J. E. Johnson, for the 'Coassi01.l 'staff., 

0' ~,IN I:ON" ' - - --. - - - ~" 

Extr~ordinary circamstances, resulting fromfloods',1n "" , 
, . " ,'". .': '. ',,: ,'"" :.'" ";'Y~".r, /., ':'<: 

• ""'1 

Humboldt County formed the basis uponwbich,this,Commission'issued, 

an interl.m. order in this proceeding (Deeisi~nNO-.70200,,!:':I.~~de~,,'· 
JanUary 11 ~ 1966) by which the partnership'of .1ul:tO'.1~,.:ana,':LO~:L~:'J'.· ,1: 

. " .. ,':.' . 

".' '\ 

In the following. tabulation the, iuter1l:Ilr a.~~s: 'pres:entl.y< ':1 

in. effect are ,compared with thoseineff~ct 't>riorto::'J~uarY'::lS}":.,' , 

1966 and with those.which applicants,'reques,t:for·,the,f~tu.re.; . ':: 

Rate Comparison' - Basic Rates 

Quantity 

~irst 500 cubic ' feet, or less",,' 
Next 500, eubic",feet per ,100cu~ft. 
Next 1000 cubic'feet'per,;:lOO; ctl:~ft. ' 
Over 2000c,ubie. feet per 100, c,u,.;:ft~ 

Prior' 
Rate' 

$3 .. 10,' 
, .:507 

.40" 

.3()::- , 
. ' '., 

.' '.' . 

l
' , --

Interim", 
'Rate;, , 

$i~;'5'():-; 
·'.~.56:,':;' 

~45'" ' 
3"l:'" 

' .. ~.'.' 
' ... " . 
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. The City of Rio Dell and the Rio· Dell Elem~taiy'ISehoo:t':",. 
, ' " , I.,,'., .' ',' '" "I'. ':",' 

protest any increase in waterrates~, 'The city' sw1fnE:'ss' presetlted::,', 

billing comparisons between o~hercities, ancf ~ommUni~ies"~~"~~Doiot,'" 
CountY and those on the Rio: Deli system.. Cotllp~abili~of',,:the::w~~~~,:"i 

, . . ' " ',' ".' , 

s.ystem or their operatiollswas'not esta1>i:[shecl~ 'however~:" Th~'sch6oi), " 

disttict t s witriess testified t~t the ·sehOoldistrtct:ts<'ark~l:.,~~t'er::"'·' .. , 
. , " '. :', .',', "'·>:~·~""::::'··'''''':'''''''~,':'·'''·:'·:r:';::;,'''· 

bill is about $82S.~ that 'the' district has an· ,av~agedaily:~:att·etidaxice: " 

of 660 children· in two . schools . and that. the' .. d:t·str!c,t;'is/·'~iDip'o~~~P'::' ;:"':,: '. 
• • • • " """ J t' 

""1 I,', "',":'".'-.,:",,,-, " 

ished." ". -~.,.'. '. ~ " ' " .' , ' . 

'c', ' . 
" \" .,". 

In recent years the Comm1s.S:ioll~s:·reco8n:[zed:·rs.tes elf- e ' 

return within the range of 6.25 to', 7.0 pe'~cent as.'be:Lng~reasonable·" 
fo= water utility operations compue.ble t~ tho'se,·of:"apPlic~ts'~'. ,.' ~" .... ' 

• • " " .', • " I ' 

view of the low plant investment per, ~ustomerand,th~·,rui.z.:ri:d&::~f'>':" ....' . 

recurrent floods' and' eubSequent.losses,o£·~pl~t •• wlU~b.··app,f:t~~t~':·, ....••.. 
. .'. ",. 

','L,d, 

ex:perienee~ the Cotor:li.ssion staffbas:ireeoIr,:x.end'ed: thatap~iiemlt's· .. ' 
o • .. .' • ' •• 

be eccordcd a rate of return of~' no.lesst~ :t:O,pe~cent:,'6ri'a" ~ , 
.' . . '. . . .. ,,: ... ' ...... :<!l·,':,,:.':'·; 

cepreeiated 'rate base. According to i the s·taff report ·the "prior,t , . 
I' " " ', .. ,. ., 

\' '.' ,',\ ',", '. ,: .. " . " ,"'",< ", 

rates would, produce a rate of returtl'''of only4·;4,.percent' C?n',:i . 

J,< • 

': With respect to near future'opera~:[ons ~ 'the'eaxn!tigs 
\-, ~ ",' ' <. 

I', " .• 

. : sttldies~f ,applicants and the. staff diffe~',iri:,three:s:'ignificatlt:. 

categories. The first of these, operating.X'evenues~,:t~·d:r.~.f~C~~:"· 
to estimate' by projecting p~tcustomer.growtn trends: beeause··o:f'·,··.·, 

the temporary:tnflux.of wat:er'~sers . during, o~': :ttmriedi~t:el~i,;f6,lto~i;.'· " 
. . .' '. .' , • I ' • < .' <I'" .::~ "" '." <' ... : . ',",'/, ':, ••..• , .••.• ; .• : '~. ,.: .. ,'.,'.~.:, \~, 

;the floods of 1964-1965 and, 'early 1966. Appl:icen~sr:judgment;,;: ... beinS:'·" 
.. ". " I: .' ~ \.: " . ,;~.. ...,::..::, '. " I,", , .. '" ,.. ' .. " , " 

derived from.on-the-spo't experienc:e~,·· is that a:·normi:t].: growt:1i:"of'12':::~:' " 
'," '\ ,,' ,,'.," 

DeW cu.Stom~s· wil.~,occUr.· each ,year.' iSUCh:.:.il,ticipat~d.Sr~W1:h::appe~s"::'":,,, 
. . " .' " 1': .' : ,:'. ,', '. ',,' , .. ,' .::,.~,,"' .. ". :::'>'~_~'~. ", ","<:' .. ~':';~:'~"_"-~'::';'''''~'~'':':''.;::~';''>:.' '<>'I.~'.'.>:,;~·;x.<~~".<::~~\'::~:~:-· " 

to: be 'reasonable and will be used'herein for. the::;purpose,~of:·:c"e'st':tmatihg:· •. 
• • ...., " -" .,; ,\. ...',' ."".," • .." ":, .. ," .' ::" '" ,", •• , r '" .:-:,~. " , J:: '. 

revenues .. 

X/ EXhOiEit No. I IIi this proceeding. 
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" -':'-:" 

In the' category of operating·exPenses)3ppl'ic~ts.'~d··'t:he(., 

st<:ff differ primarily with respecttr>" an ali6w#ce'fo~I.'1i:f~:' ,': ... 
, . 

insurance for the partners, ratecase·prorate·'::and~,;,:.dep~eciat16n:::' ' 
~ " !, .,~" .' ~".. " ',- 1 < : ' '. ,:- -'. '." I. 

\', " 

expense for . a., backhoci.'· 

benefit. of the survi~g partner. No benefit:·eri~'e'~:to;'the:':tieii:t·t;.;":· 
! .. ;, '" . J ,,::""< .. ';" ,'.' ,'": 

as such. Under such circumstances' it ~.;rould·:be ·unreasonable>·t·o'·" . 
, ,", " . . " .,., , ':. '~ .. ' . ',." "",,';(, ""·:··'"c~'~:<",:~,\':;,:"j~,~·,~,,.,"·,,>'·:~·'"~:, ',': >,', .,. 

saddle the costs of, insuring the lives ,of the: pa.~ers:upo.n:,'the,:.rate.~ . 
. .,' ", .,', ",",' \ "'. -~" :0., J ,'~,,~ ";"'\:>::"""'~"'" 'I"::"':' :, 'I' ,\":~:;, 

payer. Life· insurance prem1ums'·wUl,not.:be i:leluded:;}in .. th~,opera~.~g: 

expenses found to. be reasonable: for the, rate-tllaki~g;,'porpo~'es;';~f ~~:~'::"i ,: 
- . "" .' ':' :, ",. ' 

" " 

proceeding.·" 
,:'",", " ','" 

The .costs of rate cases· are normally, ·r.ccovered:by;"" 

amortizing them over a. period: ·of years through cb:a.rge~" t6::·~pera~:tng.:i·':· 
. ~1 ., • , '. • ' ' • ~ ". '. .': ;,:',. _. ',' .' I' " '. 

expenses. In ~s proceeding thC' staff has'::tncluc!cd':onc"'f:t£th'of'·:' ...... : . 

~he est;'i.mated cost of the present. proceeditig~:' .' Applicants"': i.ist{·~rate: ;' •.. 
~:. . .. --'~ ", . ' . - .,' ,", . .'.:." ,.:' . ,:;~" ,"'.- " .. ":.' ~,...:, ,.j .-

proceeding was two years ago ~d since no pro~rataof:the:;cost',.<>f/, . 
"\: '" "r ' , • 

:'l~~ ,r ..... :... . .' . , ..", ., ,< ',' , II' ''"'', ;' ~', ',' ~ . .J', ': """"'.",::," ", '. ", 

that procced~~,g;'~:has been included' by the staff,,'appl:rcant~t,claim':;"" 
. . ,,~~::,/,~~ ", '" 11. . ' :<,. :. -"", :,' :"'>. " '.' .~' '1',:, .::: l'·'.:<r':.:<', ':, ,':',,' '~':':-'.:;,~'" .', ' .. , " ' . 

that at least '~bree-£ifths of that~ cost w'"ill be' unrecoverable unless ., 
. " , ' 

+ 'I, , 

some allowance therefor is. included infutnre operat:trlg::exPenS~s·.' 
, '.' ,< " ,,', , ". ' 

has ·so1:!e merit. ". The reasonable' ·operating'expense$':·~,dete~hed:·h~re:tn···· 
" ~ , .' .. , 

will include a suitable amount' .for this· item •. 

APpl.fcants' havepurcbBSed a:, ttench1ng or diUirig.~cluti~; . 
" "'I~'l'~~'_·',. \. \. ' • .' :', • ',' >" '" ',:,.'".:- .~.: ,"','" ~ 

cottcionly cali'e<i.,:a backhoe i at a cost'~f $8';320. AppliC:ants~~ve"'. 
~~; :~?,:1; If'.' '. " .: "', ,.', " " :" <:,,"~." " , , ,,,:.:: ","'" ":.;+;1 .. : 

assigned a life:;of ten 'years tothismachinc'. and,claim,'an:annual:· 
, \~~~'~ •. ,'j.~... ' . ~ L' ' \<~' ,: 'c .,'",',:., "',~ .':'-'. ': ,.' , ,~'.. '.'\ ,,' <' -:' '. 
'depreciat:iotl.~se· of $800 for it. 'l'he>'sta££:eid" not :Lneludeany,' 

~~! .' 
amoant in operating expenses for its depreciation. 'Ihe machine is' '. 

, . , "\ " , \'" , ' ,- ... ~ , 

.' 
used and . \1sefat,::in the water utility 'business..nle'cla1:ned'<·$800Y• .••. · 

, . I':,\,,:~i.~ , .' ' "':, ... ,~.~;",,:,:,~; "':':'\ . .':.',, '>, ".',:,', ',,, '.: ,,'~\:;:,:'::' .. ,:>.'>:~ ,~,', . 
amount is a r~nable charge to operatiilg:'expc;mses'tO::cover·,::tts:" 

, :.~ , _ ~.'\ ":~~J}" ".", ''<;;'''' .", .,','<:" ~:' :~'~:<"'" """. ' ,.' . ,.'" "'~'. r .. ' 

"depreciation an~:sach amount will be', !ncluded'here1n~: , , .'>:.: , 
; . 

"',. 
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In ::the catego=y of plant, the staff ·inc:l\.:ded",tli~jsum: o'f" 

'","'" 
. " 

$1,000 for ne .. '" land which applicants had' informed: the st'af:f"'wouiCi'.· , 

:. 'V 

" ,.. , 
" ,I 

be necessary as a result of the floods. SubseqaentlY'it',has: ," 

developed that such land is notnecessal:Y' and' irifac't· ~ll:.~ot"be"., ' " 

purchased~, 'hence ,this item will be, deletedin.detc~~i:::rate' 
" ~ , ", ' f'" •. ' , . ,'".. ',i~~. 

base. Tbeeostof the backhoe will be. included:in:,·.rat~.base~:, 
':."" ';" '.', 

Ta'ld.ng intoacccont the incluSions~'and~xci~sions,'d::tscusscd' . 
.' , .' ' , •• • .' , '. - ',",~ , I "." :-~~ ,:,,' .':';~ ':,::',:~, ;.::~., .,., ;' >:','.,, .~ "": . .",' '",',., ," ,,: ' 

above, the Commission finds that the follow:tnS;tabulation<fairly, ' 
'. _, J, -'. ,', •• :' 

A,' .,", . "'·f'· " ".'- " 

portrays ,applicants.t earo.i.ngs pos1t£on,under:rtprlorl1'~' ,ui:ltenm~;~'d::' . ,,' " 
""c' 

'" "', 

t1pro~osedn rates.. ,", ,,' 

Item . 
--,II 

Estimated Results of Opera:tions.· .' 
Year 1966 . . '. . 

Frior·· 
~tc's. 

Interix:i· .. ;. 
Rates· 

'~oposed ..... . 
Rates., 

Operating RevenJe.s :;. 52;530 .. ' $ 59 ~040: . , $. ·'G;S.;:,s40~ ." 
Operating Expenses 44'):770' 46:,20C},," '. "47 '99'0::'.' 
Net Revenoes. . , 7~760· 12':~:840: : . '17::S:S0::i

:, 

Rate::Ba3e (depreciated) . 214,600' 214, ·.'.600.··· .• ',·· ··214~'6,00r·:, .' 
,. t1. ' " , '~i ' 1Qt.tc· of R~tuJ:n r 3~62%:,. ·S.9:S,;· ... · " .' :8.,~~'1.· 

II. " \ ,',.' i;' : ':1"',·," '"'. ": .,';.', " .. ",';:'.'>~I :'~.", " ,'; " 

As demonstrated by' the·foregoing.·tabUlation:; ,a';>p'~ieants:\",,: •. · 

.,', " , . ' .. ' '. 

interim rates presently in ef:feet produce the:rate:-of·r.eturn.'wbich,,: 

the staff has rec~'QIllended. ' A rate increase of:'2S,'cenes.-pe%'morith·:',' 
. _" .. " . '. "[. " '., ~.,' "': . "",:" ",_,', ::~',:' ",::';\' " >',I.<~:. ". ,,'J, >:<',:, ':,: " 

per customer, aclditive' to- the-interim ratespresently:lneffeet:~_' ., 

~Nil1 produce.· a ~ate of re~ of: 7.6p~r'cent::~n:,a'~epr~C:i.at~Q~·':~~t~:·', , 

ba~e o~·' $214 ~600. vIe find" S~Ch' rate- b~seto. be"fair~;~d'::'i~~s:o,~'~bl~:;' " .. 

such rate of re~ to bere~onable' 'andcomm~n~u~at'e~i£~~~,ri'sk:;/",·~,· .' <, 

involved~ and s';chrate' !incr~ase . to; 'be justif:t~d •. :· 
• '. ..'. ' , " .' ." " ~ I , 

i'·' . 

" '''','''''', ", ,. . . , 

, ' '>" 

"":' . ,'I 
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IT IS ORDEnED that: 
.... ', .... ,: \< 

1. ' Julio'.1. and Louis .1. Rovai' (RiO' De'll 'Watcr',sYS:t~),are " 
." '-. 

au.thorized to, file with thi:s Commission,' on. or '3£ter ,th~effe~tive 

date ~f this order and incOnf~rmi~Y ,,11th t~ep~O~is10ns,of','Gerie;~:,,/:t. 
Order No. 9G-A,the, sched~e of ra~es attaehed:tc>'this:or~c~:;as':;: " 

.~::::,JI.' . 
, ~"~,,, . 

Appendix A and on not less, than. five days·tnotice\;:to:'ma.I~e-'~ai.~:rates ' .-

effective for water service rendered on. and after, Decernber 1',,19:66:.:" 
. • " • ' r. i ~ • , ' ' • 

2. By not later than March 31 , 1967~' a~pl'ieanttssli81f,<,fi1:e';'< 

with, the Commission two, ~opiesof:, a', revised'System:~~:;~p~~~k:~~I'~~:, 
rec;.uired:by Paragraph :I:.10 ... a. of GeneralO~~erNo;~' i'oj~;"S~1i:~P'>" 
should' be current as of December 31::, '1966C1Xld'ma~':,b~'~r~p~~d::;'bY:"'"'' 

o ' ' I~' .,. .' 'f-" • 

, " , , ' " ' ,',",'" ,{' , ',", , 

adding appropriate notations and marldJ:igs: to 'the'syst~.mapr'. , 
, , " " " , ",'. ",,.,,), 'c,",', .... ,:" ,,' 

previously ,filed by applicant:sin comp!,iancew:tth,De~is:ton::,NO., 6699O:~, . , .. ' , 
.-' :, ' . , ' ': "/: ',.,' .',,' ",'",',' .. : ';' ' , '. . ,', >' 

dated March 24, 1964" in ApplicationNo:,.4548S:;,::\", 

"Ihe:effective date,of:th!sordel!':"shan,be"ten,:days, ' , 
" .," ' 

• : •• ~ , , h \1 

after the date hereof. " '" :.0<:.):"::"" . 
Dated at '., ___ ,_s_au_' _'Fr:m __ cl!_~_o._"_" __ ~. CalifOrnia;! ~s': f?:'~.' .. 

day of ___ '_NO_V;..;;E~Ma;:;.;::E::.:.;R:-' '__ """ 

. ,:,' 
I • ' ~ 

• I ,! "', / . 
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.APPENDIX A 

. '., 

Schedule No., 1, 

APPUCABnITY 

Applicablo to, all metered water service. 

TERRITORY ' 

RA.TES -

," .... ' 1,"[ 

, , 
, " 
.... j 

:- '. 

",.' 
,'.-! 

" , 

,I .," '. 

'" 

"<c" 

:Per: Meter,,' , ',' J 

" 

Quantity-Rates: 
, p.,r:~Month:::~, '" ' 

First 
Next 
Next:.: 

500 eu. £t. ' O'r. leas, ••• ~ ........ $j:.:7S~, ' 
SOOcu .. !t.~ per,lOO,.eu.;£'t .. , •• O' .56' 

Over 
1,,000 cu. 1't':".PGr·lOO:cU.,~!t .. ,' .'... .;45:: 
21 000 C'Il~ ft-7;perlCO::eu..'1't~ .. ~:~ , ~33~: 

~,Charge:' 

F~. SIS x ;3/l.!.-inch meter :,; ........... ' ........ ~. $3~7S:, " 
For 314-'inch meter ...... ,........... • .. ....' 5.2$,',' 
F<lr , l-:tnchmeter .......... O'............. ',:8 .. 00';' 
For 1 1/2-:tncllmeter'. ~ ~'. .. .... .... .. ... .. ..... 'l4.00>':, 
For 2-inch meter .~.,,,.,,.:,,.,,,,,,,,~,,~.~, 20~CO"" 
For 3-inch. meter ...... ;~.~ ........ "'~.~'. 3> ... 00·': 

" " ' 'I, 

'. .' , , 

The ~ ~g~ will, ent1tlethe' 
~'tQl/l.el:'tothe, qu,mt1ty, o!'water wh1eh. ' 
that m1nirm:lm. c:h.;rg& will pur~" a.t., ' 
the Quantity RAtes: .. ' , 

"'.' 
'" "",,' 

. ' , ~' . '" 

,0:) 
"' .. ' 

,'(l) 

I, ' 
'(1)' 

,,' , 

".:" .' 

, . 


