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BEFORE '!BE PUBLIC U'!ILI'!IES COMMISSION' OF' THE· STATE' OFCAtIFORNIA 

Application of WEED WAT::R CO~ANY, ). 
V.un WATER. AND SEWER. COMPAl\i"Y~ INC.,) 
E.:ld CITY ~ OF WE.£D; 3. :n\lllicip~l ) 
corporatl.on; for an orde:=~de= ~. 
'Publie Util'ities 'C~e Section SSl .' 
AuO,oriziDg the Sale of the 
opC:at~g.pro~rties of ~1EED, "JATElt- ) . 
COMP~"TY_ to WEED" W'AlER. Al'."D SEWER. ) 
CO~ANY:, INC.,. a nonprofit" - ) 
co:poration.· ) 

" 

.. <\'T\n.licat:i.on _ NO'..·48672. " '.' 
(filed. July 23:, ,19~?) .' 

A??l:!.cation of. llALLWATER COMPANY, ~ 
'"WEED WATER. AND -SEWER COMPANY" INC.,) . 
Qd CITY OF 'WEED> a Q\:Jl.icipal. .' ) 
corpora.tion,. fo::,: an· oree::-, w.der· ) 
Public ·Utill;ti~ Code S·eetio'C $>1 ) 
Authorizi!:tg the Sale of t":le, i : Application, No. 48673-.' . 

(Filed July, ZS,' 1966)" .. ' .. '. 

opara.ting·properties of :BALL, . 
WA!ERCOMPANY ,to: v.."EED WA'!ER·AN!): '. 
SEWER COMPANY; INC. ,a nonprofit, : 
corporation. " . .' 

. ) 

Mclean!, Klingberg &. Hc,us ton, 'by . 
Judson T. Klin~berg;' for Weed 
Water Company .. · 

Tebbe, Coueia.& Kleaver, by 
J. p~ Correia, for Weed.Weter 
a::.d Scwe: Com?aI!Y, me .. ') c.nd: 

.•. 
>' 

City of Weed. . , 
No appca.:.l1lce .~or ·B3.11·Water Company~ 

":",l 

, i 

,'; , 

<h.;c:p.s.nywcre .. eonzolidatecl for hearing and: heard' ·ona eonm:on.' 'record: '. 

b.afore Exa~er Robert. Bame~~,'atWeee,' Caii£O~:[$.7 ". on 'sePtemb~~L, 2:3:)'· .. 
A", " " .' 

1966 7 on Y.<:!l:.eh :datc. they were submitted.' Copieso:f- the·app.l'ie~tio:l'·,< 
,., , ,',"" . ,,', ",.) . 

.and the notice of hearing were servedaxicl, published,:iri. ·aceor~ce·.·;;','. 
': ~ .' • , • ' •• (, ..' r " " ;',,,, " • ':. 'O • " 

with the Commission f sproecd~al :ruleS.. Thcl:e,~ a~e '. no' prot~s~;':.. " ...... '. 
'" .-,J 'l" ,.>;. 

.,,' : 

,.' " 

"'. '. "I'.'" 

.. :::.' . , 
, ".' . 
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A. 48672 &: A. 48673: BR/P..JH'\- ", '" 

" 

Weed Water Company is now operating. a'water·syst~a.t ;:" .: 

~eed, California, for the sale . and distributiono£~ater:p~suant' . 
, i • I .':" " • 

::0 a certificate of public conven:tenceand'D.eeeS~it.Y iss~~'Ct':by'" 
this Commission. (Decision No' •. 62885, in Applicatioll: No-.·4165.l;, :.: 

• '"... ". . r~' ,,' ' '. :,", 

datecl December 5, 1961.) 

operates a W3.ter sys tam has embark.eel onaprogrami' 'of' eXtending:',:' . 
" > .:~ '. ',' • '."', .',: • ::.;, ;:';'.: '.>' <,"-- ,-'"' 

municipal f~cilities, includiDgtheacquisitiono£ ·w.o:ter·:.:md<'.s·e'We~.· 

systems. Weed Water and Sewer ComPmlY ~ Inc., a c8.l:tfornia :'~onpro£it: .... 
, ", ," "-'. . 

corporation, (Weed) was ~rganized: to net :for .'andori' behaif'<>f<the:.',' 
,I • .,'.,'. '. '",' " 

City. Weed w~te::' COQpany,.Wced,.and the ·CitY's:e~k·:anorder-'o'ftite·· 
Cotzmission authorizing the : sale' ·of subs,tan~iaily a~iO'£;:.the"6~at-•..... '. 

, " '.. ". ,.', " .. ' ,." ,t ..• , .~ 1,1 ":.'. ",' 

i:!g.properties of Weed~'T3.ter Company to. Weed for' ::hencgot:i.o.tcd." 

'Price of $150,000. This price includes: the ·.ercsfer·:ofthes:ewcr' 
., ' 

facilities at Weed, C.'lliforc.iD.,o~ed bYlnte:rn.ationa.ipa~er 
Company, the pa.rent of t-reed Water 'Compaily.; A~r of Dec~r ':: 3£,"196:5" 

;::J' " ' " ," 11._, " I , ,'. ~:'.: ''''., ," ' • . 

the d~preciated o,lriginalvalue of Weed'. ~\Ta.t:erCompanyr.s, ut:t11ty:;:- .. 
,I' ' . ' '. ' 

plant ~'"3S $12S.,06J..02. . . '-'. ' . 

(a) 

. . ' 

'!~ sa!!ent f~t'.rC3· of the purcl.l.c3.e·· .:lgreementar~.::· 
Weed wn~ :v:qui-re All of 'the_ opc:r:Atini.water,prope:cties'·::::; '. 

. ..' "" ,-" '"' 

except: : .' 

(1) Water and sewer lines waiclla:e 'used' ex~iusivcly . 

for plant se:vice of Ir:.terca!:iOllru. Pape:r Com?anyand~eloea1:ed.'~· 
. ","",.,',". "" ,: 

on l~ds of ·InternatiOn.1l.~ 

(2.) ~rater rights and certaiU springs· and' ::';a:nds::on . which , .' 
, ' 

'" 

'tb.e springs are loCa1:ed. 

(3} 

(4) 

Accocnts 'receivabli~ c.ndc~sh.· 
InsUr.a:lce and other prepaid items .. 

.' :,' '. " I, \'J'; ~ 

(1)) Wee~ Water Company agrees, to, sell 'to- .Weed~ fora pe:iod' . 

0: fif'Cy yea.:s, that quantity ofw3ter" produced by Cleexist~ 
wa:te:r rights owned by it. the. cbargewill be $-1:.00 pe~, year,pl~" 
an amount equal: to anyeharge which Weed'¢r the. C1tytna1c:.e~·.t~··' 

", " 'I 
",I ,-

", ," 
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, ' ;'."c. 

'Weed ,Water Company for water supplied to it, orto.lnte~e:tioUal ' " 

Paper Com~y_ 

Weed was organized 'I.'Od¢r the". ~neral Nonprofit Corpora

tier- I.&~ of the State of California. . in' Janua~y, "1965,. 'pr1mar,ily: ;' 
. ; ', r··. ." I. • " • " \" -:'. ,",' ',:, I 

to xende: fiDancial assistance to the' City by' f:i.:lancing. .the.pu'7-'·: 
\, ,'.... '.- .... ' " " " . 

ch~.e and improvement of~e mun1c:tpal'ta1ater, and'$ewer"~ys,tems;: 
for 'and o:lbehalf of the City because tile City :lacked: 'fund~ 't~,:: 

" : ..' 1 ' J. • '/ "." 

cocplete the establisb:nentof its municipal: waterand-'sewer .. sY~tems~ .' 
. ~,'. ' .' , , " . " ' " 

'. ".,," 

Under. its A:~icles of me"orpo:ation, no' 'Pa.rtofWeed"s:'ne~'ieafnings;', ' , 

:£\lllC.s-, or ~sets '~ ever inure 'to' ~he 'benefit: o'f.ani:·,per~~n,ex ... >·"·,' ., 

cept, the City, whether du:i.ng tb:eexistence: of Weed 'or 'upon its . ' .' .. 
~. , . I , • • , .', il'-.,": .r,'",.. .. 

dissolutio:>.. Members of Weed ,mus~ be: approved-~y:the' Ci;ty'Council'" . 
. ,.... .,,""' . 

oftbe City. 
. . "::' ",,, '. 

.,'." ", I··.· , " 
, . . f','· .. ' 

I'D. £u..."'"thera.n~e of tbcpurpose of, itso:ganizatioll,',;weed, 

?~oposec. to help fi~nce the purcb.:\se and im?rovement of::tlle ,,' . " 
, .. ' ". ~, . ", . . ' 

• ,,' ,,' .. "'I .," >' ... 

municipal water and sewer' systems, which proposal was, ac:cep.ted',by 

the City. Its substan.:e is,' as follows:, 

(1) Weed will issue its, bonclsin tae 'aggregate: principal" 

&:lO'Zl.t of $30o.~CCO pmsuant to an indenture, dated as 'of',·'AuS"..1St li',; .' 

1965, 0::' lat~. The interest rate or :ate~ :'to, appearon/the::''b?:lclSi 

will be determined at a later, t:tme _ The, bonds: will:::be . sold'for·<', ' 
"'" .'. 

cash at par to one 0:. more ·p~rcb2sers.withtbe.,app~c>val.,o£.th«(:' ' 
. • \ .' "I ,J , 

City. Toc proposed bonding proc~du,re tak~si~toc~nsid~rati~ti:th~:';; 
facts that (a) g~er3.l obligatio:i~bonds WOUld"b.av~··'t~~ed.th~·,ci'tyiS',:, 
bonding capacity to the limit; and' (b) that reven'_,e bonds would 

probably have car-ried ~ higher rate of iXlteres·t. 

(2), . Weed will purchase fro:n:the"p:roceeds of' tbebonds " 
:he water supply sto:age ~nd dist%ibuti~;' systema~d:;sew~±s;~~'~ 
presently owned by WeodWater ,Company ,.and" the' water.suPplY::~t~rage., 
and distribution system' presentl; o~ate.d:;, ad"Bal1'~~~~r'corn~y,~'" . 

, ,''-, '< 

and owned by Mrs. Nellie 'Ball .. 
\, ,', 

I ,,' "",.' 
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, i' " • 

(3) Weed will e......eCute and deliver a' deed of· gift deeding' 
. . 

the water and $&ler' systems purchased from Weed Water Company . and' .. . ,.' .,' ) 

:Mrs. Nellie Ba.ll to the Ci::y, xesex'vi..ng, howeVer, a 4O-yearestater' 

(4) Weed will lease the water and~:'sewer systems;' and'·the" : 

ittprovements ...thereto and extensions' tbcreof,.to the City:, under,s,' . ' 
. . '.' . 

!acility lease. The facility lease will provide a base rentai 
. " 

suffieient to se::vice the debt ood tbe~ds of'Wee,d as 'that debt: 

service becomes due,) .c.D.d Weed will. pay, tbe:debt se~:tceon the', 
I ." , 

bonCs and o~e:: indebtedness. of Weed from· the. rent.1ls>'un~r the , , 

facility lease ~d any ~cell.a.neou$ revenues of Weed~ 

(5) All of "weed's membe=ship' ee~ti£icates: .wi1:l betra:r,.s", .' " 
. . 

~er.:ed to' ~ ttustee a.nd held intrust for. tbeCity< ina~cord.3.Uce' 
• • L I " I 

witb'a decla.ration of txust~ 

(6) After the pay.nent'·ofall. of theindebtco.ness •. in~ . 
. .. . ',' . 

c:u ... -:ed by,'t-1eed to, fi:l.l.:lce the acquisition and construction: of 'the 

water :llld sewer· systems and. the improvemen::s tberct,o and,exte:l"';' 

: sions tbereo: and at oe te:cination of, the faeUity'lease, . t:t.tlc' , 

to the w~:e: and sewe~ systems, and the improvements~hereto:and . ,', , .. 

exte:l.Sions thereof ~ shall vest in the.City ~ All' of the:'Ce'mbe::.:';. ' 

ship· ee:ti:ieates of Weed will be dclive:edto·· the, ,City free • of ' 

the ~t no- la~: than 10 days after the payment, of."lll of tile .' 
" ," ~ I 

i:ldcbtcd::l.ess. of Weed or the termination of~eed t:sresc%.'Vcd estate' 
• I, \ ',,'. '. 

:0: yes:s, whic!lever is carlier~ 

(7) All p:ope:ty of Weed will ves~ in and become the ' 

pl:oper-:y 0: the Ci:y upon the 'expiration of 'the 40-year:' e~'tate· 
. ,I' 

'" I 

for years 'reserved, by weed. or the ~etirement of, the: indebtechless 

of Weed, wbichever occurs sooner. " The CitY-';'lould . thus become;tbe , 

owner of, Weed's ?rope::ty' upon expira'tion of the reserved: estate' 

£0: years even though Weed r s.' 1ndebted:ess. . may not, then '.,00 fully. 

re~ired. 
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'"" 

'" . 

Because of the necessity'of'funding:the bonds to' be 

issued and constructing' improvements to and extensions ofthe"wate%, 

and sewer systems, rates-will be adjusted to,tbe'present,City 

schedule. This adj ustinent is neededbec8.us.ethe City'P~~~s to; 
" . . ~, '" ,. 

meter all water se:rviees as promptly, as' possible. "At:, p~e~'ent:Weed" 
Water Company does not: meter'most o,f its" services) although: its 

tariff, schedule on file permits, it, to do so.' The, tsxiff,',tates,of, 

Weed' Water Company are lower' than the City's rates' 'onlY: .tn,'flat., 
rate and up to 1,300 cubic'feet. For the most part"tbe:p:roposed~' 

• ",' , ," '.',' I" '. 

metex rates to be chaxged by the City' are 10wer 'tl:lan:tb~ex:[sting,' 
,. .... ' 

metel: rates of Weed Water Company. "Withoutthepropos,ed"'adj~tmeUts ~' ... -

it: would be :ilupossible to acquire,and:Lmprove ,thew~te~"a.nd:sew~r " 
. . ,.' .. '\' . 

• ;~ , " , • "" " L., I, "", ". "', • 

systenis..All customers (except one industrial user)w11o: W11t,"oe, 

affec~ed' by tile adjusted :rates are locatedwithU;;'the.':rnco~6,rlted- " 
, ' .. , ". " ".' , ','",),'" ," .', ': 

, ,,'- '~" ' . . ."".' , 

llmits of the City. ' , 

Ball' Water Company is now operating:: s' :w~ter system:' at ' ,';, 

Weed, California, for the sale and~ distribution ,'of water':pur'suant 

to a certificate of public' convenience, and ,nedes'sity issued: by 
. , ., 

this Commission. (Decision No'. 18527' in Applicat:tonNo~1366Z; . ' ' 

dated J\me 20,1927.): :sall Water Company's applieat:lon' to sell its 

operatitlg properties ~o Weed' is S~bst~tial~y'tbeSame as ,Weed'': , 
" , ',' ,,' .,..,. "'. 

Water, Company's application.. !he negotiated' price to> b~'p~id:' for 

Ball Water Company r S properties is· $>;~OO. Its' deprecia~~~: ,"~~i~~ar 
cost as of December 31, 1965, 'waS $,9·~421.47. "', 

At present Ball Wa.ter' cOmpany:" $; ~riff r'ates'a~~" low~r 
than the City ';~ rate; up to· 1 ,400 cub~~: feet;.beyond\ that~B8.il': ", ," 

• . ' '" • • • • t " •. ' 

Water Company's rates are higher.: The adjuSementof~ rates:>to' , 
,'. ." ..' 

conform, to the City r s' schedule is. necessary to·' acqufreand, :tmpr6ve;~ 

the water system. All customers who will be affected by the 

,r\ . 

-5-- ' 
, . 

,'. ". " 

" 



" e 
• A .. 48672 '&A. 48673 BJH **' * '.' 

.. 
f.,' ! r ", 

~, 
. . ~, . .' .:', , 

• ',I . " 

adjusted rates are located within the incorporated 'limits'of the"" "., .' .. 

City. 

Approxim:l~ely 1:Wen.~y persons appeared: at ,the 'hearing..: 

':I7b.ey all were £smiliar "v."'ith the proposed trans£e'rs.Tbey 

expressed & need. for the trans£ers~ realized that water rlltes 

",,·ould go u? to some cleg::'ee~ and asked for speedy' approv~l'of~he' 
applie&tions. No opposition was: voiced .. 

!he Co~sion finds-that:" 

1. !he terms of the purchase agreements :~re reasonable> 
. . " .' 

2.. Weed Water and Sewer Company" Inc. ,:a.ndthe City'of: " 

Weed Mve the ~bility, to acquirc'and"oper.:.te the" ::;ellers) water 

systems ";."ithout inter:u:t>tion in service~ , , , 

. .. . 

3. Upon the c01l$\1lXlm8.tion of the:proposed,trans,fers Weed 

~':l,=er Ccmpany :i:Xld Bcl.l W3.tcr Cot:l.panywillno:'" 16ne~ be 'en.gaged/:in: 
, '"',, 

perfor::ing public utility s'ervicc'." 

4. Weed Water and Sewer Company ~ Inc .. ,. will not be per-

fo:roti.ng, public utili.ty operations. Its a~tivi~ics are, p~rformed 

as agent of~: and on behalf of~ the City ofiweed~', a:\nun:tcipal v - ' 

" ,. .. " \ .. . :' " 

corporation. ' . ' ,', 
-'"" 

";. , 

.", 

5-. Subject to the conditions' set forth in 'the "ord~rwb.i.eh 

follows~ the proposed sales ancltransfers wi-ll not',be ,:3.dverse' 

~o- the' public interest. 

We conclude that the applications,' shouldbe:'g~antedf_as: ' 

providedm the following order. 

o R,DE R' ", I, 

---~ ..... 

IT IS, ORDERED that:: 

1 ~Wi.thin 'one year after the ' effective' &Lte'/ 0'£ . this: ·order:,. , 

Weed Water Company may sell anci:el:ans£er to lveed: Water,'~dSewer . ' 
, • J I" /' I. 

. /1 ". • <'" ""',, •• 

Company~ Inc., the propert:i.es:-referredto,he~eiri,,·s'ubs,tantia~~y;,~, 

D.ceordance with the termsdcsctibed in the . agre~ent'att~~~edf<~~i.." '. ,,' 
• I .' ' .,., " 

its application. "'"1. " 
" I;.,' 

" 

, ,; 

" 

", , 
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2. Within one year after the effective datc,'()'Ethis'ordcr" 

:sal 1 Water Company may sell and transfer to WeeclWs.ter and".Sewer.· 
. . . 

Company, Inc., the properties referred to herein~ subs.tantia:ll~': 

in aceorcla:D.ce with the terms describee in, thc::agreemen~" 'at,ta~l'ie? ' 
tc:> its application .. '., .' 

3. The ~oregoing authority :Ls'eonditioned·uponthe.fil:tng:' 
, "' . 

" 

in this p:-oeeeding.,of a stipulation' by ,the Ci,ty~'fWeed:,~".:l.at,a$> 
'. . ,.' '. : ",' " "j" 

t.o the r~tes., rulc5" and conditions-of service whieh,the't::::ityo·£ " 
, I ' • • • ,;~' ,< • .' c 

T,.;e~cl will ap?ly in the service area, 'ot . the' systemS"he~ein:\: ," ' 
. . ',,' '.:' ,' .. ,. 

authorized to be transferred, , it' ,Will not: diser:tminateb'CewcCtl ' 
c. , ' • \ ' •• 

~erviee, rendered outside' its city boundaries: . arid',' 'seJ:'Vi~e':,'render~~ , 

i:lside s.:1idboun<iartes, except inso:{ar asit1I1ay,adJust::suc~"," ',[, 
outside rates aDd eha:rges to, offset any reas6nabteUl;'bcird~. 

, , , 

~..1Stai'Ced by water users within th~ city in' subsidi~ing 'the 
., 

oper,'1tion of tile city~s w3.ter'$ystem~, 
.,<,.". 

. .... . ~ . 

4. Upon compliance with all· of the, conditions, 0':' this.· . 

order, 'Weed Water Comp3:l.Y 8.!ld" B..'!!.ll lol.atcr Cornpc.nyshall,::-tand., 

relieved of their public ut.ility obligations: in th~area se~cd, 
. , ", 

by their tr~n~fettcd systems') and may discontinue serviee';con-,' 

currentlyw1.th tlle commencement 'of: s~rviceby. '~hecity,'of'::w'ee~>, 
) , . . ", . ,,' .. , ',", 

. i ",.:~,:' 
",-' 

.' ,,' 
,; ,,' " 'I' 

'I' . 

. \ ',' .... . 
, ... ,'" ", .. 

.. 
, ~",' 
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'. ,I" .. 

", ;/ 
,', 

"'" ' '," ' 

',,' 

. ~ .' 
\l.;" 

" 
.~, !" < ' , '" ' 

5 .. Within' ten days after the date of, actual. tran;sfers, 
"', 

sellers shall file with the Comm:i 8&ion &. nue cO,PY ofanyb:l.ll of' , 
sale or othel: instrument of transfer which may be~x~cu~ed,to" 

" . 

effect such transfer .. 
" 

!'be effective date of this order sball,peestablisbed'i 
, ," ,- ~ - . ", ; ' .. 

by supplemental order herein after, eomp11ar1ce' withparag:r:a.ph',S:· .. i'.' 

of this o1:der. 

Dated at Su Frane1sco • California, ~iS .~~',~, . 
, . 

day of,_D_E.....;;CEo....;;MB..;.;.ER=---_, 19~. .. ~i.J2.· ... ~ ..•.......... / ...... :< ': " 
~k.,..t(: ..... ·4/{····'···· "': 

. .... .' . . .~ ·.,:'1resldent;.·. 
~ , ~,,' . . , 

~' ~, " 

. Comm1ss1one~ Georg~ :G~ Grover~';4f.d;'<:: . 
DOt. pl)rt1 ctpate"iD'tho,d1!lPoS1t1on::/' 
otth1s,prOeeod1ns":,<",,', . "" . >',-< 

'.\ l 
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