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Decision No. __ 7_1_'_5_7_5_' _. _ 
"'. " 

.' ·'r, 

':: .' , 

BEFORE '!BE PUBLIC' UTILITIES COMMISSION OF 'IBE,STATE OF:,CALIFORNIA> 

!nvestigatiOt:. on the Commission's ) 
C"im :notion into the rates~ tolls, ~ . 
rules~~charges~ operations~' • 
practi.ces, contracts, service and, 
fae:l.Uties of '.!BE PACIFIC :rELEPBONE ~ 
AND· TELEGRAPH COMPANY •. 

'"., I ", 

case No,.'7409:',,' 
(F11ed-,:uly '26·, '196,2) 

(Appeerances are set forth in Appendix B) , 

I:"l.ve:::tigation 
, \ , ,. 

. " ., . ,'" ",') '. 

T'nis investigation was instituted by tbe' Commission .on ' 

July 26, 1962~ for the purpose ofdeterm1ning' thereasonablcness, 

of rates, tolls, rules:, cbarges, ~perati.ons,·. pract1ces,.and" ..... : 

contracts and the adequacy of the service and: .. fa~ii::::t1es.of The 

Pacific "!elepbone and .Telegraph- Company' (P~ci£ic)::j re~pondent. 
After 51 days of . public bearing before' '. COu:m.is·s!oner ;Holoboff .. and/or 

" I. ' ",,',., .::'. 

. .'. . ''',,'. . ,;t'·, 

Exatniner' Dunlop during tbe per1od.Janua:r:y:23:to·.November:·21·,.·,i953:;. 

21s proeeed!ng' was taken under partial sub~ss!o~' ,for'a-:fi.nal· 
'", 

dete:m1nat!on of Pacific's reasonable test year intras,tate',·revenues, .. 
, ,. I",' '. \ ) 

expense!: and rate base as well as a determination' a s·<to:.wbati.i.s.·; a" . 

:&sir rate of return' for Pacific's. -1ntr~stateoper~t1~~S. " 

On June 11~1964, Decision No. 6-7369'· orderedPa'c:tf!c" 
. '. ", " , 

to:ile on an i.nte:-l:m basIs rateste' red~cethe'gross·:reVen\le·s,1ntbe· Y. ,." ..... : ..... ' ... '-:,., ... : .. " .. .' .. :. 
test: year by $40,.722,000. Inaddl.tion.te tb~: foregofng; Decis:r.on· 

No.. 67369 required respondent tC) submit.a. plan':to refUnd 'to:', 

customers amounts wbichit had collected in . exces:s Of.'t:~~':prescr:tbed' . 
rates from the open1ngof' this investigation. ,: 

i/ The. test year·. was 'Eh, 12. monthS ending. september,. 30,1962 ••.. 

, "J • 

-l~., 

,~ : ' 

',:." , 

" 
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On .July lO~ 1964, Decis10-6. N():6749S:'d'en!ed'peti,t'!on~ 
'= ' . ."~' "..' ,', .. ' , ,," " : 
... 0: ::ebear!ng 1u this proceeding 'at\d~ 'Oec:f:.s:l.on',,:No;.67499· stayed 'the , 

!~. . ~ .' ~ .. ".~...' '," , . , ," ',. " , 

~at1ve effect of Dc'cision No.,67!369pcnd~·j,udie13i;X'~ewo'f 

that decision. 

, "!be Ca11£ornf.a Supreme, Court . on April 2S'~: 1965'~ ': a,ffirmed ' 

Decision No. 67369 in all re~pcets except'i:lsofar as it ,ordered,:' 

Pacific to make refunds to its customers of amounts' collected:"by 

~ac1£ie prior to the effective ·d.3te-', of ,Dec:Ls:ton'No: .. '67369:~:,On' 
:: . ' . ",' ':-, < ,t,; '", ' ',_. 

'i1.'!y'18» 1965; th~ st&y on Decision No. 6736'9' was term!nated;and~' 
.' • L " 

t.be 'reduced. 'rates ordered by' Decision No,. &7369. 'beea'me':~ffeetive-' " 
, .", I." . _' . ' .' ",,' " ,',' 

as of July 20, '1954. ' ' 

By 'Deei$!ons.No,. 69393, doted' July 13:" 1965'~lltld' 

No .. 70236, dated.:ranu~:ry '11, 1956~ Pac.ific was' requ:i.red·,to:.'r~fund.· 
•• ," ,.' " " ',' '" ... 1 , 

, , 

$45 ,319~271.6Z to customers for. the" am:ount ofcbarges'on'andaft~, . 
, ,. > ~ 

~e effective date of Decision No. 67369, July 20'~ 1964'~,Wh!ch:were-" 
. ' , ','" ., .'. . 

g:e",ter than the reduced ratcs ordered by Decision. No.,&7369,;~: 
, . ',,', . ",' . 

SubsCC!uent'to the issuance of Dec:tsio~·NO. 67369.;:beg~ing "., ' 
, '1 ,. 

,"', , 

b.eld w:ttb Coc:miss!.oner Rolooof£ and! or Examiner Coffey' 'p~e.s.:td.ins..' " 
. , . . " , 

In this invest1gationa total of 305,ex!libits' 'ha~e 'b¢~' id~tif1ed:.,' 
durlng '. the 107 bezring <1:Y5' 8:1d, th~' transdr!pt pr~·~:~~ly,'~:fD.el~~es:, .. : 

• ., • • , • ' • • .' :'/; ,~" ,y' • 

"1 1.< ~.~. ':,-, 
14~415p3ge$~ ",' ",.' 

'. 

, St:1tu; of ' P:~eeeding 

M~tion ofstaf# Counsel 

O:l,June23; 1965~'staffcounselend. counsel fortne C:l.ty" 

an~ County of San FranciSco made·eert~in motions ~ ~shere!n.after . 

$e: £o=:h~ relae1ng,to the future course of this !nve:stigat:[on.:. 

, .ArgumC:lts on the motions. we~e held on July 6.~ : 19~5),before't~~' 
" 

?reSiding Commissioner and Examiner; whereapOn. tb'eywer~eaken': Under " 
. ..... 

" ',' 

I' , 

2 " - ~ .~. 

'. 
": , 
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• '1\ ", ," " 

Staff cOU1lsc1 moved ('rx-. 'Pp". "12082':3;): tbat',p~~if:t~.be 
. I 

" 

directed. to prepare and present inev1dence i~; this" !~vesti:r;g8tion. 

a results of operat:[~ study for 1955 recorded~, 196~ '::~dillsted "and 

1966 est1matee, including ~lltbe adj'ustmentsemployed' bytb~'~(' . '.' '. 
• I".,' 1 ",.', ,,' • 

Commission in DeCision No. &7369 1nth:r.sproceedi~.',St8ffc()unsei 

also moved that,. in, addition to the adjustments 8d~pteci:~'tb4!" 
: i, '" ." . "".'.> .. " "'":.,, ,.' ". , ..... , 

aforesaid dec1s1on~ sucb a results of operation' s~udy sboald:;:re£1e(;:t, '" ' 
, , " ,'. " 

foar other adjus~en~~s not included in the' summa'rj"ot:,'adopted;", 

results of ca11fo~ intrastate operat:[ons for 'tbet~st::;':yearend1ng:: 
September 30 ~ 1962. These four :t~eUl$ are' (1) ~1Ulu8ll:~a~:[o~,;~~, . 

,I> \',1. 

the feeeral investment tax credlt; (2). changes: 1~ the'federa'l ,income,> 

tax rates; (3) "pay-as-yoa-gottinstesd of,ac~rual basis:of;:proV:td:uig:. ' ' 
" ' .. , " " " 

for futm:e pension expense; and' (4) the assumed' use' of·l:tberal!zed· 

depreeia~ion for income tax purposes • 
. " 

In support ,of the aforesaid motions, staff counse,lreferrcd .' 

to the f1:lding. in Decision No. &736·9~ that· "this !nvestigat:ton, 

should be and is eon~1nuedu and argued that it, was the funct:tonO,f 

!d::self and tbe staff to execute ebe concepts promulgated:.ln tbc(" .' 
,', ' 

Commission decision; ~tbat the deCision, asamatterof ,law-"speaks 
. 1 ~ , , ," . . ...'.,' " , '". ,< ' ' 

for icself and that ther~ is no room for . any d1sC:rction:,in;t]:e.·, '. 

:latte-r. uul~$S the Commission modifies' or 'alters ti~Cl$ion:"~()~ ~7.3~~;' ,: 
It is tbeposition of staff counsel that" 1ni~~11y:;the .. 

., . 

results of operation phase of this Case- was. eakenund~i'~~artial 
• I • .. '" ~, '''',0 

cubmission but that it 1s apparent from tbe ent1~eopi:n!on.:~'tba't, 

the majority of 1:be Commission ,did not adopt anyconeep~':"o'i' ," 

'Pzrtial submission that would 11m1t tbeseope. o·f.tb1s,:tnvestisation:~.,· 
, ':'.. ".:-" ", ,,,' ' ''.': "' r '-:~~"~~"'.'~::".~.: ,-",:: ::< . 

Staff counsel further contended that the- Commiss1on··itf: it5·interim 

de,cision berein clearly contemplated, 1nfact'requ1red~"furtber.· . 

inquiry into the' foar areas of results of. op,eratio~:'r~fe~~ci:."t(),.':tn:"·" 
• , ._, • > ,",' c 

," .,.: ,>;",:1' 

I •.• ·" .:,,;'" 

"",. 

, 
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his mct10n and that the ordering paragrapb wh!cb:' continued'. this 

investigation did not limit this proceedingtc> rate' spread: or. any ..... 

other particular subject. 'F1nally, staff' counsel;. obs.erved:: that· ' 
. '. ,'. 

his motion is based upon Pacific being recru:tred to, Just:l.£Yth~,< 

presently exist!ng. rates in the. fashIon,.1nd·lc:ated;: ·that·· sucb.·.an 
'. . .,' 

inquU:y wo~ld require no major staffpa~icipat:[o~ outsi~eof" 
''benehn pe~sonnel and that the matter could. be- handled:: ent!relyby . ' , - ~". ' " . 

eross-e~minat:ton with ~e a:I.d of subpoenas. vle t.aketh:[S:to~'meati·:. 
'.' 

that s~f counsel contemplates sometb~ .• :tn 'the: nature:::o;~"an.:'~rder:. 

to sbowcause proceeding." 

At the time these motIons· were made, neitb~r tbe'~t11;;[t:l.e's, ..... 
Division nor the Finance sud Accounts, DIvision of, the·ComDz1ss1on.· . 

. . .. 
staff supported them. It should be observed, however,. tbai: .1nthe·. , 

brief of the CO:nmission staff upon the submiss!~n~ft~e:'~a:t~, sp~e8d. 
'.' . . , " " ,". 

- .' . 

phase of this case (filed January 21, 1966),. ie 1s: argedw1tboat. 
, ", " '( >t. ~ ....' • 

qualification that the instant proceeding.': sbould'be' continued" . 
, ". .' .,."." 

1ndef:tn!te1y for the following re~sons: 

1. To prov1dea procedur.sl means to· determinetheme~~ts of, .... 
'. "-'. 

1s$ues ra1sedby s.31d. mot1onsfor:tnclusioll' o£"add'it:totial'.itiforma:t:ton ... '. 
" ., " " I' "'" 

iu the record;,' 
'" :., 

2. To' provide s' procedural means to: reflect:iuth~iJ;trast8te' 
) '.', ,', 

revenee :eq,uirements of Pacific any cba~es which' may . result';. from'·: ,. . y' .' '.' .............. . 
the investigation ordered onOct~ber 27, 1965;- bytbe "Fede~al-

• • • '. .' I 

ColDwm:Leatlons Co:mn1ssion Into· the charges of the Amer!ean,:Tel~pb~e' .' 
<,' ..' '. 

and Telegraph Ccmpany and tbe associated' Bell System companies 'for'''' 

interstate and foreign communication service; 

3'. 'to' consider -further issues. of settlements and' rate' 

dispa:-ities between Pacifi:c and'· other parties';.' . 
, "", 

":11:1)""-. -=D:-o~ck'-e:-:::t=-.T16l""l25'1'f"708~.--------------------.,-" .' ;:' .• 
" .' 

;', ,:',',::. 

-4-
" ' .. 
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,i(.. To consider future expanded ~al11n8 pl~ans'~~d"'ex1:ended;/::::" 

5. To consider separation plans. 

Motion of Counsel for S::Jn ~~anc1seci 

Counsel for the C1tyandCounty of San, Fr:anciscO':moved': , • 

"' " ' 
',1'. 
, I -, ", """'U,I 

(T:.pp. 12093-12096). that tb~Commissi~~, d1rece ehe staff' and., , " ':, 

~ci=ic to fully e:q:>lor~ an~ develop c?on, the, re~ord':intii':t$: " 
, j" , 

prO¢e~dingthe following' :natters: " 

1. The issue of: the use ';f 1;[bar~1!zed~p~e~:tat1ori":,for 
, • • " ' '.' . .'. ,'" 'I. ' 

.. , ',' ~, . , 

, income tax purposes.' ',. '. 

',,'", .' .'."'. "",,',",', 

2. The issue' oftbe~educt:tonof' the:, feder.al:incotne":tai, ' 
,~: i ~ . . , , '" .'.: :.' ';" . 

:a~e from 52' to 48 pe~~ent., 
" 

3. The issue 0;" the accounting forra:t:e-~ang, pDrpODe~, 
~ I _I_ • { • ,,\, , ' , .' 

of pension expense •• ~', ""'" ' ", " 

4. ' The issue' ,of the allocation of the ::tnvestment,,:tax:crea.:Lt:-:' 
. " .:,,, '". " i " 

L, , ' ~ ,.' 

", '." < , '>". 
, , 

In support ond ~xplan3tion. of the'-':aforesaid:~otions:,', .' 

counsel fortbe .City and. County of San Franc:[sco-:'argue:cf:,th,at'an: 
" ',' ." . 

e;".bibit> prcp:lred· by' the staff' at ,the ,'rcquest'O'f"'~hccttie,s;and,, 
• • , '" '. " • "".' ," ' .' ,:;' .... ", • . ~1~" I "', " 

disi:ributed ~o- all p.arties,botnotmarkedfo2:',identif:t:eati6n,,;: .. 
. ' .' • ,,<, - ,,: \ • . ,',. .", 

inQieat~s that Pacific could .achieve an annual: tax. savings~of':' . 

$:!.O,400>000:Lf it were ~eqQ:r.redto adopt l~al:iz~' d~r~:~i~t:ton ir: 
• ". • '. • '.' or, r,' ".. 'i '. 

,,., .', : ,.: '. .' -I 

metbods for income t2x purpose'S,;that.consider:i.~,the::utii.iz~t:ton of:: .' 
such dep%.'cciation metbods by major electric and'gas'utilit1es'in': . 

C.!:li.foroia resultinO i:1. substantUll s.lvin,gs to tbeircustomers, 2/' 
. .' . 

contrasted ~o1ith the reluctance ofPacif1c,t~, avail !tset{o,f.:·$tlch' 

taxs:avings> this Commission' should ·establish,'thc·poliey<tbat'·for.,: 
ij; ", '. " , ,.' :.' .. '. . " I :', .. '" ":, .• , ."~" ,,:,., : • • ~ .,'. '" \ :,'.' 

r.:te-mak:tx1g PU:Cposes:ttwould'assame,Pac:Lfic':hadutiliZedtbe: bene~ '. ' "\' ... 
fits of liberalized depreeiation;."ehat thercl~et~ce:' ~f':P~eifi~';' tb, 

, .'. . ",' '.' . .'::" ". < :: ... ;: ',~ ,oJ' . 

11 Subsequent! to DeciSion No. $9926"~> April It" ISOo"".ln>,tbls, .. ' 
Com::isa !on , s invest:tgationof accelerated:or:l:tbera·lized.,:· " . 
dep,reciat!on., ' -5-,., "',.,-:::. 

", .. , " C',·'. " . ' 

," , 
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,,', . 
", " 

utilize liberalized depreciation bas re.sclted· :tnall inev:ttable ' 

loss to California ratepayers in excess 'of $4~OOO;OOOfdue to.the 

postponement by respondeneofavailable deprec:t8t:[onexpense for;" 

a period when it could have been. 'esed'to' 'reduce,'net revenue 'taxed:; .. 

at 52 percent to the present when its net revenue . !s.·taxed;'at .. 
.11 

..... 

v1:I tb respect to the reduction' in the- :federal" :tncOmetax:!, '. 

rate from 52 percent to 48 'Percent, counse.lcontended· tbat'the··· 
,", " 

use cfa .52 percent federal income 'tax 'rate in, Decision:NO~~ 67369}, 
:, ' , '.,\ 

ill effect, ~ts Pacific to reta1nthis direct tax benefLt .0:£' 

3Pproximate1; $10 m11l:ton and results. :tu' p:refercnt1~-l treatD1~~t' 
of this atility in view of the fact that all otbercali:f()~: ..•. 

utilities were required to reflect this tax.reduction by:rcduc.!ng.', 
• " I 

rates. For the COmmission to pass over this. issue, he argued; ", 

would result, in the granting to ?acific ofa rate 1ncrease:::[n' 

the tnagnitucie of the amountresultf.D3 from tbeincome~"ta;Crate 

reductions and would be discriminatory to gas, <1%ld eleetri6,. taxPayers. 
',::,'.' ' " 

Next, counsel argued that' th~ manner of Pacifie's 

eocputation of ,ension e~se for rate-making purposes has 

cev~loped a eh:lrge to ratepsyersof some$l5, 900~.OOO .in· excess ·of· 
.~ , ,'r. ' ". • . 

the aetu~l :n:IlOt'Dlts paid . for pensions . 1:1.' a given year and tbat;<tbe': 
'i.' . :J', . . " 

so-called accrual me-:bod of accounting. for pension ~se':tsat' 
, , . , ' ",',''-, 

variance with the "pay-as-you-go" method authorized for otber, , 

simi.::.ar fringe benefits •. . 
FrUally, be called attention to thefacttbat: tbe amount 

I~' , ' 

of investItellt tax credit develoPed' fo~ the test"period' used~;in 

DecisiOXl No. 67369 did not const!tute a· £(.111 year 's:acco~unt!ni for,. .' 

this .1.tem. Hesaggested that the . issue of '11bera11zed:«depr:ciation' . 
, . , 

.znd pension ~e could be considered"witb,tbC', issueof·ra~~·': 
I •• ··' 

-6-
'. '~;~:' ;r::.:' '. 

~ 

,', 
-'., . 
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spread inasmuch ns rate-ma1d.ng adj ustments for these items ',wo~ld' , 

,not <::ause any redueti.on. i.n Pacific t s ne't revenue ~" dividend, rates,:::' ,,' 

or ~unts of ::oney available' to earned surplus.. ,'" ,Sinc~the:: issue- • 
'\' I • 

, of iucOQe tax reduction would require, 3, rcdue:t:r.on:tn:p~ci.f:tdrs ~et' 

:evenue~ coansel suggested that Paci.fic be allowed to· ~hludeotber'i 

adjustments to revenues and expenses. 

Pacifiers Opposition 2nd Moeion 

On July 6, 196'>, durinShis reply to the fo~egoingmotions~' 
:~, ':- .. 

counsel for Pac:Lfict:lO·1Cd;: ('!r~P1>. 12237-8) that Pacific ,no,c· .. be' '",",' 

di~ected to :submit: further re~ults of oper.at1ons iu this proceeding 
" :-

-;","ithout further a:'guI!lcnt and submiss1on:of the: question. 'to", ,and~, , " 
, ' .: ,,'., "" ' , ".,1>'·' <" '. '. -"., -<~, ~~~.,._ ... 

dete..-m1natiori. thereof by> ~ full Comm1ss.1on~!:,' B~':'further .. move~', ' 
.; " . , , ,Jl"r'IIJ . , . ~ , 

tha:t: Case No. 7409 be: term1natedupon the·.dat:~nad:~;;:Ofaf:Lnal,':: 
s?~ead of rates~, &~jeet only to' such furtber;.:,proc'~ed:Ln~~<witil' 
re~pec:t to pacifi6 f s proposal £or"~ans~~n of l~al' ~dJ.i.ng' aieas.' 

, :,: ,", , ':::i: :'.!!l " " ',';" '" ,,' 
a.s the Com:d.ssion: my se: forth for that purPose~' . 

Pacif:tc t S opposition to the motions', of staff coansel and " 
'. . . 

counsel for the,' C~ty, and County' of ,San Francisco may'be "sumanzed 

as follows: 

1. The motions substant:!ally de~rt fr~~,:,the' 'terms: of 'the, '::~: ' 
partial submission and Dec:LsionNo.'&7369' tb~reon wh:r.~h 's~t~led' fo~ : 

, ' 

all purposes tberesults of operat:tonand reV~n~e, requ:&ement~S"WbiCh:' 
• .! • • 'I I " ' ,~ , "', ; I ,:'" : ' .' ".j~t . : .. :, . ' . :' 

were fully heard on an agreed test period. On: settling, the results " , 
.j .. • ",';1, .. : 

of operation :Iud revenue requirements of this 'C8se"the'comm!~si~n'" .~,." 
, , " "I, 

, ," . ~ . " I, " ',' I: ',,:. ,,' '.'i :" '," ',-

declared that it: wouldproeeed to, tbe','spread of.rates,:wbere::rtbe;, ',.: 
~ ',' \ "" i' ' 

e:lse now stands. ',' :< 

!I on September 29, ·1965.,. Pacific withdrew,' for 'the t1me'be:!.ng~··. ," 
its proposal for expanded localcal11ngareas •. ''I'h1s:subjec:~ 
is presently llot an issue in this: proceeding •.. ' 

.,"' ';. 

I', ' 

-7''-' 
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... 
\ .~, 

. ... ;. \' '.' ,.·r ' ... 
2. If new results of operations: were to:beordered.tipo#,any: 
• . '., .... .' ..... '.' :'1; }.' '. 

basis other than a mere updating of the· disallowances .appl:[.ed:I,In: .' 
, t ' ','Ir' " '" 

. ,;:' " ",' ". ". " .. '''::''''''i''',''.; , 

Decision No. 67369, Pacifie would deem it. inevitab1e'that;a!~ ::' 
.' - . ,! .'l' 

reex.aIiU.n.ation upon a more curreut test period of all' issues: 
'1 

.' , . 

, ';)'", 
embraced within the partial submission be made.' :! 

:. • '." .r',' , . . \', .;~ . : i : .' 

3.Pacif1c in any event would:. opposethEf use o·f£uture·: 
,', I "_ "'J:. 'I 

• ' , ' , " ' 1,." • " "J! " I~ , . , 

estimates 11:. place of tbe latest· results of operatiOc··actuaillY.· , . 
, "_ '. • .. " ,J' :':~'.'.' , •• " .'.' 't .:: II '- ". ,j~:~"';":' .. " 

experteneed, 'tt3:l:ntairi1ng. that future .. est1:mates~'::~1l:e··n6t~fti:m·,'they~'. '.' . . " . '. ,'" . .... . ..... ::, . ...•. . .•. ',.' .. t: .:1:.. . ........... . 
invite differences of opinion, tbeywould requiXe :Pac:i.£ic·':t:o<:eome· •...... 

" .- ,.' ':;: ", ,', .. ' . ',""~:':,.,:'", ,.,'::,' ",-:::,~r'!"""':~, . .', .. 

forth with wage . estila.&te~ which.' would serioosly'handicap:' :tt;s' 
. ;1 ' 

" ' \ . ' . ',',' .•.. , ii·-

collective' bargaining,. and they-would requfre guesses~::a.s::to .... " 
. " .,. I' 

" 

fluctuations ~bic1:t are· Ctifficultto:' predict~ .. :i , .. 

4. . kfore '~ny such' actioni's taken,' 'pacific" would itisist . 
, . ' .• " , ' " "I ' , !I ''', ," 

that the· order tUg . of:· sueh . a' stet>sbould,· be' 'eonsid~red·~d:~ass~~i;.'· ' .• 
. .'" '.' ,..'.' ","', ,.' ,.... " '".' i\.' !: .. '", .' 

upon by the full Commission.':. " " " .' ': :::' .' 

Paeif1~ moved that this proceeding be broughtt.o'ta· close:.:;' . 
" , , ~ , " , '. • ", . I, ' ". I " , ". ,c \ .:' '. 

as expeditiously as possible, ontbe; basis:th8ttheresulti.of> ...... : 
, . ' ' ' .. ' 

. ' . , . ' . ' , . , ~ I ' " , . . 

operations' and revenuereq,uirem~tsphase o{. tbecase llas:be(i.'n.· . ~ ... 
", ": '. , ' " ,~ ':~ .. i ,,': :," . ;:: ',' ; r 

eompleted, itbe1ng essential. that mani' of !ts.:key.' operati1lS.!:' ....?;. 

pel::lOuuel be a.llowe.·dt~ get baek.£ull time' to.th~:[r·:'regu~~:d~t;ies~::::: 
. 1 . 

I. 

. ' 

Discussi.on of Mot:iot"oS" 'i 
• H ~ 

..' , " . , ,'. '" " ;r I'·,' ",,", :, 

As a result of the . time eonsuxnedby hearings.' before :; the .' . 
',' ',_,,' , < ", ' ., ," c, '.,,';;': :::;[ 'J., "",' :,' , .' 

Commission) the issuance of Deeision No. 67369, Paeif~e ~a:::. 'l1Ppliea-;' .' 
• ',' • >', ,", ' ,,' <:"~,,,): ::,'" '.:'.:,,' ,,<'.. " ,', 

tion for Supreme Court review thereof and . hearings' . since,. over·'four '" ' ",~'" , . ' . ." .".' \',", ~ > .. , 1: '" ." i, 

years have elapsed sineethis .. ' mvestigationwas·.· insti.tuted1~: On;'.:'· 
A " ':", .', ':1\' ,. . ',,:' ' " . 

October 2 ~ 1963) this matter was. taken under partial" submission, for 
, '"" ' :' " ~,'; i' '::', ' -::' . 

a fi~l determl.nati~n of Pacific's reasonable·t~st'·:".Year·:tn:l:ra~·t~te: 
.• 1 '" 

. '. '.' . ..... . .... "'.·1,."" '.' '. 

reveuues~ expenses and rate 'base .aswellas 'a ,determina:tio1O.'.as>to".~: . 
.. ' . .'. ':" ' .. ' .'. '. .... ......:,.\:.'.,!f'.;':.;':< .. / 

what is a fair' rate of· return for PaeifiC.' (;:,.ititrasta.t~· ope:r8.tfon.~:. "'., 
. . _,.",' «"I_i.",":" I',.I! 

",\'I!' ",:;', 
\ ( . 

. ". ":i 
':11" 

\: .' -8-' 
':" " 

.J .... : , 

. '. 
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Decision No. 67369 resulted. That.de·cision·also:,cont.?mplaced'thac",' .. 
. ,..... ,;~. , ' l". if'"" .. 

o~her relevant issues would be heard· .anddeci.dedandtha:t:the· ',' '. , " .\ . 

results of, the test period (12 months ending SePtembe~::;30~;:·'196·2').:: .. 
could be appropri3telymodifiect to' the extent 'found'; reasonabl¢', and .. 

'. .' ,,', .'. 

~~-:b.' uiodified results would. reasona~'ly represent,£~'tu,;~"':conditi~~;~."· 
l.ooking back from tilis point in' t:lmC', hOWCvC~~~h~ref~ .. rio:'Jd6~t:,J::;·, ..•........•. .' .. 
~h.?t that test period issoo{das t~beof::n~'f~~~er:v~i~e,.",~··, ':' 
for th,e 'purpose of testing'th~"~ffectsof either: .cJ.)::~he'.a~s~~~';:i 
usc of liberalized •. de~recie;t:i.on in the manner 'set.:"~o~~':'i~', tb~" •....•... 

st:;;ff exhibit d:t~tributed' in' January' 1964; · .. (:l).ap·p'l~~a;:48:;pe~cent. 
£ede::al i:lcomc taX rate; (3). applying relief .alld:periS:i:o~s.:,expens~.;/··: 

. , ! .• ' .. ',' , .. 
on a pay-as-you-go basis; (4) applying inves..tmenttax,.credit:ona·;;·.·. 

full";'year basis; or (5) any other. adJustment ,~'ffe(:tiug,':r.evenu~i; .. :'· 
, " ", I " " " " ' 'c' '.' • '. ',' ,.~' • " 

expenses or rate base' •. .':" ",:." 
",. 

In order to' accurately . measure theeff~ct' of:s~Ch':::Lt~mS:;, 
I ,f' 

a current or future tes.t year period would. have~ t();~e.,d'et;rmined'· ....•... 

or agreed upon. Pacific conteo.cls, however.', ,that if',8 'newte~t" . . 

period ~ere adopted:' for 'the purpose of' conside~i~g'the.effects,ol;i ' .. 
, , •• ; ',' ".", '1'" ," I.,." ~-, . /r'. .,;' "'" . 

the items hereinbefore mentioned:,. then there. sh~uid'properl'y",be, r' . 

undertaken a consideration of the effects. upon rcsultsO:£oper~t~on ,,: 

of all other current circumstances" 

\l7age increases'· and rate of return'. 

I, " ,. J' 

iricluding .. tretld:s·in'r.e,,~enue:s,; ... ·.· : . 
, .... ' "! ," ":,';. ,; '.~"~' 

This·, woUld'.ineffect,·.::Ulvolye:,,· 
,'" .':" >~.' ." 

undertaking an entirely n~ ratecase~ We:agree~I.: ... 

The interi:c. rates' ordered 'by Decis::[on:N4>; :&73'59'· went:" 

'j' , 

.' , 

:':,' .' 
~', ." ," . 

into effect '0'0 June "10" 19.65.· Since tb~n'56':da)"s:.,,~f:;,ipub:l:i.~:::·:h~~ri~ss:~>· •... 
have been held on the issue of a 'final spread' of."r3t~'S:."Hea:d.ngs~·, 

• ",',' "'J; , 

• To! ;' , ' ~ , 

upon which hearings have, been ,held 8rere8dy';fo~'d'eciS:Loti~': " 
. .", , , ' , , . ... ~ 

~9-

\," ",' 

~.: if ' .. , ','" 

"" " 

' .. 
,.,1" , , '. "','-', 

,r , .. ' 
•• 'r 

.. , 
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On December 3-~' 1965 ~ the Presiding Commissioner granted the" request' 
if ' 

of part1es to file concurrent briefs' in ,lieu of, oralargument'on 

the i~ucs df this investigation whicb h3d, riot preVl:6tlsly'been,arglled. 

Accordingly ~ this invest:tittt10n 'can 'be term!n3~ed.foilo~iriid~sposl;~::,' ,",: .' 
. ,.' _', " .;" .';.'" .\.', I .' 

tiou of such issues unless. it is determined to-be :Ulthepa~l:ie, 

interest to eontinu~ ,this. investisa~ion'>for' the'p'.lrpo's~~:s~~,i·fC>:rth ,.',' 
.. 1 'J 

in 'tl'le moeions. Fourteen briefs have beeUr~ceived:anct'tbe" issues': 

dealt w11:b. therein were being. considered' together: wit:h'thesetllotion~: " 

wben on April 7 ~ 1966,pac:tficfile~'inthiSpr~ee,ediUt;"a.",~et:r.,ii~\,>· 
for 1tmDe~iate .cmergencyrate relief intb~ gross a~6~tc.f".$'1t.::;;900~;:Ooq~'>' 
Pursuant to P3cific's request, tbe-petitiC)n':was:d:i.s~·~~ed',::~~::, ,.,:-'.:t·· 

. ".' . " .. : .' "" . ~:" .-: . ' . 
. ", ,,'> 

Itfay 17, 1966. ;. ,~' : 

~tb.is reeorc. it, 1~ uotp~S~:i.ble ,to,predie:t'~hat thE!'nct', 

effect would be on Pacifie' s. o!.lera'tl~ns ':r.ftb~:items' inv'olved'i~.':~'~' 
. .' "', 1;-' ,.. ... , . ,"," ' ~, . ',:> ,','.' "',, 

staff's and Cities' motions' along: .with offsetting,adj.us~ents, 
, ' .", 

were' considered au a more current ba~:[s~ Prel~n.ar:tly""the,:,,, 

Commission takes notice . that Pacific,'~; 1965t:ep()rt' ~6,stoc~~lders: .' 

ascrl.Oes what it claims to, be disaJ?ix>in~1ngO~er~e~,~eS1l1ts;·.~c>''tbe:· 
. , J ,,\~' ':", ': <', .. ,". ,,".- ' ,.>, ,:>" '~ \ ::"'.~~'~ -'. l' ,:, ' 

rate reductieus ordered, by Decision:) No~67369~ Tbe'Commiss1on.als<>.' 

" >,,-.,, 

", , ,", ' 

" "" ,. .' ..:: ,. ",' .', "" .' "'" . .; '. ,': :'7' ,",' :.c." ", \, " , ",~, 
takes notice of eerta1n' other facts .wnich' have occurred'since,::':t:besc-',:'" ' " 

motions were made and: which" have" a b~a(r:!n~on:th~m.~, ' " . , 
, .' ' .. '.. .' t, ...... ' ',' ,,'" ::,. " .. ', " . .' ,', 

First, on Septem1?er 14~ 19651';.,by.,App11e3t:1on·No,., 47~9S.;:':' 
, ' .' ,\! ' ",' ,'I' ". ":~ "':" "I' ' " '. '" , .''' .,',.,' 

respondent applied for . authority _ toex~end ~e.' o'ffer:i~,o'f.,,!ts", "',' 
, .' .'.', \1:,'" , .... ,'.:':. . .... , .. ;. ,":' ,,: ,.'. "" 

, Telpak rates· until November 7,. 1966~,; a-ridto' 1n~rea'se' saf.d:;::r~'tes:· . 
, :' " ; I:,' ";'" " ;,', : ,,"'. " '.','" 

in the gross amount: of:$i;2S9.300,~ .. ,Se~ond,sirice NOvember!i'i96:S.;~ .... 
... . . ,1~ ;' , .:' .. ' ,. t ,:-- " ""'., " '\ ',.'.' ". ': .' I, 

Pacifie .and itspareut,tbe Amex'iean'comp.atlY~'·"bave<been's~ttl:tng: .. 
. . ..: . ".. ' ,.:i, .:. ,.' ,.' .. " ':". :'.:, '. . ,':.'. .:,':';::'. .,.-: . ''','', 

:interstate toll business in accordance :w:ttbthe', so-called ,Denver 'Pl:an~ , , 
, J!I' " :~ .', ~:'" :."" j" ,,'~I' '.' " 

... ?J....,.....-O-n'-. o~r~-..... '6e:-,fOi;e-.r-ailUary--zr;~I966:·--:--':\:- \ ':, ",.i; 
" , 

',' " 
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Third, on February' 11, 1966,. Pac1:f:Lc f:tled:Appl:[cat·ion,:.N~" .. .'4825(j.;: .... 
" .. " 

seeking authority to increase certain private' i:tne··rates .. ·:;tii·tbe:, ... · 

aggregate amounto£ $-1,291,OOO~ 

Other f~.cts occurr1ug. since issuance', of;Deci~ion ....•. 
, ' '" . 

~ .' , , • • ' • , .' .' • ,,'," ." ,. : " • I • • ".' • " 

No. 67369 sbould be noted'.' There ba·s· been as:tgn:tf!eantin.erease: 

, in. interest cost~ since that ·t1~ and, of course,· ·pac:(f:r.c··:rJ~·· 
~ ," • , • • ",' , ;, ~., ,,' : . .,:" ""I ",.;: J::' , '1' .... ',' . ",'. " 

presently paying. higher wage ratesas'a' resultof';wage"settlements': ' .. 
• • ". ',' '" "I"' • I'. 

concluded 1n 1965. 
• ";, OJ 

"'I 
" .,' ",' . 

, .' 

Specifically on· the Subje~t'matte~"of"th~~Oe!~~:;'" 
. "~'~:.~. , ".' ':-, .,' . . .', 

of course, true that Pacif1e,,;,ls testyear'gross ..... , . . ,'" 
it is, 

,. ~., 

.. :~~ .. 
revenue requirements were' detel:mi:ned upon' a S2 perc~ntfederal' in~Dle ..... 

tax rate, rather than tbecur.cent48:percent· rate; 'and the Use of only::'.> 
• I ... .:' , """ ,,' Y' "',' ,';"", .,' •• ', 

a partial year's .. effect of the investment tax ",cre'd:tt,::and:t~a,t> ,its(. :. 
, '. '. ".,". ' " ' ... , ' .', " .. ,' 

relief and-pension expense was ealcula:ted"on~be' a:ccrua:i.;:~a's1s., 
However~: because of, the changes, in'~pera~!ng'r.eS~lt~. occ~rrini,:: 

,'. 

since the 1962 test period, was considered, . itwotild.:; serVe·L·no:~~usefui,. 
. • ',,' I." • '." 

purpose, at this time" .to· attemptto'reeast tb~ :i962,result:~s':.t:O-,> .' . 

reflect suchfurtber adjustments." ~n~o'abtedly,~for.:tnstari~~;~:· " . , . 

'the company's current: recorded re:sults ·1'D.Clud~':f~derai"~cometaxes. .'. . ,. . "," ",;,.' . : .. ,' ' 

at a 487. rate as well as investmen~'.taxcredit:for'a'full'::'year;.':. 
, , 

they would also reflect. among other: th!ngs:~hi8her>wage:'r~'tes : 
. .' I':: . , " ". ".' I'" : .• ,";-' I· .. ·· . ",," 

audpayrc>11 taxes. A proper' test.~ of . the e£feC:t.of~' s'U~b;i:~tems 
'. ..' :~ "';:;: . '" ,'". > ":''-':";-: .. ' ''' , >,<:..: .... !~" <>·,:,:·I~<':' .. 

're<:J.uires. that it be done on. tbebaslis' of a: current:testper,iod;;· 
,0, , •.•. .."' i ,'" .... 

Pacific is. now one of the 'few maj:orpuol:[c:~~i11i1~s:,:,.~n 
'o'.:" ,J;"" 

. ", . " , ',I' ',"', .' 

Ca1i.£onda whi.ch does not ava11·1tse1f.of:'l.ibera:l;:[zed.depreeiation . 
, • " , ,'. '. J-" ~ i:... '. , " " . . 

. .;, . . , ... , ,;.-, ",,"" ',".;,,'. , -',:l':"'. " ", 

for ineome tax purposes;uor does it, flow· tbrough~to,net.:[ncome:tbe 

tax savings resulting' from: it~' us~(oftbe :tri~estinent ·ta~' .. cre~i~;.':,.{: 
. '. ,!I '.,.':" ",'J' ",;.' .' '.,:" .:-, ",.':<.:.>.,,~':. '::'.;'~:'~":":,;:.<,,':.,'. ': 

'Ihe lUOtions :tnso£.a.ras they relate: to.these matters ra-:[se:substantial·· 
.' '.' " I;: .' ":, ro·'"::.' "" :, '.' " :f ,.·.·.:·:~·'~r· ::'>:.:,1":\":.'::""":"" . ," -'J:' 

questions as to· wbether :ttis" in· thepub1ie: ' interest ,for,; P;i;tci£:£.c::.tO: .i . . t· ," ',:: " ""',' :" .. ":". .' . '.': .,", . /. ",:>: ",' ,," '. :.',~ ", 
/ •... 

J.' , 
).'1:: .. 
.. ' 

,',' . 
• ,'t." '. \ 

:'",." ' ...... . 

oj' .' 

. I . . 

-1..1- , 
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~iou and by flowini through investme~t. taX'cr~ct:tt::~;,"',': .'. .', ~" 
;.. " , '. ";: ," " ';~' .. ,~ ,,' :~~:",,t ','I :), ,"", '~. '".' 
It bas been over five years' since, thi's Commission :consid- ' 

. . . . . ',' ,<to:t ,', ,., ",' ., ". .. 

ered what rat:!-ma.king.· polieies,. ,it'sho~d .·ad~p,ti'ti, "conn~t:i6n·,:Wieh". 

, ., 

li.bcralized, depreciation.§! since:.': ~t,,'~imene~rl;-all':~f"the. ~j;()r,:';' 
. .", ' '~;~',. <_,:.:: , . ',' ',' '," ". '. :. :.', '1;','<-: :~,." .. " "","";""",\.:,,'":::,1;: 

ut~~1.ties in californ1a have- switched 'over to'the'useof,1Iliberalized .' 
. •. .' ~",I;' ~;,' .,' .' 1" ',": . !"',.,' "'~~_'.'::,.':., ",:,,< ",.,,' '.'~.-

depreeiation for income tax purposes and have 'flowed"::theb,enef:tts 

therefrom to net income. Whether .. :tt .isprudent,,:£()~ipaci·f:t2"to~,~o~i', .~: 
. ,'.:' ~ 1;'" ' I, _ , , 'I' - ' '" ., ,,' '" ',I,' , ' •. ," .' -., :' ':,. 

tl.u",,\e not: to' take advantage' ofsuch:!pro.visions:tsee~t::i!niy:"a:,·" ' 
. " . . ,~~, " '.~.!r ~'. :, ",- :,.' "', .,'.,.',': "; ,,' '.," :, "wC' ," ,::-:. , '" ,"f. I,,' 

substantial question;, the least thatm.aybe· called for, is 'an'e.'"'tp-lor- ' 
: . j ': " . ~. '" " . .'. ': ; ~,'.,~ :', " ,'. ' . ":, ,,' 

atiou of the subject upon a PUblic,iec:~rdreflec~~~.,P~~~~~'daY' 
"' , .11, " ',' ..' , ~. ,. " :" ,,'." ':. 

ci:C\lmStanees~ '!here is .DO such·rec.o'rd oefore:thc' COmmiss!on,;ac: .. 
this time. ' :1::,', . ",: .. '.. ".' , 

However,. since the rates~;bichwere 'heretofore.:ord~ed 
, . j ~l;~. . \ .' " .' ~ .' -'. ", .. , ", ',', : i :- . <, ... ", 

are being revised substantially bere:tn:and may prodacerevenue' 
. ~ ". . ' 

e:£ects different from those anficip.s~eedand s:!:1lce"Che,sh~ermagrii-i" ',' , 
. ~ \ . ;j'\', '.. . . ."', " .. ," " ' \ :, . . '" " : . ..' . . . ' . 

tuee of t:his record creates substantl:3~ problems of compreh~:Lon,~ 
• ". :\~ ': '. ,"" : . '. ", • ',I "'. ", "..' . . .• ' 

staffing,. and efficient admin:Lstrati~:Q ;and- procedure~w~:are; ' ...... . 
, . . i\.,,',' ',' :.' , ..:,'.,.... . . " 

persuaded to tel:mi:na,cc t:his proceeding: and leave for future .consid-, .. ' 
, ,. :\:' , ' .. "'":,,. 

eration how such furt:hcr' :f.nquiries. 'shbuld be'pursued •. We 'thex:cfore,>', •. ' 
• ' • ' 'II" _ \1

1
:' . ,', , .. ~ .' I ',,' .. ," ',.' .' , >.:> d' .,; • < " 

find it reasonable to deny the sfOres41.d mctions, 'alld'conelude',tli.at·::: . '," 
" I';. . ." , . 

this investigation should be tem:inat~d' 'at this t~e~'",',:, ;' 'f': 
,".' !,' " 

Iii 

1,1 

6/ See Decision No. 59926, datedApr~Ll'12,·1960" .. andD6icis':[on 
No. 6Z58S:,.,:,CLatcc'September 20,. 1961, in'Cl!se: No' .. G14~8"";':;': '" 
59 cree ·119:.: . . . ,.' . . "'::','. " > 

.". ., ..... ", 
-12-' ',i '!, 
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The Rate" Spread' Issues 

The main issues which will be considered b~tbe' '" 

Coxmnission at this time w!ll be: 

'1. V1hetber the Comm1ss:[on should prescribe the clivi.s!on' of .' 

reven1.'tes between telephone corporatiOns for intercbangect:.: t~li ' 
se::v1ce and extended area service.-

2. The reasonabl~es8 andfa:[mess Ofmod:f.ficat!ons of' th~ , 
sp:ead of rates ordered in Decision No. 67359'., 

3. The-reasonableness: and £a!rue ss: of· var:r.ousBu~ested, .", 

cb.anges 1n telephone service. '" 

settlements 

Pacific and the variotlS- ~dependcnt telepbonc'coxtips'n!es:,> • 
. . " . ' '."' ,{" 

i:l.t.g:change traff:tcto provide' toll serviee, mult!1essag~~t- .. ' 
. ",' , ., , .. 

service and extended area service totbe:[r subsC" ... -rbers:.'Xbe 

parties haVe entered into' various ttsettlcment',' :~grc:ementS::wb·:tcb-, " 

p::ovide for the manner by ~7h!ebtbe revenues frOni~~erCbS~ed-
, " , .. ' 

txaffi.c will be divided between tbe _ parties'. T~stimony'o,n',tbe-: 

iss~e of settlements wa s presentee by Ca·lffornia ' Independ~t''X~le~' 
\ ' ''', '", ,,-:,. ," ,,,'.' -, .. 

pbone Assoc1atio:l~ california Interstate-'Telephone' cOmPany,_':' , " 

" 

Califo~:taW3t:er & Telephone Company ~ ,Gcnertll 'T'elephone;' cQ,mPeny:of ' 
. . .' ~I" ,.. : " 

tion) , 

, ~\ . j 

. . .' \ ,,: . . . ".:. " '" '., 

California Independent Telephone' A:ssoc-1ationProP9sal, 

The california, Independent TeiepboneAssoc:tatiori(Associa

a~t1ng 'on beh.'llf of 43:" independent"Publi.~uti11tyte·lep~~~> 
• ' ", .', I.,' 'I',', """", 

., '/"' .. 

eo~s) , recommended: ',' 
':". 

l~ The rate of return allowed on Cal:tforn1a· :Uie;;sstat((.tol1, 
. ',' ." .. '" " " ",., \.', 

o,erations not be, reduced below 7.7 pereento , •• , 
. ,':," . 

1'''''' ,. ';. 

. . , . . 
• __ ,e, 

, , ' 
,f •• 
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. .' V· 
2. Pacific 00 o:::-dered' , 1:0 include the' full cost of I-I . 

. " ,"' 

u>ll service with the full eost of 1ntercbangedtollservie~wb~re: 
• • . , I . 

$cttleam.ts are based.on n full: cost', basis for . tner8state,:,toll' 

traffic., 

, .. , 
.. '. 

3~~ P3c!fic be ordered to settle with:1ndependentsfor.future 

estabUsbed· interchanged extendedareaserv!ceon"<tbe bs's:tsof" 

cost" equivalent to· short-baul to,11 traff:l:cfor'sep8rati~n.:purposes •. 

4. Pad-fic. be .required to'redcce the 'e~8t1ng.··'rate,id~~r.t~" ,. 
• ' ", '. l . 

,", 

problem. betweeuPac1f:tc and· 1nd~dents by deereasfng:1tsproposed .'. 
, .' " ,.' 

rate reductiouin excbanges outside extended'sernce areas .. 
. . , 

California lnte=state TeleEhone" Company ~oP9sa'l 
Ill,e . california Interstate'Te:Lepbo:le- C~mp8ny (Crrto}-" 

l:e<!uests tins· Cotmn1ss1on to:. , " ,I"; 

1. Establic..n uniform. statewide rate$for'toll.:telepb~e' 
•• ' ,. 'I 

serv1ee;'::(~Cl~d!ng' toll" telephone service. :1ntercb~:~~,' it. and' 

other indepencent 'companies> the level o,fsuch' ratest:o,~!Suff:tc:r.ent',·· 

to produce: 

(3) A -reasctliIble- return to ~acif:tc on its .oPerat:r.on~ and: ... ' 

(b) Sufficient revenues· in additiontbere.to· ~o;'?ro~:(de' ' ..... 
a re~so:lable retum to ,crrco and theotbe,r'Uldepen<ien.t 
eompanias on their, portion of the'ste,tewide 'to-ll: .' . 
~s'tem..t inclu~ that portion not· devoted'· to-traffic . 
l.D.terec..anged nth Pacifico ' . . ..... . 

2.. Require Pacific to enter into settlement arrsTlgements: 

with CI'XCo and o1:her independents which ;ou1d have tb~',:e£fect>of 
iI:.clucing nonintercbanged traffic as well: as'the intercbmiged',tra£f1c. 

pre:;en::ly be1%:g included' under'· exis~ $~ttlem...~t .. ' arr~~emerits> .. ' ' ... 
I ' .' 

:u I-I 1:0!1 service is toll traffic wS!chiseltber (1:) ca:rr!ed, 
solely over tile lines of a. single-' independent company, or,'-
(2) mtcrcbanged betwe~ two independent compan!es~" in,e'itb'er .. ' 
case involving. no' Pacific or Bell plant" investment or: handling.'. 

. " ,I' , .. ,' .. ' " . 

. ,~. 
" '"" 

'," :> 
... " 

, .<' ' • .'" 
.: " 

. ,. 
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CITCoproposed that a surehax:ge -b~addedt~., Pac:tf:r.e '~:to'll.' 

charges to compensate Pacific f~r the'costof"~oll~~~in~!~~imd'~d:i.s2:::'" 
". 

bursing the surchar~e amoag.the -i.tidepe'C.dents,_t~mak~·~,for ,any.',' . 
• ,'~. ' '. c • 

deficie:lcics in the operating expenses of t11e :tndepenclenti:andO'to.,· 
, '. ' : '> ,J '," '''',~:'; • ".', ". ";, ":,;.~". ,", "'::,. ,><::".; ... ,,,', :;' ". I:~.:';': . 

provide a 7.7 percentret:orn cnindepeudent:~:[ntrastate,I~I,'to~l:,:- .,,:, . 
, " ' .... \ ,," ' ':',., ':1 ',',1", ,> ,',"J.' • '.' '., '. 

operations. 

Calif~rnia Water .. &. Telephone Comp~y.pro'Posa:t.' 

The cal:Lfornia Water .& '!elePhOneC~~p:any.:>(cW~~),',',adc:1ressed . 
<' ' • 'J.' .,,', ,L' ; • 

testimony to' the p~oble:m. of the, enst1ng'. r ~te·dispar!t!~s., ,beewecm ," .'- ,~'. 
1'1 , . ' .'" ,',','" ,": \." ;': .. ''',:', "":'l.",, , : ',-:', ' .. ' . 

the monthly excha:l.ge service- telep~one rateS' ".in":Lts·exchanges: ,located.,-- ': '. 

-on tb~ per!me-=er of, thetos Angeles 'Extended Area."Snd·'the~mo~thlY'::"'~.' , , 
charges for s::dlar grades, of se:vicein pac~f:l.~~s-:'eon.t':r.guoUS:'''~~~:~, 

,:.".:" '. ',,' 

changes.. As a solution to. its problem 'cW&Turged:the; COmmi~:sion'to, 

order, Pacific to _ ~ettle .. for ' interc~ged'extencled::~e4 .. s~ce'·ori'::tbe 
alioc~ted basis set forth as PlanB in 'Exhibit· 2o:p~esellt~~b;,.6w&X>:·,·" 

. ,;~' '... , " ," ~ , ~ '. 'I, , : . ~ , .• , ,T , : " ".' 

~&T' estim.l.ted, that if Plan B: hadbeeuineffect' dUring,'tbe",tes,t<' .. 
'., " ,I. 

. ,:,1... . . .'. '. ',,' _ '., " ,.:' ';. "',. .... '._ ,_ _ 
period, CW:&T wculdMve received sufficient, additional'revenue:,from,' 

, ' ,', '.', ,.,,',,:-:~.:' .. -: .,~,: ,.: .. ,.<". :::".'::'~,',:}> "."':,.,', ,,;,/.<~/"::';:"."" 

Pacific durillg the test period .. to havepermitted·CW&l':' to'-have lowered,' 
, ,', i ' , , ., ' " -'. .,... ' ,~ ,.' '.' • I ' : .' " ',I" .. ': ' ~, . ' 

its basic eXchange rates to Pacific" s·levels;·Witho~t'd~triment,';t~/:itS.-,;","·: 
, • t ,"< :,:,.:.:, >: :',: ... ' ' 

earning position. \ "." 

General Telephone Companyts' Proposal." 

General TelephoaeCompany (General): urg~d that: 
'., ", ,', 

f-

l. I-I to-ll should be' included within the': 'State toll rate,' . 

structure, and 

2. !he toll rate structure should cont1~ue to prov~de·'equiv-·.' 
" ' .,' 1 

alent toll revenue after a tollroute,~ beenconvert~-d:,:t~~;'e~e1"J.d~-,:''': -, 
, '. ',,' ',' ',,' 

" " ""l'l ~", ' ,'t._._·· 

~ea serv:Le~.. -t.. ...... ' .: ";":'" 
. ". ,':~ . .' .....,: .,... ,,:,/: ':, ,,-:.. . 
General admitted that' it. has no', quarrel' w1tn'the~;terms:':'of,:: '. ,. 

~ . ','", '. . , '.' : . 

its present tolltraff:(c agreement:w:LthP~cif:te a$,.it::rei~te~;>to-i 
. ," ,."'. , ,", 

, ' .' " " '/' ' 11.," ,: .:- ' ';1. ,.':',,1, "-"'.;', " , 

settlements for interchanged "toll serviees~but,:eontended'thllt:the-

agrecbent sbould be amended ~o[ialS0 1ndlUde'setti~me~is':£~r', I~I '~~!l'" ,' . 
.. ~ .I! '.':", ,,;'I'~\, .. :".:: ',',,"1',,': '/,'-

traffic and for future extended.area,service<rollt~s"as:>sucb;':'route'$';":'" 
, , . , . ' ". .. .. -'. . " ., ~ 

are established. : . 
! . 
.1-
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Staff ProP2Sal ' 

e 
,.,',.-..,.. , "1 '.·.I,'~.~~:,::,. 

. .',-
.~. " 

,; '," 

:, .,., 

,,' " 

, ';,', . 

.. ~: " .. 

".,. , , 

,. '( . 

'. 
. ',' .. 

. , .' . 

The'; staff argued that . 8 uniform,Ststetollrat'e',' sCbedule' 

should be adopted at, this time by includ~:tbe:I~I'toJ;l"/,~at';~' 

struetare with 8 State toll' rate structure. In order to: etlcourage 

such a uniform. toll structure the S1:8ff'~itness- reeomm.ende,dtb'at'",-, 

the rate reduction ordered by Decis:£.on No. 67369:be: reduced,by,' 
, ", '. 

approx1mately $l,OOO~OOO ~ the amoant- estimatect bythe'Assoc.f.ation' ' 
. '"' 

" " '.' , .. , .. ". '.'1,. .' 

witness required in the, test yearinadd1tlon to" recorded"I-I:to~l " 

revenues to provi.<ie alloeated"full cost" at 7. 7,' percent~ rate, o'f':;' 
. '," .. ,' 

return. In order that this,allowauce" of $l,OOO'~OOO'be-: properly': . ,,' ,. ' ", '. 

applied to the purpose for which it' is 1:lteneedj. th~,'sta'ffrecom~' ' 
• I ',' •. ' 

mended that revenues oftb1~,lamotmtbe plaeed::tnqare serve,:'unt:i1',' , 

, ".1" 

appropriate settlement agree1'ments' are reached ", betWeen:pa,e1:f:[~ ':3ItQ,: ~he'," 
.~ , . \ ~ '. ',~ " , ," ",' ".' " '.' '. \"1:' . I " _ ' ' '"," ..,. , ' -' ' 

independent companies. Paci!fic~ aceord1n& to> the':staff'plan~'would 
. . ;!. . " .. -, ", J • : • .'.' ;" _' <,' '; ,'.,'. ~. :.. •. ,/ ,'" ' 

be required to report every ;'::>ther month as: tolt's' efforts.:, to"'negotillte 

with the independents on'this tD:ltter and~ if- a,set~I:~t::'1S' l1~t':;,"' 
. ". ,",:. ", '\, 

reached after one year, tbe' COmmission sbouldconsider:'-whether',tbe' 
.'. ,- ". \ 

$1,000',000· allowance sbouldbe refunded, with 1nterest~'to,the:::' 
,'C \ • • ", •• 

toll users : and if toll rates should: be: reducecIby tbe amc;~t"of': 
. ~,,-

the allowance. ' 
. > .' 

In order to effect the reductlons-:tnexcba,lg~ra't~' .', 
, . 

disparities which now exist in cross-boundaryeXtended'~1ee" 
.," , 

between exchanges of Pacific, General, and' 017&1:, in the<Lo's,Angele's 
" .'.' 

Extended krea~ the staff recommended that, ,the partiesbeor~:red> 

to proceed forthwith with negot1at1onsw1th> a "View , t()orev:ts~i ' 
the contra~ts in .a reaso~ol:e' time so- ··tbat: tbe, pre'sentlY·:eXfst:tng:,>:, 

L • .' '. 

, ',,~ ',,' t' ., I ' 

rate disparities will be materially reduced". In ord'er ::toe ,obt8;:IJ?""';· ',. 

the funds neces~:ryfor the· inereaseo se:ttlemeuts:,., the: staff::':,' '. 

suggested that petitions, for appropriate MMtr. ra~e ··adj':ustlllent: or~ 
'. '". ,. • ,I •• 

~16-
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other relief could' be filed by. the parties. Further, , tbestaff,' 

suggested that, i: the fo:'egoing'·were not ,to be ac~ompl'1she('rwithin 
a dete::mined reasonable time', an order ,to' show'cause' should be 
issued to require' the p.s:-tiec to' Justify the 'rcas~nabic~~ss:' o:f~'the 

, '\ ',. . ". 

. , ,. 

of the pre:;eut settlement cont:r.actsarc' the prox1m.lte"cause,6f~tb:e\ 
,I r •• •• ·'t 

existing exc~ge rate disPU1ties." 
! •. ' 

Citv of Long Beach Position 

The City' of tong. 3eaehsupported' the propo~a'ls seekins. 

the inclusion of the cost' of I-I to,ll in the s,tate:·:tollrate' 
• I' .' 

structure and treating cross:"boundary tr8f£1e'reven~~s,betweeii: 
• I. I '. ". I , 

j I"', ,. 

independents ~nd Pac!fic1n thesam~: manner ,as, toll'andMMT.i,traff:lc.' 
. .' ,'~ , " . 

" , 
" 'J'" 

Pacific Posi.tion 

Pacific -maintains tbat'no<!ct1on ,shouldo~'eanbe taken 

by the Cotre1ss10n on tbe1ssuesof, settl~ment,:tnth:r.s::proee~'di~: . 
• \',' • • " I 

for the followixlg reasons~: , ..... 
. "" " 

.', ',P. I ",' 

1. Toe Cott:mission MS no power or authoritY to; compel;:; or, '. '. 

eirect I ... I traffic to be :tneluccdin:thesettle~e'Ltts. ',~ , 
i' 

2. Even ifSectio1l 766 of'tbePublic' Utilttie$;C~de, were 

:e.~7:itten $0 as to cover settlements' for, noni.nterchanged'::~illdepende~t':· 
. .' " " ':'1 " ,,' \ ,I . ·:'~i:· ",.',. c, ,'i<· . :.: 

company toll traffiC, ."lnc to authorize tbe'Commissionto::superse'de 
" " " \ ·1 ',1' • 

'I' 
" ':'J.' 

enstiug voluntary settlement agreements, an oreer', requ:£.r'!ng.:tbe 
, , . ' ,,' \ 

inell!sion of I-I traffic in Pacific's to·ll s~'ttlcme~t> would::: be . ' 
, imprope:r, unfair. to ~aeif:tc and its cus.tomers,::i~d~,contrary'to.,.'tbe 

, ",.' ,", '"" 

''''+. 
w,', "," 

3. The recommendation of CITCo fora' surcbarge>to,.:be adQ~Ci<,. 
. ,",: 

:0 2ac1fic's toll rates, a~d paid over to' tbe independents as ' ' 
needed, is impractical; beyond Pac!fic's publ:ic u't:£lit~~'uXlderttll~:tns, 

'.' . , 

and corpOrate powers" and noe incl~dad:r.ntbelx,>wers~o.f, ~e 

Commission. 

. ... : ~x· 

.;.' 

. 
,< 
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4. Tbe staffrecommendationfores1:m3rking$:l,.OOO';:OOC) of' 
,.' .. ,:" , 

Pac:i.f1c t s toll revenues to be pa:tdover or credited to:'tbe'1n~e~deilt, 
• " l .'. ,'.' ., ."' '., " 

c01:lp<1:U.e!i) subj ect to' possible'refund at '. pacific's,' so'le ,:ex-pe:o.se,,': :is: 
.' . ' ", ,," 1".,-:.;'''<;."'' " .. '",,_ ".:', > " 

unauthorized 'and' ·unfair .;:md proposes: enimproper'"exere.ise:':,o~" 
.. ". 

Q.dm':Dis~ra-eive pOwer. 
,,'" 

''0. '.,r 

5. '!be Commission has no power or a'uthority'to make '.any ,order 

in this proceeding which would purport to: change the ,eit!$ttng < ..... , .' 
, ."', .. ' " ," ~ " . ,', ,'\ \ 

extended, area settl~ent contracts;:' or' to' requ:trethe contraet!rii ... ,' 
" J, "'1;-1 

parties to take any action regardingtbem. 

6. The independent compauy settlement "plans"- :contain d~fects 

and fallacies. 
• " I"~ ' 

7. There is no evidence of a ratespread,',su££1c:[entto:proyide' 

Paci£icwithtbe cost of mee't1ng;, the 'settle~eu~';,~iaxJ~'~u~e:s,ted:'bY:" " 
. " ;1 ,-., '" 

iudependen.ts. 

Discuss!on of Settlemenes 

This record is clear that the independent te-lepbone', , 

companies desire to obtain increased payments 'from:,pac.~fi.c:.'by~ay, 
• , , • ."1 ,I.' " • . J., " 

of increased settlements and toe record !s'clearthae,,'g~ner.a'lly ,,' 
.' .'.,,,,..... 

" "j • 

bigher monthly telephone rates are cbarged.by,' :£tl.depen~ents;,:,£Or:, 
, ~ .,' 

exchange service ,on the ~r,ipb.ery of., thei~os Ani~les'E~t~n(i~~t :-A%ea 

than are charged by Paeific for simila-r grades' of, ,serVice, in \, 

contiguous exehanges. there' is,:bowever, no sbowingintb:ts..record, 

that the overall eamings" of the' indep~nden.ts are' :trladeq~'t~)t6,' 
• • ". '.',- < ''. .:' ,-' 

permit correction of rate d:tsp3'rid.es:.Nor . does tbe'record"~how, . 
. <.... ' .' .. , "',,', -" ':"::":" ,',' ,:;'''': 1" ", 

that the present settlement agreemeutshave, created; a: burden', on:: the, 
;~'; ... , '., '>'"""'" .. ::.':,'" ," ,', .. "'~"";".~:~<.~' " I",,'" 

iJldependeut exchange opEr~a tious' by '.not· recoveri1:lg: . for the' 'independents,' 

their proper share of tb~ costs .whi.ch result' fro~'1n~~~b~riged,:,-,. 
, , ~~:.~ . ~'.'" . '\" .'. " ,'. _' .. ' \ ", "~,',," .. , .. ",ole.,:.>:" "', ",. " 

operations, or .the unner :In which any a dd1t:[.ona 1: revenues:: 'obta 1ned, 

. through settlements sb~~ld' be', appl1ed,to~. rCV1s:r.o1i'of';eXis~~'· ........... ,., .. ' 
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: _,:independen: rates., No :l.ndependenthas: demons.tr.::ted:i:ts,dis;at!s';''' .• 

. f;)c~ion with <lny existing. settlement contract' by'giv!xlg'me~ning£u'l ... 
, , . , .'.' . . ',' ";', .. , ';" '<.:' , 

I' "o.otice of .such d:[ssatisfac,t:1on; no' independent iuvolved;itvtbIs" 
\ , ., ~ .. ~ , ". ' " . 

" . 
, " p::oceeding. bas, for example, terminated' acontr3c:~. or gi~ennoti:ce' 

of intent to terminate a contract,'~or, requested: that' the .'~o~:~!on 
. . " .. ' ~,' 

o:d'!r the specifi~ aI:len<iment of a' spe,eificc~n~ra~t •• ",~'6id~~:::::'ti,:a~i,;'::. 
'-', '" ",""" 

the Coum:i::sion l::1ay det:crt:!nc the' reasonableness of~nys~ttl~nt:,. '. 

" CO:ltract or proposed ametldxt...~t thereto:, :i.t is'esse~tia.f,"tb1'~'1~·,:b~~e,·' ',. 

before it a' specific contract or' amendment for dor1iderat::r.6~{and;·:',~",· .... 
• ,', /: "I 

(et:l'Onstration as to the rea:so~bleness' thereof.'asappi:Led't~<tbe· .'; 

specific o:?erations of tbe:independcnt end,Pacific' • 
. ,,' 

As one mean::; of!ncreas1ng rev6n~es; i::dep,endc'nts,,: ,and:tbe', 

it..aff h~ve in this proceeding, urged:' tMt'dtbe':'Co~ssi6n~pr~~l.g~t";:'3 .... 
. , "', . "" '."' '. '.. ":/ :<'oj' '. :,- ',:-'':' ',_' ;:::- I , ',',. > ": ,'I. ,I 

St3~ toll rate schedule whicb will un:f.forw.iapplY cto::t:611'ca·1'1s;,: , .. , 

witbi:l ~:ld be~~een the ar~~s served by independ~n~s.'· and al~,o:' ~o:':~:11 
. ,', '", ,',-," \/". 

calls 1ntercbansed with ?acific.:,I'Cacici:Lt:io~:,to,sUC:h>nj~int:" ".' , 

=ate~" fo~ a SU:tewide to~lsystem, tIl: co~Ss.~o1'l'~i" ~a~~~6~~r'~rgecl" 
t:o o:der or . to otherwise attempt to motiv~'t~paC~'fic:~': aga~~~~~";iis' . 

, • -,' ..' I ". \, Y<',>:,.".. .' '''' 

'expressedoP:x>sition, to agree :to'include:insettlements"\th~:',costs"of"',.",' '. 
, . '., '"". • 'J ,.' ,,'.,' , ' " ',: ~ .. '. • .'. ',\ "'.,, ',>" > .: i . . . """:" 

I-I ~oll traffic.' ... ', ' '. "'. 

'rae basic porpose '~f':Se~tion766~f the publi'c,:~t'ifit:i~S': .. 
" " ,"", ".'.,' l 

Code is to ~tablish' the l:lam:er,:i.~'~'b.ich the- publ:ic'xnay: obt8'iu:tbe> 
• , • 'I, I" 

'\" , . ,. '.' " \',C ,'\'. '".". ,": 
~. . .' .'..,....,.-

~nefits of beiDg able to, comri~on:t~ate, witboutdaplica;,t1on,'cif>plant: .' 
• ' , I~ . ' ': l , • ' •• P_, .': ',. -::' .. ' • \ 'I,' ". > . .. :;.; .' ',:., )/" .. : ":" ~ ,r.' .> 

~nd expense!) betWeen areas se~c.ed by. t:be'systems,of.'two~'ormo~e:. .. 
, ,'ii.' . .' ':" :: ".,' ... ~ . :,' \ ,',' .~, ":/\.,'", ',':"'"-;:''' :-"~, . -,··-t-,.:,~.':'·'<. ','" 

cifferent public.' utility telephone or· telegrapb.'.corporations:,;: ·o:l(~>or; 
I • , ' • , ., ' ;-,;·i·",.C,., .' 

more of whicb'may :!be r~ltlct.mtt~·;provide suCh::~:seryi.ce~',':' 'li3YinS:'''tho'$,' . 
, .' :'[ , • , "I.. , ", ': :'< ',"', '.. ' .' ",.T, ,> '<: 

given ~he Co:mll!SS:Lo:l the authori.ty to establ:i.sb:::!ntercbQnged:,traff1c~ " 

,-. ' 

the section. then Jrovides tbat, if, the partie~.,' ~nn~t ,'agr~c'" tbd:',: ," 
, . I: '. . "'. . . . ! ..' "._ : \ ,I • r'. . ~ , , I' '.' .. " I, .:;-, . _' .',<'.,:.. '" \ 

C¢mm.issiou1Xl3Y spElcify the maImer :;i.uwb:tch: the::;e~',st·;·of;~he.:~:tn:~er:~;:,'·.'>·. 
!I .,"., " ,,'.',~, ":'. "'. ", <, " t":,,"" ':.' . "" '~;/:< ,,'.',,< L,' 

changed traffic or revenues tbereforareto. be~~iyided'betWeen,,:::~~/ 
:",1 I,"., ,:,:.,.'":,", ,'-'.. .,;".;,' 

parties. 
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No allegation has been 'ma'dethat Pacific' bas. refused' 

to interchange toll traff:Lc~ , .In fact,' tOll"traffic:::r.S.·p~~s~tlY': '.,',' .. ' , ' . . . . 

being intercbangedfrcely between all. telephoncc~rpor8't:t0ns'iri",>, 

~l1forn!a. Even if :3 statewide toilrat~'st~ucture·~~re'e~tsb:iisb~d,:.' 
~bc ~3ct roms ins~bJJt I-I traffic i~' not:3~tua,iiy "irite~ch~ed~ ~:r.th'·>' ' .... , 

, . ~ ( ,.'". " 

o~er traffic is actually interchnnged wiil:i: ~Pae:(f:r.c jutU:if1~e" , " " 
, :, ,,', 8/. 

t~ inclusion of I-I tr.!\ffie forpttrposesof :s:.r' toll ,~ectlements~~ .. :;.. 
, . '. . .... , .' ,',",' " ... ','." .',": ',:;' 

Only CW&T !ndicated the' amOtmt andappl:icat!on,o-f,:~the',' , ,.' 
"1: .,' .. ':. ' /. ,''','' , . ' . 

.;:deitional revenue requirement which it desired' ,to:obt8:tn.,'tbrough,~ 
.. , • . \,' ~~', >, ' 

settlements. It estimated'that its gro·ss. rcvenucs>would:;h:ave..been>,'· 

reduced by more tban '$2,200 ,OOO'dur1ng .. ' 'the,' teS't'::perlO,r:if<":~~';b~d,'~':':'., 
.' '. '. ',,".' ., . , . 

lowered its Los Atigeles .. Extended Arcaexcbange se~ce'rat;es;::'to' ' .. ' 
. • ., ' I,' 'II. ", ,) 

?acific r s pre-interim rates':!'.!l, effe'ct'· lricontiguous·excbangeS'.' It, 
. ,.' ....... ", ...... '. 'j! .... ".' - .. . i:.,.·· '. 

then ~esented the results for .its oper.ot!ons:.:w:ttbin'tbe.Los:'Anselos . 
. ' j'~. . ,"' . " .• ' 'Y1:',. ':.~ " , :'" "',.' . ',.,' .~., ,'., .::~ ';"<",' 

ExtendedA=ea of .. two plans, ITA~r and "Bff
, , for', deve,loping -'~es:t,:;;pe~!~~~'_' .\ 

I ~l . - r ~ .,'" " • : \ ' ,.' , .'.', 'h ., , ' . {, . 'I,' . :' , "_'. : " ' . 

settlement 2!I10untS:' for extended area· service trs'££ic- interchanged',;' .,.;, 
-, \~. .- • ' ,;. • I""" ,;', .. ' .'-' :',' "..... , 

with Pacific" excluding. that interchanged with'ot:her,tndependcnts,.<, 
.\1 . . ." . '.'.'" ',. 

At the request of ~e City ofI.ong Be8ch,.Getleral'applied~ the:' two 

plene. to· its operations for the· calendar year' 1961 ) but' did;'~ot " '., 
II .' • • . ,", \ r , 

• : '! . . "') " , . • ,"..". . I " ' ' ,: . .,' , " .~', ' • , , '. • ' , 

present any information- onamounts'reqo!red:fortbe eliminati.on:~ 0'£ 

:l~y :rate d1spanties. The. fOllOW!ng.tC1b~lati.Oni.ndic3tes>~~"'· " 

~8tlitude . of thcsettlcmcnt amounts and rang~ of res~lts 0'£' tb~ 

foregoing plans at two of the four assumed rates' of return:,' , 
,', 

Tee fiettEal;-. .,.;a, .... e.,..r":.-e~1.--s--:-no=w,-:--c~o:--:tl~SI~a":::-e~r8~5~I~e~un~i.,..£o~rtn1=-!"'Jf~'1 .... , ...,iii-.... in-t~r--a .... s~t--a"':"t-e.
toll rates results from the fact: that the independents' ,vo-luntari:lv 
conct1r' in Pacific's to'11 . tariffs., ' 

" ' ' 
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!I 
6.25 Percent Return 

, "", ,.IN' 
7. 70 Percent· Return " 

Plan A Plan B Plc:n A, ' Plan a: > 

CW&T 
General 
'rotal 

$ 2.l73:,.890 
11,075,000 

~13) 'Zis, 'Sgn 
$1,271,624 $- 2,870,.222 

7', 183~OOO· 12,987,000 '", ' 
~g,454;6,tL; : ~S,8S:7 ,.22¥" 

Plans. A and :8:, abOve, purport to- establlsbfullcost, ' 

~clusive of return and, income taxes, of, exte1lded':a~e~ . service ':trsff1e 

intel:ehanged between Pacific and CW&T :r.n tbe Los Angeles Extended 

Axea for the year 1961, by applying the general proccduresspec!fied ' 
c e' " • " " " 

in the 1957 NAR'OC Separations Monaa1, includhlg the1962','Cbatiges,~ .•. 
. ,'".- ',. , . 

The general method of tbese.'procedures is. to· d:trectiyas.s18ntO;~> 
. '. " '. ~. 

, . categories those relat1velyfew book costs wb!~h can .be:';ide~t!fied~ 

, with a ea'tegory and thEn, to' allocate the great~r costswh:teh'sre' 

:!.neurred b e01:m:rlOn. for joint services by ass1in~ the j~o1ilt, cos: 
I.,. '. 

totbe categories. pr0PortiotlBtely to-broad average"factors':dete~~d 

by special t:tudies of "relatlve/use"wh1cll purpOr1:.to measur~'ractua'l: 
, . ,t, ,',' . "," ,"'," ',', ,:::' 

use". Tbe separations methods of 'Plans, A' and '.8- d:tffer:only in the» ' 

'. ~'. 

matmer in which the relative miriutes of use factors; areestabl:[sbed,t " ' 
'. ," , :.' r " .. ' ...... ," ••.•. ,';, I"", ':1-' .,' ",I.:., ',' 

1ll31nly being applied to exchange circaitplant'and,stat,10nj ,eqc1pment:::':, ' 
" ".'. . 

, ~ " 
:, -' ',' II. < 

.,,, .... , 

Plan A is a version of :Pacific fS so-called,: satellite:, p:1.3~;:~ .• 
wl:!eh it bas proposed for what it calls a satell:ttes!tuation~ 

" , ' 
1 "', " . ,', . 

specifically wbere a smaller independent' companyex~banie8djo:tns. a", 

larger Pacific excbange and the proportion of extended:',to'" local, ' 

tr.1££:i.e :£.n the satellite excb.1ngeis, relat1velyhigb: •. In such' 

circumstances~ a "cost-type" settlement plan 'may b~' proposed;'ratb~r ' 
'. . ' . . 

", 
" . " 

21 6.251. is the rate of return found reasonablelnEbe~ two· most; 
recent C'v'l&X general rate cases for local excbange".su<f'. intra~ 
company toll operations. ' " 

1.107. is' the ,rate of'return used· by CW&t '!nthe':las:tgeneral 'rate> 
case to ,establish. revences assoeiatedw!tb" :tntercbanged'multi~';> 
message toll,'servi.ce. ' "\ "" ' 

.,'-,: .... :. ,:, 

, ',', 

: j ,", 
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" -
tbautbe usual so~ealled fJSO':'SOtrtmldngresponslbll1ty'!' plan. 

, ':. , 

In the "SO-SO trunk:Lng responsib1lity" plan. 'one of the' p~rt1es to' 

an extended area agreement rece1vescompensat!on from-the other' 

only to tbe extent the f:trst party fUrn!sb~s more tbanone-half, of' 

the' total trunk miles or more' thau' one-ba1f of tbe t8nd~ equi.pment 
. ., ' .' ,'. 

used in the interchange of~traff1c; otherwise the' expenses;,o,f':eacb" ' 
, .. " 

party are assumed to be recovered from its. subscribers. ," 

Plan ~ differs· from Plan A only !n'that':r;t,includes a 

" we1ghtU1g of SO ~eet\t to the t~ta 1 or1g1nat1ng arid' tem1nat1ng' 
',1niuutes of use for local ~exchange traff1c~, 111 eontra~t',.to 100· percent 

,ov:eigbt1ng. in Plan A. For 6."257.. rate of return,. Plan B 1ne~eased: the: ',: 

,CW&T costs allocated to 'extended service 47 percentover"th'at' " 

:alloeated by Plan A, and similarly incre~sedGenerair~:,~'il(;cated" 
, . \ ' 

',costs by 38 percent., 

We note that the Se,arations Manual, has' by:£.nforma:l ',' 
:1 " • ," ',' r .. " ,,", 

concurrence of the Bell System; representatives o:ftbe,FederaL Cotmnuni .. 

~tions ComDlission, and representative~ 'of various sta~e, reguiat~rY ' 
, , 

agencies been develo~ ~or the specif:tedpurp\~se of' :allocatmg plant, 

revenae and expenses of' telephone eo~pan:tesbe~een:tnt~8~tat~",~ci:' " 
. , .. ','.\. " " , 

iD.terstate communications' services subject to the regulatory.: 
, " 

jW=1sdiction of the various State regulatoryagene:i.es,andtbe: 

Fedel:al Commuci.ea1:1ons Commis~:[on. NGither the· FCdnortbis:: 

c6mc!ssion has ever passed on the reasonableness ,of thesep~r.at:r.on , .. 

proceeures or of the tr%'elative use" factors~loyed. 'Of,',mo~e " " 

x:o=ent" the reasona1>leness of applying '~e. procedures" of the . ' .'" ' 

Sep.;:rat:tons Manual snd modif1cat1onsthereof,' or ofapplyUig.'any' 
,,' , ' " . ' 

ctb¢r allocation procedure to 'the specific operationS:"of,:B' 

Csl'i.ifondt utility for, the purpose of effecting. 8se~tletD~t for 
,', ' 

interchanged traff:tc bas not: been demonstrated: on thIs. ·record' ... ' , 

The lack of an adequate demonstration by, . the , 1ndependent ' ,', , 
, '1 • 

telephone utUit1es . on this rec:orcl~ of: the,r~a~nablenessi'and:" 

-22 .. 

'I " 
" .I , , ' 



,,', 
" , ."., .. ,1 

" 

effects of their suggestions, precludes theCetmldss10u :fr6m 
, , 

enunciating any general policy stat,~ents which, may· have widely '.', .' 
., Ii 

varying effects when' applied to speCif:tcoperati~ns f0:t:,'. the~:,purpose.' ", 
,I 

, '. 
of settlecent. 

, .,.'1' 
I' ~ , 

Based on the foregoing. discussion and:i'D:order'to:all~w" 
, . 

, 'v ' .• ':J' ( .j 

independents time to prepare adequate, shoWings, we find" that:,it'1s:.' 
. ., ", " '. 

unreasonable at this time to-~keany genera:L,orspeeifie,'orc1er' 

relating to the methods, or manner of the . diVision "of',~even~~~~r 
, ," ."of " , 

costs for . 'traffic interchanged by 1:he:tud~pendcnt~ iel~pbon~::' 
>', ~' 

COrporatioUS4UdPacifie. 

,~: :1: 

'I ,/ 
, I 

, ' 

" 
','.'" ""," 

" , 

"'" .' 

.' ... ,' ," 
ill 

!no DecisiouNo. 67369;thi~CommisSio~ ordered' across,:",thc";':',' 

'0 

" 

',,; 

'boa:d rate :eductiouS,on .:1-0: 'inte:illibasis, pend!ns~e,:determfr..&tion' ':: '.',' 
• .,,' '."'.'," ,', ! .".,', 

of a fi,nairaee s,r~adto effcc:i a:gross :!:eve~~e;r~duct:to~'·of'.' 
$40,722',000 annually, based on the: :itest-year:·op~r~t:[ons.:d~:fi~ed:a~.:' ..... . 

12' 'Qo~ths.end!.ng Septembe~' ;30, 1962; .. ,' . . . .' . ".' . ." . 
'. " "," ..;.:: ..... ,', " .' ' .. ', .,',' ' ... ' ,." '., '.- '. j".",. " , ' . .::.' "" 

Pacific, initially ,andthestaf£' condemned' the cont:tuuanee' , \ 
. .., .:. ' '>1]:I',' , 

of the interim rates. P~cific l s witness', on rates., testified . at . 

length. on the defects he pereeivedineheinterim,rate·s.tbe: staff, 

in its brief> ~in~in~d' Qatthese'alleg~d·def~cts:::tn':'the:tnter~'.':' 
rates dem~nstrate ~thout 'luest:i.o~(tha~·the· inter~~Jt'~SSh6~i~i';:ri~:t,:_ : .. 

" .. '."j: .. " ' .. " 'j:' . ("I.", .' /, ' 

be c:o!l.tinued.. :i .. ,1 '. 
il 

·;t, ' 
Pacific's Rate Presentation 

.! ". ..:, ,' .. , , , . 

, " 

",I': 

Pec:i.fic prese::o.ted its views. 'in Ex..':U:bit·!23g.onthc 

~~e. rete s"read to effectareduJ:~ion Of$40,72'21oo0in~ual.revei-~~'''''' 
.. '. .' ~ .. :1'.:>"','.' . ""' .. ' I ~,~J> "'., >. ""';.. ,:" _.'< '- ';'.·I:.~'·."·" ;" ~:.' ~':' 

ucs. l".o.e rate changes: 'prescnted:by: Pa.cificwoulcl;: .b<!:put': intoi.,effcct/ 
, ,:t', " -'. -' ~.' ,i . ":; ',.',' > ',~i'~ , 

in two steps: Step I 'Would be made ~s soon as p;rac.t::[cab~e· and:, the , 

crumgez. included in St~P'IIwoUl~:b~ mede.,.t.o:~o.~hcide;;::wi,th:,,1:h~;,: 
: '! .' \ .,' . ...••.. .. 

intro<!uction of expanded' loc.?l service-call:Lng:·aess,' il'l,:'the:<:S.e.nt' . 
, • _ " f~ • , I: ,'·,'1 ,\ .' .",.~' ", '~.-" :,'~. ,:. >~, '~, ... ";\\.':' 'I,\~:, .. 

:Frencisco-East Bay ~ Los Angeles ,end 'San Di.cgo,E~endedAre,:as.~:: ~':..z, '.' , 

indie.s~ed beloW,. Step II ,would ine;e.ascann~l' ~even~~s :.$5P~'i~9'~'OOO .• · 
" ,I'" .liIIo,. I 

---------------~~~--:---~--~------:"-- , .. ' 11!' Beg;nning at tr.:mscriptpage 12291'.." , 
.-.- • "...', . • '.r I 
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Revenue Effect. of 
Pacific Tel!phone i s Rite PropOsals. 

, .... 

. , 
'"..".,1),< 

Item 
Annual. Revenue:·' "'. 

- E·ffect:«x:-ljOOO),.:: ...:' .' .. ' 

STEP I 

I~ehs:eFrancisco_East Ray Extended Area rates, 
, reduced to level of Los Angele.s Extended 

Area rates ••••••••••• ' ••••• ' •••••••••••••••••• ' •• 
2. New rate schedule-for basic exchange service 

outside San Francisco-East, Bay Extended. Area" 
Los Angeles ExtendedArea~and' San·D1egc> ' 
Extended· Area • ~ ~. ~' •••••• ' •••••••••••. :.; •• ~ •••.•••• 

• II' ..... ' ... 

l-1MO' . . r. MU rate reduced from .0425- to .0390. • •••••••••• 
4. Message allowance increa'sed to··8S u: 

'''1',,·;) 

san Francisco-East Bay ExtendedArea~ Los. Angeles 
Extended Area. and San Diego, Exten~d Area •••• 

~h~ , . 
3. secretarial Line Service reduced from' $3.7'> to 

$3 •••••••••••••••••••••• : ••••••••••••• , •• ~ ••••.•.• 
6. Toll Term!nal ·Service intraexehange intercentral, 

office mileage charges eliminated ............... .. 
7. Color 'Ielephone nonrecurring. charge reduced 

£rom $10 to. $:5, ~ ••••••••••••••••••• ~ •• ' ••••••••• 
8. Suburban Service-withdrawn in San Francisco-East 

Bay Extended, ,Area and Los Angeles Extended Area. 
and individual and party-lIne service Offered', at 
commuted mileage ··charges. •••••••••••••••••••••• 

9. Special Deaf Telephone Set r~duct1ou .•••••••••• 
10. Fore:tgn, Exchange (FEX) mileage c~arge. reduced'," . :. . 

from $7 to $6· per m1le • _ ... _ ....................... . 
I, '. , 

... .. '" .. t._ Y • III", .. I 

Toll .. :1:' 

l'I'7"Messsge TollTelepboneratered~:ctlon .~.; •• ' ••• '. 
:' Total' •• '-'~.' •••••.•••• ',.',.-•• ~' ••. ~ ••.• '.)'.'.' •• ,:.".,,"I . 

stEP II 
. ... ~."., .. ,,' 

Exchange .. '. , .' '. .' . 
1. Expanded ealUng. areas in San ~1!ancisco-East Bay , 

Extenc1ed· Area,. Los Angeles "EXtended' Area:~,· and' 
San .Diego Extended Area ••••••••.••••••. ; •••••••• 

. ~.. ' .. " 

Other 
t. Service C~ect1on charges .. ;~ty ••••• ~ .: ...... .. 
3.. PaX and Miscellaneous Services,I ••••••••• ~ •••••• 

, . - . 
Toll . 
~Prlvate Une Teletype Service (TWX) increased,tO:. 

interstate level ........................... ' ••••.•• e' 

5.. TWX Trans£er Arrangements', ;; e :' ............... ' ••••• 

6. Vertical - Horizontal (V-H) ................ ' ....... . 
Total ••••••••• ,,; ••• : •• ~ ................ : ... .. 

(Reduct,ion) 

Revenue effect of :g items aet1ileated 1ii EXhIbit. 239. '. 
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$ (5,538) 
,",:1 

36 

~(ll,60~)' 
. '\ .. " 

(622) . 

009) 

(9) 

(1,,401) 

(90l 
(133) 

(2,60,1): 

33:~700 

. 2" '794·'·", , ~ ",:.", 
l2~6'7~f> .. 

,,",. ' 

650 
224:. 

63'··.· 
50, 109~: :.,'. 

-', ' .. ;... ... ,,'. 
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Thus Pae1f1e's rate proposalis not only .wo,uld·r(~cover 'allof,,' 

. . :('!.' , !, :11 '.:.- , ~ 

the annual revenue decrease resulting. ;!from. the'rates' ordered: in' . 
~ :',1 • • .":, ,. .;). "" ,'" , 

:eeision No. '67369, but would add, neax'ly $10~OOO~OOO" to; ':?ac!fie f S 
:. . .. ,' .,', ., :I. '. . " 

a:mual revenue. Pacific's rate pro?os:alwas.bas~d,ontb~'as~umPtion., 
, ' . . " M .~; , ' '. 'I ':, '), ." .;11

1 
•• ,"." " , ,.:, '." ',~ •• :, •• :. , 

~t both Step I and Step, II 'k'ould~~be::effected·~· ~ltbou.B;h: invited't~' 

00 so, Pacific presented no recommen~~ti.on'prem1sed:'o~itbe:essOmpt1on . 
. !i .. '_ .. .:,:1 .. ·· "" .. /' ,",,' ., 

that expansion of, ctJll:tug areas. 1n:,~tropol:r.tan extelldedareas:wou~ct 
# '. .1i ~;,.,': ',', . ~' .. '".~ l' ,: ,.', :'::, ."',: . ,'.;' 

be delayed. As discussedlat:er Pacif;:c~, after exteUS1ve'representa~' 
~, .: :'1:: :. ,".: '. ~r '."" \ ... , .,' ,'. , " 

:ious. to. the PQbl~c Clnd many clays of 'hearing: 1n' San Franc!sco> 
" ' ~~. ' '!i" , " . : , ; 

Los Atlgeles and' San Diego,. annoUQced :i.t 'Would' udeferful:tber, urging '. 
, I' I, ~ ! ' , . \ i .. ' . 1 

" ., ,I " ,'" . 'Ir,'''' ',', 

of i1:s expanded local eall~area;prep3red !n,thisproceedlllg..,11 
, .'i : . .' .. " ":, "'. " ,.~ ;!:'." .. :' ',; ... :<' . 

1?'acifie~ after-initially: objecting. to, the "interim 'rate, 
f· " ,.,' . • 

I '".' ., • ...... • 

structure now urges that 1nteri.mrateS:bemadepe~neri't~ 

E~ns!on of' Local Call:[n&~rea s 

As an~lte~teto the l::eq,uest of the staff for' Pacific 

to study the effects of tile' ei~ation: 0,£ certain' MMlT routes1n: the: : 
I ".",' : 

Los Angeles '~nd San .Francj.sco are:ls~nd of· the' e;Lim:tnation>'of.certafD.", 
~ .. ", ;" ,",. ,. : ":' -.;'1 ",.:' -, ,'. ,: ,\ ::": '. .,,",' ,.', ~~. 

shert-baul toll rootes, Pacific presenteddetai.led plans,'for: "expanded 
• ': 'I ' ~ • ,"' ", . 

local calling. areas in the San Frauc:LSCo ... EastBay E:ttended:A~es;'tll~'> . 
,! . .. , 

, , ". : " •. ' .' - .' I:" <. '~~.' , , .... , . '. . . 
Los Angeles Extended Area ,and the San DiegO" Extended:Ar~a~. 'Included, 

. ~: J .. ... ' , . "', ", "< '. .,' .... ,' ~~<'. t". ,,' " ",; .':' ,:-

in the studies were proposed rate:! t~cbedt:le.s,.reflectedi:1,;,:the' .' 
. . , :1, "",'. ' :"'i ', .. "',,. "', .c" ' .. ' 

Step II proposal, which we~e311ege~:to' be 'calculated to;'.ma':tritaln 
.' . ... ':i::: j '~. ..'" • " '. ' .. ' .' <', .' :' , ' • , " • .' • I'! 

Pacific'.c 'net e.3rnings on .;)., fI'~realt~evcntt bas.is·;. . 
. " .', .... ~.;:< ~,i:.r . " " ',' , ..... .'." . 

At the bearings held in'~n Franciscc>members',of',:tbepublic .. :~' . .' '. " . " . . 

generally spoke-in favor. ofP'ac:tfic:1 s proposal,but·· :tn,io'S: 
. . ',. . , ,'" " 

l:.ngeles and in San Diego the greater . number 'of . people ,oppo,sed, 
". '.' " \ . 

" 

the ?lans for expanded calling; "'It can'be '$en~ral:Lzed " 

that those '1n' favor of expanded calling'represented:'cc)1I1~ner~181,or ..... 
"'. i " , •• ' , . . 

industrial interests or bad a special commun~eat:t~11:problem~the; . 

cost of 'wh:tcb would 'be reduced by sh8rUigeO$ts;;thrOugh"'ari-exp~~~:. 
'. ' • - • ' •• ' ' • ,.1 ' >". ". ,".' :' ," , " ,j" ~ I • :.',.. • l 

-~ , .... 
".' ,"" 
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',~ " , " 

calling a:re.a plan. Most of those opposed to pac1fic;sP'i~ns were-in 

low or fixed-income groups, asserted their need for ,less eXpensiv~ , 
r " I', "" ,..', 

telephone serVice:. and indi.cated lack of need for a,w!der'calling,: ' 
: ,," ! ",' "' .. 

range. 
." . . " ' , . ",~ , • :J 

In response to the' public opposition to!ts, expanded 

eallfD.g plan:. Pacific proposed a relatively 'low subscriber-cost poUe-
",<. \ ., , 

party message rate residence serv:[ce with an ailowance' of 2(fcalls:' " 

per lllOuth and with additional calls b~:tngCb~rged attbe<r~teof" '" 
, " ' 

, ," 

$0.085. 
, ,"'.' 

After review1ilg. indetai.l PaCif:te;'sexpanded:'calil~~piatis' ' 
, 11 ' • " 

and making field inspections in all, three areas, a'sta:ff', ~f.t~ess, . 
, . 

concluded that Psc!fic'splaus were too far' reacl:i:tngto'b~'a~ted' on': 
at this time, that there bael been no ciearsbowing.,·as~otbe:'full:· 
costslnvolved or 1:hat the proposals were:tn.tbe pub1:i:c!itt~rest, 

," , ""'. . 

aud that no sbowing. had. been made' of tbe effects of tbe,; expanded, . ,. " . .~. . 

calling plan on independent telepbonecomp~lniesand ,tbe:trs\1bs~ibers. 

Ibe staff witness' indicated that defects in P8c1f:£c's'Just:t£:tcae1on 
", " 

of its proposal lucluded the revenue deficiency' generst'ed:by ,dle, 

rate"s proposed for eXpanded calling not coveri'D&:tbefuiiy ,' separ~t~d " 

cost of the sC%Vice, there being no survey of pubilc" des1refor · 
, ',' " . 

nonopeiOllSl expanded calUng involving not onlysubs,tant!al'proPosed , 
• ' •• • • I '. J :,. • '"'.,' .,', • , 

::tncreases in rates but rates which might be much, b:t:gber 1£:811, costs-

were considered; and the lack of block-usage, data which, would" ',,' 

indicate relative subscriber benefit orburdenfromtl:ie,' expansion •. 

'Ibe staff witness testified tba'e pacif:[c'sP~OPO~l for', 

San Francisco-East Bay ExtendedArealocalcallingto,be to, con-' 

t!guous excbatlges plus noncout1guousexcbanges wi,th .r~e cen~rsno 
greater than 6 miles apart d1dnot result' in equal treatment:with: 

the Los Ang~les Extended Axea. Rerecommended t~paCif:t~ ~~~~r'" 
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study the problem of restricte,d loc31:ca'li:i.ng::thatres~lts'in:' the:' ::' 
, "J;. ' .... ~\, ... , ",., '. :,'. ,', 

~nF::ancisco~Eaet Bay Extended Area" due ,'totb~' ''b~y' pen!xwtll~'='~' 
" , 'f' ',' ',,' ',' 

c:onfigurationto determine costs and: fe8~:r.bili.~;,ofeomperi:sat1rii';,,:, 
'- ' , . , ,'"'. ' ", , " . ~ , " ".' . ~ , 

:for this restrlctive e££eetand,to,' farther s~~d~· ;~~e~'~'r~.s~,:~~~",th~:"." 
extended a:ca. "",,',' 

..... 
• ,.' '\~",,", ", _. "," I ' .. _ " ,I. ,'...,' ".,.,' • " '.1 < ,"',1 

Further ~ the staff witne:ss pOinted oatitha:t 'c~st',3I:di"US3ge",,' 
, ~, ".' . - .. . '" " '. ,'" ".-' , "'. '. 

change ,with ,time.,' More than three: years: b""v1nS e1:a~sed:since::tb~,','" 
, ' .';~'1 ' . .' I, •• ", •.• ' • ".' ',' • ",' ... ' ," '" • 

close of, the tC3~ period and two to.: 'four years:'being:'require'd:to:,,' ' 
J,' "'" ',"-/" ".",", ' 

in$~ll tb~ expcrc.ded'eall1ng serviee;~, the, basis~fo~', the,'sctting<:of " 
," ,.,,', ,.,.' 

r atos would be, u:much as 'seven y:c.;:rs:, from actue1' dates: 'o.c.:"wl1!ch:' ' 
1'" " , ' >",' ,< " ' ", 

~e serv!.c~: would: be " established. ' " :" ",. 
. , : " ""', ".,"~I," ,', •... ,. "'" '", >,'" " :,", ,~", ,'J,." 

't\Titboutofferi:cg. top:esen~,thc' studies suggested' by,tbe 
c ' ,', " I'> ,: 

:.t~f£ w1tnes~~, Pacific atmounccd,tbat.inviewof th~\'ci:i:c~tances ':' 
, . . . " " \ 

that b.avcdevel~ped~and havitlg:beard: tb~,var1~us, :test:&no;y/,' ' .. , 
" • ' • ,0 '., 

inelcding. tb.etes~imony of' the st.:lff~ u;i.t clirir.!n.::.~cd'fr<)~', ,this:'" ' 
. ~" . ' " .. ' ' ' '-

?roe~d:.ug auy r~t:est' for expansion 'of iocal: eall;!ng:3:~ea:s'i.Itthe' , 
, , ""I" "," , 

three la=ge metro!>Olitan arcas.n , pae:tf:t6 :!.nd:LeatecF,:tb8t:ie.~; is,'of','the·.,' 

O?i:l.ioo. that: it is still 'desi~~ble,that:cthee~~nsi6n,:of,:thc;:.iob.:f:':',' ,,' 

calling araas be :oade ~t anapprop,:d.a~e ~ime'~~8thpdcifi~':"~~1,gi:;e" 
. . , .. ,.," \ ' -'." . '. " 

further ~tudy to the problcmofexp~nsionof:'loeaf: e.s).l:tn$>;,treas·~: ,',' 

3nd that paci.ficeon:inuesto-b~ve' 'tbee~ecpt' 6f:exP~nd~::l.o~a,1::"·" , 
, • • • ~. " • " " " '.. _ ~ \ ." ,,': J ' • .' • ,.: !., . "c 

Sever31 individuals in ,tbeLos'Angelesarea':made, ,spe;e!f:Lc' 

,?ro~sals for expanded calling areas.' Tbis,recor<i: does'lloe:'contai'if ." 

essent:L;:l CaUl needed to establish the effects 2:ld, rea,so~bleness 

¢f. ~diVi<io.:al proposals. This' Commissionappreeia'tesefforts:'oftbe: 

indiv':daals maldng the proposals,and," while', it;': Wi11;',ibe~~:cii~1~e':'~o, ,,' 
,.,' ,.,.,' • -' :,,' \~' , .. I" 

3ction' on'tbem~ will anticipate, tbatPa'cific'will. studya.i1:~.'wortQy 
" \ ".,' , ,,' 'i' ' ,". ' 

propos:Jlscontained'in this' record.' ' ' 

" " 
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Inasmuch 8sPacific chose to defer' considerat16n: of its ,"'" 

propo~l for expanded calling area and bad no"alternate rate ·propO'sal,. , 

'the Commission has presently before it the' consideration of the- . 

reasonableness of the interim rates, rates proPosedbytbe'staff; and 
. " . 

modification of staff rates proposed ,by' tbeCitY o:f Los.Angeles·~' 

a~er, ~ge will note 'the similarities, anddifferencesof:tbe,' , 
, , 

revenue effects,. rate structure ,and: rate- levelS: prop6:sed , by: 
• ". " ' • I., ... 

Pacific andtbe" staff. 

'roll Rate Proposals. 
;'.' 

Staff Toll Rate Proposa Is 

The staff proposed, as did Pacific, toll rates which 

~ould in~ease the net tOll'revenue reduction from $10,500,000 to, 

$18,000',000. The staff lowered the' longer haul; station rates> ~nd' , 
.-:. ,~ 

extended the present schedule of after' 9:'p~m .. reduced rateS:: to all 
,. ' . 

1t!.essages from 6 p.m. to 6 a.m. and for .all claY, Saturday '.and> SUllda~.', 

!be measurement of toll distances by' a 'so-eatledverti2al~horlzo~1:3,1. 
" \V-H)' system. was proposed. '!he: V-Ii sys.tcm.overcomes projectionaud:·: 

, '" " . ..". . " ','" 

other errors which resalt fromtbe presently:used United:,:States>'post', 
" . , \ . 

Office Route Map issued in 19l4~ 1:bexnauy:stated~advantages' :of'::tbe-::' , 

V-R ~em. out:weigbed,1n the view;'of'1:be-st:3£f~ tbe'd1sadyantage', 
," " . 

of cer--aiuincreasesin charges for toll and;MMU'sern.cewll:tchr;,' 
I' II' 

't-:~ld result from. the adoption of the'system 'in caiifo:rni8:.,>!be, 

.;.' , 

staff ,also recommeudedtbat cOllec~, , third' n~r' and\~~ed:tt'card 
toll calls be increased by 10 tc>'20 cents: above the'sta'ti0-6.pa·'!~" 

,:' . , ' ' ",' , , ~ .,~,' . .' , ' . . , . . 

rate~ depending on the ileve1 of the in:ttial per:todstat:[on',:p'a':td:;rate;~ " 
, . " \: . "'. \' ',' ,':' 'j,: " - ,','. : " ::,',.:<' . . .', " 

Tee wi~ess. explained that' there are i.nherent economie:s in'tb'e-:: ',:', ' 
!' , . . _,., ',., I , , . ., 

pract;1ce of customer dialing. of toll ,calls' :tn,eontr~'st"w:ttb'the' 

exoens!ve ~cal bandling of collect, tbird,~umb~r,,~~d:. :cr~d:t~'::'c~~d' .. 
.. , • .t " " j , c.' I '....' ~, '~:. t, '. • • 

. ; ',. 

calls. ' ,} 
, .:\ 

, .,' ' 

, , . 
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the Achunistrator of Gener~lServ1ces (GSA)'~:a'ctixlg ,'ltf' 

behalf of the consumer interests of the executive agencies' oftbe', 

United States, objected to furtber decreasesin',message' t()itrat~s: 

on the basis that 8 unit cost reduction in message toll, service ,. 

does not produce a revenue reduction. 'The sta,ff,!n,its 'brief~,' 
," . ' ~ , 

conceded that since the 1962 testper1od' the ,toll segment 'of, 
P3e~f1c' sbusiness bas continued to sbowhigher return but 'argued" 

asainst the GSA position. .' " 

As will bed!scussed later, the staff recommended 

substantialrate'increases in various: "other' than basic" eXcb8ng~ " 

service~. . This,' together with the proposals that '1nterimtoll" rates' , 

be reduced an additional $6,000,000 effeC:tivelytransfersrevenu~' 

r~uirements from toll to excbsuge' operations witbout a, show!ng:o.f 

tbe reasonableness of separations. In: Decision., No,. 67369. we

discussed the difference :tn the adj ustment presented:byPac1fic, 
, . '. . 

and by the staff, for cbangesmade ,in the Separations Manuel:' on 
, I,'. 

,)' i. 

April l,~ '1962. We reserved the right to, review t:be:reasonableness 
, 1.- " 

, ., ' . 

of any of the procedures set forth in the Separations: Manua,l or 

to consider other factors when neces!JBry to provide: e<iuitSble 
results ~tween intrastate and' interstate rate-s: should they' , 

become isSues in any proceed1ng.We;no~r make the, same: reservation 
, ';;;" ,','",' "', ,'".,' .,.' 

with respect to the application of Separations Manual,-procedures· 

for the purposes of' allocatiUg. intrastate to:llandexcbange' 
, , ' 

operations. Without a showing ~f the basic reasonableness"of 

separation procedures presently being util:Lzed to. separate, !nterstate ' 

toll, intrastate toll, exchange and other operac:!ons.,we. are 

reluctant to shift largeamoonts 'of revenue requirement from:'to'];l ' 
• • • ~; .' .' "', '. -' J 

to ex~e operations,. or from exchsnge"to"·tol1'oper.at:tons~ " 
i" 

\ '/. 
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. The staff proposals for surCharges'On,c,ollec~~'third'" . , 

numberaud cred£t eard ea14woald increase toll reveU~~2,:OO.OOO,/ 

$2,300,000. of which would be produced'by collect and.third',number' . .../'. 

charges and $400,000 by credit card calls.. Pacific sl'eeif1~aity", 
opposed the seaffproposal for a surchargeon;cred:tt:' card's-: on, tbe' ' 

'basis that:, a lO-cent surcharge' on credit' card> calls.i~,1'lot1ustif:ied ,,' 
• .1. .' . ,: .• ',,' I.. "'. ,I' 

by additional handling costs as compared with collect, and~: tbir4: ., .... " 
. \ " . . " ',.', . ';' ,I .' . 

" '. r i" 'I .'. 

nUJll.ber calls and that the, effects of the surcbargeact1ng' 38:('8:' 
. . , " '. I 

business depressant and customer irritant woul:d:ou~e~,~an~:tCip8t~d,· , 
benefits. The record indicates tha,t' forcredit,eard' calls:.fthe;:" ~ 

• . ' , J ,. " ", '" • ,,:,' L, " • 

" " ' " " ., 'I", ," " " 

operator handliDg is, entirely, at the or1g1nat!ng 'end-"wb11ej;,.,'for 
. . .... " ". '- ,. ~. . . ..... ,r:I", " ~ J ," ;~' • • • 

collect calls additional handling attbe: terminat!ng:,end',lsrnece:ssary,:' i 

'" • I ~. 1 ," • 

and for third number cail$. the' operator alsO: makes;. aneffor;t: to'-
., , , . " .,', " '~;:. :;i " .' 

reach tbe charged number so as to· vcr.tfY'tb'e' callerrS:righ~to> : ' 
• - 'i " ~ I'.)' I.. d,. r \ 

" 

charge the call. We find surcharges for collect, and' th:trd:pumber: " 
- '. r' I •• 'r, '. 

- ,.1 ',J" "<.; 
ealls to be l:'easonably j ustif1ed but will not authorize a'· surchBrge' 

" . " ',' ',. ;' :~ .:. + . 
ou 'credit card calls without additional:tnformation on the, :cc>st, :aud " 

", 

burden of credit card calls on the, general subscriber. 

hivate Line Tele.typewrf.ter, n.nc·and Telp.ak Rates 

The 1i7estern Union Proposal 

Western 'Onion recommended that rates for Pacific ': s 

Private Line Teletypewriter' and 'l:WX ,services ~' authorized;at, stlch 

levels- that a lO percent rate of return would be earned: ~n;ftbe " 
, ,. ' ,'. I " , • ~ ! . ' 

services and, that Pacific' $. Telpaktar1ff be d.iscontlDued. ,r 
• I '." ' 

Pacific's Pos:[tion 

Pae:l.f1e'spos1t1on 1s that rates &0 inereased' ~ouid''Il()t 
" ~ 

meet the competition of UDregulated private com~cations: .~Pera~ors.' ". 
, "I '., ',' ' 

and suppliers and would result' in losing. the busines$of'bo:~h:Pae!f:[c:, 
"" " ' • , . .' ~"II-_~'.~\' ~,,. ';' ,C"I:·, ":" ,'"~I • ~, ','.j:"", .. ) , 

and Western Union to'" the unregulated eomp0~tors.. ·FUrther.,iPacif!e .' ' ' 

'-30- ," 
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asserted that so long as . competitive- type'serviees8X'ereturning:':'::, 

tb,2l: out ... ef-pocket costs' ,plus a· reasonable'returno~:"thead'de~::~~.;:: : , ' ',' 
i:l.v~~tment required, they are not a burden on 'otherservie~s,":r:egard~ ." 

less of what a fully allocated basisof,'cost 'det~:t~t.i~n miiht:,~:' 
p~port to sho'k~.. Pacific further contended t1:uit' 'the a~t:Lon'o,f"~:~~:: 

" '..'. ' , , , ".' ·'1::".' ",," .,:,,> . 
C~=iss1.on should 1>e' cO::lp:J.tible with :heaction ,of:the·l~ederal'Com-., 

, .. ', .. ". " ,:. 'i:;,,;.>:,':·;·:·;" 
'Quuications Co:::mission which' is presently'in~estig:)'t:iui~.:~tersta~e·'· 

, . • , , '.' • , ,~t' " 

rates Olnd servi.ces of the Bell System :Companybedau~~,of:'t:he: ,close .. ,\,' 
. , '. 'i " '"', " ..:,: .. :"',' "." ".,,:',.< ,\; ""',: .: ...... 'I;:: :':":':'>~,' ,,' 

iutenel~tion::hi?' of in:erstate· :J.nd"·intrastate·, usage:':of: ?r:Lv4'te:tine',; 
teletypewriter ~ M and Telpak,"serv'iees, .. ', ' . ".',' ',:,';,,', ,:' , 

, :11' 

'IheStaffProposal. "" .', " . ,.,'\:, . 
'!he s~f::' pro;>o::ed.' i'O.c:'eaces 'in" installation', c~rsesand" " 

t:lonthly rates (Exhibit 279) for Teletypewr1terz,cch~nge' Service' " , 

which w~re identical wi1±. those proposed by Pae:tfi~ i~:Exhib.it'257":,,· 
?:lge 72. The staff witu~ss' testified that IWX"re:venues':a1:'e:defic1en.t" 

by at least $6'00>000 . per yetlrafter"applyingthe ~at:e;:makiri.t;;aClj;u~t~: 
.' . ' ,., , "," ... '.': " 

m~nt:;. of Deeis!on No-. 67369')' maki-c.g .a·revenu~allowance:for,·' ,,' 
. ,'". . " '. 

\" ...... .-' . ", 

n~nrevet:.ue . prod...:cing Pacific' com?any stations and:' asscini:n8.~,th8. t: ,this·" 
. .., . ," ~" " , ., , . "." '. 

typ~ of ·b'.lSiu:ss sbould provide. ea~ngs" of the ,same'geri~ral'ic:ve-l'::' 
as the: overall business. the rat~ehat:.ges proposed:' bY'~~~:',:Si:8::f~.': 
~r~ estimated to provid'ean appr0x1Inate $60 0';'00 g per y~ar"incr~nse;" ", ~',' , 

" 'I" ':'" '.", I" . (" 

in 'tWX revenues for the test period. 
" , 

". '" ,," . 

However ~ since the ~ime the staff '.macle thc'prop,?s<ll,.by' , 
.;,~, '" , 

Advice Letter No. 9352,. 'the iXltras't:lte Th"X equip:.ene ra:tc's:::,O;f,;',pacif,ic; 
I • , . ',' t' •• ~' .' ~ , ',' - " , 

wc~e inerc:lsed> effective SePtembe:rl>1966~'·bY'an:.estiIoat~d\$6.80:;O§,O!:,' ." 

,at' the 1965 level. of ' business. •. 'Iheseincre.ased: eqtl::~ent".,,,;ate:s::~f~::';,,~ .. 

at the s=e level as orc!eredby th~' FCC,:ttJ.~Oek~~N~, .. :lS,6{i~:,':i~.,:·:t:h~'·:' 
magnitude of these increases. apprOntn3t:eS·the'$6'O,O ,OOO':':fncreis'~~ .'. '.' , ... 

.. '.' , . 
recommended' by the staff, 0,0 c:b.a:::lgc'., in· 'l'WX'r«ltcs>Wi:Llbe'rorde~ed': 

h~ein. However, the amount'of,'$600>000; .for, the:Se?te~~~;":l',. :'l~66;" ' .. 

~c%'~:I,S~ ·is' considered a, re;lscnable est:Unateof'·the·i962:;.' .. ~e~:~~.,~~~!(,d'~";'· : ' ....... ' 

-3i-' . 
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~::~:: The Commission by Decision No .. 71349 on October: 4" 196~,,:-' 
.... I ~ , 

"I I , • '. , • 

: authorized the requests of Pacific'", Application No~" 48250", ,dated 

.FC~~ 11, 1966~ and f7estern Union,' ApPlication'N<>.:'4829~,',:d~ted ,: 
. ," .. ','. ' . 

::~'Y..:rch S, 1966, 
'. ,I . 

"". 

to increase ,some of the private-line:, service rates,:: " , 

. ;;'Clld charges.;. 
II " 

The . staff witness proposed no ch.3rige,'~ll:·'iates:f~r,private, 

line telegraph or Telpak se::Vic~in·thisproceeditlg~:. How~er;':bc:,\.·' 
did recommend, in. Pacific t s[\~ppiic3tionNo.478i5:~':(sep'~~tI1~c~~,;''l4':~'·::,:,,! '" 

,1~65)- :titat P:aeiiie b~ autho;iZod to iner~'ase·:tt~,.~el.~~r~~~e~ .• :·'\~y-' ,.: 
I <. • I', . < ' 

{ :;!r';p~c!.sion No. 70248" dated J'ah~ry is, 19'66, pae:(f1C:'~a~,:':'au;hokizc~': 
~::;;'I: • " . . ".,.....,' - -:'.::"" ,'.: ,',,:" ';,' 

, , 1:0 contl.n'Uc to'. November. 7". 1966 itsoffcring'of' Telpak.;.scrVicc'>at, 
.' '" . " " '., ' ", I', ',,- ',' " 

iucreescd rates~' S..:Lbje~t to poss,1ble rcvisi.o~·'l1le~wh:Ll~~·' >,: 
C.onsideringthepcndcncy '0: the" Fcdin~e~:t~i~~i61i:r.1.lto::' the, , .. 
~, ,'. " ': ~ " "": ' <' • ", " • , ' 

•• : reasonableness of ,charges f~r· i'C.terstat~'and;foreign':communieation 
':.:."; ',".' ':.1 

': ,:,.~ service in Docket No. 16258: we will '0.0-='" at this;" t~e.,at:tcmptto 

. " 

reconcile the competitive positions of Wcste.rnUnion·arid::P.aeif:r.c: ....... . 

P':oposed Exchange Rates, Metropolitan' Area's:..: 

Appendix C compares the. ~ariouspr~posed' rate'sf6~ the' ' . 

Los Angeles Ext~nde(t Area~th·the . rates·in.effe'ct".i=ca.~a1:elY'·?rior,:··· 
to changes' ordered' by Decis:tOtlNo~ 57S6~:'(p~~'int'~~inl)13/:;':'a~d,:'?'~e~en~ 
::oj,terim ra te:s.. . App~d:i.x D' likewise-compares':. ra:tesfo:-.' :th~:<'S~~-
\: . ..... , . ' .... , :' ..... '.' ...... , ;" .. '" 

FJ:a'llcisco-E8.s.t Bay Exte:lded:Arca.· '. ·.,i ,.:" f " ,'.' , 
, The. paCif:i:cProp~s.al 

,. 
Pacific's ::,at:e.proposal'wouldhave'(~):increased,basic, 

'j ." 

exchange se:v:;ce rates in ,the Los Angeles Extended'Areato" .the~levels' 

exi.stingbefore Decision No. 67369; (b) increased ,basic exchange .. , 
, ~ . 

sJ::viec ra':cs in the San Diego Extended Area:to,?re:Lnt:e~..;Xo; ra,tel~vels; ........ . 

(e) increased the monti'!l.y rat~s 'hi th~ San, Frandisc02~~~,t::Iky~:~' .... ,. '," 

E:tteoded .Area to the preinterim . level: .• o'f'.rate~"in':Los,·A~g~{e~'" '. 
" ," .' : ',,,," 

gJ 

I 

, ! 

" 

'", ., .... , 

In. this. " proeeedi:lg the term., "preinter1tn'.'. has variously,been . 
used to clesigna::e rates. effect:i.veduring: the·tes:t:period'ancl. 
r.2'tes effective· just prior to :DecisionNo~67J:69'." ,; :',:," . 

. . 
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"I :' Extended .Area; and (d) reducedtnemessage:uu1t rac~:co'" , ,.' " 

I " " " :'. ,.' ',':, ", ",' 

3.S~~ 'rhus, Pacifieproposed !ricreases 1n ,monthly: basi~ exchange'" , 
, ' ,,' , ,,'", ",' s ""', "" < " 

rates which would: have increased annual revenues 'by $-S:;, 80·3;000'> 1n: ' , ' 

the,1.Os Angeles Extended ',Area, , $-1 ~56~ ,000' :tn "the ':saniD,:i~gO::'Ext~,~ed"" .".', 
Area (Exhibits 294 and 239) and $887"·,OOOiuthes.ariF~and::~co"E~~t.':" 

. ". .' ',J;"" 

Bay Extended Area,' over interi:m levelS.'Ihe:propos,ed'·;d~;cre~:se:~i¥;':~',':' 
, '., . ",." 

the me$~ge U'Iiit rates would have decreased annual;;revenu~s.:bY:'" 

$6,414,000· in thetos Angeles Extended 'Area',. $S;,lO~;~oo6::I:,i:"th~'" 
Sau Francisco-East Bay ExtendedAre~" and.,$49~,~OO::,1ti'·:·~~;i'~an,,'ri·~eg~, 

" ., " ' • . ,/"-.,, .. 4\ .. '.' • ' •. ' I-'! ',' 

ExteUdedArea: (Zxhibit:260):~ ""::~;;,~~:"/:;!r' 7,',' 
I ,I' ..... 

The Staff' Prop~s<l'l:, " '. ' ", " 

!be staff~eeomm.euded ,a, rate' pattern.' ,<EXbiblts:,274'ea~~'275)", • 
,~ / .. ' 

for basic, excllangese~ic~S:· in the three,metropol:ttan;'are'as ~h:i~h':'~~" 

stantially depart~ from thepre-sentstructure'~ 'Under the'sta~f,Lpro-';':: 
.. ,,' "., " "" ,,' .".1 . 

posa.l the rate: pattern is for· all'exchanges'inmetropol{tan:':e~encled' 
. " ' ' • "', ' ,", ',) "1,'" .' 

areas to, have 'Uniform rate~excepttheccntral<ex~nange:~'(San:':F~iri~'::,,~, 
. " ' ".' ,. , I." ' . ,'.. '~, .'. .,'" ',".'., 

I .. • , , " " '" ", I.. ,_', ';' I· :' :"',". '. ',',' ,',,~ ~, .',. ,,' , :,' . 

cisco" East B<ly" Los Angeles and San. D:tego,exchangcs}where'r,ates,. ':, 
. " ,. :1'. 

lower than those' in the' ()utly1ng:exchang~s .wouid:"apply, .. .'",ine;"pr~sent 

rates for each area are grouped 1nt,oasm~ny'as' s1x.le;el.~"::f~~:'~~e" .. ", 
!~ , . ",'., ',:, '.' ,'-<, <",,: ,_",',,, I,.' 1< ", ' 

,Il 

various services with the highest rates.applying in the~,mo're:"central.'. 
t .: " , '. . ." . ," ',. : ' ;::" " '.' , :' .. , ". "'. ~., ./ ~-~' '.':,., , , '.' '" " ,.',; ".', ,.,' . ,::" , , 

exchanges and with progressively lower rates applying.,:[nthe'outlying: ...•. , 

exchanges. ~Staff rateswoul~further red';'ce'ba~i~ . .' exch~nge·.,'~e~c~:,','::·: 
revenues, by:about $600,,000 'below interim rate::l~els"in.tb.e·J .. os:',·'> , 

Angeles Extended' Area~ and' $4,50~, 000 'in San-'Fran~i~co-E~rt'::Pi~y':~~rid- .', 
ed Area and increase the. revenues"$l'~OOO';OOO' iti:i:san;D1eg~';'E~end~~'::";' .,' 
Are2... In the' l..os Angeles Extend~' ~eamon~~ii i'Qdiv.:td~l'~~s~age." . 

service busitiess rates" ,WOUld, be" decreased;lSi:';eiow·'irite~~irate~:~i~ ,." 
the Los Angeles exchange and increased' abo~~':'interim'~r~tes'~~~;alJ{~ther':;:~ 
exchanges to the level of,the lowest pre-interim:"~~te~~"The"irid!vt:":· 
dual' flat 'rates for residential: se~c~'woulcl"~e:;"de~~e'~sed;\:46l~:~~i~~", ";,' 

• < • • "I r I . ~ ·f _. 0,' 

, " ~ ,. I I. I 
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interim rates. m, Los ADgeles. and five other excbilllges., 'and>in<?reased' 

above interim rates in 18 excbang,~s.. Two-perty fl3t residential. 

r~tes would be decr~asce 5¢ below': interim rates l.p. the' Los Angeles 

excballge, increa'sed above interim! I rates in: fiveexcba~es:·and::. 
I
I " ," ,/" . '" .' .' . i.. . ,~~.' '. ..,., ' '. .. .. : .. ,... ..:: ..... . . . '. 

increased above pre-interim ratesl: in 1$ eXcb~~esfTw~;~rtl';~2ge 
service resi.de:l.tial rates would b~~,: increa sed to· a,,!u:l!form ;le",.el. above 

. ,," , il~~! ',....,:' ' . ': .. ,".. .' '.:': :. ":',:;" .. 
i~t~r:rm''rates in all exchan;>es. r:~ , 'o' ,,': 

- --~ ·1 ' '. ," , .' 
In the San Francisco-East Bay Extended Area:. individual 

;;: I ' ... : : • • :-. ,~'" • L 

flat business service rateswou1di::be decreased .below;;interim::levels: .' 
'!'I'" --,I',. ,.; 

.' . ' I" • .'. ,'. ......... '.". 

in four exchat:ges and increased above' pre-1nterimlevelsi'c/:tbe,: 
, . , . . . !; : ~ . ". ,,".. . . .,.' ~!' . "c ," • '. ( " c, ' '',; ',,', :,: : ',' " . Ie, ' . • '. ,. 

18 other excrumges where the serv;:ice·:Ls. offered;" .... Ind'ividual:,message"<' 
, '. ., .. , . . i:~r' ,;'., , < .':."" "'::,; '. • ",c;:~:,:, ~',~-::.":~'.:', .. ,I>'<'~l,·; , .. : ,,:,:', ".- ,;,:,' 

business se::vice rates would be dcereasect' 40l:belowinterim"rates.. . 
:~ ,; . . . I!l:' , ( ." ,:.', .... : ' ,", ":,: ':',.·.t',~".·c. ': ,'.~.',I , .. ,;'"<,.",,,~, .. :~.',:,,\ 

in San Francisco and the .East Bay:::!!'exchanges but would "be::'!ncreased,. 
':1.'.:' ." ·~ii . ..:.' ":',' .. :'.: ', .. " . 

above interim rates. in 20 :exehanse;~'. Residential,sery;[cer.a~es:·' 
;1: , ' "'" tih~~.: _' ,', "'-':., ': '., ,':"> >"',,::,'.': ,'~; .. ,':~ ,"~I :c"" .' -. ," 

would be dee=e~ed belowinterlm :~ates" ,1n·all>.exchanges: :r:n;'amounts; .. ,' 
j , I, I: ,. I .• :" ' .1" ' C :'1" .' 

varyiDg from 5 to 60 cents. ; )~: ' .. ' . 
. :: ';., ~.~~ ':" . 

!n:; t!1~:: Sa:lDiego. Eh~en~d. Area ,the sta£f.,'wo~id ·~l.ler~~se·' 
the individual flat business sexViee rates:1ntbe'S3n'Dieg';e~e~n8e" 

, .... 

to the' pre-interim levels and the1Udividual'·meSS.3gebuS1Uess' 
, - . ", :.' 

service rates above the pre-i.nterfm'levels. Tbe.rate's.:' for;·'bus11less.,: . 
, ','... ( " .'. '- ' .. , 

\', '. ., """', ' ,'"I c l :" 

service in all other exchanges would be i.ncreased,above:;pre~tnte~ 
. ". , "'. " 

rates. Residential service rates::rin the~San:':Di.ego:,,'e~~hange:·w~uid·,be', .... 

equal or below int~r1m. otes/; but'r~sid~~t:(~:lserv.[ce'·'.fa~~s;:,~':ai.~·:" ' .. 
',' , ,'" c' •. , ' • 

. ' ,'.,:' 

.",., . 
. 'I'b.e staff also prop6ses tae ·elimination:.of:·suborban 

• .' 'I' '" ',' 

10-~rty se:rv1ces intbe San' Franc:[sco-zasiB3Y··arid,~b~:I.OsAngile~··· 

.... ,~ '~ .. ,:' 
, ,'I ,,' 

.', 
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The Ci;y of Los ~.ngeles Proposal· 

The City oftos Angeles pr~~$ed unifo~=ates 'for erich 

class of service throughout the L~$ Arigeles Extcnded,Are~'~ .... '!be 
~ r • , 

suggested iate lev~lswould gCne~ali.Y!:Io'wCrrates in tb'eb:t:gber rate' 

g:oups ap?lying to ~e Los Angeles an~ ot~er Cenb:aleX~ba~esand": 
~ , ., •• ,' ,"',,' I ' J 

increase-rates :£nthe lower rate groups apply:tng to·' outlyingexcbariges. 
I " " .'.' "' ",' • 

Noue of the suggested rates exceeded':pre-:Luterf.m rates,buttbe,ne:t 

effect oftbe 'City's proposalwou:td make the:t"even~e·redu~tion:in, . the.: 

Los Angeles Extended Area' $900 ,OOO'mo:::e . than . tbat·,<prOpO$ectby."~h~'::.: '"~ 
sta.ff. ' 

The staff,and the C:ttyof 'Los A~eies~c~ncurred:.:~, ' 

~3c:t£ic 's proposal to reduce tbcm~lt1message unit' rate:,fr~~.4.:25¢"~·> 

to 3:.9¢. '!be revenue effect of this;proposaiw6uldbe'tO:'ft1~'the~" 
'%'eQcce rates in Los Angeles by$6,,400'~OCO'I)' '!he,G~ne~31'se~ce" ' 

Admin i stration f 
:;. witness proposed a reduet1on~i!l 'this,rate'to. '3. 75¢~;" 
, . ,..,. . " . . '. 

but the position was not ~..-gC!d1n tbe"·briefsubxdti~d.,. ' " 
'. 

.' . 

The City-of San Diego 'and,the City and;;:\County-.of:Sacramento;.· ' 

reco'll1mended cdoption of interim rates. 

The po~:t1;ie::.$ of the parties; on metropol;tauarcaexcbangc, 

r~tes will be d1.scussed late: 1nth!s;op:i.nion~ . 

~posed B~sic Exchange' Rates, Outside Are,gs 

... ' 

.' ' "" 

Outside of the th:ce metropol!tane.xtended'a:reas' (San,. 
, " 

Fr3ncisco-EaS~'BaY;J" Los. Angeles,,; SanD:l:ego), the' rate:';strceturc' 

presentl; provides a variety of, rates for 'spec:t£!ed..:ext~ded:a~~as,·. 
" "r.'" . 'j<, ," _ ' • ~ " .. ' .' • 

for speeif!ed 'lllultieentr~l<:officeexchanges., atidforthe':remain:tng.. 
• • • j, ,( " . ' ~ .'.' "" f, : • 

excaanges wbich ~re cl~ssified into ·five specif:ted r3te;'~oups:' 
, '~ ,!~.", 

.~rl 

A, 3.) C, D;J" accorc1!ng to tb'e nttm'ber of stations in the'. exchange 

and, S, ~b1cb is .tbe seasonal icrviee group_ Tberate le'\l'el:s: .. 
'. .' ., •. ", ,'I, 

prog:ress:Lvely increase from A to 1) with tbe progressive .:~er.ease' :tn . 
, , I ."" J'; ~"', 

the group- range of exchange stations ... · .__-
-35":' 
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Pacific's Proposal 

. ... .. • • ... • • 
" 

:::implificat1o:: of the present exchange'rate structure in these 
, , 
" ' 

so-called outs!dcareas. Pacifie's plan WOUld, haVe· prov!.ded four' 
, " . ;".". 

groups of basic: exchange rates: accorditig, to tbo:n~bErof 'main,' 
~ ' •• I, 

, " 

$~~1ous 'i:I. the lal!ll:t se:t:ViCG'8rea;" The' follcn%lg.,'ZabulBt!en., compares· 
, .. " I ". '. -'i ' '. ,"' 

, " 

,?resen.~ and proposedgroup:tngs: 

GroU"O 

A 
:s 
c 
D 

1 
2 ... 
oJ 

4 

. -II • .. : • 
= 

• • • • •• 
• . II . . • ••• • • 

· .. - • ,.. .... • • • • 
• ~ 

';,.' < I .. ,·.~'I" ;:">,"< .;"'.:::. ~":",;,;~::'" I">~~ \ I . 

, 1 b "to. 's.,. 00'1'·,.· 
8',.001:.' ,to:":. ,20"00,1,;,:,, 

20,00;1::;t~<', 120:'.00,1";' ,'" ':'" 
120,.OOl~' 8,nd:;',', ,';ioyer:~ " 

• '.' ," .:, I •• '~'.'''' ",.,'. 

, 'Pacific: p:oposed Zhat exchange rates for outside: cXtended:,:ar.e~::S;W0\:61d,' 
be toe appropriate ~s1c exchange rate 'dctercdrl.ed::,by, tbe:,:above' 
grouping :for flcore tf excna:ges plus the Sl'lt:l. oftbe: app~opr:[ate.grou~ , 
r~te and peri:9bcry differentials fo:: those, exchange's bav1ni.40:p~~cetlt 

, . " ," -', ?.' ,,", '. :', . ' , 

fewer lIlain stst:tOllS intlle local call1ng.are~' th~'J)..,.·zny,'otb~l::ex~h~e 
, , 

l.:l. the extended area; tbe:t~ ~%eb.=nge$ being; ~esf.s=.e:tedea, pei:tp'!lery 
" ' 

exe.n3:lges. Exchanges other than per1pbel:)·exch~tlges. are,defined":as: .' 

"co::e" exchanges. Peripbery excbangediffer~tials' w6uld':.y3~'"t\7:ttl:l,'" " 

tb~d!st8t!.l!ebetween r~te centers of eore and 'peripbe:::y'excbanse:s::;~", ' 

the class of service ,~nd.' whether' the periP~er.r 'e~c1:iange, !s' ~~n:t.iguOfJS , ' 
. '". "" .', . 

0::- :lo:ccont!guous w:ttb a core exchange .I>'ac:ific rs-"propoS31:wo~lcl" , 
> ,!~ ,I .' .". . " ,'. ., ,""'! ,', I • ':' I,. • , ' '~, ",' +' ',,:: " 

~erease rovenues f~om ~outside excbanges$36'~OOO:'above pre:tnter.:tm. 
. " .,."' ,'\" 

r.ates or about $7,200;000 above interim.: 'rates'. 

~36-, 

i 
I . 
I 
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Staff's Proposal 

. . 
For each oats!de areas~the staff proposed (EXh!b:r.ts274: ,. • 

ano.27S) that group rates be adopted based on thenum~~,'of mai~ 
sUlt:tons in the excb.\lnge. The three groUP3- in the sta ff proposa l' 

~'ould be the s=e sue ~.s· ~efirst ,three ,proposed' by"Pa,ci£:tc; 
• " • I .' ,." • 

the fourth groap would tlot be .required under . the "staff' proposal since 

. '",,! 

t:::.e Sacra:'lento Extended Area was treated as aspeclal,c3~e. AltbOUgh . 
., , • , • • ~ ••• , 1 ":.'" .1: , ,'" .: '. .,",'" ';". . " 
~e . $taff' $ ~<! -:Pac:tfic' s proposals would. botbuse- the, samegroup!ng·.·. '. 

. ' """ ' 

and both 'Would ~crease tbe rates as the numbers" ~,fexcb~ngema'lri:,,::., 
,.. < I'" ,"' ' • , ";,. " 

s:.stions increased,' the staff rates differ in tbattbey,:are;, a,t" 

levels below those of P~c1f:tc and' maintsl.n existini bu~iness':",; , . 
"' • '., '," .'.,." ... 1, "'.' • ,'Ir 

resio.ential rate' rel.ationships~ while 'Pacific would: bave changed' 
, ,"'" 

the ::elationsh1p byinC1:'easing. basiUess:ratei ab?vc"pre~1n.ter'im .. 
levels, and fixing the residential·ra.tes bel<?w' such l~ve1:s'~ .' 

Exhib:t~ 274 se~s forth the sUlffpropos.:ll for, exchange 

r:!tes forextendcd areas outs:f.de,.of metropoiitan extended; ·~-reas. 
~ , , ' " 

,., 

Like Pacific t s proposa 1) the. staff' ratEi for .. a~,·· cxtended'aI'ea. wo~ld' . 

be made 'up of two parts. For.cach excbange·. :Lri. anextended:a~eatb(t 

b3Sic exchange rate would' be determined' by; three' g:t'oups.>·~f·m8,:f.n:· . 

:;u:tio~ (the same ~oupi:eg' as Pscific's" first tbr~e, groups) 'to which: 
. ' , '" . ','. 

I", 

is t!dded a portion of the extended' a'rea service (ciS) , incr~ent . ", , . 

~~itb. the toll rate distance between exchanges andtb~'classot ' 

service 0 The exchange "increment portion. is in inverse propoJ::tion to' 

the n1.:bcr of mEl1n st<lt:£.ons. in the exchanges. interconnected'by an' .EAS 
, ", .', .. . 

. 
'"', '\''1' i',' 

" ... ' 
, , e,' 

.. ," 
, " . 
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'" .. ' ~ 

',. ,., 

" " .. ,' 

The following tabulat:tonshowstbese EASrateincrements. ' 
. ,,~ 

... ,," , "'1, 

Toll !tate Distance EAS"Rate: Inerement> ",,'>',' " 

o -'" 8 mi. 9 -12'm1.~ 
, 13 - 16, mi. 
17 - 20 mi. 

I) ., 

,\ . 'Bus. , , . -

The staff would not apply its outside EASrate proposa·l,' 
. ,. .~ 

", 

to Saaar.et:.to County EAS ~ud Orange County EAS.~xce~t for: Dana:' 

l?oio.t. Sau Clemente and San Juan Cap:[.straDoexcbarlges.,' Rates" 
, ", • _, • '"' I ',' ,. ~r··· • . . . 

p1:oposed by the staff for Sacramento·EAS: and uni.formrate~,:prop~sed·" 

for Orauge ColJ1lty BAS are higher ·'than 1~terf.m:'rat~so 'tbe,po~!tiOn 
". . , ., l'l." , '. ',,' . ';.: I'; '., " • '. -:"; 

ii ' .!. . "." '.:'''", 

of the parties on exchange rates for outside areasw:tll, be'discu,ssed· , ",: 
, i.", 

'" .n", 

,;~ 

'Ibestaff reeolIlIIlellded that buS1nessfore1g:t"excba:lgc' ", ' 
, , .'. " . 

. , '" 

(FEAI rates be :ado uniform througbout the State; withthe'exception 
, , .' I . 

of Los Angeles Extended Area and FEX" se'C'Viee involving::iu&~endent, 
.", " 

telephone c01ll!'anies& Accord:tngly , the staff' 'recommended ,FE'Xexcb3nge 

r~tes. approximating pre-interim levels. Both the i
, sta.£~'ana'.~~C·:r.fi~" 

rcco:r:mendcd ~t tbeFEXm!leage. rate-be reduc~d, from:" tbe)'present·;.>' 
.. '" ': ... " 

$7 to' $6 per ::dIe. " ' 
.'.j . 

, , , 

W~tb respect to Pac:tfic t s program to,' convert. its' outside- , ," 

plaut to so-called dedic.:ted plant by,wbich 3 direct ,~~:r.re:p8 ir'wo~id' :' 
be provided in advance of need toco':mect ~achpot:e~t~~ldwell1ni",: 

. , " . ,'" , " 

un!t with, a c~tr3I office, the staff reco~decJ.:tbe <fOllow::tU8::,:.' , 

1. That Pacific proceed to convert all residence' 2':'parcY," , 
message rate services !n tbeSau Franeisc~East, 'Sa;,,', iosAngel~s~ ,', 

, ' , I,,: '" I', .',',- , < • 

San D1egoand Orange County ex1:ended areas to' I-party meSsage,,'rate' 
• • i". ' •• : I 1., t' 

ee:vice, on a progressive basis.,. e':cc:h.ange:by ~xc:b~~', o'9'~~'tbe:'nex;t , ',~ 
,""',' , 

, 10 years. • ". L', ' \ ~ 

I, .. 
", ' ., 

" ",' 
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, •• ,"" ~. I • 

,', . 
. , : 

2. That the rate for l-party messag~serVice .be 'inCrease~·to· .. 

25 cents more than that for 2-party message service.;. . " . 
,: ' 

3. That offerings to new applicants. of' 2-party flat rate 

resicIence service be cIisconti:J.uecI at this: time andw:Lthdrawn" at· the . 
" , '.~ J 

time residence I-party message rate ,serviceis;,itltr~duced~" Th,is' 

record, other than a description of ·Pacifict So. dedicated'p18~t,program, 
" 

conUlins no study on which this Commission can evaluate, 'the :: ec~tlomic:, 
, ' .. ", ' , .' 

costs and savitlgs' of such a' program~the need and': ,desires'of' sub- ' . 

scrlbers for I-party message ~ate service in 1!euof:'2.party' '. ., 
". '.,' , 

~ssage rate and flat rate services, nor tbe'rev~ue' 'effects" of'sucb 
• ",," I I 

a program. and the many other factors which the', Commission'w~uld:' want 
. "', .: ' . 

to consider before appearing to- be approving. such'. a 'program.,.:c, even ," 
r • • • • >. ),'., • .",.'" • ," I ",,~~, ",. • 

indttectly~. by implementing tbe staff recollmlendations. t'1e-f1nd~-

that no convinchlg showing bas been .made'tbat'1)ac:r.f~c_t s:ded:r.cat~d 
plant program is intb~ publ:Lc interest. lole wi.llnot:tnd1~~C~~Y' 
appear to approve it wit!loutsuch a' showing by adopting ,the' 

foregoing staff recoxamend3tions onreSicIence' serv:tc~~:' . 
. , 

Business service. in the three'metropol1ta~ arCf.l8 . 

and Orange Co£m~ and sacramento Extended Areas is''offered' on .. 

various bases. In the Los Angeles Extended Area only message rate 

service is offe:'ed; in tbe San Francisco-East Boay E~"tended Area, . 
I • • • 

dependi.Dg on the excbange" ouly message- rate, optional message"or 

flat rate, and flat rate are offered; while 1nSan:'Diego-"Oraugc' 

and Sacramento Extended Areas opt:Lonal·me$~ge: or' flat: rate. 'service 

is offered. 
. 'I ' 

. ,,' 
The staff recommended that 'Pacific be:direct'ed,to offe~', 

blJsiness message rate service andwitbdrawtbe 'offe~:r.Ugof,business 
..' .'" . .'. "" 

flat rate service in said areas ·on tbebas:[s;! ofa iO~ye'a~"pr~gl:'8m.: 
~I' ',.... ' " . "n' 

We find tbatthis record does not cOntain a~'~onvinc1ng. ,sbowtng::which' 

wouldperm1t "the Commission to determ1netbatY,the:foregoingrecom:",:' '. 

~endat1on is 1n the public interest. 
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c. 7409 
' .. 

,'" Of, . ~:~'. . . . ' . 
. " 

Miscellaneous Exchange Rates 

Exchange Service Connection, Move and Change Charges . 

Both Pacific and : the staff in this':i.proceeding proposed 

incresses in service connection charges. ~ . Pac'·ifie proposed increases 

in service connection Charges~~ (Exhibit 257l ~hfch would:1ncrease . 
• ,,' .:' > '-. 

revenues $2,794,000. The staff,. in, Exhibit. 276, s~sforth:r.ts· 
. , , '., ' ' 

reeotmnendat101l. for increasing, exchange servi~' cotmection and; 
. I .', " 

move and' change eb.arges. During the:, test . periOdpac:r.~1e' placed>, 

2,400,000 telephones into service and removedl,2,OOO:,OOO'tele'{>hones. 
, " . . ,:t., .. ", " 

Expenses 'of this operation are estimated to be$Sl,OOO:~:OOO'>and':', .' 
• • ' I", • '. .' 

revenues produced by service connection charges wer~:'$11';4do~ooo ~ 

The' staff-recommended charges would, produce an. annual·:r~venue'.· 
increase of $4,700,000 £rom serv1ceconneet:r.o~' ehargeS::Md':$300;OOO<-', :,." 

from 1XI.ove: and ehangecharges, an increaseo£::40"::percent.:' .: " .......", y-
o • '"'0 ' 

: '!he direct operating expeuse of service:' conneet:Lon,ch8rges. appears .' 
~ ,1. • , " 

to have increased about' 4 percent per 'y~ar betwe~~ 195~7::'~d' 1963;: '.' 
. , , ," " " .. ~'.' 

To the extent that revenue~ are less than the expenses; , of ·s'exVi.ce· . . 
• , , '. '. I" 

cotmectiou and move and change charges,otherexchans~;'rev~nue 

sources must make up the deficiency.' With expenses e~c::eed1ng:' ." 

revenues> subscribers who change locati.on freCJ.ueut:lycr~ate':bUrdens 
, " 

on· those who c~e location ·infrequently. Onthe'oth~rhaD.d~ 
, ,. ,', 

present ~evels should be cou&idered so that the amount of ~., 

increase Will not restrict, future'. telephon~ developmeut., , .... 

On July 20, 1966, Pacific :filed" App.lication NO:~48643 ,for 

increases 1u certain service eonnection~nd move' and" change; charses:~ 

in addition to establishment '. of' installat:f.on ehSr8~s'f~i:',s~ve~:ke;:.:·' ' 

telephone se~ce' features. The reCJ.uested'incr~:ases,were:,grant~d{':· 

by Decision No.' 71350, signed Oetober4:. '1966~~(r, ~he.h:f.She~,':·'~, .' 
. . , .. ", . 

, c 
,,'\ ", "·'r '. 'r. '.;: " 

. " , 
" ", 
.' I',,·' 

. '" " 
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c. 7409:.· ciS' * e',. 
; ....~.. .' , '''' ¥+, 

, ,.:.,', '. 

','I 
',.:. ., 

t:~ $6~lOl>OOO at the year 'ended:'Apr1130:~ 19661ev~1·ofbu.siness •. , ... 
. '1, . ",,~<1l·,I;. I. 

Of this .smOU!lt~ '$3,OS9~d90 was for:· b\lSiness·andre~idence' ,servi~e' . , 
, ',:. "~::: • ',,' "".','~ ",,', I ',1<." " '/ ': '.'" , 

connection a::ld move and ;:hange charges, most of which ,increases 
'1 • " ~ ". " . • . . . ' '. .' . 
,I' l . I 

:esu1ted from :!.nereasing(, the reco~etion' charge tothe·s·.gme·leve:i, '., . ' .. 
~ . \\' '1,...... .. ':". " ,"",', ,'J,'.. .. ,'1 •• ',";, 

~ Zhe c!:vJ.rge app1iccl>le !~hen instrUmentsar(l not'i,;,,:p.l~ce,~ ,"'As' "." 
. '\' , ~ . , ',',. " ,,' ,'. '," ,,"'., ." 

a result of tilis· change, !the !nstrumcnt-:£:n-p,lace·. reconnect1on charge:" 
, ., " 

I." " 

was. increased from $4' to $:7 ,for r~sidencesetVice,and>,fr.6m":$4,to;'· 
.' 

$10 forousiness service. In addition, the extensl.On; ·service." 

co:niection .:m.d.tlove , ::ndc~e. charges .we~e: inc~e~~ed'f~~: $4.'~~';" 
$5.:. . By Decision No.' 71350, a number . of·· rates reeOmme'ndeci":· for~ .' ... 

increase by tbe' staff :ttl' Exhib1.t: No.27~~re .pres~:ntl.y·high~'th£lIl .....•......... . . '. .' .. '. ".... " ".", 

No,. i409. However, 1.n this proceeding the '. itaff··recommex:lcied.:that; ;'. 

the iustiument-not-in';place conne~tion c~arge be:·$:lo~'for.·res:r.d·~~~~' .... 
" . ,. 

service' and $15 for business' seMce,w Thc' deeis:f.on .. he're.:tu"wi.ll< 
.' . ,'. '.' . '\:.'. ' .. :. ',!~: ."_>, ' . ,,> \, ,'''i' _,' <.: ,> , !';', 

'P~ovide '. for an increase·· in the residence s'erviee·:connect:[;oneharge ... 
'. . . .' " .. ' .:', ,): .. ' ,'. 

from the present' $7 to S8-.S0·and an inerease::trl:.the. . ........ ' .. ' 
. " . "":, 

busi.ness service connection charge from$lOto':$:lS;~'sotlUit;:th~re" 
1,', . , "",' • 

,ri.ll be no difference in the service connec~i()n:cb.arges~or·ins:t:ru";' ... 
",'(." '. -to' j',",-' ' ... 

ments in ::.>lace and not in place. In other~espec.tswe find" 

reasonable the rates proposed by the staff :tnExhibit 276'for 

service connection and movecmd' chsnge ch~ges .. ·Th~:·inc~e.ise·s"in:;, , , :~:'~l '~,:-.' ";. ' ",': ,".:< '",':," :'t," ',' . ' 

these charges .authorized herein. aggregate $3,.;600',.00.0:.;:. 
. . . 

Nonrecurring Charge' for totorcd Tel¢phon~s. 
Both Pacific, and'" the st.a££:.pro~osed. ~h~t··t~~ .~onrecurring:; 

charge for c~lored' telephone' sets. be:decrease,~,~x-~~:$io'·'£O;·,$5:~: •. ':·Th~ 
, II 'f"" \, ' ... ··.1 '; 

charge has been:in effect for 12 ,yeers. even' tbough.;the>eost" to::< ...• ' 
. , .•.. ',' ""." 't',.,. 

Pacific for colored sets is the same at present: as, for:.1)lack:set~.:>',· 

We find chat s:r.ne~' approximately half ,of p~cif:i.e.tS:::t~·l~h~ne;s~t:~' ':'-. 

'i' 
Ii 
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not"'rec-.1lt in ~hc uneconomicdisPl~cem~nt of'alerge '~~~i~{>: ,', ' 
bl:lck s'ots .and the.t the' nonreeurr:tng, chargefo):' co'l~reclt~le;i~o~e::.' 
s.a,t~ alioulc! be reduced-' to$$. ",Tbks: cpr~~osel: 'WOUld~:·~edtl6~:exeh~g~" 

" , '., J. J " .",' 

, ." ~ 

PriV3~~ 'STanch ExehzngeServicc ' SEPrlemerit81" 
E5ui~nt .. saeeia1 Assemblies otEgu pment, and 
Other Re'iate ' Services " ,'", , , ',' - , 

" 

'.'., . 

Both P<leific and" the staff, ,proposed' inereasesin the'" ' ' ' .. , ' 
1, . ,', " ' . 

• I ~ , r, _ ' . ' • , ", ," • 

it:.stallationehargesand mon:hlyrates for excbange' priv.ate:brsnch 

excbange (PBX) service) s'JpplemcnUJil eqtlipmen~:~' spce!ai'-~]~Se~li~~;:' " 

of e,uipmen.t~ and other rc13t~d servtces..Pacifie,proposed',ra:te-;:

cba-cges which would have~~e3sed"rcvenucs$i2;}678;OOo;i~:-tb~;1:~~t ' 
. . . ,',", ,,' -, ." ,'" ',' .' 

$10,700,,000 in the,test period. '.i""·',, 

~ ',' 1_ 

'The st3fib3sed its:reeo'!llf!lcridat:tons on sp'ce:[a'ls~~<fies~" 

prepared by Pacific: of the coc.t of prov!d:tngtl1esc' servi'ee~~i 'It' " 
", "., I '.'. 

is cstitrl3ted t'b.z~ the gross revcnt:e, produced 'from theseit:e:ns:of: 

se:vice atlcl e(tu:tpment during. the' test per!od~)<$Z~:,700;OOO';,:~~s"i~ss' 
'",' 'I' 

~.au belf of the cos'C of provieing tbeservices.:, $'65:,,700:;,o9qi~:, 

The City of ,tos Angeles genera 1:1y, 3'pprove'd,' thC: '~~~;ff'~s': .' 
, \ ,'~ . 

" • < 

- ' , " 

", ,r -. "')",' " ,,'.' .... ',.,", 

?'!'opoc.ed changes fer items here, beillg\' considered 'with,: tbee"Aeept:ton:~', 
, " :~ , ,'. I , ,(,', - ' 

of the rate proposed for tbeG051-key, lZ':'botton, , separ~:telY,motCte.o.', 

key strip. Exhibit 29'S !nC!ica~~s, that staff pr6posed' :l:'~,tes' f~,~',tlle","~-' 
60S1-i(ey,,'wocld 'mcrea se revenues 250-' perc~i,.:lbOve "::6~~~cs<:~i6'ducee~'", 
by present::ates, as cO~Dret!wltb" 31percent,~ fo~,al:t:~'o:~tl~k;ite~~'<' ,:-

. _ " .' • '.' -,' , ' , , ,,:.'" ,." ~.:',', ,.''; '-I' r 

Also, ther-2vent:es from tbe 6051-key would be:undei::,' tbe.';_sta,ff:':' 
• ., _. , " " : r, ! :,. ;_,'" ,~:',,,,, 

rates 106.1 percent' of .cost 'as compared with'S9.9'?~cent;f~r:.aii: ...... . 

otbu items. Present ~d propose<.t:-ate.-s for', tbc-'60';l~~eii~r~:', ,. 
'.',: :. 
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e.·. 
" ". ' .... :'. ,. 

:r'" - . 

" ,~",. ' 

• I 

"", ~. 

~ ,'; .' ' 

"" ";...., 

0,' '." " . ," 

... , 
• I, • 

, , .' ,~}', l....... '~, . 
" /,,., ," , . . 

Instailat:tOl1'~""'·,,:' ': '.: '. 
Charge;> :"" .' ...., Rate: ;Per.Month 

Present •••••••••••• o· 0 0 ••• ;;;. 

Staff ?rot>Osec. •• 0 ~ ••• .,. •• 0;' 
City of L~s Angeles Proposed 

~, ." ., .... ~. , 

.50.00" 
20.00 ,. 

'*Equivalent, of 10 buttons in use).~riced ., 
at individual pickup, hold arid' key 

. illumination rates'. 

In order to miu~ the' economic impacto,f' such ~"ra1:e cbangeon' 

ex1stingsubsCTibers, we find it reasonable to"p~es~ribe,$S:asth~:: 
• " - ,I •• 

rate per month for the 60.>1~key; We also fi~d:1t,reas~na1?1e-,·to' . 

preso:ibe the stafft s proposed:' $50.00 !1l;te11atiOtl. ebnrgc.o: .' ,I 

, ..' : ' • 1'" 

The General Services· AcUDixsi str.E1tor""as:iupportec1?ythe' 

City of Los ~eles in the recommendation tbat;tbe'standard:: of' s~rvic:e .'.' 
j I I'., " l '.' • .' ". ,. "'...,' dO ",.', ",." ," \. ~ :, \ ,,,' • 

to'~ offered be specified if the Commissi.on accepts: th'e:staff. 
• " . ' j..,,"" . ,'" -';'. 

:: .; .' .,':1'.' ".' ..... .' : .•.• '.' ..... ' .. 

revisions of the ba'sis of ordering and charging~for'PB:X.:mecbanical < .'. 

.' ,'. 'J'-." " C",.', .,', 

eq.uiplllent.~ The' s~f{rate ,proposal' .. i.nit:tates··an>in.~·tali~:~.:[';~·cb~·rge . 
. ' , . ,'. ..' ," ,':,1;"" .~" . J::,':" ',' ":,' .:,' , .. ;;.~:.<.\ :~:"''; ,,:.' . " , '. ,,' 

based upon the installed station:. line' capacity' and<.would::charge':a 
. , " .-' :\1\ -: ,:.' .... ,. ' .. '. . '?,,'," 'i),:. :'~,:. , , .. , :.'j , , " 

monthly rental for the basic dial PBX sw:ttehing,·sel:vice:and:,for.::eacb:: . ,.'" ',' " .,:', .: .. ' "'., \ 

i. , ' . . . ,; " . " ': ...... ' ... : ,,':. I." , • ..,~~' '. 

work1ng station line. ThiS: differs. from cUi::l:'enttariff:scbedulcs..· 
'. • , " .'. • • "" .' , ' ." " , ,'..:." ",' ~., '" 'I ,I':" '~I; ,,'.". ' 

wbich pe:mit a subscriber to utilizetbe' quaritlties,of,mechanlcall. 

eq,uipmeutsuch as line finders, selectors 3nd"other:;e~~i~~;~;ib~t> 
'.' 'i' • I .' , ,~ 

the subscriber considers necessaryt~meet· his:·se~ce:'.r~,ct~I~~~~t'~i 
.~ I' ,". -: ',"" .~ • "'-'j '", "I~."<:-:":'·"<'·"'·:' '::.~ . 

by offerinS each item'ofeq,uipment individually<·at,a ,spe~:tf:ted,';'" 
,. "',,' .':, :.'.' ", '.' 

monthly rental. It is antici.pated that ·tbe:,.pr.~p~~,f 'to<:'''i;~c~3~'',:' .'. 
", ',' .-'".,' .,.", 

PBX:i e~rges on 8 li~e basis would' result' in·th~ :subs,cr1ber,;:i.osing '.' 
managerial control over .. the grade' of·.,servic~~itb:in:,lit·s~,.PBx,;£~r'·.:,., 
intercotuleetion among..~: the PaX extension s~ti~~S:,~~~:>fb~'o·~t~64s.::: ..... . ,'., 

" " ' '" .", ""':, 

calls:.'. 
',' " 

Comparison of page 6 of tbe staff's'Exhibi~277~~Q·:·· " 

page 52 of Pac1fic'iExbibit 257 indicate's" tha·t~"the·':·s.taff:'and':,ps~ifi6·· 
•. ", ' •. , 'I,,', -," 

concur on the change in 1:be structure of ' the:' chargeS:fo~'·b~si.c:::diai; 
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'"'. ' 

." - ',' . '. '., 

PBX· switching, service and tbat neitber speC:CfieS'm1n1m~,st8n~~d·S. " 
. '. " ' " 

of service to be offered. ''Ibis record does uot!conta1n;a~y- . " .' 

~j?e(:1f:t6ation -of such, standards nor~e- data required t()o'est~bl:tsh." 
I ' , ,'" 

them at this 't:!:lDe. If it sboalddevelop,tb'~1: P8cif:r:c"and~aosCribel:'s:, 

~unot agree on the adequacy of serviceor:~'atspeeif:[c,"s,ta~d8rd~-~: 
•• ,1"1 ,\' fc\ . ' 

~'!lnot be~ established, the Comm:tSSionwill·;~cons1de;:cb~~irig,tbe,. 
rate foxm for PBX service. 

. . . . 

The General Serv5.e~s, Administr3t!on presented: ' 

Exhibit 286, an illustration of' the adj ustmehts' wh!chsbo~ld:'be' made " 

, to the cost ::;tudies, (GE 100) bas1cto staf£"and,' Pacific'rate 

:eeO't!:lle1ldations for the nx ~nd' m!scell3UcoU's cqu:tpme~t, service 

categories. GSA l' s'witness pOinted' out tbattbe cost-~~udy-:tn~estment 
3mounts reflect reproduction, cost ,new, and"not-:or::g1n81.' cost';"were:" 

, '" , .' 

:tot adjusted for the 'Vlc-stern Elect:ic-tsx c:ccd1t .!Ind,did:: not>refl~ct '. 

~e Western Elect::-1c rate adj ustments set' forthi.n Deeis:tonNo'.'~!369'~·· . 
,,: ,.;;. ' .. '.1 ,_ 

Z'Q.(! ann1:81 t.nai.nte'a.c;."'nce expense, depl:'eeiation expense'" aazi!nlstr~t:r.or:.·· ' 

ean:ying: ,cha:ge,. return .-:md ineome taxes used1t1P8e:!.f:[~ts>~oS~": ',' 

s:u~:r were eons!dercd to be excessive., Further~' tbew'itness: 
, . '. . . , 

. , , .. 

recOZllen6.cd that pa::t o~· thea annual charge be a l'lo'catedto message 

to:'l. No sbOW"'.ng "ADS m::de of tbcovcrall effect, .o~'rev~u~s·'~nd"-
, \ 

resul:tin;. r3tes of the proposed eost study adjustmeri:ts~' ,It ,;appears,. 

tllat ~e staff,. in fomu:st:£.ng its %'ate?ropo~is,.'cons1dcred;, !r1.,.' 
, , .,'-\., ,'., .,' " . ' .' 

3edition to the cost stuc:I:tes,.the. 1'.mp3cton subscribers',of,incre~:secl' 

r:::.tes ':l'XlC charges and the effect on, the cost studies of: the'>rate: ,. 
~~ adj astmcnt edopted by the Commission ~'D~eis:r.On, N()~ 673,$:9).'·' . 

'I J " ", •• 

Te:,lc- ;!1 of Ex!:1b:tt :302 indicates- th~t· the staff propo:sed ,:,e.vence" 
'. ;! .. ~,I, . . .,' " ... \" ....... ", ., ., . 

bc:re~se is only 30 ::percent of the revenue:r.ncreas~it!d:r.cated"by' ," 

tl!e tc:tal of the anrecovered -cost. However" it is:.deSfrable'tb'.at: 
-I "; .'. 

the s'b3ff continue t:o review and improve oncost stud:[esof,enst!o.g:, -', 

::::orvi~~$ 'as well as on cost studiesfornewserv!ce's., 
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Except for the 6051~key, we fine reasonable'tbestaff 
, , 

p:oposed rates for excb~e private branc~ excb~ng~ 8erv1c~,' 

supplemental eqaipment~ special asseml)11e~ of eqa!pmentandotber 
, , 

,:elated services set forth in' Exhibit 277~ 

Secretar!a 1 Line Rate 

The Telephone Answering Services, o,fCal1forn1arecommenr.Ied' 

~at tbe rate for secretarial: 112les be reduced from:$-3:.75,,'ta,,'$2.SS.," 

'i::cr month based on its cost study, Exhibit lS8.,.wb-!cb ese!mated: , 
" ,: ". (,,' 

the cable pair costs per month to. be~1.35. 'paelf:r~t's:\;stlJdy'O;£~, 

.::osts of the: service indicate, an average cost ot'~2~'s4'W!~()~~::~' ", 
• , , r • _." ',. ,', • 

considering :311 costs :tnvolved~ Tbe'sta££,reco~d~d~',tbat.'tbe·'" 

6e<:retariall1ne rate be rcxlueed t~ $3 per ~~ a"ci-est!i.a:ted ti~ 
:~ev,enlle effect to be a $70()~ 000 reduction~ we'find'.' sucb:~:'red~~t!:on ' ' 

'.: 
:e3son.:ble~ 

B:Uli:..~ of Message Units 

.',.' I, • 

," 

'Ibis recordclemonstrates, that the bullt b:tlling' of' messag~ , 

lm:!:C$ is the C3use of considerable customer dissatisfaction'and> . 

x~salts in a large volume of complaints to the Commission and, to ,. 

:r:~c:::fiC,. particalarly from. residential cU$t~mers. . paC1f!e'stated" 

c:h~t 8cceptan~e of its,lplan for expansion of 10c81,call!ng:~~as:" 
would el~ate the problem of bullt billing, of ~ult!me'~sag~Un:t~':'. 
": , .," , ,. ',,;,,' ,"; ", :" " 

calls. Exhibit 270,. a study of the· cost of provid1ng,deta:tled\b11ling 
" '} . "'"' ", 

of message units in San Fr~c:r.seo-EastBay Extecc1edArca'.and" ", 
, , '. /.," ',I 

!.os Angeles Extended Area:; indicates the fo:t~ow:i.ng:' annual'r~e71ue: ,. 

~n Prancisco-East, Bay' Extended Area, 

Busi:ness 'service, 
Res:[d~ce ,se:vice' 

Tobl Area 

$-1~O:l2,.446 , 
. ;"237'743', 
1 ,270 ;,18~r, • I 

I:' 
Los: Angeles Extended Area' 

,_II '".,' ." 

Basl.ness service 
. ReSiclenc:eserv1ce 

Total Area 
, '!otal 

42190'1 " " 480,517",' 
, 902 ~Z;lg: . ' 
2>,~ 72',60,"{'" 
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,I ' " 

'. 1~~ ", ." ," ,I ' . , ,I," '. ~, "'/?i~' : 
The institut:tonof electro~1c data, processin8':of'customer 

bil.ls~ now under way and wbiChwillPerrrdt' econo~e deta:iied·:~:rllirig~,.,:, 
", .: ' • " I" '. ..' ., .' '.. " " 

. • 'l~' 'I <,,'., ,'" ", . . ' 

will be completed early, in 1967;',however~tbreeyea,rs'wilJ.:jbe":,, 
, • ~ • ~ , '. I • 

xe<it11red to ir1Stall necessary: sW1tching'eqU1~menti"f~r"bU~~ss:' 
subscribers' in. the San Franciseoa:nd' East Bay exchanges. :'Ihe , 

staff recommended that detailed b!l:l:tngofmult!messag~,un1ts: 

.j" 
,. •• ,~,~~~., I, 

- .,.' 

for res:Ldence custom~s be introduced ~~ :soon~S~Gsibl~ ~,the:' .:~ 
.. . ~ \!. • " , :', ,:: '.' ,: . ',:.' .', ':." '" ,::~;'.. ~ 

"San Francisco-East Bay Extended.! A;ea" and: LOs,' Angeles: : Extended: ,Area 
" >" II , :,' ',' I ...", ',' < .;: ''',: , •• ;.' "', ' ': •• ,:,:: '. c·\ '~','::"!~ , 'c., " 

aud that a charge of 5 cents be added· to, the ,·re$:[cience.,1nd:Lvl:dual:::~,"·,: 
, . ~ , . . . "', <~; " ' '.: r ,";. ," ';1 ":",.~,:",, ;i, ,,' ";,1 '.:', 'f.,', . , "_,' .' ': ::;, , ";" ., , 

, . flat 'rat:e in these two areas wheu;~det3iied',bi~is:act~ally':'" 

furn1s1led. .. •. . .. . .. ."..~. '···~.'{;\·;r. 
Pacific's position i~ tha t~ :[,£ itbeCo:mnissioXl' flrids: t:hs;tthe. 

, ,"-', ,'. , ,'.,~. ',"J, ,', ," ".'," ..• : ~~:'i~~·,'."·, 

public !nte~est 1:equircs the general' ;r~visiou':of.llde,ta il~d;;:';iil:tri~", ':. :.+,:;. 
. " .~.~",' , " ':. ~.", ',I:,!,:, "::'~~>;~:':.\ ." ":.":-".'{'\'. I',:::',·,'>.; .... , '~,,,.: """ 

then for tbe sake ofeustomer understandability'andfo'r;;un!form:lty 
:..;; .' ,r:: ", ", ': "'_'~J' ':":;" ",,' v' .',</~~.),,~,,: ,""'" _,~,~~,<:,::', 

it:. rete t:ea'b:lent ~ the service should be extended:t:o' 'both,residence : . 
/'\' . 

and business subscribers. Paeif:!c est1:natedthat;additiOnal . 
, ;:. ' .' i '.:: " " .:" ,"'.'~ .. ,;~,., ',~,; ",_," ,,' I,' • ,"" ',' 

reven~es needed to cover the costs ::ofdeta:11ed: b111ing.~:,would:~',be::>, .', 
I '::' ,,' , _"~ ", ": '. >:,',>"iJ, <,~:: ~'~'.',' ... ;/~: ,,;r'. :.';':::.'~~',",'~' ,,~;).",~" .. , < ',-'::'.' ",~ ,,:1' 

.' Per'·'Su1:),scriber; .. .: . 
per.,'I{onth~/,::'; .' 

Business and PBX sel:Vice ~. .':":';:?';??':', 
including foreignexcbange· 18' cent's:"" ' 
R.esidence' service~: includ";', ,! " ",':fi.:,;;? ' ' 
itlg foreign excba-ogc .'~. '; 5 ..,cent's·· 

Exhibit: 305 showstbe :r.na:'eascsin thJ~~~~~':Mb;[Ch wo~~d 
" .: ,,;i'.':,~i' .' .: .' ",' ',', i,' ' .... 

produce tb~ fO'rego1ngreq,u1red'rev~'ue.'asfoll~$:, ' .... :', ' ':., 
" . , .. 

S9n Francisco-East Bay Zxt:endedArea( 

Busi:.esSservice: 
Residence" service' 

:,Total Area~" 
',"_ . ' ", .1, ',' 

Los AT)gel~~'ExtEmde(l'AT:ea' 

iusin~ss::,sel:Vi~'e ' 
Residence,scrvice' '. 

'Tota'l'::Area' . 

T()tai' 
'ill ",' 

,; I 

I ~" \ 

,'I: I ,! ' 

-45~.i 

Inerea:,se:t>.er.:: :.,' '. 
MessRge':Unit~, ' 

'" '.' . ~0004/6'etit:~:~::::'.:::< 
.0006·':.ceuts'.':;',:,,",:: 

.• OOOS+cents,F:(u 
.' .cj60,1;:6~f~:':::';' '.' 

'-" ... , ,,:,:,.:: ~', . >. "".'. , 
. ,:,-, 

, 'i 

. , 

, ',. '\)~'<I 

, ".', 

", "':, ;', ~- ::.' ' 

:':", " 

I" ... 

'" ,:' 

.' , 



,. 
., ~ 
. , 

i , 
.11 , . 1· . 

prE-sent ~'otberrr categories. 

, ' 

" l,.",.f, 

~>, 1~11Io 
. '~~\(~ i; 

" .. 
, .. :~~::r:, 

"t"H 

""''',ll'', 
:~~. 'r 

, . I' .'t~ ,,' I' 

' .. ' 
,', . ,. , ",' . , . 'I, ' 

.,T·' , " ,.," '. ,',,' .. 
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It is and bas been Pacific's 
, ' ~ .~. ' ,,: .' ".. ,,':'.' " ," ,", '. .:;, '". ,;;:,' ,:: :',: 

position 'that theas-:erta:l.nment . , , 

ofope:i:a~inz results by seg:oonts :t~runsoundb~c8use:':' "',':, •• ' 
_\ ", :, h 

1. SeparatiC""-$ of, plaut aud .eipense .for.:tbis'purpose. are 
,': ' 

2r~:ttrary and dependent u,pon inscpp~~ble: a'ssumpt:£~r:.s,.:alld" , 
, ,",. ,.~I: ': .. ', ,',.- '" ,\ ",',:~, ;," :. -.. ,~ ".' , 

2. Tbe consiclera:iono,fsepara:te areas;for:ratc',:ma'ldn&.::rs; 
. ". ". :->:~ -01 ' " J,' • J ,,- ,.: .' "'" • 

inappropriate .a~d unsound' bccacse' 'revenue 'requ~e~t:'s.':8nd:'::'prorls!on; 
.' ,,' " I' , . ',', ' " 

.... ' , . " " ' . .' • " , ", ' " , ,,' " ') " , II. j' . " , " ,'. - ',' ,",'~,', < 

o:x: capit~ 1 are not ,.s::.d ca:mot'be. sep<:r~::e ly'detenn:Ined,<,':for"su~h. 0:: " 
• ",' ,',' , , ''''1 •• ,), ",:~,." 'e " , " .'.' ",'. : ' 

se$;C4ents :l"Qebec:a~~ rates: dete~tiled upon ,. a'rea' ,Co'st:"c'f,opcrat,:.toos are'" ' "'. '.'; ", 

discriminatory as respec::s' therelati~ev3lticO'f'se,;vice':8ri(,{te~d',:to',' : '.'~ ; 

=.~t one ~rea of t!les~~c .:!g:Jins'6: anot~er~:" ~-paci£ic,est'~:iis:,;tb~t~':the ",' 

staff :ecO~dat:to~' W01:1d' :mcre33e ex!'ensesa;'~~o~~eii:::$50,oo6?'; '.' ., 
.'. . 

annu:Jl1y, plus .;1" stn"t!ng-OT.> costo·f· . $61;rOOO ... ' 
• ,",. " , 0, 

",:.'" 

It is ~~ut t~ e:E=cetive'publ:t~, utility' 'reg~ia,tiorii', 
, , I' ," '_' • .' • ",," .' 

,. ' 
c' 

"" ' ." 1 " 

'''.,'. . " • I 

that tae-ce be available' Ddequate:lnd.,accurateac:count6 .. 31:1cr:records,: 
+ , '. • ,1 : ~' " • l' , ' 

of utilit:yoper3t!ons from. '~hich.'f::cti.'lal'd.;)tcmay"~e, der;"'~~'~':,:'.,Tl:ie; . 
~vail.obility . of rcco:dswhicb,· would:; shoW.. resule$"~f;"opcr.:Jt!oris:for, 

O::ange Co~tyDnd' Sac::r=sment:owoulcl ,b~inthe, PO~1:t6';::t:lt:~~,~t~.:,waii~:: 
, '. '. '" .. :. ,.' ~ ,'. .' ... :;,. " '" \ \ i " 

~c 3z-e aW3re . that much !nfo:rXll3tion:, d~~elop'ed fo~'.regula'tOrY;:p~rp~se-s:,~, 
, " "'. "I:" "". " " ' ',.-' 

, .... , """ " . 

:ay be of li,*le signifiec:nc:c to 11l3:o.:;tsem?:lt, it"'iho;"'ld':~:;:" ',,' . 

r~ered' tbatthe subscribers, not, p:l~i;fie~' s:;tOC~Old~~;~,: prov-:td'e," "" 

funds for' the eos~s of .regu~ation sincc:"'~'~iS :coi:ccist:to,n:'has"~'~o£:;:: :. 
. . , ,,' , ':1' " " ' ...., '~. ,"': ":. ,"'. ' " , ., . ,,' .' 

c.:tsal.lowed .any :Jctczl Dccoone!:l;g.expense ':i:rith\~ 'eeteri:i'li.na:~:i.on",f.' .. " 
• • • " . '. I 

r~te$. We fil:d :ea~l>le thJlt sepsr~·I:;'on s"tud:tcs :"shou'ld/be ' 
"'f, .' . . ,',~.' .' ,,~','." ':'., '<,<, ,.-:.~~;,: <'".>''', 

.reportedfor ehe Cr~e County.:mc!: 'S~cr~entoExt:ended:;:Area5~ 
j " • • • " " " ~, " 

, , " ,. I' ,', ,,' " " 

VOlriOtlS subscribers' made, the 'followins,.rote' \'scgse'$t:to~':' ,.' 

or mo~!~, ,on:' rate ::J3,tter.s: ..... . " . 

. . ' 
2. That: Cal!fornia utilities be required' to~urnish~: .rtl!'f~'''''' ", 

li=lefp ~erv:r.e~ of li:nited stst10n ava11~b:tl:tty a~cr',.atlow', m6~tb-iy':',60'st::,:> 
. ,"",", -47-'" ",. , .... 



~. 

, C. 7409 bh' 
, I, ••• 

" ., 
, 

t,. , ....... J 

) ""' .. 
" 'I' : '. ,~', oJ,," 

" ",:",.' " "'" ", ':10 

3. 'I'hat tbeComm:tss!on reqcire certain, specified ehtJ,racCu- ' 

!stics of uumbering pllluareas. 
.. ",' , 

, ,." 

• .' L 

4. That utilities be required to furnish equal servic~fo~':.':,· 

equal charges to ~ll individual ratepayers 1~ :th~ same'co~ty"r 
. ", " , 

,t:13rkethJg ar23 without regerd totbe franchise l:f.nes, of' tb~;,:Utiiit1~s 
" • ", .' r • ","-,' , 

serving suCh area. 
'L, ,', ,,'., 

5. That: all telepb.one utility revenue inth~i6sADgeie;,s 
!13rke:in& Area be pooled SI:c::. paid oct to the: uti.i::ti~s;:3'C'.·d1:r~ctecl" 

. . , ,.'.. ",', ,. " '. ',.' 

by this Commission. 

&. Tlwt eech ratepayer be entitled to'local, ~erv!ce'equ81to,' 

'. . 
~ c!~ss1£!ed d1ree~ories~ , 

9. 'ThatPacif!c be required, to establisban"alpbab6,1::£.caL,': 
. , , ., \ ' , 

di:ectory for.:n'~tir~ n~ering ·pl~narea. 
10. !hat a "c1e!l1cd field sel=vi.cen be tc.'lde :~va11~ble t6 all 

customers" 
'J', 

The Corcmiss:lon h3s' cons1deredall such proposa Is 'and' ':" . . '. . 

fi::.ds tb:lt the poblic :tnter~st does not require tbe"adoptiono,f,any . 

of them" In some insta'Oce~r the ratesuggestionsmaY~:U:l":soQcdegrec;',' 
be 1xicorpora~ed :tn: tbe .;ldopted-ratespread·here~n;, how~'Ver; to~t!le', 

~xtent they are not so incorporated, we ' findth~m not: t~(be- Jtist!f:ted 
. ,.' . ' '. "", I, 

• , T ,. 

ou this.record. ' 

!>1zeus'sionoi the Various Rate SpreadP'ropos31s 

Ob~oet:ives' of the Staff Proposal: 

The prineipal obj.ect1ve~ of' tbe:steffin thedesigl'l: o·£:a 
. , '. , 

r~te sp:c.ld for basic eXeM:lgc services were· stated to be: ~.' 

3.. Recuce rates :in the San Francisco-East :Say Extended Area 
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aud Los Atlgeles Extended Area $0 as to make ,the rates6,f. ret~rn <,o~ . 
. ,.,.' " . 

these ~reas cleser to' these ef other exchange r3tc:~maldng,areasin:" .' 

~e state. 
. ,.' . 

b. S1mpl::!"Y:t'~te Ciesign .where- just1f!ed~nd f~as,ibl~o ' . , 

c. Recognize the revenu~' def1~1en~1es,o'f'~il:ex~b3ng~'S:.,· 
!be staff :ate patte-rn 'for:'metropolit~narea,s was selected 

to give reco~ition to the generally greater telepbone,dens!tyin .', 
, " .. ,'. ' 

the central areas -wh:£.ch the· staff accepted, ~s tending t~~a,rd'.re~u~ed 

operating. costs; also it recogn1zestbe rated1spar:tty b~~eeU~:'tbe', 

r::tes of Pacific .. and 1t:.dependeut' telephone, co~sules,,:'pari:t~~i~rlY" 
"', ", ", " ',' .. 

in tile Los Augeles Extended'Area.· The'· rate levels> ~ere:'sele~ted:<by' .' .. , ', .. , 
" , 

~c st:a:£ z~ as to redece tha exchange earni..-lgs in.~n: Francisc~E3st., . , 
. . ,'" . 

:Soy Ex:teu~d .£\:rea and Los AugelesExteud.cdArea'.rJndtoma!.nta~: >, 

~chaDge earninis in $.'1'0. DiegO<Exteuded'Area-,:at' app:ro~teiy,:th~: . 

$31:te level~ ,\ ~. 

"';'" , to,':'" 

".The staf:· proposed the' group1-c.g. of,. excbanse's:o,utside;"'tbe 
. '. ',' 

extended areas to effect rate simplifice.tion-snd:to>'pl:ace. ;~'~ne-' ...... " 
:ate' group the exch,'lnges. ranging: in size from.~theverysx:iatl,t~ 

. . ':,' .... " : ".;;:,'-' .. ": ,', ' .. ,', ,: :,:".', -,' . 
8001 ma!:1 etations. !be specific group' rates proposed> were:. stated '.to 

, '. "" " • '" < ... , w " 

,.,' ", .. ' 
have ~'<le$igned to maintain exchange earn:tr.gs for this:. ,category .. 

<, "T' " 

of exe.b:lnges ~t approx!:m;Jtelythe' same level and t<>c'minim:f:ze,' 1nsO£ar: .. 
• ." ,.' I 

~xchar.ges was proposed to ceunter the situation of the ,sma'Uest 
, , ~ , . 

exchanges. ~-ngtbe lowest rates and .the' grea~est'e~Cb.arige;revenue" ..... 
requ:L:ements perstatiOll.· ..... '" .:< ',;,' ,',,':, ' " 

'!be st.:lff'rate plan for extended '~re,'ls'.otbertban,tbe 

::letropol!t::Jn' e~e:lded o;:rC3S .was desig::led t~ conform to" tb~'s~£f's' 

'\,"iew that the relat10nship between exchange, r~tes::tn.:the':'i;pr~1nc::tpal:', 

excban.ge' and rates::m tbe smaller- fringe eXcba~es ofall::'extende'd .' 
',," '., j 
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between tbet:l. Because of the size>growtband d~s:i:'ty:'~ftelepbori~: " 

development in tbeSaeramento a~d Orange County 'e~~deX'a,rea'~> :'tbe": ' 
stlff proposed d~fferent t:ca~cnt"fo; tbcse~rea~,;~' ,~"":' , 

i 

Due to tbe rapid growth i:n reeen~ 'years:inorani'~ Co~ty ~ , , 
I, , ,," " ,',' 

~esultiug in relatively un:tform deve~opment ,throcghouttbe>area; 'the', 

stoff p=oposed uniform rates , tbrougbot;t': the 3r~a' ~xcept,for:Dana" ',: 
.' ,", ", ' , . 

Point, San Clemente and san Jaan C3p1~rano exebani~s~Since',:tbe'se 
I ',I. 

three exchanges are removed from tbe'priuc1par,'c1evetopinent in 
Ol.--ange County) the staff proposed ra:tes for,tbem:tnaecox:d:3nce:; with 

. , ",' ,', "., '\. 

the forego inS , plan for "outsideU e:h.~encedareas:,~, " 

Only minor cl:.~lloe$, :E:-om the ,pre,-illterim, rat~s,of"tbc: 

S;:.~:~me:l.to E xtendcdA rca' w~re proposed by 'tbe',staff/sinCe.:1t :,ha'd':/3 """, 
• ., ,',' p ," •• "' • ' •• '. -, .... 

distinct ,central district' de:"elopment an& tlle::"pre":'int:erl~·;.r3t~5, " 
. . ," ,', " "'.',,' 

c:onfomcd to staff'views., 

PO$;'tion'of Pacific, 

In eo;t~3stto' the'staff'proposed',cxc:ha11ge ra'tes,," " 

?acific t s proposal' was desisned to ~ffec:tuatetbe>:'$4o'~7()O::~'OO~':' 

. "", 

:!:ovenue redllcti.on;witbout lowering the basic" exCbanger3tes."deeming:. ' 

~c$e nltesto' be at tnefloor lcvelwitl1"t~e"cxcePti01l.:";;f;'b~'~~C;:: ",' 
, " 

excilaDgc r~tes in'San Francisco.' Pacifiers J?ropo.sals,;fo.r,)8sl.c,ex-,.'> 

eb~nge :rates outside of metropolitan areas '~oul'd:'bave'~est1itcd·itl: " 

~ schedaleof uni.£orm rates. for compar3bles~~~~es.,,:"Thc~p~':£D~'tpa:L-" 
c~nen~~ of ;Paeific t S prop~~,i,~e=ct~1t-:r3~~, ';nd:~,~~~gei,~~2.:'::.' "', , 

, ,_ '., t":" ", :'(' :,'~" :,: 'i .:"'~:.:",,\'~: ',; "':; ',', ...• < ," .-~ '" 

chsrge re~ctions. aowever, Pacifier s presentpo:;it:s:.on;i~:"tba,~:all'" 

of the interim rates should be made penoauent:., ". ,<: ' 
?.;:cific a~g\lcdehat tbe~t.'af:f'proPO~ai: 'for e~cb~nse:":r~tcz~" 

since it would lower rat:essubs~ntially,in>.'I.~sAngele:s,~;tnd::' ," 

San Fraucisc~E3st 'Bay' and' raiS~ ~~y ,o,£t~~,ex~hanSe:'r3~~s:'~',tbe"'."·' 
.~., ! ' , , , . " , " r '. ,",. '; , I , . ~ '" ~, , 

s~ller and ruralexchailses~ wouid,crea,te: ,discri~ti~;.',' 
'j"" ' 

, " 
" , 

",', I 
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It was emphesizcd that 93P~cent of" thesta'f~ : rate reduc:t!o:ls.:;would:'·"· 

be ~:?lieable to basic exchenge service in tbe ,Los Ang~l,es; and','" 

&.."':l Franciseo' Extet:.ded Arcasand tb.ittstaff,proposals'woulcI,rn~rease 

basic:excha-oge'ratcs ,above the pre~:tnteri~' rate,~;i.71:"p~a6tf~~iiY:~~e:y.' " 
, " .. , . '" : ", ,"' ':. " "" , ... ,. 

exchange outside, of the los Anzeies:~nd. San Francis~o:;'EXt,endedArcas'; . '. , 

. Pacif:tc relied on the'followingto sopport'its::,arscicerii:' ., 
, , 

that tbestaff propocai is discrim;iJJatory~ .' 
. ,I,:" ." 

. , , 
• .' .' _ "" r , '.,f.,· " " < " . ',',', "~; 

1. Telephone 'subsc:ibcrs in los AnSeles. can .talk :;"to11,. freet,t'" 
, • I I.. (., ," 

with about five times, the numbe:of, subs~ibers,' a~.cani.;the:"sub~ci:Lbers . 
. 1",. 

in ~e excbaDges ~bere the staffproposei bas!c:~ate".:'inc:rcaD'e;~', 
~ . .' , .' ' " '\ : " , ' "'. " '. 

2. Residential subse'ribe%'sin',.Lo3·Angei~\~,use,tbe-teiepbone': . 

mo::e in lo~l calling than do. :$u'bsc:~ibe't"s"in the,,·outS!~~<-~~b~~es,.,,' ". " 
, • ' c ",' I:' '. ,,1,\ " '.,,',.'''' 

'the avera3c total day colling.,r<:t:e . being ,show. ,by, EXhib'i,t;',.99~',a:s,:"· 
iu~:rcasi..'I'lg from six ~lls a 'da~ :tuth~:'smallest::gr6~p,~:ci.f';~~~ahses'to,::',': ,-

• • ,'. "" '. '"1 • -, • ;' 'I \. I, r ,'" .:. ":;' '~1." I." ,. .' . . " 

14 calls a day in' Los Angeles,. <." "u" 

3.. Res1dent1al' subscribers in, Los' Angeles, satisfy m6re of 

'tbeir total telepbone requirament through the basic exchange service 

and need to make less· use of toll, se%Vice. in ordert:o.f~-lf!l:fthat·' 

have to, resort'1:1ore to' toll 'service .. i~ 'order t'e> ,·fu'if1ii~:,~bci!r:.'te~~pbone:·· . 
14( , ' , " . _.' ',',-

n~edsc>. Relative'to the' st.lffempbasis':on'{th~,Cost':o'f.·serv::.ree."· 

concept, :PaCifi~ maintained tbatthe'concept: ba-'s SiSn:i:£!~ari~\:Pla:ce«' 
',", ...... , I' ,,>,.' , '<'I,,:, .. f , 

:!:l. de~err:l':nin$ the overall revenllenecds>e>ftbe~tiii.ti:~·;b\l~::~·tb~:::: •. ' 
'. ' :'. . .~. ::. '. . ~ . '. . : .: ...... ' ...... ,;. ""'.' ::":.'" '.' ":' :<''':';':~:' ,'< "~ ':' '. ".,'" .' '.' 

concept: is, sclf-,cefea'ting when. carried: totbe extreme".applicat:toll:of·' ' 
, . ', .< ",', . ,'''", I . ';;;' • '. 

ecte':r),;':Oi'Og1t:.d1v:i.dual rates based on'cost:sof",tbe .indi.vidua-l:s~~: ." 

ser~bcr 'and· the Cos~ allocations 'themselves ar~,ned~ss'af:!i;:'.~~:[~idui~.;, ." 
un:;t::blc ane u:lrc:.:r.able.' 

>" 
Exhibl.~ 98 shows· that the ·tCtAl· of" avera~eMMU and.t:oll:charg,es,. . 
amOlmts to'$6~4Z in the gx.:QP-R of ,sm.allest,e~c:::.:il:lges,,·deereases.:;· 
to $4 .. 59. in tba midctle-sizcdexchanges'>and';dl:cn; ',increeses.to'.~·:.: 
$5.77 in thegroup-oflergest' exchm1ge~.. " '. . ..... : '''<':~':', , ". ,,':, :'.' 

. 'i' . " ', .. ,', ,I 

" ,. ,," 
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Paci:ie consi.ders ;~31ueof ser\71e~: tk:bee6m~r!sed':~ftw~\,' , ..•.. 
, ".; ".; ., . /i;, .. '" .', ' . ,. . 

(1) the use which is actually m3d~':~oi,th~' .s~c~'~arid,:, . ele=euts: 
. " .' 

(2) the availabi11ty for po~entl.al"uSe4> . 'Both;{;elementsare'cl.aiIned~ 
. ,.... .' ";1;" ,': '.'·'i'.<,: .: .. : ," '. 

to be me3sureable by the availability of stations. Exh!b!:e',.'99;was. 
, .... . ".' '" .. . 

pr~sented' to demonstrate that. the largertbei~~·t!on'a~allai{i.~~i,·" 
,rov:i.ded at the basic . excl'lat,.ge·r.tfte~ th~, g::e.o t~i,,:t3'·thc;:: .;lctu~1.>'". . ". . 

'. ,,;:",;,.' 

u~6e as measured by the. number cfcalls' ge~era:t'ed~: 
, ' \.' . '. ~.. '.' . 

Fina'lly~ Pacific argues tha~''reg1ona~~sm'':r.n:'rate:making; 

2$ between customers.. of the same' utility,. '. canno1:\but·st,ir.·up-,: " 
, ,I:" , . '"'" ......• : ... ,'" , ','1",:·',:·,.,'.' " ' J .,' ,', 

c:ontrove~sies audb:tckering which divide north'from·:: south;"and: 'mal'" '. .' 
, / . ,,,,., 

" ", 

'. from urba':l.' 
':, " 
.', I" 

"j " ',. ",,'" .,', 

Pos!tion' of'" the California .. Farm B'urea'u· 'Fe'deratiori:::, ,:,. ,", 
• ....... . " 'f' :""",,:" 

!he C--31:f.forni3 F am. Burea u,Feder~t:r.on 'opposed,tbe"::staff.ts··
n

:} 

. " ": . 
\., '_', . ... • ,., ,; ',I :,' , .', '. ": .' ,I, ,'I:'. . ~j , 

?ropos.a!.s as well as those of "r'Los Angeles and:'SanFrancisc()~,;aIld:,', , 
, ' , , ' r 

, . , . ' . 
. , '. 

TbeBureau arguedtbattb~ ,evidence: :tn'tre proc,~ediDg::>~:', . 
y 

prcsC':l.ted during. the four heari'.nSs b'eld in Reddi.ng,~'sa'CratnCnto:~'1 ' 
, , ',.... ", ",.' 

Fresno and Bakersf!ele supports tbefollowing' concluS1on~:'> 

.':unoDg. ibc factors considered by ~acifl.c·t:O' oe' appropri.:::tel:l'· 
devi.c.l:lg',:l rate schedule .are cos": of se:cvice, relative ,value 
of serv"l.ce, customer understanding, reducUlg orallev!at:tng. 
disparities, avoidiDg over-encoaragementof one" service,;D.t'. 
the expense ~f the value of service of, othe= eustomer$:~ ,and·:; . 
encourag.ing. future development 0 f· such service to' meet,' cb.:anges 
in customer service requ:Lremet:ts. . .', " .. ,., ,""'::: •. " 

, " • j ,'~ 

.. 
'. I"" ,".'''-

• ".r : ,', J '~ ,.' ." ' 

'. ' "J~ 
.. I. 

, 

" .. " 

-S2~ 
;,', 

': '.", 
i ,~i r • 

, ':,' 
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1. 'Ihe so-called same class of ~erviee~ when rendered' to<' ' 

customers in'the rural parts of'California'!s ,nott'the'i,i~e'~;~'thS:t :. ',' ... ':.:,:", . .-, " 

, I " ': ~ '.;' .' ;', ~. ,:. , • ",'," ,', 

reuderedto the S8me el.lSsification "of' eustome~s", liVi';'g':~:ehe' ' " 
;'.'-. " .... " 

urban 'centers; , 1-,':' 

, " 

it is in the, rural areas; " 

; .' 
", I'" 

3. Telephone subscribers inruralaX'~~s :must:use<toll ' 

se:vice to a greater extent than 'USers itl. urban a.reas'~~tb.: ," 

aceompanyingbighcr ehm:-ges: for, that service; 

4. Telepho1:e users in rural' ,'areas donot,r~eogniz'~':tn their,"" 
',' 

daily activities, the 3rbitr~ and, a.rtific:!.ai:boundaries.-~f,tele;;.:: 
• ' ",' I , ,':,. ,,,' .. 

phone exchanges. except :iusofar' as they hav~t6P~i\~Oli/~?arges', .'."" ' 

for their <:a1ls. The boundaries ~f' t~eir ee,~~om!e~:' s~c:taf :atid, '.' .', ,', ' ' 

political int~rest3 do not coincide with,thetelephone CO~~y;"~" 
',.I" " ,,'I". . " 

5. The daily activities' of' those who 'live 'in" the ,~al:areas' 

of the state support not only, their ownlocal,e'conomes:, b'1lt 

p=ovide for the 6dsteuce and' prosperityofmetroP:011tan::·:are~s~~ , 
Further, the :S'UX'eau pointed out wh<l,t ~~t-, considcr~d'~ 

" . ., ..... : \" \ "',' .. ': \' 

inconsistcneicsin the st~f's. positi.on as. follows:' the:st.a.ff"s·" 
J • " ",,",., 

," ',' 

propos.al that,for toll te,lephone bUSiness';. ,the'state' be'treated:' 
~ . :.' . . ' 

, '.',' '< "" 
J. , "'., '. 0, "" ,,' 

~ .:l siDg,le entity is at ,:Varianc~'Wi.th:r.tspos-~t1orl,that:in.'tb.~ 
, i: . " "', ' ", :".' ," 

case of exch.'!nge busincss.to the extent:possib-le:,'eac:b;excl:i~g~, 

should be required tooc self-suppor,ting., , MOl::eOVer,:,t~e'B1lrc'au,,:,: :',' 
... '.',' • ",i , :/

1 

'J !' 

contends" the latter prop'osal. does not 'square:'tdth::t:he"s.tsfx,"s,·" 
''', ' 

, " 

~: i ". .", " ••••• :~., •••• ~." • ,"":,."!.'. ";.'~,I,.>., ,':-",",,: ,: 

proposal regarding the cy.changc operations' of 'the'independents,for ' ,,' 
'':' , ":' "', ~ "!" 

which the s1:aff. proposed certaill. accounting .,proc~dUres';:t~te~ded:';~o,:'. '. .. 

result in Pacific making Up the reve1lue' dCf!c!encie~,'.of'ind~;'ri~~n't': I:, 
, ",' ", • ' ,c,', .. , .,': '':'' " "~'I ',';' .:' r':' _ \>. '~" " 

exch.onges. These ac~ount:Lng procedures would p~od'\lce'what:~:£.8h1: ,', 

be tercce a subsidy from Pacific to the inciep<mdents. 
", .. 
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Position of ',Los A;geles and SanFr~neiseo 
,.' _'1,' .:' 

--', I, " 

The Cities' 0,£ Los Angeles ,3ndsanFran~isco':ad,?,oc8t~d ' 

thzt: 

1. The Commission continue th~ practice offixmSPac:I:f:tc':s,;., ' 

rates by separate'd toll and exchange categories and eont:triu~':to, ... 
,I ,. • H 

. -',I" 

treat the metropolita-h areas as ind1v:£.dual ent1C:£.es 'for,'~a:te-ma:drig', ' 
.,. ." 

pUl:pOses. 

2. The st<lff' g. proposed spread of. basic excbange,rates:',,'as ", ' 

mod~f1cd.by the City cfLos'Angeles" be, fO\lnd'sound,~ fa:Lr;,and':,:" 

reasonable. 

S. ' Basic exchange ::ates should' be uni'foriu'·tb~~ugbcut:,'t:be: , .. ' 
" I, ~ ,', 

Los Angeles 'Extended Area,) , except.,MountWilson. :e~cbanie:~,:I~,ordcr'" .' ' 
, ,., .,' 

to effect uniform. excha-oge rates, 'the fOllo~:tng.::rates:'~~'t'C:'proposcd~ .. ', 

'Business Service, 

Individual', Mcs~ge' 

Residence ·Scrvic.~' 

Individual Flat ' 
Two-Farty,Fla~ " 
'Iwo-P=rty. Mcss.'lge 

3;.80 " 
3.0,5.;". . 
2.50;(60).: 

, ' 

Los Axlgcles ,and StIn F:i:~ncisc:ocontendtbat:':';ststi~~"" 
• "" I" .,", ,.<, """ ", "" 

availabilitylt bears no reasoUsble' :re-l~t:to~ship, ,to' "value "o,~':.Scrv:r.ce .. fI 

'!be- point at whicb st3t1o:l.ava1lab111ty ce(Jsesto"~'~f::'v~:l~~./~ncl': 
· \ \ .t' , ,.' . ..: .''','; ,:' "r ,I " /' ',.' 

constit'.!tcs ~n unwarranted surcb:lrge'isnot·· cap3b:t:~: of;'b~ihi"defilled:'·' . 
with any deg:re~ of ce:rtaintyo FW:ther,tberc'is,litti~,;i~~~nd~,:t~, 

, , ' ", . . .' ' '" . , .. '. ~ , . " .. ,', 

being nblo t:~ce.ll "Do lru:ge n1.1mber ;fstation$':t£o~lr:'.avery;:'s~al,l:', 
· ' , '..' " , "';:: ' ... ' '(.:"~' , " "'."':': ;".,- <'" I," ,." , ' " 

propo:::t10n .::e loCated 'w!t1lin.tbe~ubscriber'sn3tc~al~eccX1Cl'llliC;:::', ' ..•.. : ' 
· > , . ',: .":. ' "" .. ,'. '" .ii', "~,-".'" ':'.'~ I'·" <,:, ~'~:il~,~,>·.'.· ,.<,'1"":,"".':,,,. 

a:::d socialz=e.:Jof !nte:est,. Finally, tbetwo. c:£.~:r.es;·. 'po:tntcd.::oat> 

~t P.lcifl.c could, merely by al:t~riUg.'tI:te'si~(:, o,f.,ani:si~~~·;:~xC:~~~e 
, ' ,~ .':", "-,,,,;. ".>'.'~" '':':',[, :/ ::,:,:;>{' 

or by ine:'casing :eh~ nrJ:lber of stations ,located: tberein7 'e'ffectively " 
.• 'J' • " 

. . ,I, . I . I, .. ' .,'. ' ,,:' _I" . "'-" ~ " 'I' 

regulate' telephone exchange 'r<ltes," Dy:r.~cie~,s1rig", or::;.deer~~.~;~,tbe.,<,;·, 
$tationav~~b:Llity' fact~r. . ', ... ," ... ' ".' ":' .... >:.' .. :'< '",:;::,: :: 
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Pos! tion of :-, san Diego,' 

The City of sanD!ego- recommended adoption of'~ter:tm:, 

'=ates based on the value of service concept. The Cityco~s:r.de;ed 

," " 

i:lcquiUlblet.be staff proposed ,raec~~ wliich would' :Lncrease'ra·tes.' ';. 

in sau Diego above those in e£f~ct pr:r.ortotaC'beg!nningoftb~' case:.:: 

More specificelly, San Diego ,argued that: '" 
~ '. '. .' ", , 

1. the cost of se:viee of c:1nextended area depends" .t~·a ' 
large extent upon ~he boun&lries; of the area.; showing: io~e .. :.rateS, ',_' 
of~eturn witb the' expansion oftae'~UnQ.gri.c·~:tOinclud6·;,,~;arseiy' '" ',: 

• I' . , • ,"" ,', ' ' " ","" ." .,> . , .. ~ .. , .'/,'t, " ",I",' I,.,':' .. '~:,""· 

settled regions; aceo:::dingly,:Lt isunfai::: to reduce _the';.:,r3tes" 'o:f':,'~ -
, ': >c.. .• ,,": :" "",1. ,' •. ", " " ' 

subscribers'in a 'rural area· within' the' Los' Angeles', Extendca::, 'Area , " 

a~dat: the same time :t.nere-,sethe rates,.ofst:bs~ribCrs'lo~~~'d:.h1'a 
, : ~,.".~ 

" \-', 
" : '~'Ir '. 

, ' .. ' , . 

"n o~rat:tng conditions 1n5au Diego since' ~he 'remaining, 
, . ' " 

life for sta,tion connections w.:ts determ.ned as ~.$years, . 
, , " I .,' I 

in Northern california 3tld 5. 7- ye~rs in Soutbern California', 'the 

lower, figc:re bcix:.g basedou extensive- rcdevelO,ment a'ct:£:*.t,ty, 
" 'r .• ,,,' " .:' •. ; .'. '.',' 

occur.:-i.ng; witlli:l tos Angeles and appl:!.edto~nD!egO::'w:i.t;b~a1: s,i:udy.;~ 
. ,'" ,.",' ",,: . 

S.' C:llsorigiD.:Jting in San, Dieso' ,td' outsid¢,thc:,,'iddal<ca-ll" .. '" 
.' ,", , 

1ng areas, which would be l-.IMU in Los. AIlge!~'s. ~nd': SanF:r~nc!Sc;'~) 
" . , . '~ ,. " .. 

~:e allocated to toll in the'~nDicgoeXtcndeci,' are~~ Tbis"results: 
. ." 

l:c. 10"'.-1er apP.lreut earn!ngs in the Sa?-,D!ego' area';' 

Position of O~hcrs , ,,,, 

Various Senators, Assemblymen" Citie~, ~: Boards ,of 'Super:" 

vi$o=s ~ C~ers of 'Commerce <md cothty' F c:rmBureaus and:, the· -
, . 

C.~li~ornj_.a State Gr~c., rc:?rc:::en:ing subser.ibers in the' Cent~2;l.,' '~. 

V.r"lloy. ).re::., opposed the s~aff, proposals end were in. :faVor;,:ofti'le,: 

it:.te.rllll rates ~ o~ protested cross-:boundary -rate, dispa~it:tes. :: " 
. .;: "" ," 'r"' r 
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Adopted Rate Spread 

We have considered all of the fa~torsof'rate 

maldDg which· have been enumerat~d ~yt:tmes. For instance·~ .. 

with all, the ad.mitteddifficulties of definition' and' .' 

determination" cost of service is most susceptible of;. all·' 

rete factors to objective meas'Urement" the .acc~e~ of ,.'. 

which is limited only by the means utilized'to'~:me~shre~: 
Even' with the most reas'onabledeterminatio~ ,of co;i of',' . 
service" rates dictated by pure cost . cons1d:eX'at:lons~t .. " 

'be modified by .:md weighed with each of'the>otber fa~~o~s~" 
Even value of . service, which Pacific woald': measure by 

~ . . 

station availability,. seemS in tb.emnclSof,many t~':be~"" . 

re.lated to the necessity of telephone service, or ,to the: 

quality of service, or to the ease,. economy'or'conven1ence 
. . 

of alternate means of c0DDDUXl1eatio~. certainly the· val~e .. 
'. . . 

of· service concept has to be considered" carefully to'avoid" 
, . . " /' " .. ' , . 

, , . . . 

unreasoncl>le l:ate diseriminat:ion. 

'. '. 
'n , 

. ,", ,', 

. ' .... 

".".' 

.. j "",' 

",' I 

.. 
". " 

, ' 

" . 

.... 
" . 

" '" 
" 

, ' 

.. ," 
',~ ;, 

'.;. , 
',"' . 

.",', "'. "J;': 

, ._ ,f I,,, ',' 

.: .. >."." 
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The history of the telephone ,rate ;structure,':[nC811£ornia 

is such that an unbalanced rate struc~e ap~ars: to ha.ve ,developed' 

by whieh the rates of most of the, smaller exchanges tbroughout the, , 
" . . 

state may not recover all expenses. Such a history, regardlesS. of, 
, '. ' 

cost, has an. understandable impact, on the public aeeepta~ee'~f.·':r~te' 
. '. , 

increases. Despite the presen~tions,it is not clear,~t: exc:ha1lge.~, ' 

earo.1ngs underpre-inter1m ratesui.creased with> the,Si~e~of;';excb.8nges:.' 
" ' , .. , ,-

It is not, pOssible, for example, tc» draw' f1imC:O~Clu~:l:o~s' fr~)'~::>.' .. 
, .'." ". 1 

comparison of exchange, e~g$ 'of"metropolita.n',extend~d::areas,w~ich" 
, . . ' . ," . ~ .n' .• 

includes MMU serVice that has many of the eharaeter1s.ties6f'toll;::, " 
•• ", II >, .,," 

with t~ earnings. of smallerexchanges'which donot::(nclUde':toll':' " 
'" < 

effectS. 

With this record before' us, we will ad()pt.vario~s ' 
, , 

, modifications of the staff rate proposal whicb.~we,find~'will·simpl.i~y' 

the rate structure, provide a pattern for.nonmetropolita~:extended, ' 
. " .' " ( 

" 

area rates, promo~e the development of future rate's:more;'propor1:1onal,,' .' 

to the' cost of use. The adop:tedrateswi1l not at',this:"time,increase 

basic primary, station extended area ex~hauge rate~ above pre-inter'im,' 

rates..; Interim. rates for non-extended exchanges are notexce~de(r 

except where there has been growth in the' size, ofexc:banges:re;ui~i.ni"1 

::~~=::::. ad::: ::t:::::ci:f g;:::::::;so£ .{ . 
. . ' ... ', . ~ . , ,. . .. , 

, zone density 'eb.aracteristics~ telephone exChangerate~,wbieh'may,be 

influenced by growth in exchange' main stations have, t;":t.caiJ.ybe~n 
cbanged only at the time of general rate adjus,tJ:nents.' , We: find 'it:' , 

, ' 

reasonable to: make such adjustments in this. proceeding., 

On February 14, 1947,,', :[nApp11cat1on:No:~ 28211, Pacific 

first· advocated' the statewide appro~~,' ,torate,mald.ni~ ··''this', :f~'11~~'ed,: ,:. 

a long history ,since': World' War I of requesting?'rate' i~cre~ses:':i1:l::;;~ll~ ,.,' 
r. • .,' • " 

J , " ' 

Los Angele~~ and San Francisc'oareas'wi,thout. seeld.ng'statew:td~:,ra't:e'·" 
." .!. ~ , . , .' • . . . ." . ,.' . '. ,I 

, " .... , 
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, changes; Pacific has cone1nuedeo sO,advocate a,ftermany su~sequerit::\" 
rejections of such proposals. ,Decision'No,. 41416~da~e~~~:ipr~~,:'~~:'", ,,", ' 

1948:. ' in App1icat1onNo. 28211 ~ 1ndiC81:~$tb(f lack ,o'f:,precede''1;,e.' ," 

for, the' statewideapproacb and' cite:S(Ca~e 'No:. ':3800; 'C~9,;',CRC":'739)~:" 
, ' , " '., " " " "::;;-1:' ,,:;,.',";,;,,;,,' :: ,,"', 

decided April 27; 1936,. in wh:J.ch>the: CommisSion' very' clearly': ,"" 

indicated that tbe rate-making, un!twasthe, 'exchariie~~~d"Aiotedtb:ae 
, ,', ' ';. ." >,," i.-, '. ': ", ,1'_ • 

approval of the broad, statewide,approach would"fo~ectose,corisidera;'" 
, ' . ". '",'!",' , ".,.' '.', • 

... ' > " ," \', . ,:" '.' .. '" .:-:Il ~ I '. y', .," , '''. "',': ' " ./ ,. I"~ • '.' 

tion of 'complaints by municipalities or other' part,~es:, or'by:the:' 

Comm:tssion on its own motion" as' to,'parts "~f<:pa:~:if!~'.',;::, ~pe~at:t~ns;' 
, ' .. 1 /,\;,';". :'. :.:,'\:L· .•.. 

", ','. 

,w1thinthe state~ ,:"", . 

We £i1ld:' reasonable' to 'continue to' consic1ertbe:costof, , 
, .~ " " .'. . , I, \" " , i· , ., 4' + " ,>"' ,'".', .'''.: ~'.; :' ;"",, : ' " . '.' : ", .:: " ,: ." . . " . 

service by exehange s 4nd groups ,of cxcbangesllow, :cal~ed~ exte'Z:\ded: ., 
. '" .. ,> .~ .. : I 1::-;' -,.,- ,,'. 

areas~' However,. wellot~" tbat':-,~~ exchange':\'is~'a':'relativ:elY:8rbitrary 

territory defined, for the purpose 0'£ ~,~~~e,' 8PP~1~<J,~10~;'w?tb:':11t'ti~'i~.~:'-, 
I ", . • .','t 'j ~> .. "'~"\~._"" ,.".' 1 1';.1 , ! .... ','.,"' 

present' dayrela'tionShip, to efficiency· of opers't'ion"locstion"df:, '.'. " 
'" ' .• , ~ \ ". " ,' ... ,< , .. .. ", .. ' ,,' .. .' ' . 

central offices) or m.easurem~nt:of to,U' dist3ndes:' ';' Wbereonce' the' 
'. , , r." i 

exchange served, among. other functions':t tbepur:Pos~.' of'del:r:h~t:t~:::.. ' 

areas of service for a flat monthly charge. as'c~trastei.~~f~.~.t~ll ',' 
c • ~. ,', ",' ," ",-".",,,..' ;. ", , , •• 

service for wbich the cbarges var1ed'~1th: e1me'fatid· ;d1stance:,factors,. 
. . ,', ,'. _ " " . . ,;~' .:'., ,'. ,'. ;' , ,'.' ,'" .',";: :".'i. ::<'~,' ,:.,::.,",1,'," " .... ,1 .' 

'nOW the exchange, due to' technological' progress.' is expandillg. in:' ," 
, '" - t, ' .• : ,. , '. :\~:'. .. '", :-'(~~~ "."', .", /",,:,'.,'.::' 

effect to multiples of exchanges ,and super~exc!langes'encompassing.",: 
", ", L " '. .,:l,'?$:: ,,'''.,' ,,' ~.'._"-":\:' '_ .:,' ".'<,.. 

'many states as, in W'ide 'Area Telephone' Service' (v1A'I'S}':":''!here::;1s·~,· " 

no question, that a new look' at rate- tna1d:ni:: 1~:'iong:'~verdti;:'~"~o,",,/: 
" .. ' ' . 

,-",: '.,.-,-", ,""1 

remove, archaic concepts. " ' " 

In the rates which we adopt bere1n;:'~maj,or:~onri~e~~t:ton: 
" .',,": 

is s1mp1~fieation. of the rate structure to,'enc~ur~ge',the 'study.:·()f::"" 

future improvements sud elimination of inequities'.: 'vi:(ct,..,~~.' ' 

advent ofd!%~, d:!,stanee dial:tng., ,V:"H' 'tI1eas~rement,~~u~t:[c," 
/r:'~' 

'" 

, . "" ',.' , ,,:'.1.-

, •• I 

'I", 
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billing and accounting, and electronic switching, the future ra,te ... < ' 
II ' 

structure may well change from· the present '!~xebange-toll ~onceptS: 
to a pattern of minimum fixed cbarges' plus i:Vari.able·metered charge,s' 

: . ' ,:~, !: .. , ','.'" ': ". " .... ," ". I:" . '.,,' .,':"->: I ",:. 
based on the incremental cost of, subscribeXiI actualt:[me 'and;'\distance, ," 

'/ ' , ",' , ... " 

'. .', ':~,i ' r" ' 

usage, tempered by humanitarian cons1deratj:ons." 
.' , 

,,", ,I 

Rates' for Exchanges Outside Exter~C1ed Areas 
"'I '-

The present and adopted rates fo¥excbangesoutside of, 
. ~t·· 

extended areas' ·are summarized as follows::::;', 

A 
:s 
c 
D 

A 
:s 
c 

, I 

~.' ~ .,' 

" . 

Exchanges Ou.tside Extended. Are~ 
M\ii t~ and Sin~le O!!i.ce EXeh:mges 

Monthi.V Rit.e 

0- 4000 $>.70 
1.001-40000 4.20, 
~ 40000 ',4.70' 

(Ih~ S:lngle O£+.r.~e ~~3) , " 
- . ' . 

. . 

$;3,.00:' $2.J6 $Z~9S, $~80' '$4~50, ~4.l£.> $ 8:.,0' " 
J..2S. ·2.70 :;~"'O~6.30,', ,$ ... 00, 4.709'~: 
., ... ~ 2:.70," 0:1;20 ' 7.0S 5.50" 4;'9'> 10~'O:.: 
r.2$' 2.70 ).20 s-oS 6.2> 4.9$ l2';;.oo;'~ 

, '.' 

,II I I' 

'. • "" .' " ','< , .f 

'these adopted rates simplify tbe:rate" structure ·bY·': 

e.$s.eut:ta~J.ycombi:aing the present five:>:rat~ gr'oupsinto:tw~,:groups 

"r " <, 

at the "ate ~~el of p"esent Gl:O~P Aa.rdG~OUPC.mod:!.fi';~;'''thatno,'',." .• t,.· ••.. · •• ,',' 
rate will exeeed pre-inter~ rates.. The adopted Group; c'enc~~pa~ses \ 

the larger 1%1Ultiofficeexcllanges n~t :Lnex~endectarea~',,'Ba~i~s£ie'lcl;;.':;,":: 
'.: '.' .,;... " . " ...... "..', ,', " , . 

r ,I .,. 

',,' , . , 

, . ~' .J " ,",: 

I, .. 
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\ 

'!be rates of all excbanges outside of. eXtended'service, ... ' 
" ,,' , 

will be at or below interfm rates excepi; forthefo-llowiDg·20,'s:tngJ.e', ." 
. ' . ," ,,,." .. , 

office' exChanges, which,' because of growth, would 'have b~en' reclassi-. 

f1ed from Gro~B to C at the ttme: of a major rate revision: 

Brawley 
Davis 
Delano
D:Uiuba: 
Fallbrook 

Exchanges loath Increases .' 
Due to :1eclassification of Exchan&es 

Hollister 
Lemoore' 
Los Banos, 
N.e~<1hall" 
Oakdale .. 
Palmdale· 

Parac1ise .. 
Paso,. Robles " , 
Placerville::' ' S ma . ono .i, 

. Red:·B;luff,· . Vista,.',.:· . 
Simi . " Willows' . 
Selma. 

Under either the prcsentgroap1Ilg: or the adopted grouping. 
. " .' 

the individUal residence rate:would;:tnereasefiom: $3~95,' :t~~. $4.20' 
, ' 

and the individual bus:tnessrat~wouid:::i.ncrease .fro1ll$6 .• 30::·t~. 

," 
'e '," •• 

.'.'. ' ", 

':, """" 
• " I ' :', ~ , x·· .. ······,·· . '," 

$7.00'. ' 

Extended Service Rates' (Other thanMetropol:f.~·~): 
The' Coramission ha's. recently, in response'to' appI~cat,i()ns:: . 

of Pacific generally" supported by tbe subscribers, 'autb:0r!ze~'l' a" 
", . 

uUlUber ofext:endedareaswbich':i,n effect enlarge the. ava::Llabl~, 

local calling areas of exchanges outside· of. metropo11t03n.::a:reas~ 
. , .' • ,j' ",." 

". . " 

.,' , " ',<' 

Rates autborized for such extended arease~<:e'bave gen~~aliy,been" ,: 

~sed on incremental studies of cost and. tbe revenue effect of. 

expanding' local calling and displacing toll routes:.:' Autbori.zed' , 
, ,I,' 

rates have not been designed to'. recovel:'tbe total revenue. ~eq~:tre-, ' 
• ? • . '" ' • 

meut which could result :.from ·the cOns:td~rad:on:: oftb·e';a.li:~cos.ts.'.' . 
. " . 

o£:extended area serVice •. 

The excha~eiates which we adopt' for, excbanges.of:' .. , . 
~ ." 

extended areas' outside 'of San Francisco-East Bay EXtended Are8.,:" 
.' " 

Los Angeles Extended Area, San Diego Extended'Area,. Orange: county 
,i, ," • 

Exteud~ Area and Sacramento Extended Area. will: be de~e~~d 'in' .' ... , 

accordance with the'. following ~xtended' s~rvi,e~,X'~te;pl.an: ,,' 
.'. . , . . 
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EXTENDED SERVICE RAtE' PLAN 
'. . , . . 

1. For each. exchange the baseEAS:rateis',the. highest group' rate 
within i-::s local calling' area.. Such,group rates are as follows: 

"~--------------------------------..•. , '.,. 
: :' __ ~ ____ ~ __ ~'~'_"_M~®~thl~X~RA~t~e_'~'_' ~;~. -·~'~··~··~'~·~·····r·'·~: 
: Gl"QUp 1 : Group- 2' .:' .Group,3··: Grou~/4:·. ' .. 
: : 0- :,8:,.000'-' . :,20.tOOO'(-":120;~OOO,_,~·:r , 
• Servi:e -a·,ooo M S .. 2f',OOO·X'.S .,~ J20,ooo M $'. '3QQ~Qq, x·s· ...... ' 
. BUSiness- Service 

Ind... LiUe .Fla:t.,Rate . 
!:ad. Line Msg~Ra.'t.e* 
2-PtY .. line- Flat R3.~ 
~b~ban .' 
Farmer tine* 
P'B:>:lru'rik' 

Flat Bate . 
lo"'.sg.Ita.t&-Commere1al.* 

'. l.st. ~ 2' '\:.lounks ' 
Ea.·adcU .. :trImk 

:,~1.dene~ sernee .'. . 
. Ind:.L:1.ne Flat-P.a:te 
2-Pty' .Lino nat.· P.a.te 
4-Pti.I.'1nc : Flat.' Rate 
Suburban' . 
FarmGr Idne* 

$ 6.7$ $ 7 .. 75: - . -
S,2$" 6.00. 
4.7t> . $ .. 00' 
l.7$; 2.00" . 

10.00· ·n~oo'· 

- '. 

.'~ , 

, 

}.9$:: 4.20, 
3-.2$., . 3.40', 
2.70' 2.8'>-
3.20: >.)S:.;; 
:1..00 ' . 1.J.0· 

_ ... Ex~s .whereottered.. 

,\'" ' 

"," " 
I. "". ',. 

",< • 

4~SO:': ..... '. '. '. 4.7>,>'" ',' ' ... 
3 .. 00··.. . . ,3:.7$(:,'-:, ' . 
2 ~r!.;:," . "l.Or!·.'."··. , 

. ·;77;', ." ;.c .. ~2. .. !;., ............ . . J~:"-' ;I ;7;7' 
. r!' 1 r!O"··.· . . . . 1 .. 27 . .;7 ",' 

2. To the baae EAS ra:t.e add. the apponioned; EP.$rate inere:nentdetemined. .'&3 ". 
tollows: " 

.,",,' . 

toll Rate 
D1stanee' , 
.. (5. - . 8·mi-.. 

<"". ," 

9"';"12 
1)··-"16' 
:1.7- 20 
21- 2> 

. ,', . 

. ,. 

• > ' "".< ,,.', 

3.. tAS rate is the ~ <'It 'the base BAS rateplu.s t,be. aun,·.o:rthe<,appo%-t:1oned:-EA$- ":. 
rat.e :tncreman+4. (Note: Eaehexeh:mge.has~· rr.s.tJ:y' appOX"t1one<1EASrate<,·'.' . 
increment3 as it. ba.o. RASro'l:tes: •. ) . . . 

.' 

lL. ExeeptiODS - tor 1 MS- the r.As ra~inere:k.se eqwwone-hal1'" o£ apporti~ned' ..• " 
business EAS ra.te increment. <1e~ed :ii:l.2 ... above (r.ound.ed..1:.o.h1gher $¢' . 
mul.t1ple). COin scmipub:ac &Or'O"1cc rates de£inAd ~owheX'0~ . . 

, "! ", ,," ,,' ," ":< . , " . .' 

5. Exeept1o:c - no ra~ tor BAS servie~determinfxtin: aeeordAnee,w:tth:tM.s:plaxi: .. j ... ; ..... 
shall ex~ed the rate r~ the-- ~.azrie\ service. ine:£':£'eet. prior,t.oJuJ.i:20,..196L;":; 

II , , ' "~I' , • • ~, • r. 

'1 '" .':, ", ,. 

'.I . • ..... , , .' .~ 

:'1 
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" t.'" 

"1 " ,'. 

The adopted extended servicerateplan.,has,the:s,ame ,I,: .. ,:, .. " . 

structure as that proposed by the staffbutat·.sub~·~~t1.ally l~~r .. " 
\l ,... .: " . '" ''', '," ~ "t '," > ' ,".,,, ", ;,', <;:",:".' ,. 

rate levels than those ,proposecll by the' staff.' Inasmuch as staff:, '.' 
':

1

' , '. , ' "".' ',' ' ':' !,' -,'~' 

p:roposed rates were substant1al!l;y" lower tbari.tbosewh!ch:would" .. be 
. '·i..··'· ::'.', ,:;,' ::' .. ' .:, .... ' '.', 

dictated by full' cost considera:tiolls~ it follows that theadopted~o: .. ' 
. '1;'" " ' .. -:, . ,.' "':,' ': "·r.':' . ."., , 

rates are not to be interpreted asbe1ng' fully compensatory:' for': ", . 
,! ' , , ' 

extended service.' We have consid~ed the economic impact: o~ .exist-., 

ing, subscribers 'of full cost· extended a1:ea service :an'd::tb:e:,:~eed,··for.·' 
" ': ", " .. ,;: ,,:," ',"" ,r ", ,'-: .:',:. ",' ;~.~) j' 

rate sit'llplification and' order. These adopted rates' are '" not. to be, . 
. ' , \j"" , .,,:. '.t •. , .... '. ,:. ,,':, <' ._ " ' , 

interpreted as the rates which 'rill be authorized: in the:.fu~e:'·:for" , ' . 

proposed new extended a.reas where full costs: wouid::tnd:Leae'e:,'revexlue' 

re<tuireruents substantially inexeessof ibat ~h1~b.WO~id::,~::~~6,~uc~c1.: .... 
by' the adoptee. rates. Also, subscribers 're~~1vin8·tbe;::beri~:fif~:o'f,·· 

,..' "'" '."" :;" r' .': 

the adopted extended service rate' plan should not, ant:Le:tpate:the>,,' '.' " 

revenue-cost relati.onsb.ipsofthe plan wiltb~'cOlle:Lnu~d,.~~e£in!~e'lY~: 
, .' ',', " ",\, '. ", '" "., ,.; ~ :',' '; " , . ' , . 

We shall, continue to' study the pro'b1.emSofeipaUs:ton:6f,·.cail!D8;areas,",: 
',.' ',' '.':. 

and the cost of renderin& such service'.' Append~· ''Err,to.:t~~ order.", .' 

com.pares the major classes of present excbangci~ates m1<i:ad~pted;'" 
, ' ..•. ," '~"'.. ',I' ,:' '." ,,' " ',',,<~" '."" ., .. '~:, ,'" ", 

excb.a:c.ge rates fc.r all extended areas in serviee'and:pr~sently' . 

authOrized outside of the· f1ve~ desigUated ;:n~troP?i~ia~~~~,i;:"~~l;' ' 
extended areas shown are presently '!~operat:t'~~.'~~e;Pt,.'Ki~.'CitY;a~d ';, 

• • .'.. r,' '.....,' 

. , " '~ 
"\'/ ,\,', . 

Newma't\~ust'iue." ".;:' , . " ',' ,,';:: 
,:' ,.,' 

'.' ,', 

!I 
" ." " 

." ." . " ::,:' 

, 
",i '" '~ 

',.{ ,',.,". 

.~' 

. , 
, ':'- ' 

" ' " ' 

" 'f • ..~:. 

",.,'-.. ,' '. .' 
< .... \<'. ',.,', \.' 
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, '1' 

.', " 
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",.r' . 

',' 
'!' .0,',. 

Basic Exchange Rates for Metropolitan '~tended pircas.· 

!he basic excba.ugeratcs whic:hwe adopt < for metropolitan', 

exte:lded ' areas' will generally be uniform. for' ~li. exchanges"in:,·an· 

ex~euded area> except for the L~SAngele's Extended'Area !n.:wh!ch 
, . '. \ ..... ~, 

the adopted riltes fortwo-partyrcsidence scl:viC:e;wil1/·be-:et~inter:tm,,·,.· ." 

rate levels andonc-party'. servieeW'ill·~~.·at;the.'.'two';;lOw6~:t.:·· '.' ' . 
........ 

"\ ,: 

I..os.Angeles. EXtended Axea and' ,except. for . eb.e . Sacram.ent~; Extended;.: ... 

;xea for. which the adopted' rateswill.'be the:'interlm,,'~a~e~':Of':: '. 
. ,J 'r 

the exchanges. Inarriv:tng at tbeadoptect·rate·s·we;ha.ve~:·· 

considered the various rate s.truc·tur~sproposed'·~.: ch.iraceer:tstic,s 

of the arus" indicated a~ea e~rn1ngs~ tbe·pr~~iem..;·of~er~·ss-. 
boundaJ:y rate dispa.~ity and othe~factors. 

. . . . . . 

. . 

Los Angeles Extended Area' 
" '. " , 

We adopt' for all exchange~ in the 'Los Angeles Extended ... ·. 

Area theprescnt· interim' rates' by '~eban8es, except>tb.at:.'1:b:e.·· " 

present inte~im :rate of. $4'~ 10' for ohe-partyr~s:Cdence:::flat:';rate .. ·· . 
. . , '. \ ' .'1.,. 

• ,,' -., "I,"""'" ',r .,',) 

service shall be reduced to $J..S5wb.ereappli~able',."excepe\tba:t·.· .... 

the present!nte::it:l rates 'of $4 .. 5$· {85). and~.$4.·30·(8():: °f()t:'!<o:le;;' ' .. ' 
, ~' , ' • I'" - - .'. 

p.s.r1:y business message rate seivice· shal:( be·x:eduCed:.~~C}$4Do5;.f7S.)· 
• I " ',' " ,"" ,', ",:' 

, , ' , , " ",. I 

where applicable and except that suburban service shall be with-. 

dra~"Il. The following. compares·. the principal interim and. adopted:. 
• ' . ' I J ,.' 

basic' excbange rates· in 1.05 Angeles.' Extended~'/Area! . . \ '. ,", '. ". , 
" <'1' ',',,' 

.. 

. -:~ r ',' 

". L 

," ,'iI,' ,< .' L 'i' ," 

•• I", 

, . ."' ::. 
. '. , .', 

, I'.' 

./ .," 

.' ,j /. " ' 

, '~\ '. 

'1 .. .,' .• ~ 
.'. '<" 

, "," 
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LOS 'ANGEIES EX'mmED' AREA', . 
PRINCIPAL BASIC MON'l'BLY EXTENDED" SERVICE .EXCHANGE, RAm· 

INTERDC 'AlA), ADOPTED 

Exchange" 
District. Area (D.A..) 

tos .A:c.geles**,* 

Al.hambra~ 
BeverlyHills* " 
Compton~pton D.A.** 
Culver. C1'ty11+ , 
GlendaleM . 

Are8dia, .. 
B~~;'·:Burba.DkD.A.* 
Compton-Gardena D.A .... · 
Inglewood* 
Montebello* 
North: Hollywood* 
?asadena* 
San Pedl:'o* 
Van N'QYS* 

B'aX'ba:ck-5unValley D.A.# 
Canoga P:J:rkll 
~eenta# 
El Monte# 
El .Segundo,¥ 
Ba:wthorne# 

::" I.cm11;.a# 
\Re3eda# 
\~orran~ 

}, I'" 

Exchanges abOVe marked.-H* 
tt tt tf .1,,* 

" 
rt 

" 
" 

" .. 
It # 

.. .. 
"'I 

." 

:." ." . 1'1;; ", '. :. 

: Residence. Service : BUsiness, SeX'V"ice': ':, 
: .,':l'iiessage: 
:: Fl.a:t:Rate>: " Rate, ",. ::: 
!' l;"P3.rtr ':l';;'Party:-

: , ,; :. Message 
: Flat. Rate : ' Rate,·" 
:!-pat§i:2-B#ii:'2-Partr 

Interim Rates, 

3.8$' , 
3.8S, . 
3.8$, 
3.S5 

. 3.8.>' 
3.8S 
3·8$, 
3 .. 8S, 
3.8$ 

3.60 
3.60 .. 
3.60. 
3.60 
3.60" 
3~60" 
3.60 
3.60 
3.60 

7~SS: , ' 

, ,I i 

2'.901[ , 
2 .. 90; 
2.90: 
2.tl()i: 

~ d" 

2'.90' 
2.90:: 
2.90::" 
2'~90l: 

, 2~901 

2·90: " 
2.90'·, . 
2 ... 90''-
~.90" , 
2 .. 90:' 
2'.90': 
2·90: 
2.90: 
2~90' 

Adopted 'Rates 

$3.15 
.3.1$, 
2' .. 90:' 

. 2.90' , 
-: 

. . \. . . ' . 

$2 .. ,3S(60}: $-' "- '$4.;·5$.(8$):::;: 

•• 
•• 
•• 
•• 
•• 
•• 
'O. 
•• 
•• 
'O. 
•• 
.' 
•• 
•• 

• ·1 " '," ,". 

2.3S:(6~):: , ..' 
2 .. 3S(60} .. 
2'.3S(60J" ' 
2'.3$( 60): , 
, 2': .. 3$(60):; '. 
2.3S'(60J, . , 
2.3$(60), '" 
2;.3SC60} 
Z':3S(60f ' , . 

" . 

-'-' .. 

'r' 
I, 
w 

I,' ". ',' • 

• ,;. 

• ; . 
• ; . 
• : . 
• : . 

• 
• 
• 
• 
• 
• 
• 
• 
• 
:. • 
:. • 
:. • 
;. • 
;. • 
:. • 
;. • 
;. • 
;. • 

:. 
" ' ',' 

$Z.3$(60) ,~ $ __ ., $4.0S{8$}" ,'. 
·2 .. 3$(60). " 4.0$(80)/'::,' 
2-.:,35(60) " -" '4.05(.·(>):,";·", 
2 .;,3$(60 ).:'" ·)....80(70)/'::·, 

;;".14.80; -.' ' 

Note: The ll'Il1'I1Oe%":"tollowinga rateill.:{·): . .! . 

designates' the mess.age:un1t-allowance.' 
:' " .,. 

" . 

. ," " ,., .' '.~ 
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Sen Francisco-East Bay Extended ,Area 

v1e adopt for all e..'"{changcs,,:tri . the' San' Franc:r:sco-~st' 
• " ," • I 

:3.;ly Ext:ended Area ~form basic monthlyexch~ge,rateswhi.cn.,are.'·' 
• ,"jl •• ', 

30~ ~low the level of the lowest '1nteriJ:l:;<exchange, .. at:es~,.in>t:he:'. 
, • i, ". • . .,' ' , . ": ~I <. • , -, .. ,.", • .-: ': .•••. .,:'", " " ,Ii <. "',.,' 

cxten~ed· are~ except those. for individualbusin,essflat'rat'e,!i, ." 

coin se.m1-public'~ suburban, PBX trunk £ia~·rat~,,':~d.f~e~:i,li~e .,' 
, ! . ..' , ,-. I-

i """1'" '",".,'.". ,ii' 
services. The adopted' rates, '. for' 'indiyidUal,' bus::tnes;s,'fl'at··ra~e'~: .. ,· 

. ' .. ", ','. ~ -: .. , ,.', "'" , ..•. ,. ;"', ,':, \:.', " 

?B..,"{,tru:ck flet rate, 'and farmer .1:tUe'.ser.ri.cesshai1::be':i1:·the'~i>, 
,:.. .. y . '. ":>:i'" 

interim rates by exchanges.;·. and, suburban. serv1c~·.wil,lbe:.:w1tht;,;·, 
.' , . . . . . ,,' ' .,' ': ': 'h. "'.';. • ,.' , ,~ :. . . " .' '11-". _', ' 

drawn.. Onthc following page is a comparison:'o£::,the!'princ1pall.' , :" , .. ; 
" .. ' . ..:" .'. ,.' ','.', ':. ~',~ ,,' .... ,"0,',::,:,':', :<~~. "': ;',. :">'.::'_'\;~!'''~'.~' . 

i:l.tcr1:l. ~d a.dopted basic' exchange/rates,.in· S~;,Fra:o.cisco-:Eas~t::j, . '.' 
, ...... ,.'1' 

, 'I· 

. '" 

Bay:' Extended' krea·. 
"'.'; . ..: I]. L, 

.', 
,'. 

San Diego Extendcd·krca 
.. ' 

We adopt for all exchanges" excep,t for the' Chula. ' .1 " 
. . . • , :. , . '.' " J, 

. .. , '. ,. ..' ,' •. " I', 

Vista-Dulzura district a:rea~ ·in the SanDiego"Extended·Area·" 
,', ." 

uniform basic monthly exCh3ngerateswhich.··3r~~:lL1:' t1i.~ieve1.'o~···;.' 
"' " .>' L , '" , ',': 'I,".,i l" . 

the lowest :Lnterim.exchange rates 'in the exten~ed',' 3re'a;exc~~i': ' 
, • • ",f, ., Ii 

...... '.. , .. ' ." I' 

:hose for :tndividual. busines:s ··~la1:; .. rate:, coin. semi-public:; PBX 

trunk flat, rate: alld 'farmer, line services: .. ' ~h~i~d~p.~ed::~~te'~' ' 
. '~:I" ':": .. . .' '..,' '. \: .~' ~" . 

for' individualbu~iness .. flat'rate'>,l?BX' trunk , f!at:·rat~,~· ~~d· 
. . I.·,.,·.;,,'." 

. '. ' .. , ...• ,." . 
, . . '.' . \ 

~ t· 

, II 

...... '. 

. . ~' .• , 1,-

" , 

-6>:" .', , 

./' '. 
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SAN FRANCISCO .. EA.Sl'~JJ,:sxT.ElIDED 'AREA. I 

PRINCIPAL BASIC MON'XHLY EXTENDED;' SERVICEEXCHA.~GE RATES' 
INTER!MA1T.O, .A:DOPTED t " , ' 

Ea"!t Bay 
San F:ancisco 

Orinda 
Moraga. 

, , .. 

Adopted Rates-'-, 

$3 .. 90 $3.20<" $2:.45(60) ,>Int,erim:'., " 

N~e: The n_ertollow:iJlg~r~t~.,in. 'C), ',. '" 
designatesthemess~ge 'uDit",allowance. " 

~," 
,f:! 

t' 
-I: 

" ," .. 

. .... ' 
'J" J • 

, ., '1'1 

:.1 ,- r.\,' '. " :.' 



: 
: 

SAN DIEGO EXrENDED AREA; " , 
PRINCIPAL BASIC MONTlIQ: mENDED SERVICE EXCHANGE'RATES· 

JNTERIK AND, ,ADOPTED. 

~\ '. ' 

· · , : .. , B'\lg3,~as" ! 

Exehanp or · · : District. Area (D.A.) : 
Residence Flat. :" ... ' Flit : MC:S3age : 

-.lM.. .. j: 2-:"-"='P:;;ar:;;;;:;~;""",.--.-: -,:tncl... : ~-l'~y::: Ind~ " : 

San Diego $4.45 $3~?' 

OlukVista-
Chula Vista. D~ .. 4.20 .. a."" I, 

''};.OO, , ': 
. '" 

Chula. V1sta-DulzuraD..A. 4.20 3.00.'1: 

COrocad.o- 4.20' ~.Ooa,' 

El Cajon 4.20 . 3~06a· .• 

La Joll.a 4.20' 
. "a 

3·.Q<? " 

I.a Mesa. 4.20' " " ·a· 
.3-.QC> :, 

NaticnaJ. ~ty 4.20' 3.00S., . 
, 

Pa.c'ifieBeaeh 4.20' ' ',a, 3.CO . 

, Sa,n'ys1d.ro h.ZO' ,3.00a': 

.All exchanges except $4..20 

:'. Adopted Rates 

$3.00a,.·' 
Chula V1St4.-Dulzura 'D • .A.. .' 

a, 3.00 ' ,~ 

a.. S2 .. 65(60)aJ.so,o:£'i'erod.. 

$l3,.30· $-

12' ::;8;:;' i 
, • \rI,:, "":" " 

12,j80':' 
/, "L I' ' 

Ji~80:, ,', " 
'12"";"'80""',',' . 

" "",' 

-, ,':,> ",' 

12'~,8~::'::·. 
,h,:', 

, 'S"'",,'" " .12'; 0,:, 

Note: 'nle n'Umber 1'ollowing a rate 1n ('.) 

de~gna.test.helTl.e$Mge' 'Ilnit allowanee.;: , 

.. f9~{~t~~."> .... 
:).;90(6$:)/>;:" " 

.. ,,;·:':,:;<i:';;;(i,.: ,'.' , ' 
,~<:; , ·'J;.90(6):)r\. 

... ·¥~51E?i>.···· 
,·'1"',, ,., .', 

' .. .-. . , ,$~90(6S)",' 
<' ,,' 

-
, " 

.. '< 
"". , 

. .." " . 

"" " 

, " , 
'" 

,;" . ' 

" , 
." , 

, , "', 

" ,< 
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c. 7409 ablds'k 

., 
.' ,). 

Orange County Extended Area 

We ~dopt for all exchanges in .the Orange county':sXtcnde,d, .' . 
., . '" ~. 

Area except the Ca.pistranovalley~d S~n Clemente exchanges uniform '. 
'1_' " ".. ',',":. ' 

basic mouthly exchange rates which a~e at .th~ l~veLof' the'.:lo~est 
. ~i . ,:~;; " , . ", :' ..' . ' . -,. 

interim exchange rates in the extended"area, except'those':for:: 

!~dividual business 'flat rate, dom semip':;'bliC,. PB~,tnmk:":~~'a~ 
r~te ~ and fm:mer line services' ~hich' shall' be .·llt .~ne; ... ' 

'. • '. • ."" I ,: .; - ,,' 'i: <">., ,':' ,':" '-.' I ': 

exchange interim' rates with· ::he . exception, of. coin: ,semipub:l:tc" 'ra tes ~ .,'" 

The adopted rates for the CaPistrano.valley'andSan'~l~~nte: ,. 
• .,', ,. " " I 

exeb.l.ngesshall be .detc:mined byt:he·extendedarea'rat~,p,ian,' .. 
. ., ,-i • '. ",' ,,' 

The follo,,",,"ing tabulation cOll:pares tbc:priQcipal,,~t~'r~~ct"'," . 

~clopted basic' exchauge· r~t~s:ino;~eco~ty~encl~~:';,~;d::::,.· 
. . . . :. ' .',. ., " . . .' ", .',0," " . .',,'"J,','''',' '<: u ,< 

,) :i, 
;F 
;~ . 

.' 
" . . , 

.. '68';' " 

. '0'' 

/. 

0, ," 

.~, . . 
. " \,' :~;", 

","t 

• < '. , • ~ 

. '!. 

, 
.. ," ,I',. 

" 

, ""', :." 

,. 'I 
I,," 

" ,:.,:'" . '\-,' 

", '. 
" . 

,"" .' 

, ,r,. 

" 

'! .. ,-, .. " 

." , , . 

" I • 

.. ' ':',' ~" 

',': ,',.' 

" 

",.; 

, , 
'. 
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ORANGE COONTI mENDED' AREA' . 
PRINCIPAL BASIC MON1'Hll' EmNDED SERVICE EXCHANGE RAXES: ' 

INTER:O-!".AND ADOPTED 

:. Re.s:1.clence :. Buaines$ :" ,., 
Exchange f:11: : nat;, , :Me:5s~: Flat.· " '. :Nes3age:-' 

::.-_Dis'tr1_' __ ct_' .Area. __ CD ___ A...;,. ' __ ........;: i;;..-..;.pm;;";;;;"';;L,l -..;;·2 .. -P;".;;art~r..;.:.-2;;,.-..;.p.;;;art;..;IC..y;_1-_P_art....;..Y_:2_-P_art ___ Y_:_l-_:P_~ ___ : 

Anahei.-u-Anahe:1Jn. D.A. 
Orange 
Placentia 

.A.nah'eim-Cypress D.A. 
Buena. Park 
Ga.rcten' Grove 
Santa,Ana . 

Iiite~ ·ita.tes 
!. '~ 

$4 .. 90' $)':70 $;).O$(60)'$l.l.30 $ 
4.90 '3.70' 3.0$(60)11:'30·'" 
'4.90· ~ 70; 3.0$(60) "11;.,30.:, " . ' 

4 .. 9>,' 3.7$ 3::'10{60) 1l .. ,~0'> . 

t~ .. ~:~~ ~:i~t~r~1~ ..• 
$.1$, J.9~~ .3.2)i(60)" 'l;".O~:" ': 
5.15- . 3~90' , 3.20(60)" ,l2'~0> 
S.J$. _ 3.9S'· 3,.30(00) 12,.0'»" 

. S.1$ " 3'.9$"· 3~30t60}, ll.O~: -, 

..• , ,'~'" I • , .' 

" 

Adopted Rates 

, " , ' " 

..~ ," ' 

.':"',' ", .. ,',' 
":. ,'" ."" '".~. . 

" ,,':' ,/" 
, . ,,' .' 

. , .... 

Note: the %Nlllberfollow1ng 'a rate in C) 
designatee: themes5age"allowance •. 

. ,,' . , "; / ' 

',I;,. 1-"':' ,,'" ., 
,~'. ", " , ' 

'. "', 

, . ',', 

:,'. .' ,', 

··.·r,' .' 

'. ,., " ' " ~ 

,'., ,I 

',-". . ... ' 
I, .• ' 

.'1. ' 

" ' 

, .' 

I. .: ,t" 

.' ' 

-, 
, 't', ' 

, . 

''''' .. . ~ . I:, ,;' .'.' " .' '" ,,'. ' 
'",- , . .'"r,' ,I , I,' '.' 

." .. ,,':" . 

,l" ' 

,', ,. ',': '. 

"-69~' . 
'., :. 

''';:'<, ' ,:'" .... ,. '"" 
'.< .. 

" . ',~" 
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Sacramento Extended Area 

We adopt for all exchanges in the" Sacramento: 'Ext~ded 

Area the' present intetim exchange rates<~pend:tng£Urther'.st\1dyof . 

costs of service and chara~ter!st:[cs: of the :~rea'~ The fOl10~~ .'.', 
tabulation sets forth these rates'in the Sacramento' Extended Ax'~a:~ 

, SACRAMENTO EXmmED, AREA . . ' 
PRlNCIPALBASIC MONTHLrmENDEDSERVICE. EXCHANGE RATES. 

.,. 
", 

INTERIM .AND .ADOP'.I:ED· 

..,: ' ,,' 

'" ! 

'$6.80 '$$-40 

6.0> . 4.65 
$4.60 $$~lO' $16.2;$ . $ " -' " $7 ~oO(80),.;$a:40 .': .. 

3.9$.'. , . -,.~7~".··, ' .. -' ·:~~So.~~O}'~:;,:,"'{>·' 
3J.6 .. '. 3~9$:JZOO;"'>~2SC8(,'}:~:::6;46: " 5.hS 4.10' 
. :I.'J ' ", . .;'.' ,;:"" " 

"',, '" 

,'-. ' ·"r. ~:'I '. 

4.75 3.5$·' -~:a8(~~~0/ .... 
$.0$(80):: ,S.~8>'" . 

,3:.00,.: 3-,0···. :1l.0S::, 

3.10 

, . 
~ 

Not.e:1l:te :number t'ollow:Lng a rat.e-in.,C):, 
desi gna'tes tb.e messago'Wl1t.al.lowsnee.·' 

'~, 

-.? . 

.. \~ 
". 

, ;", 
.'. ~ 

, (c, .' __ , ,~';. 

" . ,:~~ .. ',', 

,'",1' ,.J' 

. .' 
'. 

"l', I 
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Miscellaneous Rates 

'" 
i, 
'! .. 
: ~ 

. . , . . 
',' '1',-

".,' ", 

. , ." 

". :, 

'-', .," 

" ,." 
","'j 

',' , ... " 

" , , '> 

',.',' 
... '~!'C ,,-. 

'." . , . 

yle adopt:tinaddition to theforegoi~, ~the.following.~bieh,·' 

affect the structure or le-.relof basic exchange .rates:·: . . 

1. The staff ~roposedservice conneet:ton~ 'm6ve> and:~harJg~' ". .' 
, .• ' .' ,/ <.'" .;",' .;', \' 

<".'''''' . ,.' 

'.' previously' discussed •. 

The staff proposed' rates and. charges ~forp:r:Lvate.'br.9.nch: 
. '" '. ' 

2 . . 
".: .. ~ .. "": ' . 

exchange service) supplemental ec{uipmel'1t~ special3s'semb11es:of,', 
, ,,:",_ ",';- _,' ,.1' '" ,,: ." ...... 

equipment, and other reilatedservices~ssetfortb.u,;:·Exhibit·277:~ ...... . 
, . ". ',' ,,:, ..... "." , 1', I" 

except the lesser increase previously discUssed~'for·th~6.0.s1';'keY>,,:" 
" ,'. ; I ,:;- \ I:~ " . ' 

strip. ',', ",'". ',.', 

,/".:,)! ".:, • '\, 

3. the withdrawal of suburban service inthe'San'.Fr8.ricise~';, 

East B<:.y Extendedkcea and tbeI..osAngeles ExtendeciArea~', ,'", 

4. The' staff proposed secretarial li~erat'e' of:$3.~'OO:' . '. ." . " . 

5. !he, foreign exchange mileage ra1:e·~f$6'~40:·", 
. ' . ' ' .. ' , t.:' '., ...... . 

6. Rates for. all 'classes of,bus~~s:s'fore:l:gtl:~~ch&lSe 
• • • , .. :,"/ .. . '., ,', ': .<.," 

'.\,"", 

service at the interim levels'~', ., ',,-

7. 

which shall be determined as follows: 

" ~' 

, . ~ . . ~ . .".', ' .' ~, 

a. 'Where business' indiVidual line message ra.te~erv:£.ce' " 

is offered ,the coin semi-public service' rate' shall;be:eq~ai. to,th~:, ,,' ' 
" , '. , '~. . :,' .' '" '. . '".,' . " '. ' 

bUSiness individusl line message rate' with ,zero messaga"allo~arice ... :· 

b. Where only busi.ness· indiV1dual·line,.'·flatrate:;·' 
. \. ' ,"" -' <,", ',','. ~' ..• ". 

service is offered thecoinsemi-publ:Lc service·lrate·, sha:t£,:.b~:' 
equal to one-~lf ~hebus~ess' ~di~d~i··1,il'le':fi~t::~ra1:~,~~~~de4,'·: . 
to the· nexthighe~,:~ .. ,~tiple~," .' ,,'>' .' ,":.', ' .. ,""', :':", 

,": .',' 

-71-' 
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C.7409 'GF .*"~ ", ... 
" , 1 .' , • 

. ,'" " . 

",. I • '". 

'. 

" ' 

8. Farmer line' service' as' follows: ':,'. 

Group 

A 

:s 
c 

,'Rate' per: Mol1.th. ,.'" ..... . 
Residence, .. ·,,',Business'.,;., 

"Serv"'c~'::" Servi' 'ce':"",'" ~=,.;;..-,"',;.."'---'\.: .'~I.' . 

::$O:~70~:>r ·i~ '" '$l~is,;':::::,<" •• 
" O~;9~":" '.".. ' " l';6~;r,':"~' 

.' " ~;;. ': • , I, t I 

,,'2~40:;:,:,"" •. 20',"" .' ,.1. ,,' 

East ~y and Los" Angeles Extended·f:~~ea.sas ' .. £()ilows': ,"' ,," 

Suburban' Quarter Miles. 

lto ,9 

),' .' 

".," , ~te:' p~r:: Month, 
. , .... 

, lO,to'2'4' 
25 to,"39, 
40·t<>54 . 
55atid.over 

• "f I 

Further, we adopt thefo~lowing:. 
. . . 

1. The 'present mes~age ·.un:i.t:':~ates~· 
. " ' 

'. ,.," 

' .. ' . ':.-, 

\ . . ' 

'." " 
'. :'-, 

.,", . 

.. :', ' 

• ',' I ' 

, ! .•.. 

-i" .• ,.1, 

2.. The V-H measurement for toll',. TWX, .MMU ,:and:eXchange';:"I:<' " ,,.J. 
, ", ,~'~ 

mileage, measurement. '.' 
.' ,'" . ',',' 

3. Message'toll telephone r;;ltes.asset. forth in 'Appendix' A:" , '.' 
r 'I .r. . ' " ,.,' .. ' • 

. I "'I":';'.:" " •• ",'", I 

which provides for: 

(3) Day station . and person :t'atesapPJ.:f.Cable.·'from,6":a ... m.'.~~' 
6 p.m. on all' days excep'tSunday:lnd,holidays~~ '.}" 

(b) 

(c) 

'., ~ . 

Night, Sunday and holiday station and person rates 
applicable from. 6 ::.> .. m. to 6 a.m. daily end all day 
on Sunday and holidays. . . . 

Elimi~ation~f1:he;surcharges'£orth~>.first.' .. ,.' ..... 
:3 minutes of the 'pe~son,add:tt.ional:period-; aI?-~' .. ' 

". 

•• ,1,'" 

,.', 

+M' • 

, . ~ . ' 

',i: 
,.': 

. " 

,-72 ... ' . 
.' . • I ~ 

." ~ ,'." " 
.' .,'. 

'r • ,. 

':. . 

'~, . . 

",, " 

" j ~ , 

',',. o. 

,.I' .' 

", 
,,' 

""'., 



.. e 
, f,' 

\'" 1 
':L':': '''u' 

",; .""', 

.• 1'" " 

"', '" .1\ 

(d) Collect and' third-ntlmber surcharges. 011 thestat:f.on-'.:" >, 
paid rates. changed as follows: , 

Where the Initial' , 
Period Station-Paid 

RAta i:s: 
" 

$0:10 
.15. ' 
• 20 ·or over-, 

The,'Additional,Charge .'; ,." 
for Each Collect;' or:iThird'~ .. 

'Number·Cal1":·:£:'s:, .. 
, • ,~. :', " I 

.'$0',·/'2' '0"" ," eo .. , 

. ····1:>·-'· 

'::~B;-. ... ... <. - ... 
Co:pariso~~ of Revenue Effects - Interim? Staff, Propc-secl:and' Adopted: 

-72a-
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COMPARISON OF REVENUE CHANGES BY 'CATEGoRIES". 

~';:J ., ':, -:':" ,. ,~ .. ,. , 
• ~:'," "" ' :" :.' .'. 4It 

"', '~\- wi' .... 
"i.· 

" , 
.J, , 

". \'."L " 
, .,' 

, , , ' ~ . 

Interim 
D-67369, 

Staff: 
Proposed ... ,Adhf;ted . 

. Exchange. . 
Basic ""Rates 

SFEBEA 
; LAEA.; . 
iSDEA 

Other N.C.' 
EAS 
Nou-EAS 

S-T Other N.C. 

Otb.er·S.C~ 
O:ange Co.. EAS 
OtherEAS ' 
Non-EAS 

S-:r. Other S.C.' 
S"T Basic 

MMiJ 
SlESEA 

I !.AFA' 
SDEA. 
OQer N.C. 
Other S.C. 

S-X 
:Other.·, , 

Service ,Connection 
. Color. Set· 
PBX:,Sup?~: Eqpt.' 
See';..~L1ne' .. ' '.' 
FEX~'Mi.leage 
V-R.;Measurement 

~':S-T':' , 

,S~T·Exehange 

Toll· . 
. ~ssageTol1. . . 

Collect ~ 3rd ?ar L-y 
V-H lv"...eas"Crcmcnt '!WX ., 
I-I 
FEX YJile~¢ 

S-T.Xoll 

'IO'It~ 

' .. (Decrease) 

$ '(~,4Z5)' '$ (ll~,OOO) 
, (~,,803» .'. . (9",,400):~ 
(l,560)- '. . . (600)< 

(2 ,,2l3) 
(2,.834) . 
(5,.057) 

(1,.100) 
(400) 
(601) 

(2,101)' 
(23,956) . 

(2,576), 
(3,.608) 

$48)· 
, (l&) 

'. (6.'2~~),' , '. ), 

' .... ' 

-. 
, (30,236)' ." . 

•... (10,486) - : ' 

(10,486) 

(d'O~722):: . 

" ,1. 

• • • • 
• 11 

(500):, 
200'" 

(200), ..... 
(500)(',· 

(22,500)' ' ... ' 
.. ', '" . 

, ,', 

~S.,.lOOf' ' .. 6:400-)·"" ,.. . , 

(100) 
" ", ,." 

~"'l:':'" " .," 

••• 
• I • . , 

I • • • • ., 
• • .... 
• 

I .. .. .. 
•• 

I I I 

•• · • • 

• •• 

• • • • 
• •• 

• •• 
• • 

• •• 
• • 
• • • • 

• I • 

• •• 
• •• 
II 

• • 

• I • 
I. 

• • • 
I 

•• • .. 
· • · 

II 

• I 

I 

" 
• I 

.. I I 

•• II 
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Comparison of Annual Exchange Revenue Changes" 

The following table compares the annual: ,exchange revenue 
. '" , 

charges effected by the rates. ordered, in Decision No~.,&73~9:/those 

proposed by the staff, and' those· adopt~dherei~ . based': otl.,thetes-~: 
, ".. ' •• ", >, " 

period. 

,,1 , 

COMPARISON OF ANNUAL EXCHANGE REVENuECBANGES ,,'. 

'?xeha:oge Rate 
D-67369 
Ste,tt 
Adopted. 

" 

~ee·Conneetion and Col~r 
D-6T.;069, '-", 
Start, , 800 
Adopted $00': 

PBX~~te~" 
D-67369': 
Start, .-
Adop~:' 

!-m Rate 
D-67.369 
statr 
Adopted 

,-i, ~; 

See.I.ine Rate 
D-6736~' 
Statt,.' , 
Adopted 

FEX V.uea.ge 
D-6.7369 
Sta.tt 
Adopted· 

v-a,. ~' 
1)..67369 
Starr, " 
Adopted. 

Su.btotal 
~7369:; 

T"u-
1)-67369' ' 
stat!. ' 
A,dcpted , 

",' c 

2:~800' ,', 
2,800·' 

(2-,576) , 
(5,100) 
(?,600) 

- " 

(200) 
, (400)., 

-", 
700 
700 

(Decrease) 

BY'AREAS;' 

. -" ,~. ' 

1 .. ;300:·' ' ';300" 
,800,,: .' 200., 

',1' 

~ 
",' 

-,.I. , .... ~ i.-" ,.,-" 

,'5,200<', ' SOO>,," 1,.;300:: . 
5·,100," I 

" SOOt l~O~,: 
" 

" 

lJ~608)' @y" (]b) 
(~) ~lg\)l " -: 
(3:.600) 10,) - ' . , 

-", 

~)"" (loo}.i - , 

'.'" . 

, -"" ~~.' . 

-' _',0)" 

,"'J'. 

.'t,' ' 

. \ ' ~ 

-74' 

., !" ,. , 
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Revenue 'Changes- for Non-E:Xtended Area:: Service < ' 
.,,' ' 

The total Californi~: ,revenue' changes'for, non-extended' a:r~~'" '. ' ' 
, ' 

service exchange rate charges, are approx1ma.tely,as-, follOws> for' 
, .:, I, ""'." , ... " ',,! . ',"',' 

'i· :." ,-

adopted rates: ,I" " ", 
.. -",.:' <:~,,' 

" , ; . ", ,", "'R' even~~'Effe~t::::,:,"" C' ': "" ' " 
.;.;o;" ___ ~--.;,.;.;"",,; ......... ,,, ",,' ','" ' Item' -

l ..... ' 

Re~oup1ni of, sillgle, -: 
office: exchanges by , 
eompanystat1ons 

Regroupiugofmuitioffice " 
exchange,s by company , 
stations " , 

• , ~ : ..... :. • I ' ,.'. 'I," ' I, ',. ,-

$(3-:' "44000'0).-, ":. 
," , ,~,', "';'" !',"',", ," '" . , 

.,' " 
~ • ." .' . t 

(1 ;OOO~O'Odr':: ' " 

(300 , oooj:,~" , 
600,.OOCr, 

",,' 

'- i , 

" 

Classification of exchanges' 

Coin-semi-publ1c service, 
.-' ";" (I." 

i40;,O()O~"':' 
: ::~. " 

TotAL $; (4"OOO:~,oooj'::;,~, ' 
(Decrease): " 

Separated Results 
• ': n " 

, ., . .~. 

.. ,' .. 
.. 

A comparison of, rates .of return at' interim/and', adopted-' 
" , 

rates is sbown in the following tabulation: 

SEPARATED RESULTS OF ' INTRASTA.tEOPERATIONS " 
,12 Months Ended: September' 30, 19,62 

Item ,-
SF-E~E:xtended Area' 
Other No. ,·Cal1f~, Exchanges. , 
Total No. Calif;. 'Exchanges: ' 

Los Ange1es::Extended : Axea', 
San: D1ego-:Extended:''Area'>' , .' " 
Other,So;:"Ca.l;i£~:. Exchang~:' 
Total, ~ •. Cal~f.~ Ex,c~~S: " 

Total:Other'-EXcha;,g~,si," "'" 

Tota:i,Excb.arlge ,Operitions. ' , 
" .'. 

lutr~tate, Message:' T6ll:'., .' 
Intrastate Private ,Line:- '. 
Total'haastate ·Toll. '. 

.. . . ., ~ 

: .',' .... '. , .... ,. 

, Total, Intrast4~e:' ;Operation8'\ 
•• • • r 

-75':", 

7~.'O~:'. 
,4.16':., : 

t::~";:':,:·,>. 
3.24»-

. r",>,;' . 

5-. '90"~,':: , : ' ", 
.. ,<:" ." '"\, 

7~91,-" '~I 
929.· ", 
8:02'~:,:: . '" 

6.30, 

,",'., 

.',', 

,'3~~8::',:;' : 

5~~6~':::~ '. 

; .. 

. ;.' ;, 
," ", 
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· · Findings arid Conclusions 

The . Commission: finds that: 
· 

, .. ' 
, " 

, , 
". ' " 

, " 

, ,,:., 

." 

1. ~&e rate revisions set forth'in Appendix A':willP'roduce """ 

for pacifi~ fair' and reasonable' in~rastate,t~'st' ~ear'~perati~'":' ',' 

revenues o~~ $8i9'~335,OOO, previously,found reasonable in"D~~isi()n, 
."' "~"~' 

• ".. ". ' t,' ,', 

No. 67369 of this Commission. ' 

2. 'Onder' the rat~s'herein prescribed Pacific' ;~ll'l1aVe 
reasouable::~ anopportw.'dty 'as it bad under the ratesord~:r~d ,,"~' ", ", ' 

Decision ~~. 67369 to earn a fair' and'reasonab1~: return:oti~';i.ts;'·:'<· ' 

fair and:reasonable intrastate rate baseand,rillbeaffordeJ~:~as'" 
reasonable an oppor~ty to attract additional' ',c:apitai:as; ,', 

:.,'./ ', .. ',' 

reasonably' :maybe requir~don: reasoua.bl~' 'terms 1~: '" order:to.:enab;e.' 
I, '. ','. > 

it lawfully to discharge',its duty to,'thepublic. ' 

3. The increases ~, rates'and, ebargeS~'8,uthortzed"her~i~" , " ," ",:'ll ,'" ',", , , .. ' 
are reasonable and, the present rates, eharges\and, pract:tcesof:" " 

Pacific, are and each of them is unreasonable "to the,"ext:ent:',tbey 

differ' from the rates, charges and practic'e~, here1n,',prescri~d: 
which are, and: eacb of thetll' is, found' to:: ,be::Jus~~and:,~~aS()Mb{~'" 
rates; charges' and practices, on and: after, January 1:,_ 1967> ,,: " ' 

4. Pacific should' prOvide:'n~noPti~nai,'d~tai.ied::'Dil.,ikg'of ," ". 
, ' .. " ,- ",. ,:,:" ' ... 1: ,', .:" 'i',;"".!."" :~, ":'~"~:""'" '. '~',/,<,,',.: I,,':'~ ,;' 

,multimessage unit "charges for bU$iness~::an~ ,res,identfal>:serV'iee",'; 
, ' • "',' \. ,.~"". I ," 'J ", ",,',.< ... ," , 

as hereinafter prescr1bed:~" 
" ".' .,,". ,," 

5. Pacific' should prepare earning.: 'and', ra~e·s:tuciie'~.'f~r' ' 
the Orange County and Sacramento, Metropolitan Extended Areas, 

and file same, together with recOtmlle~dations,with: this:' .comm:t.s-,: ' 
" .... , . ,\ ,,:", 

. '," 

sion on or be£oreJune 30, 1967 •. 
,I ;, I 

6~ Pacific should, prepare' earningaud" ra~estuc1ies~'fo~,;' 
each of <the grouping. ofexcb.ang~s outside':,of, the, ex.te~ded:':areas" ' ;' 

herein prescribed, and file same, toge:ther: With "recomm~nd'ations',:",' , 
, . . .. ' '. ", , .. , . "'. ,',J: .',,::' , '-" 

with this Commission ona programmed, basis'~ .•. ., , 
. ., .' 

. ,.,' "' ,. 

",," 

< ',., 

," .,,'., 
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·e:·,· 
. . "r-'.t..,.. 1 ,i l ' "'. 'It' 

II II .'1' • . .. 

7 .. ·· Pacific should prepareearninga1lc!.' rate s~d'ies f~r ea~h:. 
,I' ',jl .c' ... ',' ,': 

I ) • , .' ' 

of the extended areas outside of the five ,metropolitan ,areas, 'and', " 
• " • ., '. .\, •• ~:, I ;'," ",: ' • ",.' ,<,' ;' .'~, .,".': ':,,;,: . 

file same;r together with recommelldSt1on&,wfth;:th1s Comm!.ss:10D.:' ,on.>', .. ' 
.~ " ,I! > .'. ' • , • 

a prograxmned basis., .:,;' .,' 
i 

'Based'ou the findings" herein. we. conclude, that,':Paeifie"'$:: .... , .. ,. . ~ ~ , , . , , ' 

rates and service should be prescribed in aecordanceW!th the ,. 
. ,\ , '1,,' 

follow1ng:order and that Pacific should:make 'sucb:stud1~s:·and'reports>,· 

as are pxe.scribed to. the folloW1ng:,orde~. i 
,I , 

'. . 
" "" '~ 

. , 
I' 

IT IS ORDERED that:'·': 

1. Respondent is', directed . to, file',1n ,q~l~pl:[cate;';~~}[th<:tb!~:'" 
, ")' . ", ~~." " ". . ·,'.<~~i ... ·,~..:·· .. ",' :',,'.: ", ..... . ".,."\',','" ',': ,,::, ""', ,'.' 

Commiss1oll~ within f:Lfteen: days after the effective:: date', of,! this:, ' 
• "! ., 

order and in eoufo:m1ty: with' the ~rov:[~ions.~fGe~eralOrdJ.' " 
, • I ' • • " •• ' ,,'. ,! ,'.' ' ,,' _" :" , .. 1 ~'~ ,,: l'~ . '. " '. 

No-. 96-A, revised tariff schedules:iW1thrat.es ,:,;ch8.rges:and:,condi..; , .. ' 
" :1," , "'~~'~;'" ',' .' ,~:<> 'f:':. :', '~',,' 

tions modif:Led as: set forth iU"Appendix' A: attac,1:ied"to,this:~order: 
• " 1', • ",., .' , .}~':;;:'~~; ,.' ~ "', ""', .,' ,,'i" ';,' ,'". ,_, <" 

and, on not less than five" days' llo,tieeto" trud.:1ij'~ubl:[e;,atid".'tO:'the,,· " 
, '. . .", '.li

r
, ", . '" ,'" ,:(' :~:~:- .::,.', . I.':' ;;,' . /.~>" ,: . .':~'. . ." .. :~.,,,, 

Commission; to make said revised 'tariffs effeetiye '£or',a1:1 service 
'j~ .' " ::', . 1 ':" ':' • ':", , 

rendered on and after January' 1, l~~~~', No primary'. statio~ 'exehang~', .t: 
rate shall exceed'the rat~ for' the' ~~e ~e~:[e~. ~n e~f~~t';:,pr:l:or,:,t.o ~:', I 
July 20, 1964. ' i :: ' " .' :,' , :' • 

• ,.' , • ,.'": ::","", .. " ';:" ., .''. .',: ..... \ '. 'I, "', ",1\ ':: ':<,',,', .. :":. '" .,:' 

2. Respondent shall provide,uonoptional,"detailed b:tll:1ngof'~ . 
", '".' . . .~;: '~;" '.' ,;';,", >.:- \'. ,:>'!~-;:'.:'.,.,.,.,:.' ." 

multimessageunit charges for busin~ssand' residential,: ,serVice, . , 
. ,', ~""I,. _' ,-', ,1 

progressively by exchanges as soon' as' the, ueceS:s8xy equipment can,' 
, ". .' ";, . . . . :~ .. ',i: .' '-, . '", , /,'" " ".;" ", ," ", :,'" ' 

be insta11ed~ shall Within sixty days after the,::effectivedate:of~:~ 
. ',' \\~ • . .",' :', ..', ~' '., ' .:, ~il ,,' , ,",:, ;', I. '.-'" " 

this order tender this Cotcmissiolltneseheduleby whicb,::'it.proposes' .. , 
'. ': ' ''','''. .' ~ ;:t, < .. ,1_.,' '<'" :. ,: ,';' ::<., . :> .. ) . .:.>: : .. ~,. 

to effect comp11ancewi th this- paragraph and' shall·,. thereafter 'on: -: ' , 
'. • • I" ,', ,,'1

1
\: . • > • • < •• ' ' • ," ,,~,". ,- - - , :~' ", '. .,'. "': I ' ' "'., < 

.January 1~ March. l~ .Jtme 1 and September 1 of 'ead:l/'year:.rep~rt,:'t(),' 
. .,' " ": }'" ,: :\',:<>, .' 

~ Coumissionthe progress and status. of 1ts'~o~pl:ian~e wit~th!~.~ 
., I' •. 

paragraph. :;.:\.,,; "", 

3. Respondent sba11 prepare. 4:', ~t.udy' Ofs~~~a~ed;·~o.'s~~>:an~,:"·< ':.' 
" 'c' ':.,!. c.'c· ,.',' '.'. ..'.' '.' 

a. . rate seudyfor the' Orange Coun~y and Sacramerito'.~:EXtend~d:,,~e:i;~:,.;:' 
I ' .' .' ·.tI, ,,,,, 

., " 

-77;...· '., .', 

, t.", 
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once ~ery five years. thereafter ~ 
, . 

" , 
i' 

:-. ..... . . ,'" '.:' ': : ... ,':,' ", ": 
oS. Pacific' shall prepare 8 study of separated,: costs; and '4 

'\'1'" • < '. • , 

rate study for each of the extended areas: cutsideofthe;:f:J.ve",,' ::~- ' 
, 1"1 ::.;) ','; 

. '.' . ': . . ~~ll:. ' .. :- ",' ' ,"', ... ' " '. . I, 

·metropolieau areas, and file, same-,. , togethe:r~,'with':'its>:r4te: recommen- '" 

dations, with;: this . Co~ssion -on o~ ~f~~~f~~e;'30:~,:1~6~~::"and~:;'~~~':: 
. ~.I' 10 • • .\.., , •• 

le~ dum once every five 'years thereafter.:' 

6. All motions consist~ut w!.tht~e £!ndin,gsand 
, • .j ", '. , '. .::, ,,"~~; 

of this opitdonand; order aregranted;thosetlotconsisten~:'~here-:"," 
. .., . .: 'I' ,'~:', . >., " :," , 

\,' .. 
with are denied;. - " 

7. This _ investigation' is discont:1nue'd. . ~I~ • 

• ./11 ~ • 

. ". ~ . 
I ..... ,.,. 

The Secretary of the Commission is directed'toeauSe'8::. 
. . :" '. , ,'- " _ _ i:~ "",' 

certified copy of this order to be served,:f'orthwith Upon,:'The::,: 
\' .,1 • 

Paci.fic Telephone and 'relegraphCompany', ~~~~;:,to:'cause a:c~py:;:~o ',be: ' 
. . " ,,~~~~t~..', ' " ' , 

mailed to e.a.chap~arance,of 'reeord.'f,. , - , 

The' effective ;dateo£,this' order,shall':be twen.ti'd'ays:,,~r;-'.'::':' 
.', ~,:: ' • c' . I ( I, _" : ,'c " \ ,< " '>' 

.:' .: 

after the date'. hereof. 

Dated' at .--~:a.A.,...j...:e~-==~--' ~ Ca.l:tfornia~ •• this·'·· 

. -,' . 
" ." 

-'" :",(~' :. 

23rd day of 
------~----------



C-i~ *. 
~ 

APPENDJ:(, A 
P~e lor:2l 

,._.,.,' ..... 

a· w' .. 

'.,-' .... , . 

• :, .,', J 

" ',", 

'. " ~ "", "J " I J'. " ;: 

Respondent's rates., charges 8lld,'eondit1ons are changed, as· set,'fortb: .in" " 
this append.1x. ." '" 

Sehedul~ Nos. 4-T- and 5=T
Ind1v1dWll.and Party Line Sel"'V'1ee 

" ,.' 

" 

" . 
L. "."-, 

,.' 
,,' . 

" . \ ' 
.' . '-. 

", 
'" 

,:: 

" . ' ..... 

EACE: P?lMA..."t:I 
SXJa'ION: " 

(Group A) 

,All~ 

Alta 
kd.ersoO: 
AngelG ~ 

.' 'I .. 

h'"lal'Olit 
ArOl ' 
AtD.S.eadero 
AvtJ.lOn 
A'V'~ 
~er 
~~ 
E1gsi 
:81g~'ISUr 
B::e.:1.rsden 
:sodegO;.~ , 
Iloonv1J.le . 
:eOl're~~ 
~ey 
E:01d.gev1lle 
&.rrel 
:su.tte C1 ty 
Ca.l.~eo . 

, CaJ.:ipe.tr1a ' 
~r1a 
~, 
Camptonv1J.J.e 
Ca.rr1sa. Pl.a1ns 
Chall~e 

Cllovc""O.J a" 
Chuelax" ' 
Cleru:-. W.e- ,Oaks 
Cloverdale 
Co~a,. 
Co~~: Mountain 
COrn1l:lg. 
Cottonwood ' 
Coulterv1J.le '" 
Crockett ' 
D:txon " 

" Downiev1lle 
D\.mn1gen' 
DunsmU1r,' 
Ea.rl~' 

Ed.~s .' 
Elk 
Elk"Creek 
:E:m1g:rant Gap, 
Emmet' . 
Ese8lon 
Esparto, 
Feather Falls 
F1lll:1ore, 
Firebaugh.: 
French G-Ach 
Ge.zelle 
Geo:rgetow . 
Gerb~ .. 

G<;nZeles, .. 
Greent1eld, '~. 
Grenada., . 
Gr1Qle~": ' 

• "'" ," .1 

Grovelend 
Gu.e:lala. ", .," ." 
Guemev:Ule' . 
Hamllton,: 
IW.t. , ..... . 
'RoltV1lle 
Hopland, '. 

. Hornbrook, 
Huron, I. 

, Imperial 
Ione 
Jackson, 
Jaetlm'ba: ': 
Ji:Il:Le.u' 
KelseyVnJ:e 
Keystone 
Killgs'burg, 
,K.nJ:ghts.Fe:r:y 
La:HOZld.a " 
Leke 'Berr,yess8; , 
LsltepOrt 
Laton < 

Lebec' 
Lewiston. 
L1ncolli<: '. 

.'$~~4i:,·,:·':$i .. 95.:\',$~:~do~::,···'··· 
. -. ,," , .:".,' ", .... ):', ,", ..... , , .. ,.' ':.'. : '~ .. ,~: '.: . 

Liv~·Oo.i~:, :~::" '<:: . ' ' 
, .. Los:'MoJJ:nos:', . , 
L6~re:.'~te-::, ,', ,. 
Lo~';al;~on:: .. ,. 

., .. , , ~ '" : ... : "' " 

Me~'ldo-;a.:",· : " 
·Y.erid1Si·/:,: " . .' 
, Mess,'Grande-" 
Mich1g8ll::;,&r" 
'M1d.cUe=tOWn:; ',,, . 
,M:Uton;::;·:.': ,~,.' , 
. M1l'e.nd.a.c:.': " . 
~eee.s'1il;: >' . 
Moj'e:v-e:"'~(::' :: ' .. 

. Mokelumne.!W.l: 
'M:)nt8gue:::: :.~, . 

, .. 

MOnte:: :Ettc.;" 
l>bo,.,M1-ki,·.:,: " .• ' -,,1:'-' .. ." 

, ' lw'.ouut 'SJ:.&ste:· 
, ~'NicasiO'" . 

. ., ' .. '~ ,. 

N1ee,.:··:' •. ,' 
N1co:ts.Us:" , 

., N:tpomot~/,::,', , 
North:'s8ri:Juan, '. 
'North;Yu'b&\.,,·' " 
Oc61dentil< .. ';: .: 

=gt?i .... 
Par~1er' ::; ',.' ,,', ,:.\. 

-.\.',:.':>'/;,; ': ",'. " ',". 

j ,~ , 

, ", 

.. 
. , 
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PXC.ES, 

-

(Group: A ~ COnt1nued), ; 

Paskenta., 
Pau::a. Valley 
Peppel."WOOd. - ' 
Pesec.deN;' 
I'ineeres't " 

-Pine VelJ.ey' 
?iru 
!>Uley, 
?leasc.nt_Gl"Ove 
~outb. 
PointA:~ 
Portola.' _ 
Potter vauey Qu.iU ~, ' ' 

f::Y', , 
&:mona.' 

(Grou:p:B) 

bvley 
Cb.ieo 
Corone. 
DaVis.' 
Delano 
Dinuba. 
El Centro 
?all"orook 
Ponts.no. 
Ea:ltord 
Hollister 
!I:moore 

, Ii:>~, :&.nos 
Madera. -

(G1'Oup c) 

Riverside 
Stockton' .. 
:Bekers:!':tel.d 

lh'chvele, 
R1.verdJ\le 
lbieo-> \ 
~semond-
sen Andreas 
SaU·Ju.o:a:' 
Se.~ Martin-' " 
~~OiO:" " -~ 
&.nte: lI.."rgarl:ta 
S'b.att:er " 
Shasta- 'Lake , 
:;Sb1l:lsle -Sp:nngs. 
: Shoshone " ' 

:1 S1en-av1lle - -, 
, !smo.rts.V'1lle"" 

SodA'Sp'r1ngs 
. Soleo.e.o., "'~', .. " '," 
'" St:tnson",:BeaCb.-BOl1na.s: 

StotJytOrd<" ' " , -
Stra.ttord, ' 

" SuttercCreek
'Tehe.~~:t; ,_.' :,' 
Templeton: ',' 
Three:R1vers ' 
Tipton,,:,' ",' 

,; '.tomSles..:::, 
Tres;',PiIlos ' ' 
UPPer:,teke"," ' ' 
VolJ:cY":·Ford',', :, 
Vallezr,'Spr:tngs ,,"-

'. ,.... L ',' ," ... 

, , 

'" 
. "I' '. " 

. "'~' \ . , '" 

: : . :' ',':.'. . ), <., ...... , :~:pub·~, ':: t' 

:, Ind1v:td.ualand PartyL1neServ1ce' :Su'burba:n,~rV1:C~::':SeMce:;:·', 
: Rate per Mo!:...~ : 'Rate' per:Morith ":',Ind.1v:~":: 
:: wSiness : ' ,Residenc:e . :.Bu.s1nesel:-, Res.; ,;,::'Line< :' 
:!lno.i v .. :2-Party:Ind1 v .. :2-Pe.rty:4:Pa.rtY:10';;'Part1~iO;:;~:P.ate : per,: 
:: Line : Line : Line: Line :: tine ':, L1ne'-':, ttile ': Month:"-:: ' 

$7.00: $5.50' ~.;20', ,'$3 .. 25 ·~ •. 70' ~95:': '$~i20';~' ;$3~75;~":~' J:" 
Mo..'7Sv1lle . 
Newhall 
Ookdele' 
Orov1lle 
PaJ.md.el.e '" 
Parad.ise 
Pa.so Robles 
PetalumA - ~~ D.A. 
P'1t"ts'burg.. Glcd.stone D.A. 
Ple.ceMlle 
Red-Eluff 
Red.d.1ng: 
Sen Luis Ob1s:po 

'" . 

. , 

.", c , • ' •• '/', ~.', ,":<. L., "", ':.'.;" , . 

Se~';'·,,.::· .', 

";: .~~,-,',,::: 
, Soxioro.' .. , J\ulo,·D~ .. 
SuisUn,·. Me.1n'D .A~ 
'.tracY' 
'l'1JJ.are . 
'lUrlock 
Uld:ah: 
V1·sta.····· 
WilloW-a,· .. 
.WoodJ.a'o,<i' . 

" 'L .r',' 1.',:-', 

, .·1.··· 

'; ",,' 

'" 
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RA1'E$. :. 

:- .:. :Sem1Pu."b·.: 
: IndiVidual and. Party Line Service :Suburban Service :5ervice : 
: Rate per Month :: Bate per Month :Ind1v~.: 

... : ..... 
--. 

: Business: Residence· :Eus1ness: . Res ... ·: Line. .: 
:Indiv .. :2-party:Ind1 v .:2-Party:4=Pa.,r:ty:10';;Party:10NPartY:Re.te i,per:: . 
: Line- : Line: Line: Line: Line: .' L1ne::"':L1ne"::Month",:';:: .' .. 

(W1t.lla:Extend.ed. 
:, Arecs :Ou.ts1deof 

. Metropolitan Areai) 

Ant1ocli' 
Aptos: 
.A.rer...a. 
A:r:rayo Grand.e 
Atw'o.te-r 
Auburn 
~~C1a. 
:sen In.no:.d. 
Blue Leke' 
Eo".Jlder C:-eek 
Ce.l1sto~ . 
Ca.p1stre..no Vru.lezr 
Castrov1lle 
. Cayucos 
Cerutllers 
Ca...~el.' 
Ca...'"'mel VelJ.e:r 
Clo\'1.s· 
Colto::. 
C~ .. ·!.-MMng# 

Del Mar 
DelRezr 
Eo,st. Contra . CoS'tn 

. Zone 1 
Zone' 2 

EnCinitas 
Escondido 
Zureke. 
FeltOn, 
Fo~s"tv111e 
Fort·:B'I:'ags 
Fort'w:la. .' 
~sno 

$ 8.40:. 
10.45 
8.45 
6.90 
8 .. 45 
7.00 
9~70 
9·65 

10.20 
9.65·' 
7 .. 30· 

.7.25-
9.95 
7.30' 

10 .. 50 
9 .. 75 
9·75' 
9.70 
9.50 
7.40 

7.75 
10.00 

7.45 
7 .. 45-

7.75 
1·95 
8.60' 
9·65: 

10.65 
6.90 
9.45 
9.05' 

, 
· , · , 

, , 
• , , 
• :. 

", 
" • 

• 
:. • 
•• • 

• · · • · •• · •• 
• • 

". 

6.10 4~65;···· 
8.00,' 5.CO 

5.95' 4.30', . 
5 .. 95 . 4.30.' 

6.10' 4.65' .. 
5.20' 4.30" 
5 .. 8~ 4 .. 55'-
7~35. 4.80 
8.40·. 5.30, 
5.40' 4.05 
7. 70~ 5.05 
7.05' .4·50' 

,"". ,'", . 

, . . , • •• 
• , ., 
:, : • • 
• • • , · • · 

~. •• 
•• I •• I • 
•• •• • 
.1 • • I. 

I 

• • 
:. •• •• 

• , •• • 
• , . 

•• 
• •• :. • • 

•• 
•• • 

3·60'- 3·00; 
4.l0::, '3 .. 45' 

•• 
• •• 
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3.75: 3·20'-,'. 
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. ' 3',·00' . 

. • • . 
•• • •• 

4.40 3~65 .' 
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; • • 

4~25' 3~70,: .' • I 

,3 .. 60' 2·95 
· " 
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: Rate :per' Month .~ Rate 'per' Month ·1 ~:·Ind.1v~ '. : .. 
: Business: Resid.enee ::su.$iness,::.:·~es .• i::,::';L1ne .:;., 

EACH PRn"-W :Ind.1 v. :2-Pa.rty:!nd.1 v. :2-pa.rty:4='?srty:J;0-PartY:10 .. Pax:tr-:P.s.te ::~:' .' 
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~e1f 7.10- 5~60 ' 4 .. 1.0. . 3~40 " 2.85 '.$~05:,':. J J, oJ-
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v:asz 'Valley 
~ Moon:&yo . 
He:J.d.sb\lX'S 
E1~d 
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InveX'ness 
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\ ~'. 
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Loleta . 
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7.25 

4.05' 3.35 2'.8Oi 4~96'.3~30\!.i:,·.·,· .j~5(f .. ·' 
4 .. 05,: ',3--,35 2 .. 80·- .4 .. 90···.'3~301'::::';, ·3~:50~,,·":::·: 
5.20 4;.30, 3 .. 65-:: ... i.OO;· . ,4~:L51'::' '5·25<' ,,' 
4.80' 3.85. 3.,15,:' 5.45·:.3 .. 55:);;'::' 4~75':::'/.. .'. 
4.30· 3 .. 60" 3.05' . 5.40: -3~.55,\:':, ·3.15~:"::, ' . 
4.20' '3.50', 2.9t:.·~ 5~25;';:. 3 •. 451

: • 3:.7:5< " 
4 8' 3 60 00"' e') .. 60'~ . <:)'"~J'\l.,:' 5"00" ': 6:2;, 5:4;' ~:~<' 9'.20' . 5:10'\(':6:~i'-':~" .. 
4.25"3'·5~5· . 3.00>: ' ' .. , • .. ~\::: ,3.7.5<~<'. 
4~15-, . 3 .... 35: '2~ 75> 1: •• (45,' 3.:~5i:;' . 3;75>.:: ':' . 
4.25' 3.55 ',·3 •. 00' 5.35;" 3:.50':~'." '3.s5:~~ , 
4.05:.. 3.35. . 2~~::' ... 4~~~»:: '~3.0;~{ '~5?/:,:" " ' 
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Su!.sun- ' 
I~~OOdD.A.. 

Sunol .. 
lena. :BelJA 
T.-lomton. 
'lT1n1de.d. ",-
Tr.lck~· 

7aeavW.e 
Yalle~o' 
Vent\:re. 
V1~a.· 

WatconVille 
W!..::.dsor 
YO'l:lll.tv:-r...lle 

Belve6.ere 
Campbell 
Coneord 
Corte Madere. 
De.nV1lle 
Dumborton 
Ee.st ~ 
Hayward 
Le.tayette 
Los Altoil 
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''',' . ... 
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,I 

'. "'" /. : .. " , 

. $S~90;·$3;'20' ~: . ,4: -
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u... "I. .wraga. i.. :' 
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0r1nd.& 
Pa.cU1ea.: 
Palo.Alto· 
'Redwood :C:tty 
Rtebmo:c.d"c ;. 

.. 
'." 

S4n Carlos-;Belmont 

- Service shall.~t,be'o:rfe:red. 
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~utll san<Frane113~" 
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:Brea.' 
:auena;Pa.rk 
Fullerton. 
Ge.rd.exi:'Grove 
Newyort' . Beach 
Or~·,,:'·· 

PlAeent1a.··· 
Sante."Alla. 

. (San Diego,' 
Extended . .Aree.) 

Cb:ul.8.V1~' 
Chula V1ste.,D~ 

Cb.'Ul.&i V:teta.-·, 
Dul.zU:r:e.'·DJ4 

. Coronado,' 
Al':C8.jon' 
La.'Jolla.' . 
La.·MeM.;' 
Nat1ona:L' City 
Pa.ctt1e',.:Be&eb. .. 
San])1ego" 
San' Ysidro 
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I: 
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i'i' ' "", c' 

,.' :' 

. ' ... ':.' .1," . 
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~own' 1li Scb.edule$ Nos. 4-Zarid 5;"T Otthis. ):, 
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~, < . '. . ,jl' . 

Exe~s ''Where, offered. M llG:ted:tn G~:2;' 'j 
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~own' 1nSehec:l:ulec N"s~ 4~~: Hot w.;s ) 
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Where ottered, the 't:I:uDk rate tor:na.t rateserv1ee for:.ea.Cb.. 'tr'Wi,'lirle.sballbe:':'.·' 
l~ ot the 1lld.1v1due.l. llDe :pr1mo.ry stat.1on nat re.terounded to: the 'loWer 25¢ ' .. 1' . 
:IJlt1::tle~ '!be trI.mk rate tor message ra.te-service tor tbe :f':trs;t;tWo·trw:lk':.:l1nes; . 
shn:U be the frld:tvid.ual. l1ne :p..-1.mary s.'ta.t1oll.',messaee.rs.te·w:tthDo messase-.<., .... >." 
tU.l.o~ee. Ee.eh addit1oXlal. messsse ra.te trunlt. l1ne shal:l: 'be m' of. tbe :rate tor, .. ' 
the ~t two:tru:rJk-~es l'OUllded to the lower··2~. muJ.t1:pie~ ",,:'. ' , ':,,"; 

Sehed:ul~ No~26-T'," 
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.' 

1"/ '" ~" 

; .' .' >. ' 
"i .. 



*' , 

S<:bedul~ No. 28-T 

" :." 

APPEND:rx., A 
Page 13,' ot21' 

Service Cormeet1on .. , Move 'a.nd ~ Chargee. 

...... 

e' ':, 
. .,. II,." ' . 

" f~" 

" 

" "L;' . 
, ' 
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Charges :tnw,s seheduJ.eshsll be mod1t1ed,~e.s :PrOl'Osed.'1n:EXb1b:t.~ N'0.zr6 £h,tl".r~ 
proeeed1xlg ,except torthefollc1.r.t:lg: ' " '" , ' , " " , " 

ReZ1dence~rY1ce ' 

Ee.eh1lld1v1du8l. or ~':l1D.e, pr:t:mary station 
Ea.eh, P.BX or' 1ntereommmli cat1ngsystem 'b:'u.l:Ik" 

. '. . . 

'Res1de%lce Serv.tce, 

and. tad:l:tt1es' ",' " 

,'. 

Ilus1%less 'Service" 

.:', 

, ..•. 

. ~.' 

... .'. " 

"'. , 

, L' , 

Ec.eh, Stl.b~'s excll&:lgeserv1ce (except 'Centrex.: Do:rm1tOI'Y" , " 
Serv1ee t ~tb.' 'l»~e 'ill color~' type,., or 'lOeat:to:c:'ot::t'~:U1t1'es 
1nvolved~ one Qr more ul:d:.ts ' ,,' ", ~', , : . " ",:. ' 

, " '": ,... 

:,8~50' 
.' 

.. " ''';',:' 

", . 
".',' " .. ".', 

,:., 

. ' 

. :" '''''.,' 
';t. 'I 

,., .... '.' 

, I.' 

,.,' "I'" ' 
'. 'I' ',i: 

'~.,., ' , . 

.... ) ,. 

" ',f 

, ' , . 

" ' 

L' 
.It, ' 

',.: 
.I' ,. ., 

,.', .( 

.', :. 
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','j' 
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',' 

"( 
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RATES" 

;'.,' ,'I." . ::, 

, " .. " 

. ' 'f'[ " 

,,' ; . 

.. ' 
c~ :., ," ) . ' ". : " 

.. '-" . 

,,> , 

, 

" .: , " 
' .. 

, \, ", 
• ,', ' • < • , • , : " I :~. 

, .:. ',' '·'1 

" ..... ',:": . 

". " 

. " 

"." ,,~l~ , 
.. , ... ~ ,-.. ". 

, .. , , 

.. ' ._"PAte:::P~r.'_:MO~tb..X:<'" .-,:,- . 
Wheretbe:,·.~rfid:na.t1on,:is:'1n:,:a':. :-.- " - . 

- .' ·C6IM1efe:te.i<£lJld:·:,~t~i;· ~ ',;~' 
. P.BA,·Sw:ttch'board;:~or-, :.' 

Order 'Rece1~rli~:"<.:'~
Ste.t16n'Eg:U:t'p~eritl ,.'.(:.:, ;,:,"':: '\' . . " . 

For each toll tel"mineJ. 1.0<!1l:tedV1tb.1nthe 
base ra.te area' otexclle:lge 1n ..... h1eJ:(theserV1ee 
is ottered - - -- - - - -- - - - - -,- .:- .':- _ $- 6·~oO*' 
Serviee1ntlie. sub'Ul''ba.n SJ:'ea. shall 'be . tlJrnisbed' 
a.t tl:te s.Oove rate:;;plus m1leage -eb8rges: tor the 
distance ·be~n .. tbe' toll 't;cX'm1nela.nd.the . . 
bo'Ql)d.ar.r of the ba.sera.te areeo attbe- ,a.ppropria.te 
indiV1duel.UDe m1le~ rate· as shown in . . 
~ed:ule lb. 26-T' ,'. . .,. -- .... 

Service. U:. 'SI>eCieJ; rate" areas ;bal.J.,'be turn1sbed 
s.t tlle- ·a'boYe-rates. ~v.s. an. ';111c:remental : -' .' 
c:herge- equeJ.to- the dittere':oee in re.tes between 
an 1nd:!.v1due.l ~e intb,e base rate area and 
an 1ndiv1dua:ll1ne-,1n 'tJle s:pec1al. rate.area.:.' 

• -'0' , .. 

.... No -eberge 'W'llere termi:cl:l.t1on :ts 1ll.:
i
a Hotel. 

Message- 'Ra.te nx I mtehboe.rd., '>"> . 
• ,- • '. I' ,', "II . 

. Foree.c::b.extellS1o:r::' 3tat1on'- -'':'' -.~ ..; 
'<'. 

- " . l._, 
Sehedule:'No~ 3?~.;' §uIlplemeutaJ. E$tt;pmeti· 

:a=d. Tcl.el?hoXleSets -: ~d.TY:Pes. Sol:d. ..... 
Colors,. e~:,~t' '. .. 

,," 
'j"'-

. '. , " 

.. 
" . 

Rate ...... . 
Pe:r"Month' ! 

~ '. 

$,:l~SO"··· 
.f", ,.;, .... ,. ',',' 

" ,.' 

., 
.. '., 

'. , 

" ",.', ". '/~ ,'<. .{ .... ,.,,' .,' . -". 
N,,:c.re~~_~e:e$,'fer •... 
. Provid:t;cg;set::tIl/Color-<.': ' .. 

: .' 

., , 

" 

, .' J ~' ... 

'.-

'. ," ' .. ' 

," 
. ,"' .. 

.' <,". L" 

, • 'j. 

, . 

,< :, ,': 
'" ,',,~, /'" \ ' 

.. ',", 
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" 
RAZ.ES .. ' 

,~ " 

, I' 

Foreign ~~e-"M1le~e' Ba.te: 

Each inC1 v.tdue.l J.1lle.J?r:tma:rystat10~~ or tr1mk: . 
;per'lll1le or.t:rac-t1onthereot., 
'per o~~ :n:Ue' or ;·fro.et1on'!. t.llereo:t': , 
;pe:ro:c.~ :CJ1leortra.et1on thereof 

'. ,. 
, "'~. 

.... \ 

" 

" 
Ea.eh tvo-pe.rty nat rs.'tel1l:le pr1me.:ry stat10n 
:Eech ~:pe.rty message rate line pr1mer'y stat:ton' 
E'3.ch1:0ur-;porty line pr1ms.r.fsta.t1on 
Eacll $U'burbs:o. line pr1ma.ty station: ' 

• ~. L' ..•. : 

\. '. 

"". ," 
._ ••.. <', ' "1 .I,~:'.I'" 

. "',' , '-,,' "",~,',~. '/':;: 

'/ .,,,. 

.' ...... 
,,".( 

.. :~~ : 

,.:".' • ,I 

,,' , . 
'.\ ' .. ~~'. 
.. ,Io, • .i 

'", \' 

. ' , ; . 
Re.te·-oer,Month: . . ' , 

, ~~" 

" ,,'" ." 

·'b.te~x-:!~~.~~.·tor .. :~~~:· '" .• , 
,,:. ,one~er;:.m:tle,.}or' .. "".., .,' 
t're.ct1on:tbere~ 'per~\·month:·,:"., , 
W1tb1n':.,nrs~':i,Beyotld;;:t:1rst':: :; .• ,:" 
",one.;.b.si:t.::'·;;.;:','·one:,;:tia::!.t';:'''> ., ' 
m11e> zone'> , '. • 'lil1~e:','zon~'<' 

,,' ,,~, 

. - ~. 

"", " -;\' : Suburban MUeage Rate: 
~ , . r'. , ",;~} ," > •• ~' :,":',. ,'.' , ",.n';",:. :>.~,;,. 

'IbeSuburban 'MUe~e Rate With1nthe suburban aree.s',·:otthe, Sa.nFrs.ne1se~ '," " 
East: J3a.y Exte:c.@d:Area.atla: tlle LosAIlgelee Extended.Aree.' ~shall.:'be: ehcnged:: • . 
as set":rorth in·sChed.~e No .. 26-T' ot':tl:dse.ppend:tx..~ ,,' ,,' ': :,'.",' :<:. 

o~.'; ,. J.' , 

,.I' .. 
" . t:t .. . '.r" .' 
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~" 

'. l'Wo-Po1nt Serv1ee-Cal1:f'o:rm.e. Schedule k:. 

: 

: 

70 
90' 

llO 
l30 
~50 " .. 

, , 

~75 
200 
225 
250':' 
275· 

30<> 
,~'330" 

:360, 
.395: 
~30 

510 
gr', 5, 
795· 

90 
llO 
130 
l5O: 
~75 

200' 
,22> 

250,' , 
27'5. 
300, 

330 
360 
395 ' 
430' 
510 

590 
085' 
795 
905 

.60:, 

.. 65, 
, .10: ", 

.75' 

.. 80", 

.85, ' 

.. 90: " 
·95 

~.OO 

l.05 

1.10 
1.;15, 
1.20' 
l;25 
,1·30, 

l·3'5 
1.40 
1.4$ 
:1..;50 ' 

'* 

.: . 

.,. " 

_',_ " I 

_,t. 
" 

" .~'" i· '. 
"', ,,0 

"" .' 

", .' ',' 

• '," t' 

, , ," . 
<, ,"',. 
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F.A!!!ES' ' 

''''' .... ,. 
" , ;. .~ <~,::' 

'?'< ~~, ,< '~' 
," 

,:"',. .. 'ttf,,;." 

::/,' '!~. . , 

., :, ' 
'I; ., 

." .,If ' 

, ,. 
,~ ',: 

"". 

'. '.,' 
" l,.', • 

,., ' 

'. ". +.' 
,'.') , 
, .. 

1,'" 

".' 

MEJliOD,OF' .APPL'D:Nr '~ .' '. 
,,[. 

1" Measurement, of M:Ueage ,,' : '. 

" 

Fer purposes ot,Q.:W~ ro:tes. .. : the me'$sage1ooll: V~lt'system":,ot:,:. " 
,ll:eS3'Jl'emetrts slla.ll 'be applledto-· the coorc11m'tes' ot" the ::espeet1ye' " 
ra.te centers to determ1ne the a.1sts.l:lce between rate eenters.;}~e:i,:' 
c~tec 01: rate cexrteX'sshallbethose, settorth,',,:1nSehedUl.es:i; '" 
Nos~ 89~ ~ ~1: ,&no. 92-:r';' T?ll PAte Gu:1de., " , .,'.., '."', ',;) 

H"I 
'I ''''1 

:"',' 

+ 
Ij' 

(~) De.y' :ra:t~'i 'chell el'p~ ',:f'rom: G:OOa.~tO .. ,~t'not.1llC'J.U~;":~ : :', , 
6:00 p_m .. :~n., all. days> except SuIlde.y e.:c.d. hol:td.a.ys~· ,:,' ":, 

f" • 

, " 

., '- ' ,. .,j , • ,. '\, ,.' , 

.,' ::. '.,' .' 

(b) Night" SWl~e.nd. h~l:t&.yrates ~?~~p~~~:'~OO":P~~>tO;:,~, , 

(e) 

but:not,1:ac:J:ud.1llg,,' 6:00: a.m~ ~ 'e.Dd.all:~,on:SUll~e:o.d),;' " 
, , ,I " '.;, " ::,:!~: , >; I 

,., " ".'.i "', I~ , 

Appl:1Ce.bleho~dsys~, '~::'New,,'Ye~';;'Dayj. .:Was~n.ts.': .. :~": 
B:trtlld.ai;:. I:c.de:pendetlCe 'Da.y I:U\bor!~Dtw,' 1!bel'ksS1'V1.rJgi'DSY?~;;:':, 
CllristmasDay. ," '.,":, ,:' ':~';,:' 

3. Colleet1on 01" Charges ' ' '" ' 
;" . 

(a) 
. , , ,":'i~,,~ , : 

CW'ges. (:f.llc::l".ld1llg. messe2lSe~ c:l:I.arges.) for all cle:sset!:,;:o~, tele:pho~ 
calls she.J.l be b1lled aga:tnst or collected b"om. the' ealJ:S'ng" . ' , 
telephone number.. l3:CMe'V'e%"" upon request", toll cl:I.argeson,'eall~J". 
between po1:at$ in Call.:o~e. ~·bc;' i, " ',' '. " ' , 

I":',""" 

:B1lled aga.1l:wt OX" colleeted :f':r'omthe: called' telephone~ " ' 
~ (1.e~", eha:t'ges'm:lY'be re~ed):r1''i:the'~ges'''are' 
a.c:eepted 30t :the eel.led statir.>n.. :' ' " ", '" ;,,',', 

(1) 

(2) mlled agn.1rJst or eOlleeted:f'rom.a.th1rdtelel'~~~"mm.ber ' 
or a.eeount".exeept ll. coin 'te-lepbone ll'Jm'ber;" l!IXIYWhere::i:c.: ':the' 
tr.o:1:ted. States or canada. where. sucll:b:Ui:t:cg'::I.:r' 3ccep.ted :e.t: 
t'betbird telephone. .' ',. ' , , 

(3) B1ll.ed. a,ga.:tDst. s. Ben 'SYstem. ,or other tele:pb.on~cOmpa.tly "" 
ered!.t eard,"e.eCOWlt 'When the ;partyrequestUg.suehb111 :tug. 
is 8lIthoti.zedto use sueh,ere,d.1t card. "'" ,,:' ,.', 

(b) St8.t:ton collect", 'and tJW-d-numbercahs·sllaii'~,SUbj~et:tc>;,~.':.·, 
nxed charge 1nadd1t1onto the, atat1on,pa:td,:'re;teas,::co:uowS:: > 

. ," 

'Where the, 1l:I1t1s.l ' 
:period. ' sta.t1on-pa.1d 
ra.te,:!:>:-

" 

$0.10 
.15 
.20,0:" over 

r '",.' 



I , ".' 

Sclled.u1e No. 82-T' , .. '. . 
'. Ce~1lJ. Offl.ee D1et:to1et~ in 'WbiehT6ll· Offl.ces· ~!.oeated.,. 

, ·,'r, 
" ;1 

•• 4'. 

i.'. 
,/1 ,. 

.'" '. "Ii' 
", 

'.' 

. , ,j,. I. ~ t· , . . , 

,·'1' , 

.\~' ~ ~"'J";1 

. :'r' _ . 

~ese seheduJ.es shall be rev.Lsed.,"'Wl:lere appll.eo.'ble., ~·to-::prov:tde:tor 'd~ : ... 
t.be e1:r-l1x:e <l1stanee 'between rate eentel"sby a~theV-H system,'of, .. lIl1leage-' 
::e~t.. ~e rate een~loeQ:t1ons sheJ.l.'be l"eV!~to:,1nd.1ee.te>tb.eVert:LeSl 
and llor1zo~ eoorQ.1mtes; of' each ra.teeenter.. .. .... . ',' " 

. -:~ ,",.. . 
w' 

~.~. ." ., '.... ".~ , 
"I, 

j '.',:," 

~ .. sehed.t2le.-sllal!' :be' cancelled." ".' ; 
r,_.:': I" 

I '.n," 

/' 
" 
" 

'" SchedUle No': J23~'.' . 
List 01' Ra.te Centers ·t'or .. V-R M1J.e:lge Me~Ul"ement.. : .' 

i'" , '. 

APPLI~ 

~e l1st. o-r-Sehed.~es shlllJ. 'berev1sedto.1:.ael'udeaJ.lsehcdules vhere,theV;..:a ". 
system 1$ used -'tor pr1va.te~,m:tleage.measU't"ement.. . ... ,' " .. " .• , 

.. "" ' ... " 
'J .' ~~:'~' 

SchedUle No;~~" 
-:;::Pr1:::;:'va:~te:::-:--=Era.neh~~"::·:E:x::-.Aense Se~ . .. . 

. . '. ,':, .' ..d.·' ." •. ~.. . . ...... . . ... .. 

Schedule shalJ;··~~;J\i~!:ted as- :proposecl1n ~'b'it- :No.. 277 .. ' . .' ',:' " .' ,'<.". • 01 "-t'~1;\ _ ' " '. " ' , . :, . , 
Scl:1ed1Jle' No:.; 22-o-T~; .'. 
,::---:=-~ ..... -~ .... ~ .. ,.., ,. ,." 
Key Eg,Uipnent5er'."tee . ,., 
I' ,~~r- 1 

SebedU;e she.l.l bz,"~~tted as proposed in .Exb1'b1t No. 277 except::.,. 
"."'J . " .' ,".' 

.', '.' lJ~":. . ..'; Inst8riat1~~"ll<1tePer~nth 
Separately MO'Wltetii~J2_:Sutt('~ ~Key Str1ps: ". .' 

f . . , • '~; . c:~< .". " 
Eacl:. 8tat10l!l: ~ed 'tf?r P1c~, 

~ holc11ng" e.utott". la:lnp :tnd1eat1ng", . 
:~::< and l'OCal ~~'aj:1%lS?::ili'clud1llg:: .... 
\~ S,'lampi' ];)e%" ~e end/a t!'ominon~'?, .' • 

:A audible s~;' ~.~. ~ ~. ;£';,~,.~,.,~;~:;~_ .. .; ~ ..... 
'" c ,II .~. ,. 

I': 

.. 
: " 

':' tt ,. ;,r' .,~..:,. 
i 

. 
I. ",~ 

,,'\'r.l\ .,. 
, ..... , ,~4i . , 

"t, .. 

~ '.-

t,' .,' . 
, ~;, 

,~' . 
t" 'fl. 

J't' " "';,. 

. , 
""., ' 

, '. 
, "~ 

" ", 

, .. . '. 

'.,;,'" 

",P ... 
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BA'ttS: " 

", ,'" ' 

;,., .,' 

.; ... . 

SchedUle ,Shan be'tlod1!1ed as :preposed ,:1.nExh1'bitNo.,27J.~ 
. .. . '. . 

" , 

, ., 
" . , SeheduleNo. 5O-T' , 

Privs:te Line' Serv1ces and C'aannels St:Pplementa.l EqUipment:,,' 

.§.ehedule No'~83-T', . ,,:. " : ,~ 
Spee1t1J. Assemblies' of Eg1J1pment>~,.' .r"!!". 

',' . 

, " e ;; 
,'''''' 

.) 'JI. 

",:.," I 

.. ,.;' '. 

• ,> ,- •• , ", .' ,'" r', • r.1r " 

Sched~e~be:modified a~ prQPQsed in,'~'bit. No;.,.:.m:~" ',. " ' 

'1" 

Seheduie No:~· 100-':" ~ 
'l'elephone "An.swer:i.:n.? Service 

," ~ 

.' , Schedule ,No. 112;..T,., .', , " 
MeebmUzed SWi teh:t:?? Sys'Ccm Service 

, " 

" . "',',: 

Schedule shall be modi:ci;!d as proposed 1n Exhibit No. 217 ~ 
,< "" 
'~, I 

t, r' '"!" 

. ;1', 
....... \ i. 

,"j I' 

"j, • ',.:, 

~~: "', 
• :"'.1, 
, ~:;:: .. :.'. ' 

..... , j, 

)': 

ScheC.1Jl.eNo.ll~T:,~ " ',' "'" 
Private Line Services aDd Channels - Key E9,u1;pmentSystemaforAir Defe%'Lse:.::':' 

Comm'lm1eat1oc's' 
.~ 

Sched1JieShen'b~' :modified. as proposed. '1nExh1'OitNo'~ m;: 
,', 

Schedul~ No~ 'll9';'T, 
':1'Data.-.Pbone Service" " ",.'", 

'" .' 

".' .' .. 

Scheo.~e'sball be mociified.a~ proposed 1n ~i1~:'N6 .. ,mj::, ',', '" 
,I, '.' ., •• ,' ,.",.', '..' • . ' ,;:.~,'!~:' ."' ,,'.,,':, ' , 

Sehed~e, 'No,. "l2l'-T ~ "1 ',~', 

! •. ; 

'.1. 

1',.> 

, , 
" 

". ",." 
",.J' 

, < ~', ." 

','I , ~ntrex Serv1ce,::,,;; 
't •• '" , <~ .. , J.', ',', " ':,' " 

Sehed1Jle,'shSlJ.' bemodi;fied as propos~:tn EXhib1tNor- .m..:' , , ".', 
, ". I 

. "" , 

,,' ... 
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.P.AZ,S , 

Schedule No. 46-1" 
PriV3.te Line TeletY'J?C'Wl'1ter and Morse ,Serv:tces, ., 

~ .. " . ' 
'~ . 

~.i • 

" .,' 

Scb.«'Ul.e ~'be modified. to stcte'tbat, theV ... H syst~ormeo.':I1.u.cment$ '~lla.ll,'be;', 
a~lied t<> .determ1:o.e the 1nterexebimge' ,and 1nterd:1.strict" area. ..• cb.rumel~m:Ueages..' ,"'" .'" 
'nle eool:'d1l:ates ··sholl·· 'be thoGe,.set· tortb.illSehed.\lle''1ito., 123-:r,: Lfst. :o:f< Rite; '. ,,:: ' '". 
Centers torV-l! M1leageMeaG~nts_ ' " ,:: . , ", ""'" 

• <. '. , " ' 'i •• '~ ,':.' , 

Schedules Nos. 4r ... T,48-T,and:49";'T ;. 
. Ch.e.lmcl.s ,·for Prosram'Xransm1ss1011: etc. ~ 

" 

• i " ,~ 

" 
'" ' ' 

" " .' 

...... ,1'11 

Sched.\lle: . shall' be :modified. to ,~ta.te 'thnttheV~H system o:f"me~sUreni~nts; Sba~')'~e ',,' 
applied to deter.m1ne ,the 1nteiexebangeand ,1nterd:tstr1ct"areachanrlel:mlleaSes:~.' ',' 
Thee¢O~tes s~ 'be' tboce ~t~, forth ',in ~b.eduJ.e No,. :,l2S-T'~List,:o'f"Rate' . ,".' :, 
Ce:lten.!or ' V-KM1lea{)e. Measu:rements.' ", ,,:, ',' 

SeheduleXo.l~-T', 
CMnnels for· Video' Transrnssion' 

·Schedw.e shall· be ,modified to;.state that thei ,V-Hsystetn~:f'::meas~cilts, ,'shall ','be,: <,': 
appl1ed to,detel!':!ll1::.et~ 1nterexchsnge and 1nterdistrict.area, c~el' .. mileages.;~',~. :. 
1be coONinates .~. 'be those. aet- forth in Sel:ledtUe' No:,:123-T,L:cs:t;: .. of',Eate:,:· .' . 
~terS. 'for V-R Mileage- Mea:I1Jl"ements.·, '. . ':: , '. " ...•. ', .;, ' .. :' ..... ,',,', '. '.: "", "',."'::" ,,, 

"i.1 

• '. 'I " 
, j .... , • 't H " " 

, . .. .. , ;;:. j: ': '. I ~ 

=~ :; .~~ Meter;i>g. etc. ·.~":~~iic 
: , ~ '. .' . ,,' .,' ,.'. ,. ' " , ' _', ", " " -" ".:" ,":', ,', \. ..:-, .. , \.~r,~:::,\.:~ :., :., 

SelledlUe shell.'be :modified. ;to sta tetbat the V -H system of' 'meaourements ,.chan', ~ ':~;' 
~:p:pl1ed to' d.etermine'the 1nterexcha:oge:xo.d 1nterdistr1et ·,3rea.ehelm.~: m:Ueage::,:'~ " .. 
'J:!l:le coord1mtes: sh3llbe.those~ set. forth· :tnScbedw.eNo':'·123'-'l:~"L::;st:O:f:.FAte",~':~,:'" ,.",.,: 
Cente~ i'or V-HMileaeeMeasUrem~ts. ~ ," 

.'...... 'r' 

Sehed\1leNo. lOT-T 
Bell 8l'ld Lights Syw:te::Attack warnil:lg.· Service , .. 

. " .. " 
" . , ' " "" ,'. . ." .. -"~.' <. 

Sehed.w.e sball ~:r:lOd1t1ed. to state that 'ehe V -R system ,ot measuremcntGsl:w.l:J.' be 
3PJ?l1ed. to determ1:lle the 1nterexchatlgeand 1ntercl1otr1et.al'ea 'cbamlel·m1letl.gel3)'. 
The eoo~~s :shall 'be those .. set ,forth in: Sc1:ledtUe'N6:~'123-T:,. L1s~,,·o:t'Rate:'/:/~;.\:. 
Cen~rs 'tor V-X M1leage Mea.sw:'ements. ;'; ... ' .. ', ..... ,.' , :'<.' 

. ~ , . 
". 

"." 

.' . . ',. 
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P.Am3 .. 

Cb:lnnels" tor TeJ.ephotogra?h Transm:1.SS1on·. 

"',1 

... , .... 

Sched.\:le shall be :modified. to state that ·the V-H. system. of" measuremelltsshill:be: 
~:ppl1ed to dete:rmin~ tbe 1nte:rexeharJge 1.lnd 1ntordietr1et area cb.annel m:Ueages·~. '. 
The coordinate: :b.o.ll be those' set i'o:r:th,:tn Schedule NO:': l23-T~ L;Lst, ·ot::P.ate,:··,' 
Centers tor V-R M:Uea.ge Meo.s'1.'Il'ements": . '... .."". . ... 

Sehed.~e NO~'ll5-T '. 
CbtumeJ.st'or Da~ Transmi==ion' . 

"," 

",,\ 
'1, , 

. ". !.... " ,,~ ,-
',. 

Scl'ledtlle sllall:'bemodified to state tbat the. V -Et z...rstem o:eme~~~entS$hall~e.:; ,:: ~:., 
applied. to determne the interexcbl!mge and. interd.:t':;tr1ct o.rea.. ... ~el,m1leages,:.: ',' " ',' 
The coo:rdj;nates. shall 'be those set forth.':tn Schedule No.' l2S-T~' ·t:rst·. 01: Eate , ' 
centers tor V ~R MUetlge Meo'S\l%'ements; •. :·· '. " i . ( . -, . 

;u, 

Schedule No .. 126-T ,.... , " '. . .. ,,;. " 
~eJ.s tor ~leV1s10ll Tre.n=m1seion in Connec:t:Lon'W1th Educ:at1·Onol"~leV1~on~,. 
S~ " ~' .. 

" ;, " 
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LIST OF APPE.A.RANCES" 

FOR THE COMMISSION STAFF: ' William Roo Roche~ :1'. Thomason Phelp's;, 
Man Moran Pajalich;, Parke L .. Boneysteele, Walter l. Cava~aro-,. 
and John J.. Gi.bbons. " 

" , 

FOR RESPONDENT: "Pillsbury, Madison ,6lSutro, by' :ArthurT. George, .. 
hancis N. Marshall, G:. H. Eckhardt, Jr.,' ,", .. ' 

,"" , 

INTERESTED PARTIES: Robert C. Abrams, for-,Wes.tern California·'
telephone Company; W. Allan Baker;, Louis ll. Knecht" R. W. Hackler, 
E.. J.. Cruice, R. W. R1bers, by W.: Allan Baker~, for, COUlmunicat101lS
Workers of America, AFL-CIO'; Ellis L. Bovaird, for himself; 
jhilip C. Brierly, for himself and other ~'I&'r i,Company pensioners; , 
uiius COhen, for b.ir:lself; Robert Goo Coleman, ·for San Mateo County 

~hipter, Natioual. Electric Contractors. Association,: Inc. and ' 
him:self; Joseph E. Coomes. Jr.; James P. Jackson" for the City of 
Sacram'!nto; Belli, AShe esc Gerry, by Seymour Loo Ellison, for',Anti
Digit Dialing League; ,Bacigalupi, ElkUi& Salinger, -by. William G. 
neckles, for Citizens Utilities Company of californ1a;Neal C.'" 

sbrook, for california Inde~endent 'IelephoneAssoc1at1on,; , " 
¥larence ,~. Hull, 'Ihcmas J .. 0 Reilly, RichardG3bel" Max M. Misenar,. 
or General Services Adiiiinistration, U. S. Government; E. A~ Hosmer,. 

f?r E. A. Hosmer & Company and The Independent 'telephone Company; , 
vh.lliam Loo Knecht and Ralph' Hubbard, for California- Farm B~eau " 
l'ederation;, Vincen.t V. MacKenzie, for Consumer Counsel, State of 
California; LaWrence A. Me-,:rvm.at\, for 'Ieleconomy;Nelson R. Meyer, 
James Roo Krieger, John H. Barrows. for California Interstate 
telephone Company; Charles ~. Miller, for the San Francisco" Chambcr 
of Cou::merce; Peter Aoo Nenzel ~ Bacigalupi, Elkus & Salinger :. by , 
Claude Noo Rosenberg, and William Coo Fleckles, for Californ1aWater 
and relephone Company; ThOt:lB.S, M., q'Connor, Orville I. Wrig~t and 
~bert R. Laugbead, for the City and County of San Francisco; 

ames P. Q'Drain, for the City of Ricbmond; Orrick, Dahlquist; 
He~ton 0; Sutcliffe, by Warren A .. Palmer, for:,californi& 
Independent Telephol:e Associadon, Califo:rnia-Pacific Utilicies: 
Company) Wes-te...-n California Telephone Company, C~ntral,california 
telephone Company, Kern Mutual 'Telephone Company, Colorado, RiveX'" 
'relepbone Company, Western' 'Ielephone Company' anci:Gi.lroy, ''l:elepbone 
Company;: Vaughan~ Paul & Lyons, by Varnum Paul and John G. Lions, 
a'll.dWalter S. Baker and JohnMoo Seorce,.-for Western union 'te~egraph 
Company; Stanley Sickin, for 'IASe; Minor J. Schmid, for WadeR. ' 
Poole and Michael s. Montalbano,; Lester w. Spillane'~ for 
Industrial Communication Systems,lOncoo and Walter,Fot:'~,Corb1n, 
dba United Radio Communication, Delta' Mobile Radio~ S~rv:i.ce; , 
~. 'A .. Taylor, for himself; Frank E. White, for AFL-CIO Community 
ervtces; Roger Arnebergh, Robert W. RUssell, Manuel !<roman,. , 

Arthur Kam.a, Charles w. Sullivan, for the City of, Los Angeles,; 
8:i~rd L! STineoe, for himself and Utility Users' League of ' 

l.form..a;: Robert C. Crabb and Kat Kelso, K!dd, for Radio-Public 
Utilities; The ReverendWiido L. E iickson, for Montebello-East 
tosAc.geles Ministerial Association; Albert L. Engi, for Local 
No. 428;, International Brotherhood of Electrical Workers; Hill 
Farrer & Burrill, by C. M. Gould, for National ,Electrical ; ,,' 
Contractors Association, Los Angeles Chapter; James- K: Hifg1ns 
and ~on Woo Reese" for San Diego County Cbapter" Natl.ona, ,',' ' 
Electrl.ea1 Contra.ctors Association; Henrt; E:.Jordan lt for the , 
City of Long Beach; Maurice E, Kenne3y, " or LOs, AJlgelo~COUJlty;_ 

.' ," 
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I 
LIST OF ,APPEARANCES 

. '.. ,', 

Stanley M. I..a.nham Edwin L.Miller. Herbere:'C~ • Cavanagh,: for . 

. .' ~ 

Ehe CJ.'Cy of sp..n=n!ego; Lew Lliuria, .Stanley o. ~cKiny SOlomlln, 
Fuchs, Avery; H. Simon, for Telephone Answering Servic'es:of 
COib:.form.a,. Inc.; Allan R. Stacii~ for Sunland-Tujunga Telephone 
Company; Albert M. Hart and H. l.ph Snyder Jr.,. for General 
Telephone Company of california; Harold H. Reidrick, for Wilsey" 
Ram & Blair; William W. Carstens, William L. Todd

t 
Jr., for the 

City of National City; MelVl.u Handberg, for himse f;, Richard E. 
Saladana, for himself, and Newcastie Connuunity Club; Lewis Nelson, 
for Santa Cruz County Board of, ,Supervisors; Mileon,Go-ldinger" ' 
for Solano County; E. Warren McGuire, for County of, Marin;, , 
Rmid R:. Mitzner, for COunty of ,sacramento~Tom,C. ca~.~ll'~:for 

elf, ,and State Assemb:ly. , , " , ,,' , ',' ,.', ,,' ,'. '.. ......, " 
. ,. , , "" '.,.' ... , ...... 
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c. 7409 ... ds,e 
. ,~,' 

'Exchange or 
Distric" A=ea 

(p.A.)· 

Los Angeles 

Alhambra·" . 
. Beverly Hills 

Compton
Compton D.A.· 

Culver City . 
Glendale 

,;Ijl} , 

Arcadia·· 
:S~bank~~ 

. :Burb:a:okD .A. 
Compton-: . 

Gardena·D.A. 
Inglewood 
Montebel.lo 
North Hollywood 
Pasadena " 
San: Pedro 
VauNuys 

Burb2.uk-Sun 
ValleyD· .. A. 

Canoga.Park 
Creseenta . 
El Monte.' 
E1Segundo~ 
Rawthorc.e 
I.omita. .' 
Reseda' 
'l:ott;ance 

. . 'Ii ~~~ : . 
u. .' 

Mouut·. 'Wilson 
,.,.\" ... '., 

., . 

> >., ., 
'." 

" .. 
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COMPARISOR OF RAIE PROPOSALS 
I.OS ANGELES EXTENDED" AREA . 

, ,:,'." 

l ... Party Flat Rate Residence·Servi.ce 

Pre- Present 
Interim . Interim' . 

$ 

4.55 

4.55 
4.55 

4.55· 
4.55-
4.5> 

4.30 

4.30 

4.30 
4.30 
4.30 
4.30. 
4.30. 
4.30 
4.30 

4.05· 
4.05 
4.05 
4.05· 
4 .• 05 
4.05 
4.05 
4.05: . 
4.05': 

8.0<> 

, ,. 

$ 

4.10 

4.10· 
4.10". 

4.10'. 
4.10 
4.10, . 

3,.85- ~ 

3.85 

3.85,. 
3.8S·· 
3 .. 85>' 
3.8S, 
3.85·· 
3:.85: 
3.85.> 

. 3.60 : 
3:.60 
3~60···· 
3.60 . 
·3.~60; 

3.60· ; 
3·.60 
3.,60 
3.60-: 

> 7.55' 

Pac:l.fic' . Staff.: . . ..... I..k.,:. .•... . 
.Proposed>.' Proposed:.. . Prof)Osed .'<, .... 

$ 

4~5S.: 

4:~SS: 
4'~55' 

4.55 
4.55-
4.~5S·· . 

,. , 

4~30';', 
,',' " 

4.30' :". 

4.30 
4.30.' 
4.30: 
4.30" 
4.30. 
[;·.30: :, 
4.30 

4.05-· .• 
4.05' 
4.05~ . 
4.05;···· 
4 •. 0'>' 
4' .. 0$ 
4~OS . 
4.05 . 
4.05 . .' . 

Sta:££ACcepted .' 
. $:<""$" , .. ' " 

3,~ 70~':': . ,: '. ·~::80·:·:·~.,; .' . 

,:'{',' . 

8',.; ()O' .' ....... ~·s: .. Op;:: .. : 
,I'.",' 

., . 

. . .' . 

. ;!:~~:?;. ". 
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", 

E."Cchange or 
Di.strictArea :·,'m .. A .. 2 

I:. 
" :.os ADgeles 

,Ii " 
Aibambra, 

, .' :Beverly" Hills, 
t,~ , " Compton~ 

'\~:Omptolf J)~. 
C\,[ver' CitY " 
.Gl:endale:" , 

:I:f " 
'\1: 

A:::,ca.di.a " 
!\.ti:bank- . 
;~,.l'JX'baDk D.A. , ~". .. 

Compton-
'Gardena:, D .A .. 

Iiglewood' 
Montebello., ' 

, North Hollywood 
'Pasadena-, , " 

San, Pedro-
Van;Nuys 

Burbank-Still. 
Valley,D.A. 

Canoga:Park 
Cres-centa: 
"£1 Monte' 
El',S~d<> 
liawthorne., 
tomita' 
Reseda" 
'Xorrance 

" 'Mount,' Wilson 
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" ' , " 

, "11\ 
I •• :',,: 

COMPARISON 'OF:RAIE PROPOS~,~,' 
LOS ANGELES, EXTENDED ,AREA • " , 

2 ... Party Flat Rate Residenc:e,Service 

Pie-
Interim 

1$ 

3.50 

3.50-\; , 
·3.50' 

" 
, , 

3:50" ~., . 

3,.,50 
3.50 

3~2'S 
" ' ... " 

l.2S' 

3-.25'-
3.25 
3.25' 
3.25-
3 .. ,25:, 
3..,25:, 
3,.25. 

3.25.' 
3.25, 
3.25" 
3 .. ,2'>: 
3 .. 25: 
3~25 
J;.2S. ;l.. 
3-.. 25" 
3: .. 25 

.',", 

' .( 

", 
." 

-, . 
" ' 

,i~( 

w, 

Present, 
Interim: 

$: , 
, " "/", 

3·~15; 

3~~is' 
l lS': ' . 

, 3~15,:' ~ "5"0' :.,', ' -... " '." 

3.15,' 
3'~lS,', 

,3.50::" 
3· .. 50,:', 

2.90';' 

2.90':,' 

2~90·: 
2.90 
2.90 
2.,90,', 
2~90' 
2.90 
2~'90 

~ 

~ 

" , 
'"Of 

2'~90 
2 .. 90, 
2.,90'" , 
290" ,: 
2,"90;' 

• "' " I 290 " . ..: '" :~ 

2~90' 
2' .. 90" 
2.90,' 

"':".' -
"', 
j'-' 

",,:~~!~ , .', 

'(tIIt', 
:,' • >"," 

,'\ . 

"', > 

" 

',H' 

<. ',' , 
'. " ., ' .,." 

.1",'" I , , 
.' ' ;~.,,~, " 

'.,., ',' ' ,'i' 
.~ ;;, '. '. 

, " . 

• , ,J ' :. , " 



ExcO,3.ngc or 
Dis~:ict ArIC!4 

(p.A.). 

1.os Angeles 

Alhambra 
Beverly Bills 
Compton~ 
Compton D.A. 

Culver City 
Glendale . 

Arcadia· 
'Burbank

Burbatlk D.A. 
ComptOtl.-

Gardena D .A. 
I:o.glewood 
Montebello' 
North l:1ol1ywood 
Pasadena 
San Pedro 
Van Nuys 

Burbank';'Sun 
Valley D.A. 

Canoga' Park 
Crescenta 
El Mont:e 
El Segundo 
Hawthorne 
Lomita 
Reseda 
'Iorrance 

Mo=.e Wilson 

. , 
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COMPARISON OF RATE PROPOSALS 
lOS .ANGELES EXtENDED ·KBEA 

'. ",,"" .• "~ 
.. ,.r,~ 

'.'. "-'. 

", ,. 
'(l. :,': 

.' ., . 

. 2-PartyMessageRate Resid'ence:$ervice' 
"' 
" 
" . 

. ~;l, :'<'. .. ~~ )' . . Mont~':R~tes> • 
~Pr-c:----:J!r~es~e~n~t-,=~~.a~e1 ... ic: . ..Sta:i::t· L.·,A';.·...·. 
Interim., Interim Proposed Proposed ...•.... Proposed'" <' . 

$ 
Stfl£f·· Accepted"· ,.' 

, $ $, '$ .... ,:'" $:. ':".::'::!:.:~:' .. :' 
2. 70(60) 2~35(60) 2.70(60) . /2:;-50(60')'> :2:50'(60)',:' : 

'. ", ',"'; , "1"',']" . 

~:~g~~~, . ~:~~~r' ~:~gf~gr .~:~g~~~~)~:~,g~~~' 
,. , .. "" .. 

2.70~SO~' 2'.35~60~: 2.7.0{60}. 2 ... 50{'60~· '. 2'.~.5o'.(60~··':, ....... ·. 
2.7060 .. : 2.3:'> 60 2 .. 70 60· 2.50 60 ·.·2'~SO(60:;: 
2. 70 ~O 2.3-5 60 2' .. 70 60 .. 2~50· 60;·' 2.50(60' 

, ~ , . ' . 1)".. ,'.,' , Ii, I ", .",.; 

2 .. 70(60),:2~35{60" 2.70(60)~: '2:i'56(60').;: Z~50(60Y::" .' 

2'~50 (60 ),:' ··2:~SO:(66)'~.·,. 2 .. 70(60)':: 2.35(60) 2: 70(60)'~ 
- . \ .. ," ." . " 

2. 70 60)~1 2.3.5- 60) 2.70f60~'" 2~50(60 ,.~ ··2~50·: 60~ , 

~:.~g ~.~) ~':'~~ ~g~). ~':~g ~gS? ~:~g!(~g" J:~g~,)' 
2.70 60 2.35, 60 2. 70 60~" i.s'o: 60 2'~50 60I' 
2.70 60 2_35 60 2. 70~60' 2.50, 60' 2 • .50: 60. ' 
2.70 60) 2.3 60)~2. 70' 60 :,2;50: 60 "'2.;50: 60 ,., 
2. 70 60),~ : 2.3>60)2.70 60·',: 2~50: :6~ , .. 2:50'6Q.:,-

2 .. 70(60~ 
2.70(60 

: . '..-..... .:...., ~;',,:', .... 

2.35 60 2.70 60· 2.50 50, 2.50 60, . 
2~jO~60 
2.70 60) 

, 2 .. 70 60~ 
2.

70160 
2.70 60 
2.70 60 
2.70 60) 

~:~~ ~g!.. '~:: ~g·16.6g 'l.f. f:.§~.'~~·., ":' .~:~g'~~gl: " 
2.35 60 2 .. 70 .. 60 .. ·, 2,:,50 ,60. 2:50; .. ~60' 
2 •. 35 60, 2.70 60 . 2'.50:60 2 .. 5060i 

2.35 60) 2. 70~60 2 • .50 60 2 .. 5060· , 
2.35 60) 2.70 60 2'.50~60 '.' 2 .. 50'(60 .. ' ' 
2.35 60) 2.7060'.' 2.50 '60· 2.50'.(60:;. ,. 
2.35(60).' 2.7060· '. 2.50·60} 2'.50;(60,· ' , 

,', . ",_ I," 

'.",,::-,' . 

",' ." 

"" ,.~ ., 
"r"" , 

" "",,' ,',",., 

'j':, " '" ' 

,," '" 

',' 
'"". " 

-.... 
; '~' I". "' 

, ~ I " :!: , : .. , . 

, " :1 " ":, ~. I 't. '., 

" .', ; ... : . ~ ,:, 
.. ,,, 
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,.il '". . . ", .,". 

COMPARISON OF" RATEPROPOSALs.· . 
LOS ANGELESEX!E!IDED:AREA.· '. . ... 

.~~ , 

" 
" ~:' .~' 

, "P 

'.' , 

l-Party Message'RateBusinessServiee' 

Exchange or 
Distl.-ict A:cea 

(D .. A .. ) 

Los Angeles 

Alhambra 
:Beverly Bills 
Compton.-
~tonD.A" 

Culver City 
Glendale 

Arcadia 
Burbatlk-

'BurbarJk D .A. 
Compton-
~dena D.A. 

Inglewood 
Montebello 
North Hollywood 
Pasadena 
Scm Pedro 
Van. Nuys 

Burbank-Sun 
ValleyD~A. 

Canoga Park 
Crescenta 
El Monte. 
El Segtl:ldo 
Hawthorne 
I.oudta 
Reseda 
'torranee 

MO'trCLt Wi.lson 

;, 
11 

,11 

" Ji. . 
:' iI 

x 
.' 

$ 

5.25(85) 

5.00(80) . 
5.00(80) 

5 .. 00~80~· . 
5.00 80 
5 .. 00 SO 

" . 
4.75(75) 

4.75(75) 

4. 7S~75) 
4.75 75~ 
4.75 75 
4.75 75-
4." 75~7S~ 4.75 75 
4 .. 75 75 

4.50 70 
4 .. 5070 
4~50 70 
4.50 70 
4 .. 50 70 
4.50 70 . 
4.50 70 
4.50 70 
4 .. 50 70 

Monthly Rates" '. .'. . . ,;. , 

" . 

3.S0. 70)' 4 .. 50(704::50' as-f' 4·30:(85,' .,.' 
3.80 70~ 4.50' 70, ,'4:50 8,»>"4,:30' 85 :;,/ ' 
3.80 70 ' . 4.50 70 ' '4.5'0, 85". 4.:iO SS ," 
3 .. 80 70 .. '.4.50,,70 ' 4.50', 85";4 .. 30 S.s.··· 
3-.. S0 70 \ 4 .. 50' 70 4.50' 85·',4.30 85 . 
3 .. 80 70~ 4.50 70 4.50. 8'5.' ,4,.3'O~8'> c' 
3.80 70 4.50,70~ 4.50' 85 ..... ,' 4.30'. 8$ .' .~ . 
3.80 70 4",50 70 .'~',' 4.50"85:', 4.30' 8'5 ,:' ..... ' 
3.80 70 '4.50'. '10;: 4.50' 85 j .4~30. 85)~' , 

'. ~ •..... <. y .. ' _ .. ~: ',:5:.::~.;·::·"">: 
, ":.< ' .. ~ ''''f'.'' ~~'.: '-

o. .', '\ I, '~. 

~ ,'. . " 

y. "j 

" \\ .,', 

, ," ~. T. :1 '. • .. 
';r(·'·~ .~:, ,'::--'. '.< ""':" '; 

. ;I~" . ~. . .. ,. , :,,' .', .,"', 

, ~,~," .,', h, ',: , 

" ",I 
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COMPARISON OF RAtE PROPOSALS' 
SAN FRANCISCO - EAST BAY,EX'rENDED,'AREA 
I-Party Flat Rate Residence' ServiCe' ' 

Exchange or 
District Area 

(l).A.) 
Pre
Interim 

, Monthly Rates" 
ffi'eseut./Paclfic' Staff " 

East , Bay 
San Francisco, 

Orinda 
Moraga 

R:::yward~c' ",;;' 
R:ie'L..--:"'d ,.-, , 

;A.II.IIQw. .~ ,. ~ ~ 

p.:e!£icay,·c·' 
, South San Francisco 

Campbell" 
San,Jose 
Saratoga " 
Sunnyvale 

" , ' .~ 

, " 

Danville-Valley D .A. 

Concord: 
Walnut Creek 

" . " 

!.os Altos: 
Millbrae' 
Mountaill ,View: 
Palo Alto> 
Ited.woodCity 
San Carlos-»e1m.ont 
San Mateo 
Woodride,' 

$ 

5.0S 
5.05" ' 

5.05' 
s..'O~ 

5~05 
5.0>: 
S.Os:, 
5.0'> 

'>.05· 
5.05 
'>.OS:, 
5;,; OS 
5,.00~: 

, '< ~. 

4.90, , 
4.90:' 

4.80' 
4~80 
4'.80· 
4.80\'," " 
4.80~, 
4 ... 80'.' 
4.80 
4.80: 

Corte Madera 4 .. 80' , 
Dumbarton-Greenleaf D.A.'4.80: 
Mill Valley; 4.80 
San Rafael ' 4~80:' 

Belvedere . 
Danville-Main D .A. ' 
lafayette. ' 
$.auqli':to 

, , 
, \ 

Interim: Proposed, 'Proposed'; i 

$:, " 
" 

4.60 
4.60 

" 

4.60: 
4.60 ' 

4.60' ,: " 
4.,60'· 
4 60' .. .'. 

4~60 

4'.60"'::" 
4.60,,' , 
4.60-:. ,",' 
460:::':" . , ,"'" 

i .' « . ." 
4~SS;::;' . 

. ,".",", 

:" 
,"" " 

'4;..55-., ',' 
4~5S 

4·.5S::..··. 
4 "55':.'" ,.'. -. .. . 

"1 1111" 
I'" .~', 

,. 
. 4~50··' 

, .,' > ' 

,:,' '.' 
,'" .,.' 

. "'fi,."" 
I ............. ~,", 

" ,....... , 

" . .,; '. . ,~. . 

," . 
". ,.:" .. 

'3~80:\ "',, 
":3;;80/:, 

.' .. :;. " " 

, , ,,' 
, " .. 

:' 
" .' 

'. . '. . 

... . 
.;L . ',. 

1- ',' , ,"I " "" .', . "', 
toI·,. , 

''-1 , 
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COMPARISON OF RAXE PROPOSALS 
SAN FRANCISCO - EAST BAY :EXTENDED" AREA 

2-Party Flat Rate'Residenee Serviee 

Exchange or 
District Area 

CD.A.) 

East :Bay 
San Franeisco 

Orinda .. 
MOl!aga 

~ 

Hayward' . :.- " 
Ricbmond .::~~ 
Pacifica ':." 
South'San Ft"anciscO:-

Campbell 
$an ,Jose, 
Saratoga 
SUIm,yale 

Danv:tlle'-Valley ]) ~A. .. 

Concord;:.' 
Walnut Creek 

tos:Altos 
Millbrae 
Mountain, View , 
?aloAlto 
Redwood"City , 
$.an' Carlos-Belmont 
Sau Mateo. 
Woodside· 

Pre
Interim 

~. 

~ ·~.~90 '. 
3.90 

3~90' . 
3,.90 

l:9() 
3,;90 
3::,90', 
3'.90" 

3.90 . 
3.90" 
~.90· 
3.90, . 

4.00 

3.80.: 
. 3.80 .. 

3.75-
3.75; 
3.750· 
J:~75 
3:.75, 

. 3.75· 
3.15 
.'3~'7> . 

Corte' Madera ,: 
Ih:mlbarton-Greenlea£ D~. 
Mill" Valley 
San 'Rafael 

3.75' 
3.7$ , 
3·.75-

Belvedere· 
Daaville-~D.A. 
Lafayette' 
Sausa1i.to 

3.,7S 

3.75 
'. ·3.75, 

3 .. ,75: . 
'3.'750 :, 

Monthly Rates' .... '. 
. Present Pacific' stiff., 
,Interim, . Proposed}'Proposed<, 

$ 

3.55; '.' 
3.SS:·.' .. ' 

3:~55": 
. 3.SS:: . 

3.,5S' .: 
3.SS. " 
3.S5: 
3 • .55, ',' " 

3.SS: 
3.55< 
3:.55>·" 
3.55 

3~65: 

, . . 
, 3'.,50,\., 
3.50'.' '. 

, ., '; 

... " ~ 

" ,".:" 

$ 
.. ' .... 

'. 

. ':., 
, . 

~':~~.' ·1:~g;:'· :;:~f::~~f/:~ .:: ,. 
;;.... ,~. \ 'J 

. 3:40::' 3'~2S·('··':';3~~j;\.> 
3 40· ". 3 •. 2$" , ':335";:' ;" 
3:4(}' ':',,~ "25." ' : '.( ';~:3s5< " ." .. ". '.'," " 
3.40' '3~25:':' ,3:'~3:S'" 
3.40,: '3.·25,' .... 3.35:". ' . 
3:.40:' , 3.2$:, " :,3:~35;'::":.~>" ,., 
3 .. 40: ";. ' .. 3:~25::,'.3:~3S>.;:. '.; . 
3.40:.'. : . 3.,25:, .': ,3:.:35<.;:,: ',' 

. '," "",'i l ,,','· 

3".'4" "0" ·3~:~:. .~~:~':;'" ", ..- tL..,. .... ~ •. .;r.r . .,. , '. . 
3.~40:, . 3;..'25:· .' ".l",:;jS:: '. . '.' . 
:3 40"':'" 325';···· "'S~~3s::,,;;r; .... " 
3:40:'· .' . -., 3,: ~"\..~~~~:j': "','~ , 
3.40':: .' "" ··3:;'jS,~t:: ... ,,·· 

33;~iOo··· .• ·· ,·~:~s~}/ ··~;~5~:?~.~:'/.·>:;::'·: " · J. >":' ,:'.: -7", .... ~ 
3.40:: .. ' . , 3:~25;' '.3-;jS::':::., p' . ..: ... ···ti~~~;- ....... . 

"!>-iI.' 

... ~ ~ ,II.. . 

,; ~ 
',\ 
X 
~~ . 

," '.,. ," 

". 
:~' . 
L \ '. 

~.~; '-' ' ." '.' 

.,,: .. 
,. ",' '. ·~;~1r',: . 

;.f, ... · 

.". . 
. "',' .. " 

,.: . ·i~S~::,,\~::. ; "t .' 

';:~:~::";,~:':"" ',;:'.'i'.~:'~;}~~~§; 
''''C. 

o •• ~.~!~~ ~ •• " 
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.,; .. ~ • .' ,,' .' ,~,~ .' 
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" 

<: ~, 

;:. :) .. }'.y';~i,; .. 

Exchange or 
District Area 

(D.A.) 

East Bay 
San Francisco 

Orinda 
Moraga 

Hayward 
Riebmond 
Paeifica 

'1 
" 

.-1, 

" c.;~: .~ .. ~:::;' ':'.",,' 
• , 'I \n~ -. : .~~'~') 
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';,< 
, 

;1' '. ~, 
COMPARISON OF. RAZE PROPOsiLs .' 

SAN ntANCISCO- EAS'rBAY EXTENDED. ~A:: 
2-Party Message· Rate Res.idence> Service ~'.' 

. , 

Monthly Rates'. 
Pre- Present. " Pacific· '. 
Interim Inter1l;: ···.··;;Prpposed' 

"';'.: 

3.00(60) 2~6S(60)' Z~ 70(60)·. 
3.00(60) 2.65(60} 2~ 70(60); 

3.00 60 
2.65 60 2.70 60 •. 

.... - , 
, ,';," 

"t .. 

"S1:at£ . 
.' Proposed,. 

. , .... 

South San Francisco 
i:gg~~~· 
3.00 60 

2~65-~60~ 2.70I
601· 

2 •. 65 60' 2.:70'60. 
2.65 60 2.70 60 ~ 

2:;"SS.f601' ".' . 
:2.5560 . .. '>.' 

2.S5: ,60: .' 
2.55060 .' 

~bell 
San Jose 
Saratoga 
Suunyvale 

3.00~60l 3·.00 60 . 
3.00' 60 
3.00 60 . 

... 
3.00(~0) 

".' . 

i:·~li5'~g~ ~::. ~g~(~g~ ..•... ' ~:~~{~g~. :' 
2~ 65· 60,' 2.7060" 2:.S~60' . 
2.6 60 2'.70 60 . 2 .. 's5 60 .. , 

:n.anville-Valley D .A. 

Coneord 
Walnut Creek 

3.00(60) 
3.00(60) 

2. 65{60) '; 2~ 70(60) 2'.S5;(60?~ 

H~~~~ gg~~r· ~:m~r ~ 
",', . 

!.osAltos 
Millbrae 
l:10Ull1:ain View 
Palo Alto 
'Redwood City 
San Carlos-Bemont 
San Mateo 
ti'oodside 

, . 

3.00 60~' 3.00 60 
3.0p 60 
3.010 60 . 

'. 3.00 60) 
3 .. 00 60) 
3.00 60) 
3.00 60) 

Corte Madera:,' 3.00160) 
Dumbarton.-Greenleaf D.A. 3 •. 0.0 60~ 
~ll Valley 3.00 60 
San R.afael. 3·.00 60 . 

", ~" 

:Belvedere . .3"'OO(60~ 
Danville-Main D.A. 3.00(60 '. 
lafayette 3~OO(60 i 

Sausalito 3.00(60 

. , 

2.65- 60· 2.:70 60 . 
2.65,60 2.70 60, 
2.:65- 60' Z .. 70' 60'; 
2 •. 6$ 60 2 • .70 60 
2.6$ 60 2~ 70 60 . 
2.65 60 2.70 60 .' 
2.65- 60) 2.7(60) 
2.65 60) 2:~7060) 

2.65~6(}~. 2.70.(60): 
2.65 602'.'70~60~ .. 
2 .. 65 60,2.70 60 
2 .. 65- 60· 2.70,60 . 

2.65$.60~. '. 2,.~1,7.0· ':~6€1~.': .. ;.·" . 2.65 60. 2.70 60 . '. 
2.65 60 . '2.:70'60. :' 
2.:.65(60) '2 ... 70 ·60 :;,.:. 

", . . ,,'. " . ",'. ' 

," ." "' ." 
. . 

....7 .. ,· 

2~55: 60', . 
2";,.55 60 
2~:55 60 ' .. 
2.55,60 .' 
2' 55- 60 ,~: 
2':55 60'\ 
2 • .5$60 . ' , ~: 
2" .. 55 :.60 ." ':: 

, ., '~', 
.: .,l,' , 

<,' '.: • I "~ , • ' '. •• -' "'," I 

. .' "~',' 
",' 

, ,l • 

", • _.' J' 

''',1 
. " ", 

"".' . ,,"' ... 
'\ I}'. , . ... ~ . . 

. . . 
,I \.', ·":~i;;<,.; . .;. 

.,< ',,'!1:,.' 
.. : " 

.~. -
<;,! 

I. " ,I 
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COMPARISON OF RA7E PROPOSALS 
SAN FRANCISCO - EAST BAYEXTENDEDABEA 
I-Party Flat' Rate' Business 'Service 

Excbatlge or 
District: Area 

(D.A,) 

. East Bay 
~ 

' .. .•. San Franclsc~ 
,;: ' 

Ori.uda' 
.Moraga:· 

Hayward', 
Richmond' 
Paci.£ica' 

" . , 
, , ,: 

I' 

. South San 'Francisco' 

'. Campbell 
San:Jose 
Saratoga. 
Sunnyvale 

Danville~Valley D.A. 

"Concord': . 
Walnut. .Creek 

. - , 
',,:,. , ...... : 

los AltoS 
Millb:r~e·. 
MO'aD:tain: •. View 
Palo,<Al.to' . 
Redwood City 
Sari Carlos-Belmont 
San ,Mateo-
'Woodside .' .' 

,0' ~ 

','t ... ' 

"' . . " 
" 

Corte Madera ~: 
Dumbarton-Greenleaf::D.A. 
Mill Valley ::; :1 
.San·Rafael::,,· :. 

., " I~~ 

" ', .. 

: ;. 
~ . . 
J 

:) 
"'( 

'0: . 
',4, , 

'.V: . 

. '. 

~. . 
: 

" >- , 
.~. ' 

Pre-' 
Interim 

.. 
,.,-. 

-" 

-. -. .' 
13.00 
13.0ct; .. 
13.00 I' 

l3~OO 

lO~75' 

lO~SO' . 
lO~50> . 

11"75 .. , 

11.75, 
11.75" 
11.75. 
11; .. 75- ' 
11'~7S, ' 
11 ... 75, 
11~75 

10;~ZS:· 
10.25 
10.2>:· 
10 .. 25' 

9'~'2'S: 
,9.25 
9.2$: 
9'.25 . 

.. 
Monthly'Rates .' ... ' 

Present ?Paci£ie • Statx-" 
Interim, •.. 'Proposed::- . Proposed ,:, , 

, .. 

-" 
'-. 
.. 
'., 

12.;30 
12' .. 30': " 
12~30::' .~ 

12'~30::" 

10.05,:'.'.' 

9'.80~' • 
9'.80:;\;." . 

. , .. ~,'~' . 
11'~OSr: 
1-1.05"" 
11~0S; c 

11.05i' 
11;05\ 
11.;.05::, . 
11 os" . 

• 'I 

11.:05,: 
" . 

9.55" .: 
9.S.s:~ 

., 9'.55-
" 9.55. 

&.55'· 
8~S5. 
S~S5:'·· 
8.5$:.· 

':,: 

'. ' : 
's.' •. 

. . ,' 
"',.' eo" 

;", , 
. .-' ..... "'. , ," 

.,',"."" 
, ,/. \" ~' . 

,~ -
- ''', ,',. :. '-', --- ;". " . 

l.' " 
"" . 

. , ,. ; -.,' ." 

': ._",', 

.:.' . ~., . 

: .. 
", 

~'\"." 

'1 ." 

, . ~ . . .' 
, , .,,' 
"_~.,,' 

. ,'.t. 

',".'> . 

-. " • c', ~ ,< . ,.~ ',,', ' , . ,.' " " '. . , 

" " . 

13:: od:" '12'~'2:S'; ••.•.. '., 
13~OO". ';' 12..:25:, 
13-;..00;': .. ;', .12.:25':.:" 
13~O():, I ". '.12~25;::,:' •... c, , 

r ·>k~.:~~: ,"> ", """'"'':',''''' " 
lO~7S~;'· . .• ,.. li~:25':::" .. , :.' 

... • ,~. c 
~.c ';:'.i() r 

", .; 

10:~'ZS', .'. ; I i2':~2'S:: ., 

10 .. 2$: : ...... ,. " .,11Z2":.,,'225S· :'.:", .. ," ."," 
10;~c·,'.,' , 

.6.J. . .. te. .. ,n:"'" 

10 ~2'>: c. • C .12';:25",. . 
I. ' ., ,', 

\ .;, •. ,"', ',', J' , '. . ' . 
" ...... , ,,', ,. 

" C 
"1. .' " . "' .. ' 

", ,",' '-..:" j,.' 

<" • 
oj. > 

.', .. -,',.: 
""f!' 
'.1 .. 

I·." 

,.' ",'.' , , 
., ,. 
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COMPARISON OF RATE PROPOSAlS 
SAN FRANCISCO' - 'EAST'BAY EX'rENDED-AREA, 
I-Party Message' Rate Business' Service 

• ",I 

Ex@~e or 
DistrIct: Area 

to;A.) 

"~~- , 

·East?'9'ay: ~ 
, San :Praneiseo ". ", 

~~: 
Moraga 

Hayward 
Riebmond 
Pacifica 
South San Franciseo 

Campbell 
San Jose 
Saratoga 
Sunnyvale 

Daaville~Va11ey D.A. 

Concord' 
WalJlut- creek 

Belvedere' 
Danville-Main D.A. 
I.afayette 
S.aus<tJi~ 

Pre- " 
Interim, 

$ 

5.50(85) . 
S.50(85) , 

5.50(85) 
5.50(8S) 

5.2S~85). 5.25 85) 
~.2S 8S) 
5.25 85.) 

, ,i 
, Ii, ""',''':,,' 

' .. ,' ,:,', ' ,\ 

'" '~ 
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,I,~.P •• 

PiS'!lio Beach 

Auburn E~A. 
-rrfective -9-.;65: 

Auburn' 

South Placer 

Benieia-Vallej 0 
benl.cUl 

Vallejo 

E.ContraCostl E.A. 
P.nt:ioch 

East Contra 
Costa" Zone 1 

East Contra ~ 
Costa, Zone 2 

Pieesbux:-gh-Ma in 
D.A. . 

ElJ.reka E .A. _ 
Arcata 

Blue Lake 

Eureka 

Fortuna 

Hydesville 

,. 
" ..... 

APPENDIX ''i: ' 
Page 1 of s: 

" .~, 



',I 
" 

.APPENDIXE",: '. 
PageZof 8 

/,'" 

.'."., d" ,t·, /" 

, , , , 
I' ; 

"'; , 
. ;" ~" '. ":-,,' ',' 

_"I,' 

~ , ,.,.. 
'" . 

.-------...;;.".------------.M-~_...:..,...__:__~-------. ".':' 

. ':",~': ... -~------:.:==~=:;,.::.:;;-~-:'\"~~~-' .. :. : . " 

Rio Dell 

Trinidad 

'Fo::-t Bragg E.A 
Effective .' 6-65 

, r ort .'Bra,gg . 

Mendoeino 

.:?resno E.A . . ca~a:er&, 

C:!.ovis 

Del Rey 

Nevada City 

, .: . 
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, , 
,. '\... ~ 

".,;1 ""i" 

,n., "'. 

.J • '< 

; :' 

:: Mon~hly Rates, . '"./0., : 

: : l:<.esidcnce Servl.ce: Business $erv).*-:e ':, 
: :.. , . two· four ~:>ub-.. .". ", • l'Woi:;'"'::>ub-~ 
Ex~ended Area: .; Ind. ;ps;rtr. ?arty;',ur-' ,~ , ,Ind. ;:Il:td'~ ;/Pa;=~tY:;ur-':'; ., 

.: "ne. Excb:1n es" :~lat!n"t:F~t:ban !F~~t:.~f:Fl~t,;~~t~: 
half Moon B~ E.A.., . " ',' , ,," " '<"", " ,,' ", "", 

-aalt Moon Bay Adopted 4' .. 05 '3.35: ,2~SO:': '3~3,0';6. 95',: .. ,-:, "5~'45<~ql~:'\"96;:: " ' 

, :::i~~:.' ~;;;;;;i;" ~ir .. i;;i> •• ·i;~i~i~y;i · •• ·,;;·:;~:;i:~~~~~r~;; 
" ignaCl.o,'(Eit .. ':,',:,'i ,;" 

/, Se:rv.toNovato) AdoPted'4.25,:3 .. 5S, '3 .. 00: ~ ,7~35::,,:,,:., ':'5.850 ',' _' 
. ./ Interim 4'.20' 3~50', 2' .. ,95 - 6.80" '5.50' •• ' 

., " ", ,.;, \ 
" ' 

Adoi>ted' 4 .lS~~3S 2,.:75' 3 .25:, ·6.5~ ,,-,' S;:10;'4~8;'~'; 
Interim: 3.70,3.00., ' 2 .liS " 2.95 ,,5.80';:_ ,- ",' 4. 5O:;,+,;~s.~% " . 
Adopted 4 .. 10 3 .. 35" 2 - 7,5:, 3..2S" , G~56,"'. -4~:lSOO~:.,A4,:,:,~~t;:.:::':";", 

:':l.'I.,~enless E .A. 
Inverness· 

Poi-:lt Reyes 
Interim 3 .. 70 3·.00 2.45' 2.9'5:<:.5.30': ,- .'; . ...... J;'t';./ ... '.; 

.King City ·E.A..·· (A~thorized . but' not<~ntrod~~cd)"" .. ";;·:·',····· ... <~t,;:~g,;·.· 
•• ~" "'" '''11 • 

King City E~. 
. Non.-E..A. 

San Ardo:E.A. 
Non-E.:A. 

$.l.n l..ucas·E.A. 
NOtl-E.:A~ , 

Lodi E.A~ 
Effectl.ve, . 
12-12;..6.> 

Gal 1: ... 

He:ald 

Lockeford 

:'odi 

Thornton 

Adopted 4. 053~ 35. <2 .S(Y ·3'. 30,'~ 7 .. 00" ~"5:S0,;: :,4'~9~::~;{:· 
Interim 3.9$' '3~2S " 2.70> S'~20<,'6.:~3,o~;i ". '5:00''';' 4'76';:"·::' 

, :" .~ . ,,~, " ~,:;:'.: .. ,·;·G,'·i\:i;,:.> 
Adopted 5.25-.4.5$ •. ' .. 4.00" .' 4 ~50:.,,' 9'.40:';:. ," 7 .:9()·,:.~'.7.:~:35.i;i ..... ' . . 

,Interim 3:.'70,' 3 .. 00 Z 45' 2.95,',,:",.,5'~8·0;· .. , .' '4"'50'"'''''''''''4'~\''''''' 

Adopted 4.65 3.95. j~25' 3.75'8.10 :~j:f~~io::'/:fo~i'~' 
Interim 3.70 3,;00 ' 2< ... 45,:, 2.,95 '. 5.80: ... ~', .,'4·~-50;""',4 .. ;45:··~ ;.,",:. .. 

\' ' .••. <', ';':' .• ' ,':'" ,',W-,," ,:, ~.~', ",' . :,:,.',~,,~' .• ", .. ,",""'\" ,,~.,,' 
'."" • ~ , • J ",, : • , • • " ,.. • 

r,'· "': '~ It\~ ',': < .. ~ .' 

, , . , . 
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Comnarison of Ext~nded '. Service' ,EXchange Rates', . 
. Outs:G!e of Me::ropoiic3n Areas;." 

, '.1.··., 

.' . '.:,' 

:--------------~:------~:--------~----M"o~n~t~h~l~y~Ra~&~_e~s~,-------------: 
.: Res!.aence Servl.ce ': Bus.i-ness Service' :' . . . 

: Extended Area 
: and Exc~.an8es 

:1 

M.:l=tinez·E.A. 
Martl.nez 

.··M~re~ E.A., 
t££eceive'8-SS· 
At1013ter. 

" ~.' 

!.e Grand· 

Mereed' 

Planada 

MoG.estoE .A'.· . 
-aug.."ison .• 

R.i. verbank 

Modesto 

Monter? E.A.' 
(;a::me . 

Canrlel Valley 

Monterey 

Morro Bay E.A •. 
E£feetl.ve' 5-65 
l1oro Bay ; 

Cayucos 

: Rate: : .TwO'i=Four: :Sub-::', '",'.' :,'<.,': 'l'WO':,:suO'~:" 
: Com- :Ind.:Party::Party::ur- : Ind.:, Ind.·:Par,tY':ur-:: '; , 
- pared :Flat:Flat::Flat:ban :' Flat:-YJS,g;,. :Fla,tf':ban:" 

, $," $'~ .: .• ' ~<" ,;1 '$" ",$',::~":,::;"":"$.,:,,:,,::,.~,,,,\::,:,:::/ 
Adop-ted. 5.1> 4.05';: 3",45:, 3";'95- iOr3S" ,: ,::;:. ',- S ~'dot;,6'~3S;:<" 
Inter:txo: 4 70' 3: 70, 1:.J1:5-" :'365' 10"'30: ,;~ > ;.::: ,740~~::':S'9'5"~': ,', 

• _'. "." ,'1".'. \' • , ,. .> .. '.. :'. ,.' I "~.',~ .• ' ',.,:,', , . 

. _I'·, ,' ... 

. t" ' _, ,',' 

;, , "," ,', - -, ";', :';:"{::'" ' " , ,:, . 

Adopted 4 .. 55.3:.7S. ,'3'.20"· 3~.70;::8: .. 45'·~:nt.:;~,S~,:, 6';76'\'$,;,70:,>,: " 
Intcl:im: 5 .. 30'4~20 3.l~0 3.90' ,10'.7S"'>i;-~·(- ,'S: .. 35':'6';SO;~<'" 

Adopted,4 .. 95 4.15 "3.60 ' 4:.10:' ,9'~'2~::":/(;;~~~\:" ,i.'l~$,., 6"1~::,:.:::· 
Interim 5~S5 4 .. 45· 3.65: 4.15 '11.2J< '''',-: 8.8-5 7 _~O, , 

":' . ,,",': ::iI':,'.':".\:'~':~>;',,'~' .:':., '~<,':""::~,<': ... ,~:.' ,',.,.,,;, .,::~,<'<.~ ... ~r. 
'Ado?ted 4 .. 35- :>~55: 3: •. 00'.' 3, • .50,'. S:~::l.O:;.:.·,,·;>Sf";', "6,.j5::';iS~,~S>, 
'Interim 4.80 3..;70',: 2.90',3,.40-, 9"~7~\" ':::::,;:.';":r~''':.''';'':·'.' 7';;'3S::\i5.;.~~.r,. 
Ado~ted~' 4.70',3 .• ,90 .' 3:';35>~j:.'S5,< 'S~;75' ':':: ii, '. 7' OO':-~6:00:;'; 

. Interim: 5'~3?·,. :4'.203.;40,: '·3'~9,9.:·'10'.7.5'· 'e:3:i:{:~&';s?,fX:, , 

~~~;:' N~,~:~'l:~g/I~g;J:~~r'::i 'ri~:ifi~:fi 
Ado;?te4 4.:8S ,3~60:. 3. •. 00; 3·~50·.'. 9-• .-.70::' : .~' ~:.:8~5··~r::.;.:·'~t·:~2600":;~:Z';' 
Interi:m 4.45. 3.25', 2' ... 70 . 3.20' .9:.3:S·, ,-:-:; ~~'i:~~.':?":" 

~d~?t~d'~,'~~~'~.~g , 2~ 95;: ~j~g~:. :99':"~~," ",'~ .. ,7';0,5;;.':,5:):55;,-::.;:',: ,: . 
.:.tl'::,e:o.m·.. '" .,' 2' .. 70:.' .... <,.- ••.. : '''7, ;:6~,S~,:;·,:,5·.:2.0,:, 

, I •• " ' '. ,~' • 

Ado'pted 4 .. 85:3.35:·· 3.2:s3·7s:i 9': 75: . '. - 1,',:,"'66:/'-:'::5:<66~;'~/;' 
Interim 4.45,·3~50 "2:9'5;>3:·45,.,9:05';':. _ ... 7"~00?;:S-~:?O~'i)':/' 

, " ',\l _ ..... ; ,<.(::\1,' \ '!~'''',.",:., .. ,i,.,~ •. ),::.' .. "";,,, ': .• ,'" , 
•• "'/'. + .': :""~ , ',' '.,t-: 

Ado?tcd 4.'-90·.3:.8.$:3~25, S;~75' ..... 9. 7'5~·i <... 7 .. 6'0" , 5 .. 60 i ,0, " 
In,terim 4'#45": 3 .. 50' 2;9'S':':3'~'4S:',\ . . : '>. '.- 7 00'::' S.,20!" '.' , 

. "3' ;'~O';', 9'2S'" " ;,:~'2;::;;:';"$.,'6g?(;(( i: ~;~~~·;·Z::t~;,~,:~g,. ,t:;~ "3'~4Si::,: 9··05:;· ... , ~':,' . 7'~·oO'.,,··,s7;20:-' .. "~ ;.' " .. 
." ". ...... .. ". .: .... "·:d:;\~\:: ; 

•.... ' .• , .. ' ,"",' \ ',,.. "" 'I. 

Adop,te&4.05· 3-~'3'5 '2'.80' ··3~SO<·S:.:9$···· .. -, " S,~"45;~~:~:,.~L90C\-:i.,,: ..... . 
Interim~:3.S5· 3'.25 '2;.70,3'~20:: .s'~30":"·. ~: ... ' 5-.00·;,4.~?O;;·:~:,'. ., 

Adop;t:ed.4·.20;3~50· 2.95: '3.45,., :7~~,S6','I': . ~ .:;L;~:·'.:.:i:',~:'~~S~~~)(:~/,.:·', 
Interim ·4 .. JS.~~~40· 2 75' 3 '25,:,"" 560Y i: ,.;;.: '5"1$;:!I'L~':'.90;c::~/:,: ..... , " 

.. , . , . .' '. ...... . : i..' ~ !', '.' "'iC,:,' .'}:~>: . 
'\ ,-' 

h", .' 

• i~. 

. ,,' ,,',,',1, 

" "I:, " 1\ \ 
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Nan E.A. 
E:tective 6~S5 
Calistoga 

Napa 

Yountville 

St. Helena 

Eneinitas, 

Escondido 

Oceauside 

Poway 

Rancho Santa Fe 

North Tahoe E.A. 
HomewOOd 

.. "~:'. .' .. 

. ~ 

:--~~~~~~~~~~~~~~~~~~ . 
......;;,;.;;;,;;..;;.::.;;.;;.~~.;;...;.;::.;...;;.- '--:::':::;'::=;;;;;"~~~~-

'. "~I ·r,. J't" 

~ Ado Iited :4~30: 3",.50"' . 2.;.95 3 .• ,4$]:'.95,;: - :'6:~\20.·:5~""V'I""' ___ 
Interim 4.:203:;25' :'2.:.70 3 .. 20-:7'.30'.:' .-<~~:"'S:6$:;;5, 

.'. "~:L;:'" '.'1.' ~~'.' ' ··'~"·':i(;:t:;~:,-'·,;." ',\:',':".' 

Ado!>ted<4~3S3.SS: 3 .. ,003~50'7. 75>,:" S io>s.::'.ZS,;'; 
. 11ltex:im 4 •. 20';'3~25 2.70'" 3 .. 20 7 .. 05 ·S"r-S0-:4:9S,-".'-<. 

~~~~. t~n:~r.I:ii . U~~:;~J~.· '-~,:~g~,i:~W;;1 
Ad~p-ted·~'-40·3'.6C:;~·' 3:.00", 3.50'" 7:.00,:· ~." s .... 60.::.:.s,'~.··.·.,l.O".!,.',:.·; · ..... ··Ii:·,· 
Interim<>.953·.25· 2'.70.' 3'~20:'6·~;30 $-.00,,4' • .70,":",: 

I" , ,"'" " ... ' " '\' II 

:11 ,Ii "";I'~~' '!' ,~'1"'~~""_"'" ::1" J ".' . ,'" ~ 

Adop-t:ed:4.203.'SO: 2 .. 953.4>.' 7~·30'. ~~:;;.i6':,:5:~is'~:;'·,.'. 
Iuterim:'4 .. 1S 3.,40 2~S5 3:.3:5:.'5.:.80', "'-.' 5, .. 50':5~20:·~ " '_,' . " " ':~ :,' I:., h, . . ".,,' .. : 

N~;a~~; ~ocl<- Adoptea 4.20~~50 2.95. 3'.45... 7 .25: L:i:7k,~~~~~i 1: 
Interim: 4.30 3.50, 2~90,3:.,40;' 7~~,OS'::·.';"~<:· 5~7·OT:S~:3.s0i!,': 

. , 

'~~ho!a~~; D.A: Ado~ted 4.203~50 2 .. 95 J;.4iT'2~:':;·'. I~'" , 

Interim 4~'30 3:.50 2.90' 3- .. 40 7~ 05·"'·,:;" 

Truckee 

.,' 

,', . 
• '1' .,' 

" 

, , 

Adoptecl':4'. :3,0 3'~ 60 
. Inter:[m.i'4.3:0. 3.50· . 

.,. I,' .... 

" :,' ." " ";~ 
7 "50'''' ' t .,'" 

1':05" ,,: ' 
' .. i',,' 
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: Extended'Area 
: and Exchan es' 

Porterville E.A. 
Portern.lle 

Springv:ille 

Terra Bella 

Pinole E'.A. 

• :~~~J~~..:,....--!;~:=.:::!:.Z.....!!;~~~~~~~~:'~~:.',hl . 
: .~~~~~~~~~--~~~~~~~~ : Rate 
: Com

ared' 

Adopted 4.20- 3:~40" 7'~SO 
Interim 4.,2'5, 3:.30, .,7 .10 ' 

I ... f. ~. " ~ .',1 

Adopted 4..;70' 3~190 3.,~3;5'3~s.sL' 8,.70,"," . 
Interim,4'j75,,i;3·,;,80, 3;.25 3.7$'8:;'10:" 

, ", :~ .r, "1 :\' . . 

,', 

Adopted 4;_70 3,j90' ,.J' ~,35- 3-.85' '8: .. 70' 
Interim 4~ 75,3,.80,~~2:5' ,3.75,';:' 8, .. 10'" 

" '" .1 '~. , '- ';:"" 'I .,,~:;' 
."., r,.'. 

Piue!e (EXt '. Serv. ' 
to Ricbcotid) Adopted 4.80 3 .. 90' 

Interim.' 4.60" '3.55" 

Salinas E.A .. 
castroville 

Salinas 

Highland 

Rialto 

Pleasanton 

Sunol 

'''\'", 

Adopted 4.90:3.75,: 3:.l5' 
Interim 4.4S.,3 .. 40··~2.85 
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Comparison of Extended Serv:lee· Exchange Rates_ . 
Outside of MetropoIitan'AreAS . 

-· · .. 
: Extended Area 
· and Exchanftes 

Sauta Cruz EOoA •. 
Aptos 

. . 
: .Rate 
: Com-
, pared 

.. ' 
I'" 

. ' 

$' $ $, ;$ ~:it,. ~" . . $'7 :.,$", .'$,,"" 
. , :.. : ': .,'. ',': <~I~: ". I .', '- .. " ':"'" .' ~.> , 

Adopt~ 5·.20' 4.10 3 .. 50, 4.00'j:10~45(·: -.'·:S~20·:·6.60'·( 
Interim 4.85'3.75 . 3,.20,·"$_70t.,~;,-; 9:;'.ecr, " -.. :::'::7'~6o..'6t20::',t 
Adopted 4.80 3~60 ,3':00.;-!3. .. 5~\;~9.6S:_ '~':'7''-~5:' 5~68t)l 

',\ Interim 4.35 3 ~25,· . 2.70,; <i3.20::',. S .. 9'$', -'):, 6;.:75 '. 5'~;:20·<l 
':! Adonted 4. SO 3.60. ,S .. .:. oo.':,/':\\i .. ·~ .. 5. 0 .i· 9.:6S· . . - :,:. 7~"35"'5,;68::-·!·:,,·-j::: 

Felton 

Ben l.omond 

Boulder Creek 

Watsonville 

Santa Rosa E .. A. 
E£fectl.ve 12-65 
Forestville .. 

Geyserville 

Healdsburg 

Peta1uma
Swift· D'~A. 

Santa Rosa 

Sebastopol 

Windsor', 

..... 

~"o75:' >, 5 20""::, j " 
Interim4.SS. 3 .. 25-- 2~70·,,~:',r'720_. 8.95··.. -,',;<.>:;:,.t:.;::.~:-,':::l, 
Adopted 4~eO; 3.60' 3:.00:,~:',3'~.50 . 9'~65,: ,7'~.3>-·5.-60".'·· ~ .. 
Interim 4.35 3.25,2.70' :'~,7:;:2.o::, :8·:.95,: . -""L~.7S:{:~:~2.~ .. /~:·~f'·" 
Adopt:ed 4.55 3.' 60 3: .. 00'-'1 '~3~:50:; 9'.2'5, ' ' -" 72'S,1i'550:~" ',' . 
Inte:=:im' 4;.35 3 .. 252 .. 70 ,3:.20' '8 .. 95·' "6~75'!:: 5·~20-· ~': 

:" . ." . .." .:~- .'. 'i:-- .. ,'~.;.;:.~.~ r::. 
Adopted 4 .. 30 S~50 2~9>. :i~45<7~9,5; -:'. 5,~20,'i<'>.20:::, ,\. 
Interim .4 .. 35, 3.;25 2.70; ·!!:3:.~O,::S:.80',' - 6 .. 60':;' S .. 20 i 

....... ' . \", .. '~. ~I,,'.· .; .', ' .t: ,~ : ';,,-' . ' , 
• ~,., • '\' ',,'. r ',:, : 

Adopted S,.304~40 3.6,5, ::'~Yis lO~:65 ·'~~;·;'8~46J::6'.'~$I"·V." 
Interim. 5.15 ~.15: 3: 35-' "'3 S5 10 10 ";;'7 80'::"6'.4$:"" .... ' 

e ",,:,. ". . ..'.... , ;';, '. ,.', •. ~, '::,':.:<.,: '. 
Adopted 4':SSO 3, .. 60' 3" 05 .· .. !'3 55:·· 7. 45::·'. ,~,'S:':95;:"5':40~:" " .' . 
Int~im:4~65 3;.90 3:10' "-'\3:60. ,:: 7 :8.5,: '.'~> 6::0$",0'5:70':,:', 

, ':;!' "," , ", I:': ,', ,": ' 
'Adopted 5.204 .. 30· 3:.65,' '4!~:lS",:lo'~SO'>,,,::;,· S':50,:';:7'00':::', 
Int:erilll 5.40 4.'40 3-,~604:.~,O:10.:,6.0', ~~!·,·g;:'30';·::6':;9;5:::·'· 

, '., jl.,' < ., ., \ t' •• ' .,_. ~ .", " ' .' ."," .1: ,:,:, \ 

Adopted 4.95· '4 .. 05 3.:40:;, 3;~.909:.:·90,,:".·: ~,".,·.t~90'·: ,'6:..~0'-: •..... ,' 
Interim· 5.15,4:-.15· ·3:.35," 3:.',8S:10::10·'·,;,l· 7 .,80~/'$.:4$,i-, .. 

AdoPt~d4~ 70' .;;.80'.:3,.15'" 3:r~~:, .9,.35-;;:::. ·i;:,' 7~:3;:"':~S:.~i';'.·· 
Interim 4.6S3,1~.~5,' .2:8S>,3:;13:5:,;~'I:~lO~C" '~'t .6'.,8~:;:"~':.~;,~~::.:.'.' 
Adopted, 4.S5- S~ 9'5 3.30 .• 3.80 9~.75~i ":"- 7 .75:. 6 ... 25:; , . 
Interim 4'.90 3.90 3.10. "3-~160'~'~6,0:i .-:i7~:'30;:5;;.95:: .' 

Adol"\.ted·. '5.-.30 4 -40.: ~·.··6·5····'· , 4 ;"1·'5'0'1' \~~6~1~:'J: '~" ""4' >0'·',,":' 6··'·"~::{":·-'·t!.. "':"' .. r -.;)-.., '.. «~'., ',jl> 0,,, , .. ~. t, .,.O'--J'.,,_ ' 
Interim 5,.15 4.,15 3:35' 3'8$1010: '1., 7' 80';;"6' 45-' .'. ' , 

'. , ....• "'!! '.; ... ~"" . '. ":i)i:~'~:V ~': ,: 
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So.Orange·Co.E.A. 
san Clemente . . Adopted 4.10 ,3.40 

Interim. 4.40 3-.50' 

Y .. ::· , . :.. •. 5:.5$·'5',~00:··· 

Capistrano 
Valley':; '. 

, ,. 

Adop.ted 4.15, 3 ~4S 
Interim ,4.40" 3.S0: 

It·· 
!: ", 

, _ .... 5 '. 7"S;'!· '5.' "20'·:·"" . 
:: .,' " ,.' ,!' 

So. Tahoe E.A., I" '", 

,So.Tahoe (EXt. I; .• ' 

SeXVice· to : Adopted: 4:.00'3.30' 
Edgewood." Nev.) Interim 3.953-.25, 

.:2 • 75 ' " 3.25·': .' 6 ~85' .. 
2. 70 3·~ 20·:::6'.30:/ 

Ventura :E:.A. 
Ojal. 

Satie¢y. 

Ventura 

. , 
" 

',' ", 

'.;'; 

Adopted 44.S'S, S.75. '·3; .. 16', '3l6;O,:9'~75: -7,.:.6:O~:','5~66:,:; 
Interim 4.40 ·<).40 2.80'> ·3:~:30:' .... 9.0S~·'" ... 77· •• :0600:'::<:S5,': ... 26.o0~, ',.Y' ' 
Adopted 4.S5:':>.75-' 3· .. 10 3'~:~O' 9 .. 75·' 
Interim 4.4? ~~40' 2.80 3~:;~0',~~O~;,. .-'~ .,op:",,:S,~:2:~L:·J,:,; , 
Adopted> 4.65. ,3.70: 3.05 3:55·9:,' 3C~:' 7~30;':S.$,O:::: V':, 
Interim:·4,,40<~ .35,.' 2:.; 7>'. . 3::25< :~~;~~::" ""',6: .. 70;:':: S:;,~?:::'" .. :~ 
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,. I.,f . " 

II , . 

." ' '., ... 1, 
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"', : .', ".' .<,1 
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' .. 
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" ~"' ' 
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"I"" 
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