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Decision No.,_7_~_6_;;_O_ .'. ,,,' , 

BEFORE tEE PUBLIC UTILITIES COMMISSION OF' tHE StAlE, OF C"ALD'ORNIA:',:" 
, • \ I. 

Application of .. 'INDIAN WELLS 
WATER ,COMPANY ~ a:C8J.ifornia 
corporation~ for· authority " 
to, extend',;. water: service. to: 
Indian'; Lakes .' Estates". con~ " 
tiguousal:ea.~ '" 

.. '", . 

o P I·N I ON -_ ... _-_ ..... 
, " ., 

. . , ,'," 

In Application No. 48211 filed' ,Januaxy 28:,. "1966~ Indian' 
, "'" , 

Wells Watel: Company sought authority' tc> constl:uct a public',utility 
.." j. • 

water system to serve an: entire subdivision' known as: Indian Lakes, , 

Estates (hereinafter ref~rred to 'asSubdi vision)" compX1~~~::SlO\, " 

lots located near the community of Coarsegold in MaderacOunty~,' 

By Decision No .. 70864" dated June 14, ·196&~acert:[ficate;o£'·public'. 
" " ' ':. ,," .' .:', ' ' 

convenience and necessity was' granted for, ,a system. to'~ei:ve' :otlly, , ' • 
, • • , • I • ," • ,,: " 

Lots Nos. 36 through 78 and 245thxough '.31& aridextens:,loti' of':' 

se'rV1ce to, o~e% lots within" 'or, to areas outside '~f,~ tbe",$ub- ",: 
division was prohibited:-dess, aUtho~1Zed:·bY"f~~ber'order,··~~:,:·th~,· .. 

< '. • ,'-t" , . : " I'·" • ,'." " .• " • 

Commission .. . . " . 

The present' applica:~ion' ~f Indian wel'is":'W~t~:r 'company:', 
req,uests autbo'rity'to extend water' serVice'to,the remauu:ng",l~ts"., 

~ , ... .,' ", ' 

(Nos ... 1-3S~: 79-244, 'and' 319-510») in the'Subdivision'. In.addi.'~ion, 
applicant seeks authority,to caxry out the 'terms, of an agreement:,', . 

with its alter ego> the owner-developer of the'Subdivision, 'co~e:r-
. ' ..,' " 

, '. , ' . , ,'. " 

ins; the construction of the water system, its acquisition by; ." 
, ' • • _, '. ,~ I, 

applicant, and conditions under· which,water ,'servicewUl'be :~~nd~red'~ 
" , 
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400-:'0 _ • ' •• A. QQ~ .e 
, ,'/ 

Official notice is taken of . both Application. 'No. 48211 

and Decision No. 70864there1n~ supra~ since. they appearto'be 

essential to an adequate record in the matter now. before .. us. 

S1mila.rly~ a. letter dated November . 2~ 1966, addressed: to· the" 

Commission by applicant 's. attorneys~ a report on the' presentappii~ 

cation dated October 21, 1966" prepared bya staff·eng!neer and a . 
. . , " -

:report of 3 staff financial exam1:aer' dated November lS,. 1966~ ." 
.. ' " 

appeax essential and are included as. Exhibits Nos~' l~ 2~, :and: 3, 

respectively. 

As related in Decision No. 70864~ app1icant's:p:roposed' 

principal stockholders are the owners and developers oftbe'Sub- ' .... 
, \ 

division. The SubdiviSion which, was further deseribed':.:as be1ng.a 

portion of the south half. of Section 21 and' the nortb>three'-quarters 

of Section 28:JO Township 8SouthJO Range 21 East, M~untDiabloB'ase 
and MexidianJO comprising approximately 700 acres~isw1tb:[n an 

Ue4 zoned "single family residential It and is intended': primarily 

for resort, retirement ~ and second bome accommodations ... ,In 
, I,t 

Exhibit 2 herein, the staff reports- that there' have been nos1g- . 

nificant cb.:mges in applicant's, operations', (no customers' yet,' 

served) ~ financial status.> or af;iliated interestss:Ulcethe 

earlier review made in ,co~ect1onw1th Applica.tionNo,.4821i.~ 
, '. 

One of the princip81 conSiderations,' in 'reaching. the' 
, • I ,,' • 

. ea:rli~ decision to limit service to a port1ono£~theSubdiv1sion 
, I· '. ' 

:reflected the fact thB.t there were only three exis.t1ng,w~llS· with 

'3 safe yi.eld .expected to be' somewhat l~ss' than '20, gpm per.well. 
. ' 

Ih~ 'staff report (Exhibit 2) discloses that there are now about 

10 wells:,C8.Pable of prodUCing, a ~o,~l of over 200' gprn·andtbat· 
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..... \ . 

" 

" 

copies of 72-bour duration production tests of these wells 'have 

been furnished the Commission. 

The aforementioned soU't'ces of 'supply together wi~ 

"." , 

, J £ • 

lSO >000 gallons of 'elevated storage and approxiDiate1y, 67,OCO 'feet -' 
•• J. • 

of transm:lssiouancl disC:i.bution mains ranging" in diameter from. 

4 inches to 10 inches comprise by and-large the water "system: as' set ,­

forth in detail in Application N~. 48~11.. It, will beinS~Biled;,:,:' 
and capable of furnishing service, in' accordance with,( GeneralO~der 

No. 103. Its estimated cost is $229',750., 

As part of the suppl~tal information pro~ded by' 
. . ',. 

Exhibit 1, it is noted that applicant has filed a $:208,000 bond 

with the County of Madera guaranteeing that the water sys:tem will, 
, ' 

be completed not; later than September, 19&7., Actually,' applicant 

anticipates such completion by about July 1, 1967..>( 

Turning to' financing7 we note in Exhibit, 3 the . staff 

. adopts the following position, which, in giving, consideration ',.to' 

both earlier and present circums tances, appears. to follow' im- " 

plieitly from Decision No..;, 70864: 

All water facilities inStalled in the Subdivisiou:p:rio% 
to July 4, 1967, which is one year after the effective 
date of Decision No. 70864, should be cons.ideredas 
constituting ,the initial system.~ arid; tbeentirecost of ' 
such initial sys.tem. should be financed by equity capital, 
to be recorded by credits to capital Stock account in the' 
amount of $25,000 for stock issued and to Capital Surplus 
account for cost in excess of tbepar value of, s:tock issued 
by..applicant as cons1dera1:ion ,in the acquiSition oftbe" 
water system facilities. ' , 

'Ihe agreement attached 'as Exhibit C, to the applica:~ion' 

bears in part upon £inancUlg 'in that' it· p~0v:i:des 'for'app~i~ant: ,:' 

acquiring the entire water system upon its comPlet:£:onto,~erve~the. 

full subdivision from the owner-developer 1n.excbange,:foralt'of 
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" A. 48838. ... adS * ." , 

applicant's stock to be issued and outstanding,. : Exhibit, ,,1 clar-i£1es' 

that the intended purpose of,this agreement :£s'to 'indicate'the' 

mutual interest of app 11eant and of owner-developer' of Subdiv1S:io'n " 
\ " ,."" 

to exe~eise the authonty granted' by ordering.. paragrap~ 9' of ' 

Decision No. 70864.whic:n reads as follOWS: 

'~pplicant, on or after tbeeffeetived.a:te' hereof 
and ou:"or before December3l,' 1966, mAy issue' 
Dot to exceed 25,000 sbares of its' $1 par value 
capital stock in the aggregate amount of $25',:000 
for the purposes set forth:,in the foregoing opinion~ CI 

, . ' 

Exhibit'l fUrtberela.%1fies that' the Use of the word, 'contribute' 

in s4id. Exhibit C is, intended to mean transfer,convey,.\ or ex,:,,' 
, , , .' ,," , 

ebange, and s:lUce the acquisition of the system is, to. be, effected, 

as 'COnSideration for the issuance of" stock 'to, thetra~fero~,.: no ' 

gl.ft or c:ontxibut1on is contemplated: or "il?-tended ~ 

It appeus. that approval of'this'a~eement would not 

serve a coustructive puxpose for several r'easous.. ,'Io' the:, extent " 

the a.greement may conform to the financing cited above: from'Decis:Lon 

No.. 70864, further authority' or approval is. not needed:> , Tot:he 

extent the agreement relates. to' conditions under which water 

service will be 'rendered, applicant"s' fUed tariffs' are,CO~tl:Olling:' 
. . ." ,'" '.. . 

except as to a deviation from tbemain extension rule' wh:lehis ,to' 
. . . .. \ .' " " ' . . . . , .' ~. . .. , 

be bereinafter authorized. To tbeextent the' agreementmay'repr, e-',· , ., 

sent departures from. either the' financing' cited or appl~c8.ntt,s:· 
. . ,,'. 

filed tariffs other, than the deviation, mentioned',ne1ther the 

need nor the justification for such departUres hasbee~ shown .. 
'.' .' " 

Appliea:nt has 'reques.ted that its, xates for'water se%Vice 

presently on file be madeap~lic:able to tb'Er axeafor which, ex",:' 

, tension is xequested. herein.. Applicant'srepresentativ,eS'bave 
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_. A. 48838 -tltds * 

\.' . 

indi.ea.ted their ability to, and continued' intention of,~g:up,"', 

operating losses Which, will occur during' the" developmental,perio~f"", 

of the area served. 

The Commission finds. that: 

1. 'Applicant has "now developed souxces: o,f,,'watersupply, , 

adeq~te to serve the entire ~7~lO lot', subdivision known.,~sl1ldian ' 
I..akes Estates. 

2 . Applicant's water system as planned, ~et8'the require':', 
"I, .. 

ments of General Order No'. 103,. 

3. The restriction imposed' by Decision No. 70864 on' ex-' 

tensions of the',' water system s~ouldbe lifted: to' ,tbeextent,set 

forth iu the eDSuingorder. 

4. the, financi:lgset forth in 'ordering paragraph ,:9 of' 
Decision No. 70864 applies to the acquisition of all water system 

facUities necessary to serve the' entire Indian' Lakes', Es.tates 
, , 

subdivision Which. are installed prior, to July, 4, ,19&7'. 

'$. Applicant, toee.rryoutthis f:tn~c1ng, should be author-

ized'to deviate from its filed mal:A extension rule to~tbeextent' ',' 
. , ' , 

set forth in the ensuing order .. 

6. Approval o~ the agreement attached as Exhibit,Cto the, 

application would not serve aconsttuctive purpose and;tbe%e£()r~ " 

, sho'lld, not be grmlted. 

7. A public hearing, is 'not nec~ssa.ry. 
" , 

!be Commi~sion concludes, thatapplicant: f s:;request ,to< . . '. 

extend water servicesbould be authorized subject 'to' thete~ 
\.' . 

and cc;nditionsimposed by the :,following' order. ,Inallotber" 
" . '. 

respects ·tb~ application is,denied .. ' 
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" '. A. 48838 -. 

O:R D ER " 
-.-~- ....... _\' 

IT IS' ORDERED that: 
, , 

1. Authorization is hereby granted to: Indian Wells' Water " 

Company to construct an extension to its public ut:ilitywater 

facilities to serve the remaining 393 lots in Indian Lakes Estates" 

Madera County) in the area shown in Exhibit A att8cbed,to:tbe" 

application. 

2. Applicant shall not' extend service oU:tside"Ind!~Lakes.,' 
Estate& subdivision without furth'er order of the Commission. 

3. Upon exercising the authority :to use equity' financing 

as se't forth in ordering paragrapb 9 of Decision No,.;', 70864 ~ 

applicBn't is authorized and directed to dev1a~e:iromits 'filed " 

main extension rule with respect to water system facilities· 
. \ " '". 

, ".' 

installed prior to July 47 1967" under, the construction,authox:tZed . ) . ,) 

in ordering paragraph 1 above. . .~ . 
, . 

4. 'After the effective date, 'of this order" applicant is' " 

authorized to file: revised~:tariff.sheets including.· tariff: servic~" 
a:ea maps to provide for the 'application of.its preseritt~riff 

. '\, -

schedules to the area extension authorized:.herein~ Such", filing. 

: sball comply with General Order No. 96A. ' 'the' effective c:la.te of' 

the revis~d tariff sheets shall ,be four . clays: ,after'tb~·da.t~':of' 
.. ' ~ . 

filing. , .:. 
. ' . . ,,' . 

5. Within 10 days after service is first rendered, to· the· 

public under the 'authority, granted hereinapp11cant., shall file 
, •• •• ,;, < 

;in this proceeding a written' notice ,thereof" t~tbis, . Co~sSio~;.,' . 
,u"" . 
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- A_ 48838 .... 'dS * 
'" ' .' 

!he authority granted herein shall exp1reUnless 

exercised wit:h1n one year aftertbe effective date oftb1s, order. 

'the effective date of' this ordex' shall" be ,the:: 

date hereof. 

day of 

Dated at. ___ San __ !'ran..;...,.;,ds-.,;;eo ___ , california" thiS.?' ~ •. '.'." 
DECEliBEIt ' 196~ E2 ....... ~~1ffix.X;f!:·· ••.• ··.··' .. · ...• ...... 

, . .' ... ~ ... ,."," ·~aent, 
, ',' • • ," ' ;,.'",'.'"..' L'~ " • ! 

,1, 

" c, 
I' 
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