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BEFORE TEE PUBLIC 'CTn..r.rIES COMMISSION OF' THE STAXE OF:CALIFORNIA ". .' 

In the Matter 0= the Application of ~ 
REI..I.A:sLE TRANSPORTATION COMPANY, a' 
corpo::ation;, CONSOLlDA!ED COPPER.-. . 
STKr&· Ln~;, a corporation·,. V».:tEY. 
:-10!OR. LINES, INC., a corporation, ) 
SERVICE TAN!< LINES). INCa, a corpo.. ) 
r.:.tion, for the removal ofrestrie- ) 
tions placed in various permits ) 
held by the applicants, subsequent ) 
to their iss~ce,. and withcu.t ). 
formal hearing.; and requ.est of the ) 
~pplicants named for formal hearing ) . 
o~ the question of whether or not' ) 
anyone' of the applicants aboye ) 
named is the so-called "Alter Ego" ) 

Application 'No. 47328: 
(Filed February 5, 1965) 

of coy other. applicant. ~ . 

Arthur Glanz, forappl!cants. '. 
Elinore c. Mor~an .and .Walter R. Eas:tham,. 

for tbe COmmJ.ssion"stiff.· .. · 
, • < , • ' . . . 

o P I:N:IO:N' , - ............... , ..... ,-'-- , 

. , ... : 

.. ' , 

, • j 

Rel.iable 'IransportationCompany (Rel!able),;'.Consol!d:aeed.:· ": ..... . 

Copperstate Line"s (Copperstate)', V~ley Motor·L:Lnes:;.;~c,~· .(Valley);,..:,· 

.:md Sc-""Vice Tank Line~ (Sel:vice), request the :t-emo~at'of:,a:l1:e;;-ego>": 
, . ', I, ' '.: • " ,.':r""" ',r,."., ,: " ;','; .. r., '" 

restrictions f::om. the permit:tedauthOritYh~ld: .. by. ea~h:. of.;<them~·' 
, , ,' •• : • <. 

A public hearing. ·wasL.eld·· before Examner D·aly:::ori,JulY"'Z7~.' 

1966, at Los Angeles, and' the·matterwassubmitted:.·' .:.,';" ". 

The effect of the restrictions" 't<7h:(eh.were:,impos~dby:the· 
c...--:m:dssion in 1964,.. was t~ prevent' .the carrying:~'o:n of' ~;.;rmitted·:.'i 

, '. ". ' , . .. ,,'. ",.' -, . , 

ways u.nder; the various permits,' !s;sued: when; s'uch:t~.aD.spoX:tati~~ .• ~a:S!: 
, ' . '!,' ".,,' .• , •. , 

also' covered by. the.' highway ,commotl: carrie~; a~thority'6f"'anyone';:'of:, ' .•. " ' .. 
t~ other Carrl.~~bere~ considered.> ':'.' ',.'~' ,:. : ' 
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~ • " • • I, ',jl, •. 

Ro.l'iable and Service are primarily petroleum/ earriersaOcl. " . , , '" .' ............. "'It:' ','. 
are equally owned by two, brothers, W. B. Alien; and"C.', .G~: Allen~~ ; ... ': 

Valley and Copperstate .are primarily engaged. ill;' the:,eransportat1c)Jl . '. . .. ' ' .. y, ...... , .. '.:."" "'.' 
of general eoI:mlO<iities as certificated carriers. 'Vailey is. :3,:;'5u1);,;·.. . 

sidia,ry of Copperst~te •.. Fi£ty'perccnt:'~fvalleY"ari~""ckppers~a~ci\'!;':d" 
. ' . - . , .~. . ,'. . , ,'" 

, . ':1' ":', '. ,.' :,1' , . <.-: ,', ,,,.' -"", ,".', ':,: ' ," .. ';. ::;,~ '., ",,'1 ',". ",.:", :" , 

owned by Ho~ace' Steele and the o'i:ber 50 pereent:is.equ&lly,:ownect,~y';,.,.': .' 
,. .' . . ... ,... I. .' 

. the Allen "Srothers~ 
. \' '" ,I', """1"," ":' .. /', :. ,'t,' , 

.... ',,', "\1' 

, ~ , ' ,', 
I' , 

. , ' , '.. ,~"'" ~ '" " . " -' • ,: . ,," I, i,,' , ,< ~ ,;',,';. 'II:'," . ,! ,,' 

A breakdown as ·to the·officers·.ailddirector.s:.·.ofo:app1:ic3nts:.· 
'" , .' ' rl ,.' • .' .:',,' ""., " .• f 

is .?S- follO'Co1S-:' 
, "I. ') 

.' """ ':' , 

I," 

1. Reliable ·Tran~P9rt:atio!1 'Cemp3ny 
4:81:7 Sl'ieDOa Street. . 
Los .Angeles~, Californ1.:. 90022.' , . 
Directors: e. G. Allen 

't\T .= B. Allen: 
Officer~: . President:. ::: ..... 

. ·seeratary~'fi"e~isu.rer'··.,·· 
Vice" Pres~".~Asst~,:See~··· Janice Morgan 

2. Consolidated' CORPerstate Lines 
1220, tl .t~ashiii8ton· BOUlevara . 
MontebellO',' California· 

' .. ,- . ": 

~/ 

, . 

Directors: Horace St~etc 
C~ G.. Pallen. 
'toT. B.· Allen' 

Off1c~rs:,: P::esident{':; ',,' <,' ' .. 
. .' ViceP::e"$:Ldent~Secretary 

. " . !re3sure:=";'Chafrmari.~',:'·': 
""', .' .. 1,'" :','," <. .' ...... , •. , ':"." 

Reiiable lloIds authorltics as. aPetroleum:!rrc:gcila.x:.Caracr~, :. 
Statewi.de.;Higb.~y Com:non Carrier of, Petrole1JXil;an&·!:.Petroleum,;,".' 
Products; ~o.i.3l S!.ghway Common' Car.:-ier' Pcrmit--Unre:s~icted' ;:; "'::; 
City C:u:rier Permit; various interstate bulk commodity ~uthorltiCt ". ' 

, .. ' , ,:,' "'. 

Servi.~e .holds a.uthorities as .3. H:tghwayCommonC~erof:'ipetrol~ut': .'. 
and Petroleum. PrOGucts·; Contract Carrier;: . ,City C'arrier.J?erm:i:t;<·~ .' .... 
~C! no interstate authority. . :,' ~' . . 

Consolidated Copperstate'Liries holds authorities ::as.'H!ghway 
Cotm:ton Carrie= of Petrolecm and:, Petroleum Products; ; Hl:ghway, . 
CO:lt::~ct C:a'rl.er of Packaged· .Petroleum Products,.'.etc'.;, other.' than, 
in bullt; City Carrier (Sacramento and Fresno)of:i:~etroleum'·'and. : .. ~ .. '. 
Pe~oleum Products; and various interstate authorities .. ,',' . 

V~ley M~te= LiOes,. T.ne., subsidiaxy of ,cons~,l.i.da:ted:,,'Coppers.tate 
Lines" holds ~'J.tb.orities as BighwclY ~o\l'lmotl.Ca:rr:t:er;Rad:ial·:.'. " . 
3igllway Common Carrier; Highway Ccntrac;t', carr:Ler:;,<Cl.tycar:ier ' 
Pe..""mit; and various interstate. authorities." .::':;" ",/",' '.' .::, 

',' 
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.' 
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.:~. Vall~ Motor Lines, Inc. '. 
!2:tO est· WashiliitonBoulevard". 
Monte'bella., California.,· .. ,' . 

, ""'".'" 

... 
. '., 

, '. " ,'-. ". '. ' . 

4. 

Directors :W.,B.JJ.leu,· 
Horace .Steele '. 
C.· G.··Allen' 

Servi.ceTank Lines 
III west9thStreet:·': 

. Officers: President·': . 
. .SecretarY;';T.r:eaSure:r< ;:. . 

,V:£ce':·,Pres:1dent:,.;>', ......, .. , .' 
,s ," ,.' 

,.-' .. '. J 

"'r,;,' ... 

" " .,' 

.. ' ., 
" .' ,',',,' 

Los Jmgeles~.' california .. 
C I,., , . ,,"" , 

DiX'ectOrs:"C. G~"Al:ieJ:f . Officers: r'Presid~nt.' .. ' . ' 
. v7.;:S~ Allen; Secretary-:Treasarer . 

.Janice Morgan .' , . V1c'c': ~eS:~·';'::Asst~,>.Sec., 

In addition to· the' fac't,' as ind:tcat~~.: abov~:~:.~'ih~;· Of~~~~S: 
of Valley ana :Copperstate arc separate, and<apart" frOm;R~~i8b-le:~d; 

Service; each carrlerowns: 8Xld·operates itsownequil?~#~:',bas~; 
" .'" - . <'.. '<\:':'::""'~~:"'_~:,'I:; ',,- ~,-':~:<,."'~':, " 

its own employees, and keeps, and'maint:ains:separatE(rec'or,ds':·':and" .. ' 
, .. ' ' •• ", J' ,'. \: .': :;:; , .. ,.':', ' .' ~ 'r I, ., 

be.nk aeco~ts. .' .. ,',' , " 

'1 ,"" 

',' '; .... , .' ' .. ' .. ,,' .. ,:',' ,~< ;,C "~': ,.': .. ".', I .... ': : "'. '",~ ;", , • ;, 

It was stipulated that because of.;the mu~uall.ty· ~f" .omer.-:.:>'· ,.' .... 

ship between Valley 3nd' Copperstateand'betw~en'Relt~bl~'~d::se~ce"~: .... 
, ... ,"',. ·t'," "," .' 

" "",'.. ". , . • 'c' \ .'- ",,"," ': '.' .. > '",-, . ',", "" 
that the xcstrictions imposed ontheizpermits., :withrespect:·to.,theu·. 

relations with Oi:le another should remain. The: only issu~<r~~ai,;itli~', . 
,. " 

therefore 7. is whethar' the:· rela.tionship . betweenV8J.l:ey:arid,';C~pp~~ 
.' . ', .... , "~';"." .. ' ': 

state, on the o-ce h3.nd, and Reliable and' Serv:[~eJ .on:tb.e';oth~r:::haiid·~:,' .;' 

is such as to j astify a continuation, of tbe:present:,al~~~';:~g~" '.,.', 
, "-, 

',' . , I' .. 

=estrietio:l. 

The theory of alter-ego has been appiied'bythe)cOu.rts.:·; : 
. .. "- ;. 

where it appears that there issuch:a·unity :of<in~erest'8.ncr:"owrier",,:' 
. ... -"" " 'r" '" " 

ship that the individuality of' the~perso~ and:: eorPor3ti~::h8s·~~ased. .. '. . '" . , " 

• L. ,.',' .' .' .,,", I. ..', , ,.' " I ':.'" ",' ,'" ': •. 1,,. • ':':' I" (,.:' ,: ,," " ~:,; .~, ' 

l!:ld a eontina.:.tion of the fiction could' sanction::afr'aud'·':or:."romote::>" ' 
" .' . 'I, .:.. .: ::,' /:'.~;' '. " ",," 'e',,'"-"'''-, -, 

t', • ", ,', 

i.njuStice. 
"',,;, 

Applicant .. relies on ''!he; . Alter Ego"'Docttine ·.tit"C4l:.:tf.o~i~,i; 

by Robert P. Schiffexman,' Chapter 22' ofa'pub11catiot2:oftbe> 
. , " '., . . " " ~,' 

eontinufng education of the CSliforn:f.a B3;-, ent:[t:{~d:." '~dv1s~:':", 
I,), • ",'<, II . 

t \ .': ". '" ,.' 1 • _ 
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. t:'.) " ,.' ,",'.,' 

. ,-t . 

California Business Enterprises It: published' in .1958:,. and ·tbe,:court : . 
. I ,.,: 

cases therein cited, plus. the recent 'case- (1962) of ' ASsociated 

Vendors .. Inc. v.' Oakland Meat Company, '210 C~A.2d825;~.'(ACt~dlY'~':: 
Ie ' . , , , .. . >: ~. " I ',.,.' ( '. ' 

Stillman Pond, Inc. v~, t'1i;Ltson>l15 C·.A~2d .. 440 c:tted'.1nsaicl'article'> . 
·t".." . : ,o,,,,,'! ,.,' .r. 

supports the decision of the Commission: ~e~ein.)·· " ,.' .' 

Applicants argue that'any attempt' to-, relate'. Rel:table 'and, .,' , 
. ' :,;' , ..' J::, . > .. ".." " . ,':" ,'~ .. :,', ~ 

Service to Valley and '~Copperstate works: a hardship on Horace" Steele;,! ' 
, .,' . " ,', ~II;' " ,'1 ,'I' '.' ,," .'. r.- ,~' ':'".; ." > .' • 

who· has no fillancial· interest in: Reliable:or·Sei'vice·. 'Xhe:st'8£f' ' 
. . "': ...... ,.' ' .. , " 

relies upon many recent cases wherein .. the Ccimmission'app·l:ied:,tbe,' 
. , .' I .. ", .'.'. . ,.' " ...... ,'. ,c. 

doctrine of alter-ego .to establish vioia~::r.ons ,of ·:'tb.e:'~itm.m;>r~~~' 
, r, ,,'''~ ',>.' ,'. :~'.' '.: ", . , 

'~ffs and, the ;Supreme Court of this "S'tate:'.'subsequently"re~used~;'to" 
. .'. . ' ',',", " '."' . ,,' ,,' ." 

','_', < \,,- .1, ,e 

. ,',: 
issue writs: of review. , ;, . 

, .' " I , ,I' ..', ' ,': ." ':. ~ " ~' .' I, : ~" " • '~" - , 

Section 354Z' of the·'P1J,blic.Ut11ities.Code.prohib:Lts.,' " . ., ~ . . 
';'1 • '\""." .:.: .:."",',; " 

per.oitted carriers to engage: in .the:'transportation~:of·prop~x:tyon. 
',', I • ',." " ':, _'I" ,";,_.',.' '" ':,. ,." ,', "",': ,-.: ',. ,', ,,",' ;>" ';,' 

any public highway~, both as a highwaycom~otf carrler,'ancIJas",a·b.!ghw.iy: 
, .,' . '," '.. ;:'. ' "," "" " ': .".;.,l': .. " ,":::"',< >~,'.,,' ,I" t' ,:'.'~".~. 

co~tra.ct carrier or as a highway common, d:arrieranda:petx:oleum\" .:", 
, ii' ", / 

; ,I \ " • . ,". \.'," ,",' '" ., " , 

contract ca.:rler 0: the s.a:ne commod'ities ',betweenthesame}po!nts:,; , 
. • I, ' ." .' I 

'" ,,', 

For .a number of yP.a::s ~all radi~ high~ay'>co~on, carrier';peral:tts-:" . 
. ",' ' .. ~:: "J': ." .. ~~:: . ", .,. ~,",.:,. ,,',".:>, . '''',;/,.,:~., 

!'s$ued to entities, possessing certificated: authority,ha:ve inclu'ded', 
• ", ' i • ,: r" " _:,' "" '.... ,t' J " ", '\, • 

t:he restriction that the carr:(ershall:no~e~g3ge'::i.n'the(.t::anspor~;' , . 

tat ion of property under' a .permit when:"th~"ttansportatioti':[~<covered' 
, " , •• " ", :: • ,~. • "',~' " '. ' '" ': .' • ..,- ~.>' ,i,?' ::. : I' : ',\'" ':, .:," ,:.'.,. \, ,r:,' ,:': . . . ':': " 

by the. highway cartier ·operative,authoritY •. ', See,P~ople\::";~'>Gei'jsbeek,,: 
. . , . ""'" >. ,",-' " 'e,,' ,,I'. ' . 

153 C.A.2d: 300; August 16 ;,1957.';' , .. ,' 
• ~ , .- • :' • ,. .' "I ~ • 

The' Commission has taken .th('!positlon'tbat:.a':highway::c.ommon , 
".1 '1'" ., , " ,'." ,," , ';'1" 

e~.rrier :nay not· do- through" a' related' earr:ter'.' (:ll:t:er-ego·~'" in't:he,"sense ,.' 

~d by the Commission) that 'Whie1i£t c~~t' do;,dir~etli.' 'Dl~~6t'i · , ' 
t , '" ' 

. , :', ',''' '" I"~ t,' "", .•• ',' 1',"'/\::': . 

Deli,\·cry; System; Ltd., 53:' C.? tr ~C.'761. ·.···~W:t'he~~~.~;"11:':rieeCt';')~#~;:b('! ... ' 

shown···that transact:r:ons result. ill': that:'whieh:<the::,'statutes;eond~;' " 
• :, ' '''',:' ".' ',;, :,,"'. ":. J. r " 

'.," ,.,':>" /'.- ':;" 
• I, ".'" 

", ',' 
.' , 

, ro' .. · 
'-~' 
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'" , ' .. 
, ,', 

" " 

, . . 
. " , ,. .., ." " l~ , 

. only that a transaetionmay be'reasonab:tysusceptibleof,,'res.ultiJli .. ' .. . ' ,'. "" " .', ·t· 
in the evil which the statutes . seel~ toa.void~ •. 'COmmiSS!Oxl '. , 

Investigation of 3. & w. Trueld~ng Co.~ 59' C.P~U.C. 337~', . . , 

'!bis record shows clearly common' control~ oWnership:~ and:'· ,: . 
" '. , . " ' 

:l3na.gemcnt betweentbese .£ourca..-r:tcrs ' byi reason of 'the: :A:tiens",wh~':~ , 

owo. all or 50 percent' of all of' th~ entitie~~" .' ~ases:·cited.:~y", '."" " . 
',Ii . '" . ,',. ' . ", •. ... ",' ,:";:::":'" ' 

applicant do'not concern regulated: public: util:tty:corporat!ons"and 
, I,' ", '" '..' .' ,:. ' , ,," " •. ,,' ", ",' ,:: ': },: .' 

the public utility statutes here, involved:. l'he:i:concep.t·:,:·of·cont:r~l " 
",' -,' 

here is 1:0', assure com?l:tanee with ,public uti{ity.transportat:f:on", " 
, , . ' .. ' " 

statutes and ,does not· center on eeneralcorpoi~~i6riprObiems,};:,',:, 
The record' indicates ~d the co~ssio~:'~ind:~:":~s:'£~il~~~:' 

1. C.' G. AllenandW. B. ' Allen' who are' :b:roth~~~"own:ail: of"~':' 
" ' '. .,' ,'n "I " ,'" ,'" 

, ,', 

the stock of R.e~iable alld: Se:rv1ceand 50'percen,~:,·of;;the.r~~Ocl~:::,~f,<::,:",;:., 
,,',r.. "_;',' , ,'j:, .' .... 

Valley, . Qd Copperstatc. .~ .. ' .' 
c· 

, ",' , . ~. 
" ' , 

" , 
: .','.',:, " 

, ' 2. 'c. G~'Allen and' w~ :3., Allen are directors",arid:;off:i:cer.s;"o£. 

all . , 
,I, I 

3. 
L. ' " : "'1",,', '; ",', ,~\ ".,' • _ r; 

Bo=ac~ Steel~ o~s 50pereent· of' the~stock 'ofV.il:lcy and:':",," 
, '. .j" . ~, " ' 

Co:>pcr5tat:e a:ld ~,no interest ,in Rcliableand',.Service::,.;: : ,,<' 

4. Hor~ce Stec1e is an officer, ~nd di:ector'~f';~oth' V~lieY"'" 
. ' ' • ' , 'I:' '.'," , " 

anc': Coppersts.-=e; he holds'noposition in' either Rel!abie",!or"Serv.tcc'~ 
"'" " , "." " ... "'::l' '" -", L 

Ccnelusion' 

After 'hcarl.ng>- the commission c6ncl\1de~thatthc,'~eiat:r6~~'," 
'\'~I ' , '.,:~ .,' ". ":"~' ..... ' , 

ship be~ ~ralley and Coppcrstate, on the ,one halld" and,'~el;:tab!e:':': " , 
I ' ", ' .', .. ,' ,t" I " "', r. .:' '" " 

~d Se:vice" Cjtl the other, hand, ·by reason of:,the,co:m:non·'interest;:tn.:, ' 

ell four of the CO:'T>or:1tion carriers of C.G.·All~l.i .sn~'vi~':s .. 'Ai.:ien'~: 
, :., " '.",'.,' ,,' ,,' .",:,<,::~:,,:, 

is 5UC'h tha~ ·J7itaou'e restrictions' it would 'be,: permitting, ,apl>l:le8rit;~"."'· 
'c ",,' !" "." '"' 

" I', 

" '," 

"', .,', 

, ',: .. 

-5~·· 
.', .,. 
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present: restrictions, should're:mainin effe~t;~:, ,: ' 

Q,RD',ER - -._\~.-

,',., , 

I'I IS ORDERED that applicants t, appl:teation,:,bedetiied. 

The 'effective date of this order shall be:·tWenty days:>' 

after the date hereof. 

Da1:ed at __ ---San-' :::Fran=<:1S='se::o:-',~-:-> 'Cd:[fOrn1a~,·th!s:·~k~< > 

day of ____ N_O_V_EM_B_t._R_+_ 

' .. ' '. ~ ,.:/' ~'::' ',", . ' 
,'. '<', 

-.\ . 

..... ", '., ',' 

, ' 


