
Dec:iQ,on'No. 71.685 ' 

In the ::n.atter' of the Application ) 
of Ante10pe Val.l.ey Water Co. end.> 
Rancho·, Green Valley Water Company ) 
for an order authorizing the ) 
acquisition by Antelope,Valley ) 
water Co. of aJ.l;of, the ' ) 
outstanding, capita:l stock, ,both ) 
preferred' and ,common" of· Rancho ) 
Green Valley Water Cc:mpany, and' ) 
for ,an" Order authorizing 'Rancho· ) 
Green, Valley Water Canpany"to." ) 
issue unsec:ured,notes~ in ,the ) 
total; amount 'of $20,30a,' payable ) 
to W-lllimnR..Glore ) 

.'J 

'e" 
" ,.:.,"" 

, " 

Applic:ationNo. <48958: "" 
Filed November:1S,:'·1966 ' 

This is an appli<?ation for' an order of the Commission ' 
I Ji , .~' , 

\ ~ . 
authorizing, Antelope Valley Water Co'. ,to aequireall of,the out~; ,', 

s'taru5i "g c:api tal stoek, both" c:amnon and, preferred,' 'of, Rancho' , 
'-. : -: '~' i ' 

Green Valley Water company, and for an orderauthoriz:tnci:<:Ranc:ho' 

Green Valley Water Company to issue a $20;308 ,U1l~eeur~:note'~ " 

Antelope Valley Water Co. is a califo~aC:~rPor~tion " 
" , 

engaged in; the public utility :businessof'producing.#" di~~utin9' 
, 

.. ' 

" ' 
~' . 

and supplying water in certain. 'areas of the coUnties-: O£Kel:U. and';' " 

Los Angeles. All of itsou'tstanding capitalstoc:k1s,presentJ;y'" 

held by DaninguezWater corporation. 

Rancho' Green Valley Water Company, is "aCaliforn.ia. 

corporation engaged in the public utility waterbusiness'in,~" 
. " .. '" ':.! 

portion of Los Angeles COunty. According: ,to',the'appl:Leation. all 
• • I , L 

of its outstanding,c:apitU stock iSheidbyWilliam':R~Gi~~~'~ 
, ",.,1',' 

"" " 
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In the present' application~ Antelope', Val.leyWaterCO'~ , 

proposes to acquire all of the outstanding eapitalstoek, of, " 

Rolncllo Green V'alley Water CompanYleonsis~9' .0£:1, OOo"i~are's ' 

of $10 par "'.ralue common stock and, l~77&' shares ~f $lo.'parvaluer 

pre£erree stock. The total purchase price f~r,~a;..d.:st6ck'is"" 
, ., .,' . "" ',~, '- ',', .' ," ,'" . "',, t,' ';, ·:'.0. , \'~:--' ,.: .',. ", ',I' , '. " 

$17 # 900.14. whi<:h amount is, substantially below' the aggregate:~' 

book value of the shares~ 

Antelope ~~ley, Water co. alleges' that tbe ':!.act1uisi tion., '. ,', 
by it of the stock ~~f Rancho Green Va11~y Water,companyis,in the " 

public interestfor~the' rea30ntbat the 'fo:r:mercan:,~e ,aWi.iabi~:··: 
. , . 

to the latter finanCial resources, and· a degree of managerial', 

skill, continuity of personnel and ageneral.level.of,experlence " 
j' , '. ," • 

and ability in: the water utility indus'b:y which:i~ not":.oth~rwise·, 
• '.: ' ". " • I 

available to Rancho Greenyalley water company.' , I' 
I 

~ ~ - ,.... ." , 

In this,,, app'~eation~~' the;~c~ssion 'is· also: requeste.d ,,'" 
. +.:::;.,.". " ""', , ~,.=-".... . .. ' . ' . '. . , .. ( ,. '. ' .' 

to authorize ~cho' Green Valley· Water compan~r' to i'ssue.· an 
." '-

unsecured note"~' f;::vor of William R. :Olore. . lnasmueh: :aSe 
'l¥III\,-. /" .• ..." .~." • 

Paragrapb No. 17 o~the Agreement for 'Purchase and:sai~>ofStoCk~' " 
....... - r f -

~', ,.,. 

attached- to' the app'1ication, provides" for,·thecomplete discharge 
1 < " " ' , " ••• ':, '1., 

of, all liability or oblisa,tion of Ranch().Green Vall~yl·water·_·:com~y:· I ,', 

.\, I:,.; .... , .. ,.; , :' -"',' ' 
to l'1illiam It- Glore ,at the' elosing~, it does 'noe ap~ar.,~t>,sueh·:-

"" ,,1,,', 

note, is necess~. 

(1) tho proposed 

interest' and (2.) 

, ' •. :,'.'.' .. \ \.1 .,". :t' 
stock acquisi. tion will, not ber,adversa·to.:' the' public!: 

• . ' . " I' . .. ~. ' 

authorization to, iSSl::e an uns~cUrednote'is,:not, 

requ.ired under the cireumstancesdeseribedin:the'applicati6n. 
- I! ", . 

A public hearing is not necessary. 

" " . 
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On tho basis of the- foregoing findin9s:we:eoDcludeth<lt 

the application should be (a) ,~smissed with 'resPect' :'tothe' ",' " 
,'-' 

proposed note issue Md(bl gran,ted· inal16tber're~cts~ 
, , 

O,R DE Ii' .... '-.-, .......... ~., 

IT :IS ORDERED that: 
" ~ '1 

1. Antelope Va.l.ley Water Co. xnay' purchase, acquir,e,:'; ,", \ 

take and hold' all' of the' outstanding c:aumon anc}" preferred~toc:k,'·' 

of Rancho Green Valley Wator Company ill,,' tlle',manner 'and 'uPon'th~e',f ,:,' 
'I • , t.' ' . " '":::, ,.::" ',' I, '. \ '. _ III"';, I ~': • 

tc:cns and conditions set forth intbe Agreement, for: Purchase and}:: 
, " '. ." ... ' "'" '. . 

sa1e of Stock. a copy of,:wbich.is attac:hed;to,the'a,pp11cat.:ton',as, 
,,', . '. ',,': '., 

", 

Exhibit" No.3. " 
. I :r.'" 

" 

2. This application, insofar as, it concerns the'" 

.issuance, of an ~eeured,note, is dismissed. 

3. The, effective' da~ of' tm:s' order is the: date:'" 

hereof. '. 

~--, FrandSco Dated at _____ o:>aU _______ --', California,,' 

this ,1.3~ day of ---~"""'~;.&M~----' 

" 
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