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Decision No ____ 7_1._58_' _5_:'_' __ ';P,,:; 
.I.-

.. :"~; . . " , ' '. ,'" '1, . " " 

BEFORE THE PUBLIC UTI:LITIES COMMISSION OF; THE. STATEOF"Cl~IF.ORN:lk < ' . 'j' ", 

; ,~ 

... ,," 

In the Mattero:f: th.e.' 1l.pplication' ) 
of " .. " )' 
SOUTHERN, COUNTiES GkS~COX-1PANY· OF ) 
CALIFORNIA~' a corporation, for ) 
an'order authorizing :t t to issue ) 
a:id.sell 100>000 shares.o£ its ) 
Co:mnonStock','·a!. the par value of', ) 
$100 a sha're,::aggregating:, ) 
$lO~OOO;OOO,'·underthe pr,ovisions ) 
o~ SectionSl$ot the:, Public' ) 
Utilities:Code of tb.e;State~ro£ .. ) 
California. I: , . . i:~ ~\\, '. 'J:::~;: 
-------------------------------- • i •• 

'.' 

o ?·;:;I.NIoi~ 
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AppJ.:1Cat:ion,No .• ··4SS9.7 '. 
Filed,:,Octobe~~27 , .196~· 

" ,I;; .. '. 
" • 'j. 

,"', . 

~Ir. :, " ,- .,'. 'I " • '. • 

In ithis proceed.ing,;'Southern· Countiesp;as Company of·.,' ~. 
. I,' .;~;.. ", <:-' .. ' ", J"., •. ,' ~ "~:~,~, 

Calii'ornia se:~ks authorizatioc. to issu~ 100'~OCO .shares o:f ,its 
! ; . (; '" . : . ,; j: . . '. " ~' ,.' ','-' ,,' I • ' , 

cO::'Jmon s't¢ck o£ the aggre:gate'; par value 0'£ $10',000;000 .,:a:nd· . 
I, .. , 

,1 r' 

to sell said shares, at par, to PacifiC' ligh.ting. Corporat.ion:,· 
" 

the holder of:: all its pr~$~ntl:r outstan?-ing. sto el<: , .' purs~ani" 
to the pre-emptive rights granted by appli'cant.fS;. A~icle~."o:t:; 

" . 
InCOrpo~tion~ . 

I' 
" 

. .. 

. ,. 

Appl,icant proposes' to use the' p~oceeds to· 'be. o'ot~ined 
I 

i'rom :the sale ~£ its shares ·todiscb.arge indeb'tedness.to>Pacific;' . 

Ligh:ting Corpor,'ition, 'which it estimates will: amou.."lt to· 
; " " ". ," :1' . 

approxi=lately ~;,OOo,OOO ;~t :tb.e end or thi$~ year~8.nd to' ·iihanee,. 
I: 

in pa...-t , the cost;' incUrrG'd, or to 'be incurred, in . connection wi'th 
. \." - . ..: -, ;,' "'. '. ':', 

its construction ~nd expanSion program. The conipanyreport$th.at" ..... . 

its 1966 and. 1967 ~'.lant budgets amount to $19 ;450~OOO~', an'd': ...... . , 
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A.48S97 IS /to " ' 

$21,950,000, respec'tively" :and that its interna,l.ly geIiera:c,e'dtunds,: 
,I', " ... 

, " ~ 

i'.'ill not ~uffice to ':neet 'its capital require.o.en;es'.: 
'. -] 

", 

The COmmission h~s considered' this maitex-: and finds, that,: 
:1 

, ',\ ",', ", 

(1) the proposed issue o:f shares of common s,to~kis,for'~,proper 
.' • , ~ • ~: ,,'., • ". ·'1 ~ 

purposes; (2') the money, property' or labor to· libe" pro,cUredor, 
. 1 ' ., ~I. " _" . .' '.' \ i. 

paid. :for by the issue of' the co:nmon st.ock ihereir~ authorized is ", 

reasonably requ~eci for the purposes specified." ~erein;:'and "(3), 
: II' . I 

such pu.-poses are not, in whole or in 'part, rea5:onabiycb.arg~able, 
• e' Ii ',,',,' , 

to operating expenses or to income ~ A. pu'blic;he'aring.isnot,' 
. ,1\ ' . 

, , ~ I 

necessary. 

On the ba.sis of the foregoing fiIidingsil:we co'ncl':l.de' 
, , 

,.1\.' . " 

that the application should be granted. In issu:tng,OlJr' order 
, , ' 

, ' 

herein, we place applicant and its shareholders on not.ice,that. 
r 

we do not regard t~~ number of' shares outstandine)., thetO,talpar, 
• r '- , • • ! i. : . , ...-.' ,~,,,' \ 

value o:f the sb.ares nor the dividends, paid as me 8tsur ing. the, ,retu:rn 
1 ' ' . ' 

applicant should be allowed to earn. on its investment '.in :plani:, 
(', . , . 

, .' 
and 'Chat the authorization: hereiri·;:given is not, to'be construed 'as- ," 

, . 
a finding of the value of applicant r s stock or p;operti~s nor/as,,; ,'. 

ind.icative of amounts to be included in proceedings' for the- ' 

determination of just andreasona.ble rates .. 

o RD E R ..... '- ---
.. ' ,-" 

IT IS ORDERED that:" /~. ~:, ," 
': ;r",:" ~~ '. ":" , 
, 't . ~ 't . , . . "', ' ".' . 

1. Southern Counties Gas COlupany of: California:; 'onor".~:' 
I ', .. ~ • 

" 

", " 

<,I, 

'.::' 

, " .,' .', " \-,~. . . 
before June 30, 1967, may issue and sell to- its present" } , 

shareholder~ at. par, not to exceed 100)000 additional share'so.f 
. . ' , 

, ' 

. ,',,", 
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its c¢=on stock for the purposes set forth in this proceeding. 

2. Within three ,months after such issue, and. sale, 

Southern Counties Gas Co:np~y ~~ Ca11.rorn1~ shall:N.le with th~Y 

CO:nm1ssion a s.tatement" in h:1eu of a report under General 

Order No. 24-:8". d1sclos1ngthe pu.""Poses for which,'the 'stoek, 

proceeds were used. 
, ' 

, " 

3. The ef'f'ecti ve date of this order 1s'the:eate 

hereof.; 
"Il' 

" Da ted' at San F'r3Ac:i:IIeo , ,~,: California,,, :th:ts 
'! ' ' • " 

~' day ot:----:;N..;..;;,O...;..V.;;;...EM-.;.B_ER_' ______ " 1~66'~\:,(~ 

. " ... 

" '. , 
• I '. ~ 

, ':,'1' 
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... "'2" "~' ." ~, , , ' .. ,. 

"'1\', 
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CommlSS10n~rs ',,1, .' . ~', ~ 

Cor=! fll3~OtlOr J:~.~l'J!U~.~ODL· d1d' 
no't· :p:lr~e1'P?~o 111tho'd:ISl)051:t!o:l.,o't"', : 
t1l1s :pr,OCCOd.:1:lg..· , '. ",' '~, 

, Comm1=s1¢nor Peter: I. X1tchell.'w~, 
.neee:S!l.r1::tyabsent .. , . d1d·riot"part.1~1pe.t.e .,,', 
in 'the,: 41s;pQs1 t10n or t.hi$.·,proo.~,,':. " 

,_' ,01, " ". " " ,. ,. 
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