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Decision No. __ ... 70111C111~68 ........ 7_-__ 
··ORIGlilL 

Dl the Matter of the Application' } 
~ } 

.1',' ' 

. ,,-' 

ARDEN' ~. COMPlWY, a 
califo~a eo~ration, 

) 
) 
) 
) 
) 

Appli~ation:'NO~;'4S96:2:' 
Filed.:·:~November'~<21·~~ ,<1966' .'1;, ,," I ,I<"l ' 

" I" , .• ": ;', " "", , • 

for an Order· au:t:botizing- . it to 
issue. and: sell: 53,000· shares·· , 
of·its·c:amnon stock at $2.00" 
per··sha:e. . 

.> 
) 
) 
) 

o P INIO' N .... --.'- - ... - ..-. 

\ ," '. 

. ",',l' 

Arden Water Canpany, a California corporatio~.. is. a·:~·:· 
,-, '" 'ii 

public utility owning- and operating a ~ter system' in the'.. ,;~! 

unincorporated area known' as Wofford Hei9hts in'Kern' county ~ 

california. In this proceeding applicant· reque~t·s. authority : .::'; 
',. . , .. ,. 

to issue and se1153,000' shares of' its $l.pu· value common 
. '," 

stock for an &9gregate consioeration' of$106,OOO'~' 

'l'he application indicates that the"company' plans to 

sell the stock to its p:z::.esent shareholders· at a price of· $.2 

per share. The proceeds to be derived from thesal~~ll ie 
applied toward : (a) financ:ing estimated capital exPenditures .... 

, " " ' '" 
. I, " 

of: ~2,OOO for main replacements, 'meter installations.: and~ 

~ditional storaqe 'facilities, (b)'ret:i.~in9' al:'re~iously": '~" 
". .. 

'. 

authorized '$l5o,Ooo note, ecl repaying '~. open ac.c~~ti~dVllZlce·';: . 
, .. 

of $&,000' utilized for capital. improvements,' and'(dl·:Lnc:re~s:r.n9" .. 
,.',' ' . . ,," 

working capital. by $3~ 000:' 
,,,';1 
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The Commission has conside::ed'thismatter, and:'finds" 

that: (l)the proposed stock issue :.$ for' proPerpux:pOses:,', 

(2) the money. property or labor to 1:g procUred: or' paid for, " 

by the issue of the stock herein,' autllorizedis' reaSOnably:,' 

reqaired for the purposes specified herein,; and ,(3.): : such,' ;, 
pw:poses are not, in who1e~ or in part, 'reasonably"ehar9'eabl.e'" 

to operatin~ expenses or to ::Lncome. on the ba~S()ft'h~S~ , 
£in.dings we: conclude that ~e applicationshoul'd' be' grarit~d_' 
A public hearing. is not necessaxy_ 

In issuing our order hereiil, we place applie<mtand 
'" 

its shareholders on notic:e,'thatwe do not"regard, 'tbenumber '., 
, :1', ' 

of shares outstanding, the total, par value of ~e shares nor, ' 
• 'I \ "i". 

the dividends paid" as measuring the return. applicant ,should.", 
• • " " " I' ',' 

'I- • , " 

be aJ.lowed to earn on its investment in plant' and'thatth'e':, 
, " 

authorization herein¢ven is not to' be 'construed' a~' a:fixl~9'~ 
. '., 'J' 

of the val.uc of applicant's stock or properties nor'as'indi~-, 
• ' •• ' ' _. , .• ,' , ><. ' 

tive of amounts to be included in. proceedings for"the"det~~-
II 'I ' !, . , 

'J nati.on of j:'lst and 'reasonable rates. 

o RDcE R 
----~ 

IT'IS ORDERED that: 
, , , 

1. Arden: Water company" on or, after the ,'date'hereof,:', 

~d on or befor& December '31, 1967" may issue and sel~to':itst 
• ' " • ',I 

present shareholders. 'not to ,exceed ·53'~OOOshares of::ttis:' common',' " 
i • .... '. . ~.' ' .' , .,", , 

st~ at a pr.i:~ of.$2,'~r, Share,' ano.>shall.usethe,prOcee~:l's, 

for the puxposes ~,i~i~d,'~'~S ;~~~,ec1~g_.'" 
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2. 

a report, or reports, as requi.redbyGeneralOrderNo.'24-B~ 
. ". 

which order, insofar as applicable', is hereby-made' a part of; . , 
this order. 

S.The effective date of this ordex' ~i8tbo':date 

hereof. 

this L~ o:t __ --¥.Sa.alllol.ol· P'r.m~ .. d&co~_'-____ "'.J,;' ::~a.' 
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