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Decisio'C..No. 71569 .. 
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. 1:' . . '.~ .. ' '.' , 

BEFORE THE PUBLIC OTUI'!IES COMMISSION. OF, '!'HE STA1'EOFCALIFOaNIA',·· 

In the matter of the Application of BAY 
wATER. COMPANY and SOUTH.ERN. CALIFORNIA 
WA-""ER COMPANY for an order or orders :(a) 
authorizing: the sale of the pu'blic utility 
water system property of Bay.Water COlllpany 
,to Southern California Water Company;,(b) 
~uthorizing :&ly Water. Company to- refund .~: 
ce:t'tain cOllsumers'deposits; (c)'authorl::zing 
Southern California 'ttlater Company to-render. 
w~ter service, to the ?ublic in the territory 
served by Bay Water Com,any at the,rAtes 
of Say Water Company presently in effect 
.:nd authorizing Bay Water Company to. dis
eo'O.tiuue rendering water service"and re-·· 
lieving Bay Water, Company of fu...-ther utility 
obligations; (d) authorizing Southern . 
California Water Company to o'lssume certain 
liabilities of Bay Water Company;. end (e) 
:luthorizing Southern C.:liforniaWatcr 
Company to exercise riglltS under any 
fr3ncb.ises to be acquired. by it in order to 
l:'C:ldcrwater'service in the area p=eselltly 
served by Bay Water Company. ' 

. ) 

~ , 
) 
) 

! Application No. 48772 
(Filed' September 8.,1966) 

o 'Mel v.c..ny .' and ~c=s; ,by, Do:m 11~M:lllcr ),' . f?r:·. . .. ' 
Southern Cal1fornia' Water'. CompanY',:app.ll.cant. 

John D .. Reader, for.the: CotlUtdssion:staff • .- . . 

o ?IN 10: N , ___ I ... ___ : .... _.' 

!his request of Bay W':ter Company .. (sell.er) and Southern: . 

California Water Company (buyer) for authority to'~ransfe~ the' Bay. 
. , '."' , 

Wzter Company water system near· FittsbUrg. in ContraCo~t~a"countytc> 
\. . .... .' " .. - . ' .. 

So""thern California 'Water comiany was. heard before· Exao.iner' Coffey ,in. 
' • .' I • ~ '. ", ' •. , <...' 

San Francisco and submitted for decisi.on onNovember7)195&~; 
':'. I 'I ,':'" .: • ' ' '". ,"" ~.': ':,' • .' 

Seliler, on December 31,. ·1965, 'bad 2:,.13:2,~etlve.metered·. 

service connections and 78 flat rate'.~ubi·i~· f1~~ hYdrk~·~o~6~.tioris~: 

~ t,. 

On :::September '1,1966,s~ller' 'and'~Uy~r\'en~~red~:in1:~~:':':.' 'i! " 

, • ..' • " " • '" ' "', '.', I, • ,'- '<;-': _,' ,',,,, ~',' "~~ '.: ",: I I' ': , '" '. . 
agreement, a :<:0PY ofwhieh is attaehed'.to· ehe, app1:l.cat:Lon'·as·Exh!b1t>.B:.~·· 

. .: .. ,.. .... ,.. . ......• :!;.; .... : ....• "'''';'!:'' .. 

providiug for the sale of the water syztem" and othe:r; 3sse,tsi!.'of:?sel:le:.r .," 
: "', ,,', ~,," J " ",,: ,:- ',.' >;:t.· j ,:~, •• ,' :~ " •• :' •• J:-.,"~ 

used in connection 'With the, ,-performance of publ:[c.ut:tl':;tY;'si~rvice:~~~:'~;l .. " 
. ... ........ + ... '>:':ii"~r 

"'1'" 
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seller. The agreed cash purchase'price is S524,OOOadj:~sted:!,as<set'" ' 

forth' in Exhibit B for the following; P-ropertyadd:Lt1otJ.s<a:fter 
. . " I 

June 30, 1966-; refunds of advances for constructionpaid'aftCi.J\n"1e:, 

30, 1966; materials· and supplies on hand on the-ci~;:[~g"d~te;(:':' 

retixoetllents; depreciation accrued' after ·.June30;: '1~66;~t'~1:i.~;",· 
"," "'\L': 

services received but not paid; ,and unspentadV'snces: • .', I 

Seller's annual report to' this COmmiS:s:[on>for,·th~ y~ar 1965;::.'. 
~ '.. • • ., ' , .... ' • " . ! I .';' 

hereby ineorpoxoated as a part of this record. by" reference~"showS'8S: ':. , 

of 1:he end of 196$ utility plant in the.' amount ,of"','$797::16~:'.:79;;.,'::a:· 
. . , ,:' ,;'~ . ", ', ...... ,< ....... :', "I " /':~r~: :"','" . 

reserve for d~reci.at1on of utilityplantof$2l3'~,OS4;90 ~,~ad,,~ces .. 
. " I' I',' \, ', •. ' 1':\'\ '. I 

.' ..,' 't··. :.' ,./ ". ". , :.' '. 
for construction amounting to' $64,241.35,. cOlltr:(but:tons·~.:i:n.ai~,.of:-,. 

'" . ,"'" ::> ':" "'. ,',. 

construction amounting "to $l.~ 305. &7» : ana" c:Ustomeri" ~eP~s:!t:; "~inounti~g .... 
. ' ~ 

to:$4,457~OO. 
~ • " • _ :-" • '" , ," " ,::. ' : J' ", ,', _,' I.',':' ~."t •. ,.,. •. 

As set forth in Exhibit '. B, buyer agreed:< to assume\.the:<ob-li;';'<· ;'.' . 

gations of seller for re~ursement of a~V'8n~es.£o~ con;t'~ctio~~'l. ,', .......... ' 
o •• •• '~ 

and to tIl3ke refunds of customers' deposits when' they ,a~e" du~·.ac~ord;' 
, , . -' ,,' .,'. '",. ",:. " ;','" ... ',: • " I' 

ing to the rules and regulations pursuant to which theywereob,t::a:f.ned'~,,· 
• ' '. ,'. ",I "."' " \ . 

Exhibit 1 shows that . if buyer ·~d operated:' seil~r,~,;t-1~te~>·' 
sys:tem during the year 1965 the total· operatini ~en.ses'w:ould'have,.· 

': '.' . , . '. .t" ,"., ", •...• ,. I\",·~,~.:~ ~J;.;.'.\',.::"_', <~:,,::;", 

decreased from $110,608 to $108:,405. Witness'for, buyer':test:t£:[ed,:::·:~'~· . 
. . .' . ",I I,.., -: ""'", " " ." ,!j',! ",'I 

that a rate increase will not' be generated'oy the ~~snsfer:'of tne:'·(·\ 
property and that· net utility operat:Cng1ncome 'will':bl~re~:~~·~d:~~:' 
operation by ~uyer. Otheradvt.m.tages· that: acc~e'a~ .• i;~eS~l~ .. ;f't:hi·~·· 
proposed' transfer were stated'to be:8bil:Ctyof'b~yer'tc>'i:tIJ:~~ce~: iti"i, 

. , . . 

pro~ements. when required and' 'buyer's'extenSive "ut:Li:L~Y;O~r~tihg;:,~:: .• ', .,' 
I. '. ," " 

experience and capable engineering staff.. .' the pre~e~~ >.n6~:~resid~nt'· . 
;!, . ,.' . . . ", ", ' i ,', .,,:~r" :.' r " ....... -;,' .'::" ' 

JlImlager of seller's system. is effecting an earlyretit"etnen,t .. :,'.·", 
. ~ .' . 

The . applicati.on . request·s8uthor1~at:ron. .. to' exerci:s~: : by.: b~er' .. ' 
.• ' , .' • ,', i" ',~ '~ ,'., ,,', I " 

any franchise rights to be acquired by' it .1nthe'sreas::;presentlY<::' ... ' .. ' " 

serv~d . by seller. . the fOllowingord~ :willno~::'sp~~~£!e~l1~i,··:~~r.';: :'.' . 
• '. '.: ' , ' I ',,' ~: ~' • , '.:;.,~ • " J' 

.. ," 
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such an authorization since thisr,ecord does not contain. Ol'.deiineat:'on " 

of the franchise rights in question. 

The Co!lmlission finds' that: 

1. Buyer hes the abili1:yto,aequire.and operate seller~s, 

w.ater system. without iuterru~tion in service. 

Z. The terms of the purchaseagreemenl:' .e.dequateiY'''proteet 'the, ' 
r' I "j • 

res-pective interests of eustom,ersand refund . contr~c1:ho'l'ders 1:1", 

deposits aud. advances for construction ... 

" 

be no longer perfo~1lS'l>ublic utility service~ 

4. St:bjeetto .the conditions set forth,; in' the',·order,:whieh.·· 
• ".,." ,',L' , 

follows, . the proposed saleane tr.ausfer wilinot be,advers,e.:t~,.thc". 
,ublic interest. 

We conclude 'tru.:the' app:ticat:ton"sho'ttld'~be':gr.a~ted,,'asi~ pro~ ,.'. 
;,;. , ','., .'. , " "::.", ': , 

V'ieed bY' 'the fcllowinil'order. ,"';< 
: " ~ . . ' ." . , .. . , ,"" ... 

I, 

" 

. 0 RD E,R . ';" ., 
" ,'" 

-..' --- - - -
IT IS ORDERED 1:b.at: 

',' " , .... Within one year .:lfter the effect:lvedateofehis':,o~dcr:,., 

. " , 

Co:opany the prope~ies referred, to herein,. subs.t.:nttallY:1n' aecc>rcanc'e', ' 
• ., " .' ",', ... , -'" "!,\' • ," . 

..... "i.th the tcrms described in tb.eagre~ent at.t.lehedto;:the:iat'p'11d:it~6n::,' 
" , l ' .', ' . '.'" " 

< " '. ... , " 

herein .o:nd.<!esignated .:ts. Exhibit: B). but, s~bj'ee.t'·~~:the:;cond::i,t'ions;'o:r\ .. ' 
.' t' . ",.,' -: "': .• :."~: ' "",' '\ ',' , ' - ',. .' ~:<: .,:~.,:,.",. "" :A~'" ',~~,: ,/(,;"i.«,~, ,.' 

this' o,rder. ',-. 
• JI," r 

2,.. After the effective date of this. order;snd:notie'ssth.9n, 
"., '.' 

'.," 

. ~." , . '. '; 

five days before the date of actual' tr.m~fer,.buYer·"shall; 'fil<~'new'"" .... 
. " '. , .... ,,~ / ;.,. ' .. 

ancl revised :ariff $he~ts, including a', tariff serVice, area:'~.mep'to:.,:" ", ' . 
• , . ' • • ", ."'; ~'.. , ~ •• 1, :', ' , 

p:oVl.ce fo:: theapplic.etion ofb\lyerfs.'pres'ent ru~es'~nd:'sel'ierts,;" 

pr~sent rates 1:0 seller t s service area. Such f!l:tng 'sh'ali-"~~,ttipJ.ig:i:: 
, ", .".. i' " '.'." ,1'.' 

, , 

'tt.'"itb. General'Order No. 96-A .. The·effeetive date·of the: 
I "" ,I •• 

',) .\.," 

. (,;. 
, '" ", "tt, .' >. 

new 3nd revised tariff she'ets . shall be the ·daee::.of':"a'ctu,Ql'~\>traris-fe%< .. 
. . . .',\'" ... '. ' 

;~. ' 

, . '.....; .. , .- , -
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3. 
, 'r 

on or before the date of ·actual'transfer,.'selle:r;s1la-1l' 

refund all customer~ I deposits, and ~dvancesf~r.' eonstiu~:t:L~~ .. :!:f'.a~y·~ '. . 

which are due and payable 3S of'the date o{tra~sfe~ ~:·Aii.~~~d~a:·.,: '>,' ' 
, . • ' • I, ' 

deposits and advances shall':betransf~rred to ,buyer', whO:';'sha:ll~'be>,' . ' . 
. t ,-,1" ,,",,'.,", 

responsible for their refund when·due;. 

4'.. On or. before' ,thedateo£actual,trtlnsier,; seller.shall·· 
I " ,', •• : ,', "~I I I ! " ", 

deliver to buyer ).and buyer' shallre'c~ive' and' preserve ~al1av:ailabie".: ,,'" 
, " :' ~,=; '; ," ·':f",· ,,' < '" .' ;'. ," ~,.,., '., :";.'.' > ,. '.", 

records, memoranda Oludpaperc. pertaining to the.'construction.and> 
., ,,' . h ., 

'" 'I····'· 

operation, of the:properties'autborizedherein.'.to', be' trans:fc.:z:.;:.ed'.:;'. 
• • , , ' " l I ~ I, •• " :'" • 

5. 
~"~ . '.:' -, . "" ',.' . 

Within five day:; after the ,date'ofac,tual transfer:~ ,'.' ,sell~r ..... ' ' 
,'., . "-., ' .. "" 

and buyer shall file, in tMsproceeding awritten:~sta:t,c6ent:, :shO'(l,~n8:): 
. • • " ' ',:" " 'J' ":',"" 

(a) The date of:;1:r~sfer..A,true c'opyof,'tb.~::,iri~t~- .. 
men~' of trans.fer.· shall: be' attached" to ~the':sta'te-' 

" .. , 

rc.ent. " " 
'I ., 

(b) '!b.e O<ite of lieo1l\p11auee w:Lth the'. forego'ing 
paragraphs 3 and.4. " 

II .' . 

6.. Upon compliand~ J.tt~ :111 of . the conditions~,of:~'th:tso~der, 
I .... ,', """" ;',,'1, 

. . ';j ,,::' .,' ", I <', ! ',,' ,,' " ,', '" • 'I', .' .,' ~ '. 

s<!l!cr shall. standrelie~ed ,of its, public utiliey,oblig:i:tions In',the', 
, , :: ',." " ,Y',;" ',:,' ,.','. ','.' 

area served by the tranSiferred system and·:maydi.scont1nue,:,s'erviee:,' 
, '!" . ' .. .' . .' .,,' ~ '."'." ' " .,,""," .' ," .... 

concurrently with the 'co:cmencemcnt> of' service:"by'~'buyer.:· , 
, , "I ,,' .' ': ,"." " ,,'" . , ... , 

7. Buyer shall :?rcpare and. keep<current. thes,ystem.map:: re-
I' • " . -, .', " " 

" qtired by p,aragr.!1ph I.16~.A of General Order No.' 103',. Within'sixty" 
I 

., '., .. 
, " ',:, 

days after .the:&te of~ctu.altrar..sfe,r; bu~cr·sbfllfiie",wi. ~h:,this: '. 
:' ' .. , 

Commission two copies of this map,. 
, ' 

I' : 

; 
, " 

8. For the yeari967 > buyer shall determine the:'depre,ci~tion'," ' 
i .. ,' " " '" /., . ,,,'. '., 

rate for each depreciable primary plant aeeou.r.t :.re13ting'.to:,the:, " 

traI),sferred system by (1). subtr:icting th~ esti~ted ':C~tu~en~t'S3.1;" 

v~ge and the depreciat:'onreservefrom theori:ginal::<:o~e:'of,:pl~llt';,";" . 
1,1 .. . ' ... ' ". . ' .", .:<:'. C,'.' 

(2) dividing the result :\iby the estimated remaining:,: life··/of' tb.~.;'p.la'Ci:;:· ..•... 
• \: '.1

1 
~t~:, . ': " " '.'. ':" .':, , ",:, ".,;u.,::: ".''''j:.~,',. ",', "" ,:'\':, ":'''''~,.'',,~.,:,~ ..... ".: 

~nd(3)' dividing the quotient by the original: cost: of"p'lant:,~ .. ,.~uyer;':: 
·t.·' .,'"-,, '."" 

shall review its depreciation rates' for". said , system::a.t.interval.s:',:;Of':, 

one year. The results ·.of;each ... review .. Shall'be,,~ubnd~~~d<'~·ro~?ti~;'.~'~,:' 
, ' ",j "'_ , ,'. • j r ',:,' "',.' ,,' ",' 

the Commission." " ... 
"", '" " 

~4-
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9 ... On or before the endofthethird.monthafter<the·:.date'of. 

actual tranSfer," buyer shall cause to "~. filed· with. tb~ ;Ccramdssion:;:,:. 
• . ".. I""'" ~'~ r' 

iU such form as. the Commission may prescr1be.,. :an.annual·rep()r1:·'cov~r";: . 
. .• ", ,.... ,:;'" : .,,' . I'~:' :":.<'-~' ,'" 

ing the period from the first:·dayof. the current' year to.·and,:-in~lu~~· 
• i " " 

1ng the effective date of' the transfer.: 

10. Buyer shall account for' the 'acctu1sition of.th~'properti:es: 
.. ',: 

herein au1:horized to be transferred ·in.accordance::wi:ththe::.re(fl11:a::~. 

ments of plant Instruction No .. ·.4· contained .. in·c.·t~~ u~:ifo~::;~s.t~·:~f' .• ····· . 

Accounts'" for Water' Utilities .' (Class A)' Class·:a, .. a~d 'Cl~S~:C:):~.>:· " .' 

Within sixty days after the consummatioll.of the.·transfer,;.:buyer shall 

file with the Comniission a copy of each', j'ournal' .Jt~ . u~ed:to,';r~cord: . 

the transfer on its books of account. 

The effective date of .. ,tMs. . order shalloe fi~~day~[,~fter> 
• . /" ,I .,' , .' 

'" ,.' 
"'. , 

~yof~ ____ ~_NO~V~EM=B~E~R~. ~~~ 

'. 

'. 

:i., ' ... ~ . 
... " . ". " 


