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BEFORE THE PUBLIC UTILITIES COMMISSION' OF THE STATE OF CALIFORNIA.. ' . |

Application of RAILWAY EXPRESS - ) :

- AGENCY, INCORPORATED, to increase ) Applxcat:.on No. 48900
the air express minimum charge ) (Flled 0ctober 28, 1966)
for transportat:.on to $5. 20. ) ‘ . N

'OPINIONI AN‘D ORDER%

Ra:.lway Express Agency » Incorporated is an express corpora— o
tion engaged in the transportation of express over the l:.ne° of common
carriers, including air transportata.on compam.es. It operates w:.thn.n
California, as well as between Cala.foma.a and other states and w:.thm
and between other states. .By th:.s appl:.cat:.on, :.t seeks author:.ty to i' |
increase its minimum cha:ge for a.ll a:u: express traff:.c mov:.ng inv _
Cala.foma z.ntrastate commexce to $S. 20 per shn.pment from $4 70 per‘
shipment. Applicant also requests author:.ty to :.ncrease such charge
on ten days notice to the Comm:.ssa.on and to the publ:.c. : | _ _

The proposed minimum charge of $5 20 per sha.pment is the same

as tbhe minimum charge applicable on interstate a:.r express traff:.c |

throughout the Un:.ted States and on :Lntrastate traff:.c :.n all states
except California. The :.ncreascd min:.mum charge became effect:we on
interstate traff:.c on Maxch 16, 1966. , , | o ‘
A:.r express sexvice is a 3omt undertakmg by appl.xcant and |
certain air caxr:.ers, and is conducted pursuant to a.n An.r Express ‘
Agreement, dated July 31, 1964. ' Under the terms of that Agreement
the a:Lr carriers have tho respons:.b:x.l:.ty of transportmg sh:x.pments by
aixcraft between axrports, and appl:.cant has the respons:b:.l:.ty of

p:.ck:.nq up the sha.pments and transportmg them to or:ngn.nat:.ng a:.x:ports,
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transportnng the sthments £rom destlnatlon axrports to cons;gnees,e

ey

issuing shipping documents, publishing tarrffs and collectrng charges.:'uf“M?

Air carriexs share with applzcant the gross revenues recerved on the
bases set forth in a settlement formula contalned Ln the Agreement-
The applxcat;on contalns a develoPment of the estxmated

expenses for performing air express servxee w;thrn calrfornxa for ene:@,‘

year 1965 and restated expenses-whrdh reflect current expense 1evels.*)f“‘

Various allocations of expenses were' necessa:y to separate from totalf}u
expenses those wh;ch are applrcdble to caleornla alr express opera-?fi
tions. The estimated expenses and the revenues actually recerved forf
the yeax 1965 and the estlmated current expenses and the revenues
under the proposed 1ncreased charge are set forth mn the-followrng
table: ' |

Estimated Revenues and Expenses for C
Air ngress Opgr§t1ons wuthmn c§11forn1§

Revenues 9609, 282.-Z.,$7°4v§§5f:-
o Brpenses s, 604?3____.1,7.1,
An.rlme Expenses . ‘ 272 884','”:' 272

Total Expenses 0 784 4885ﬁ3iffT ”
Net Profrt (Loss) : 1;fr (175 206)

Operatrng Ratro . jh:- 128 76

Accordzng to the appllcatlon the est:mated average cost per

shipment for the plckup, delxvery) brlllng and eollectrng xncurred by

applicant on California lntrastate sthments is. $4.10._ The applxca-3”-t

tion states that appl;cant s cost for handlrng a. mrnnmum.charge sh;p-‘,f

ment is not substantially less than its average cost per sh;pment
inasmech as (1) applrcant performs,only term;nal services and xts

costs do not vary with 1ength of‘haul and ' (2) the average arr expressﬁ"

shipment weighs only nbout 28 pounds. The applzcatron avers that air f.;fv

carriers also ineur substantxal termanal expensearn conneetron wlth
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the handla.ng of air express sh:.pments, and that such terma.nal expenscs

do not vary with length of haul. The' a:.rl:.nes average estn.mated cest o

pexr 3h1pment for handl.xng Caln.forma .mtrastate aa.r express traffzc,

as developed in the applzcatxon, is $2.19. The corrba.ned average est:.— ‘“};

mated cost. per shxpment for appl:.cant and underly:.ng a:.r carners :.a
$6.29. S ‘ 5

The applz.cat:.on was 1:.sted on the COmm.ssn.on s Da:.ly Calendar'\-‘

of November 1, 1966. No objeet:.on to the grantj_ng of the aPPl-‘-Cat:.on;'f"_:; :,‘f‘

has been received. : ’ A o .
In the c:.rcmnstances ’ it appears, and the c°mm:Lss:.on fn.nds,’-(f,'-‘*
that the proposed increased m.m:x.mum charge is. justa.fa.ed. A publ:.c |
hear:x.ng is not necessaxy 'I.‘he cOm:Lss;on concludes that the appl;ea-“?_‘," -
tion should be granted R s o
Ir.I5 ORDERED that- | - L B
1. Ra:.lway Express Ageney , Incorporated is’ author:.zed to |

establ:.sh the :anreased charge as proposed :.n Appl:.catn.on No. 48900. =

Taxiff publications author;zed to be made as the result of the order ?. R

herein nmay be made effect:.ve not earl:.er than ten days after t‘he effec—
tive date of th:.s oxdex on not less than ten days not:.ce to the |
Commission and to the publ:.c. , | = o
2. The - authonty here:.n granted shall expzre unless exer-
cised within ninety days after the effect:.ve date of th:.s order.L

The effectzve date of th.'Ls order shall 'be- twenty days after
the date hereof. S o

Dated at San Francisco, cali'forxiia, this |
December, 1966. ‘

CQmm.Lss:.oners o

‘ Coma.sstonor Boo_!:go G. Grover 414
-3- pot participate in the d:tspoution
of this proceeding. -




