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D~eision. No. __ .....,_1'_1_6_8_4_·· __ _ ",f, ' 
.j, " 

, " ' , "'i'" 

BEFORE THE. PUBLIC UT:tLITIES COMMIsSION. OF ''!'HE STATE' OFcAr.IFORNIA 

Application of K:::RNISLANO' CANAL r 
CCMP1>.NY, EAS'!'> SIDS CANAL COMPAN:C, ) 
'l'BS FARMERS CANAL COMPANY~ BUENA ) 
VISTA CANAL,. INC., and· S'l'INE ' )' 
CANAL,,: INC~ for. authorization } 
(1): to,merge EAST:;, SXDE' ~ '. ) 

COMPANY ,THE,FARMERS,' CANAL:·'· ) 

Application. No. 48967.' ....•. , 
Filed, November.' 22,. 196&'" 

COMPANY,' BUENA v:rSTA~~,' INC. 1 
and '$TD:re'CAN2U,:,.. INC. into KERN .. ' ) 
IS-J.AND"CANALCOMPANY,andC2}. , ) 
:Eor the conversion of' the stock . ) 
oftbe 1ner9cd: :eompanies into·· .) . 
that' of· .I<EBN. :tSLAm>.~ CANAL . ) . , 
COMPANY. . . 'j } 

) 

o pr N'IO N 
,.,-...- ...... _---

.' 
;." 

This is an application for: an 'order '·ofthe.cOmmission .; 
• • '" ,"," , ••••• '" r " .' ""' •••• : 

(1) authorizing the merger of East .Side canal Company,' The 

Fal:mer~ canal Company, Buena :Vista Canal, Ine., and, Stine canal, 

Inc. into Kernl:sland canal Company, whichw:tllbe the surviving 

corporation with its name~ged to I<ern'Isl~d Canil,Ine~.,.:", ; 
• • ',' I • ' ' 

••• " :' •.. I· •.•• ,.,";,,' 

:md (2) authorizing .the~ latter. to issue stock'andstockcertifi''';'' 
'r' \" 

. ' l ' I 

cates evidencing the split ~up~ conversion: and.'ex~ange::':;£':i't:~,'· 
.1 ~ , <' • 

common" stock in 'connection ·With the merger. 

Applicants are' california :cor:porations providing, 
> .... ' 

public utility irrigation water service in portions. of Rem ., , 
,"\' !' . 

county~ The balanee sbeet~~ ~tta6hed: to theapPlicati()~a~. 
, , 

, .'. . , , . .,' '~.~':,. . 
part of Exhibit D,. indicates that the'~combiried 'inVGstm~t"~~ 

, .'. , .' " " ", ' :'. " / ".:;', ," ,'j:'::,:'."/ . " 

the five companies in utility plant,..a£terdeductin9':depreciation 
, . '>" '.' • .. 

reserves, amounted to $1,592,.521 as of September30,1966~'Al~.'" 

~e sUbsidiarie~;.~of.1<ern"COUllty canal.arid,Wate~,c(,mpim;~"':,. " ' . _ .... '~'. ..., .. '.' , ...•. ' .. <;.~, 

. .':~, ,.i,., . ", 
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Pursuant to the" terms of an Agreement of:' Merger, . 

applicants propose to accomplish a merger with· Kern' 'Island, ' 

canal Company, th.e latter to succeea. to allrights.'andpropcrty' .' 

and to" become SIlb5ect to alltbc acbts andl:t~il:i:ties >ofthe 
. cOllStituentcarpor~tionst ~hose separate coi:pOrat.e,' existence.: 

shal~:;Qease. . As' the. surViv~g' eorpo~ation,,' the' nam~~~K~~', .... 
Island' ca:J.al· Company will ~ chang6r3 to: KomIs'land . carial;' ... ·Inc.,· 

". ·1 I, • " . 

. . 1\ " •. " '-,. ."," . 

<::ldtho nuxribe.:' of its authorized oharesof,common::,stock"withotLt " .' 

par valuo, will be. increased: from, 100'. to'100,OOO:";,·· 

I' I • 

common stocl<: of tho eon:titu~mt eorporlltions,allw:i:thout"par: 
,~ , -. '," '. ~: !, • 

value, will be convertcd~toand' exchan9~dfOr:. th~' ~~:i.~ini:' , 

A'::pro'fo~ stat~ent of assets. ana: li3hiiitio~~,'as 
"~1 ' >,1., " ': 

of Septomber 30, 1.966, S'Cmmarized:from ·EXlUbi:t,·'D" fil~',:l.:n.thi;,s"·' 
\' :' ,..,. . . 

proceeding, and giving effeettOtbe-merger tran:sactions~:',is,., ' 
'.:'. , ",",{::.:",,:' , " .. 

,',," as follows': 
. ",' ~, ".; "'. 

.' '" 
t,' . 

,I'" ' 

,'.! " 

"'" 

I '<,' :. 
"", 

,~" 
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Assets 

Net utility plant ' 
CUrrent and'ac:crued assets 

:1 
, I 

I 

Liabilities 

Common ,stoek 
capital" surplus 
Earned" 3'Il%plus 
contrihutions,'in aid of c:onstruetion 
~.lrrent and' ac:c:ued ~iaJ:,ill ties 

Total. 

,e 
, ; " 

.,', I"" 

$1,.592;SZl,.: '." 
I', l49~8-78'::, 

" §1)14;(!3:9~;? 
,:". " 'r', " , , " 

'$: '3001'000/"", , 
'484,03~f,",' ' 

, ,261;70'2,> ' 
J.7(): :75&':' ' 
'32S;:'90~:" I 

$1{74'2~~~;.::,. ,,' 

" . 

''OJ: ' 

. "" 
" ~, ',-: ' 

, 
, 

.1 .. 

Applicants' ~indicate that theproposec3, mcrqer,:w:i:il result 
. ,', 

.,.'. , ,', 

savings ~d efficiencios. 

The commission has eonsic3ered this matter ano, finds that': ' 

(1) the proposed merger will not be' adversetothepubiic:;::tntereSt':'.',·' 
. " , " ' 

(2)t:b.e proposed issue of stock and stock, certificates is' 'for, a, ,," , , 
, "' '., .,' , ' 

proper pw:pose~ (3.)' the monei, property or labor ,to,' '00' procured' 

or paid for by the issue of' the stock and stock,' certif:i.6ates~:. ' ' 

herein authorizee is reasonably required' for thepw:pose':s~c:ified 
, . ' . 

herein~ and (4) suc:h purpose is not, in' whoie.'o~ ,in ,part, :: 
. . . . 

rO<lsoncibly chargeable to operating C3."'Cpensos or'to;incolne~ ",On the 

~is of these finaings we conclude "that" the' "'applicati~n<' should: ,be 

granted. A public hearing is not necessary. , " 

In issuing' our order herein, we' place KernIslandCc:.nal, " 

:t:lc. and its shareholders on notice that we de> ,not regard the 
, , . . ,,'. \ . , 

n1Jnlber of shares outstanding" the total' statedval~e' of:the'shares " 

nor the dividendspaidasmeasu.rl.ng the return tlie:':company sho·~ld:',. 

be allowed to, earn on itsinvestmcnt in plan1::andthatth~' 
I·····' 

au.thorizat:ion herein, granted is not. to: be c~n5t.rtled 'as·a'fin.dill<i-
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' .. '. 

of tho valuG·,'of its stock or properties nor as':inaicat:1ve of 
amounts to be inc:luded in proceedings for tbedetemination:' 

of just and reasonable rates. 

o RD'ER -'----,,..., 
IT IS ORDERED that: 

, . 
. .' 
, , 

1. East Side canal. Company, 'the ,Farmers C~lComp~y:,.: 

Buena Vi~..a C~~al, Inc. r . and Stine' Canal, Ine .. maymerge:. int6: ':', . 
I" "", ','. • .' 'IL 

Kern I:sland canal companl' pursuant te>, or ~'Ubstantia:lly':in>, 
accordance with, thO' Agri~ement of Merger, datedNovember,lS,>' 

r:. 

1966, a copy of which is attached· to;tbe·::a~pl:teat'ion:as. 
i • 

~it A. 
. . 

2. Ke:rn I3lruld Canal. Company,.' as . the surviving" corpc,-,·· 
.11 

• " , . 
ration under the mer~er herein a'J.tbori:z:ed"may change its> name, , 

to Kern Island canal, Inc·., may 'assume al:l the·uabiii:ties,...;md, .'" 
• • .. _'" .. I.,' _, 

shall undertake the publicu.ti.lity.obliga~ons,' of·.eaCh;)Su:b .. ··, 
, ~. L ~ • 

sidiary so. merged. ~ 

. , .. ' 
.' , 

') 
..". 

~: .' ..,.. ' . 

I{ern' Island Canal# Inc.m.ayi~sue certificates' 

evidcz:.cing not to,exceed 100,000 shares ofitsc~pital.'stOCk· 
I • '. .' • • 

" 

resulting from. conversions and split ups of outstandu9': stOck': .,' '.' 
, .' ~ ., 

~ , ... , 

occurring in accordance with the Agreement of Mcrg~rh~'r~:iD. ." .' 

authorized. No new certificate shall 'be issued,'prio~."~o. 
, , . 

surrender of the corresponding,' certificate, or' cel:tif:i:cates~ .' 
: .....' "\' 

4. ~rn Island C~, Inc.shallfileWi'th th~; . " . , ".. 

~,,> '. . '"... . " "' 

Co:mr:dssion arcport; or reports~ as required' by General;' Order \.'.',.' . 

No;. 24-B, wlUch order, insofar as applicable,. :i.s~er~b;\.~~e:·~; '". 
• 1 ~ , " ,: •• .~ 

ap~ of this order. 

, " 

\ " , " 

I" . < • 

,',' _,.r " ,,' 
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s. Within thirty days~ .after,constanmation of :such, 

merger, Kexn :tsland canal, Inc. shall notify: 'the,CoWnl:s:sion .. ' 
'" ,"" "". ,::. 

.,,'. 

6. 't'1ithin five days. o.fter thO' .. offective datc'of::'t.he 

merSer herein authorized" KernIZlandcaI'lal,:Inc.shall:'ffle- ;'. ,',. 
. '" " .. ',' .. : ' ; 

'With the Commission, by advice lettcr~1 : notices: ofaC1opt:tori~f·' .. ' 

the presently filed tariZ£ seheoules' ofe~ch-: eompanymJged::' 
,I ,. • ' '. ,,':.' '". 

\' "', 

into it. I, ,i. ..... "', 

7.. The respective tariff filin~S:'Of.· thecanp~ies'.so~.·i, ". 

::I.ergcd, now on file with thisComz!lission, <psh~i bere~il~d'''r.i:th~··:!.' 
. . '\ '. " . .. : ~!: . ' '., " '-: " ( , . 

sixty days <1fterthe effective" date of 'th~, ~erg6r ·Un.<.ierthe:n~e": ' ' 
, , " J ", " ,l.", ,"' 

of Kern Island canal, :tne., in~ccordance·;With.the~equirCments: 
. .' . i~·.,·' .", ' .. ' . '. ' , '. :.' "'. '. . ',;:, ',. ,:,; "',.' .' . 

of. General Order NO. 96-A, except ,. that' Kern Island Canal~Inc·~ . ' ''' ' 
. 'y' .. ' .... 

: .. " /'" , .. 

may withdraw such of each corpOration' s' rulesandstcileard: foms .. 

as are substantially identieal w:Lth ... those of,'Kern<IslaD:dcarlali 

Iric., and ~Q withdrawal of·which,.will not· r~suit: in"inerea;~'s,' 
", . 

in rates or more restrieti ve . conctition$: than" the, presontly/filed 
, • ..~ • • I" • , 

'2riffs of eao.i.rcspecti,,·e corporation mer9'cdint~it~' . , '. . " 

" 
merger,. shall maintain its rocords1n'suchfo:an:'as'to.,:p;C?vide a 

'.," :," :",::,! 

segregation of accounts relating to the plant'iri:Vestmerit,and."· '. '.: 

pertinent rate ~se items,.; as well as the. 'revenues azid· eXponse~;, 
I' "'" .,;: I 

for: each of the fivearoo;:.s rcpresentod~ bY'appli~~ts in'·this .... 

proceec1ing. 
, . 

9. Within sixty days after the cons1lmI:1",tionOfsuch' 

merger, Kern Island canal, Inc •. shall file'W:i:th::thaCommis.sion: 
" ,'. • ,'~ 1 

a copy of each journal entry used ,to record th.O,ni~rger'~~<, :i'tfi " 
books· of 'account. , 

" 
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10. On or before the end of' thethira, month :after',the 

consummation of 'the merge%' as berein llutborizcd#I(ern'Island canal" ' 

Inc. shall causete> be 'filed ,with the Commi~sion,insu~fOrmas" 

the Commission may"prescribe, an' annual report,or,,'reports#, •• ,' " . ' , . . 

related to the respective o~tions of 'each 'company merged iD.to'> , 
-. c, "" " ,," "I., 

it, for the period commencing with theffrstCiayoft.h.G',c~~dar, .',' 
, , . ~ . " '. ' ' , 

'~" ' , '.' I, P • ". ,,' 

year in which the merger occurs to:. andincl:Uding\the: effeCti~e_, 

date of the merger. "'" / " . 

>' ,,'.> 

11. Kern Island canal caupany and'KernIsland'CanaJ., -
. . , "', ·'1 .' 

I:le., J:>eing two names for the same' corporati<?n# maybe used: 

interchangeably wherever el.ther name appears in' this 'de~isiC>n~' , 
(' .. 

12. The effective date ofthi~forder is" thedatC~ " 

hereof. 

Dated a·t' ____ -=Sa1I=~Fnt~~nQ~·¥~('I __ --J' , califomia,' this', 

ti z.tday ~f ___ .JI:D;.t:.EC~E::.::M=.:BE:=.:.:Rr......_-" 1966. 

.,", . 
. ~', ' . 'I' 

, ~ , . 

"", .. :,", ": 

. ".' 

'. '. ,.'. , --
, • r ,,'. 

, --
, ' 
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