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!>Oeision No'; __ ..... 70000I;1-..7 __ °_0_._ .. __ 
I , , 

BEFORE TB:& POBLIC UTILITIES COMMISSION OF" 'I'BE S1'1 .. n. OF . CALIFORNIA,'; . 

In the Matter of the Application 
of: 

CEN1'RAL CALIFORNIA 'l'ELEPBONS 
COMPAtir.! , 

DOS. PALOS TELEPHONE CO ... , INC., 
'rBE.~:ES'l'ERN' TELEPHONE COMPANY •• 
COLORADO RIVER. ~l?HO:""E . 

COMPANY,.' . 
all california corporations, 

!or authority (a) to merge, the 
latter to . be the survi vox:: with 
i t~, ' name' c:h.anged~toGoldeirl:t West, . 
Te.r..ephone company, and Cb-h to:~, 
carxy- out financing transal:tions 
related to the merger and to .. :: 
<:OnS~ction . prog:-ams in their . 
servl.ceareas.. .. ..; . 
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Application:,.NO·':';489S9· . ,> 
Filed Nov~r :J:$~i'1966," . 

and, Ame!'lament ••.. ,: .. ' ,: '.' ,t .. , .. 

Filed 'Dec~r,' ,'l~,:'I966~~<" 
. ': . ./" ,~. ' ',' . :":. 

.,.; ", ,;' '< ' " I 

,'." ,," 

, " ,,'~ . 
•.• " I ,. 

':"J;' .:,' .•... " le 
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OI>rNION 
---~ ..... --- "~I 

':c·"1 ' ..•... 

This applic~tion concerns (a) the merger .of' Central • \ 
" ',' 
.' . . 

~ifornia Telephone Company, Dos Palos 'relephone Co.~' Inc'. and . 
I • " . 

~e Western Telephone company into coloradO- Riv~:rTe!ephon~' company: ' . 
. , ," . 

(~e to be cilmlged to Golden West Telephone Company)~ together With 
.' 

related financing transactions, ana (b)add:i:tionalis~uec- 'of cOmmon 
. . , . . . \ 

" stock and pro:lli::sory notes, t0gether·Jlith:relatcd'a,greements~all 
.', ' , . ,"' , 

pe=U::i:o.; ng to the financing ·of constructioxi .. in the '. serVice' areas: " 
'. "'.. '. '. ' 

\ 
I," 

" 

involved in· thi.s: proeeeaing. . .,,, 
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Applicants operate as public ~tility telephone c~panies,n 

furnishing communication services in. variouspord.ons, of' the St~Lte

of caJ.i£OX'lU.a. :tn additiOn" Colorado Rive~Tciepl'i~neco~pan=i 
'1 

operates in portions of the State of Arizona. Each appi!cant'isa,\ . 
~ . , . ,.,.~ 

California corporation cor:.trolled through stock ,ownership" by" 
• . • ~.~'~ • " .• ' • , '. ;. ",'. l' .• ," ." , '. " 

Cont:inental Telephone COr]?,orz.:.tl.Oni a Delaware' corporation.:.. 'With' 

respect to- the four applicants,togethor with~arkeryalley': .' ... 
, , " \ 

'I'ol~pho%leCo. (which the Commission re'c:onot::lyauthorized,tob~,' 

Dle:'qed into Colorado Ri vcr Telephone Comp(lnyj~' ,the reported' 
. .' ",-

asgresate number oftelep~ones' in service at;' Dec~er3:L~:19oS:, 
.:1 , . 

~ounts to 26,10·3, .. of·llhieb. 24#704 are located, in·,th:~· State of,:;, ." 

caJ.ifornia. 
I, \ 

'l'ho nUIllber of shares of eachapplicantrs' stoel~helcrby 

Continental Telephone corporation and by othersis:summarized.· from. " 

data set forth in the application, asfoJ.lciws:' 

central california~elcphone Com~y 
Com::1on Stock, $10 par value' " 
Preferred Stock, 6%,$25 par valuo 

Colorado River' Telephone Company 
Coxmnon Stock, $1 par value 
Preferr~ StOck~ 5-1/8%,$lOO par 

value, 
~s Palos Telephone Co., Inc. 

Coomon Stock,' $1 par value 
Preferred Stoel~" 5%, $1 par value 

The Westem 're1ephone Company 
Common Stock, $-25 par value 
?re£erred Stock, 4-1/20",.$-25, par 

.val.ue' 
Preferred Stock, 5%,$25 par: value 
Pre£erred Stock, 5-1/2%,$25' par 

value 

- 2-

Continental 'Others 

58.214 

44,652 

48,495-
50,000 

24,141 

3,272: 
3:56:: 

473, .. 

:>,67& . 61,890- .. 
8,000' .. '. 8',OOO~'" 

44,'6S2: ..... 

. Z, 250,:' 2',.250'-' 
,,' ~ ,,' ", \ , 

48,49$ 
50,000 

l,066· .• 25',207, 

3,27:2"::'" 
73;'5':' " ' 

,,' , 

.',,",,'\ ,l' 

: ,' ....... 
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application, consists of a copy of an Agreement' of 'M~r9'erwhich" . 
, ' I' " 

among' other things, will amend the Articles of 'Incorpo~ation:of;: 
I '" I I' I 

the surviving corporation# Color\ldoP.iverTelcphone Conlpciny;,s~ , 
~' .', '; 'J" 

~ to change its name to Golden West Teiephone Compa:iyl': and::,w:i:ll< < 
provide for shares of stock cO~isti.ngOf:the::f61~~~i::·'~·"" ... ~,': 

'.. '",'.' "" 

No-. , of' 
Shares, . 

, ',. ". 

Par:" '·'Agg::egatc:···· 
•.... va,1ue:'.:,;Par~V21lue, •. :,:: 

'Common Stock 
Ct:m.ulative 'Preferred StOck 
CUmulative.' Preference Stock' 

1 SOO: 0'00 .. ' r. .#. , 

'12',SOO', . 
10,03:1 ,. 

. ,.'. , '. ,::'r:"'~'~:" rl\>~:il:';~">,'~"."::'-·" <";}I:L":,I",,, 

$.,1. , •. ; ,$:tI,.5()O~"OOC>,,:: .. ,,' 
. 100'" .·'·1i-2S0;;O,OO:~::':: , 

25::' .. '; .' 250'·~7751~;.,,1,: ... 

. "", *~i6~8~9;sj!X,>': Total l,S2Z,S31· •.. 
! ~ ','.. I "',, ,. , • 

The. 'J\rticles of Incorporation; 'as amended, Wil:i'pr~de',,:·. 

;,USO that ell each common share. of the' survivins c:o~ratiOnout~ 
, , " ", 

, I. • i,~: , ' .. ' ' . J, I, • • "", " , .' '. ' ',. , '. ~,' I" 

ztandin9 immediately prior' to the effective .date; of the"merg~r ,.' , 

'W'ill bespli t and reconstituted. into ten common shares 1; , (2rthe: '.' 
, • '< 

initial se:ies of ,preferred, shares' will; ·l:>e:.desi9na.ted':as5~i/s%:,> '. ' 

Cumulative Preferred Stock and will' consist of 212S6sharos'~"and" 

(3) the 'preferenc~ stocl~ .,,"il~ 'be divided.intOthree'·:s~~~~sconD".· 
sistingof (a) 379 shares bearinga' 5% o£parvalu.eaDnu~ ,..' 

dividend rate, (b} l ... 652' shares bearing a 5;'1/2'# ~fPar'~lUO 
annual dividend rate ,and. (c:) 8,.000 'sharesbearini·a,.6~:~f'~~a%.',:,. " 

, • I ' , ',:., I " : " ~ , ""',,, ',' " ,'. ': " I 

·,;aluc' ,annt:al. dividend rate. 

In addition t:ot:he splitting andreeonstitutingofeach' 

s'hare of outstanding common stock of the 'surviving' ·corporation'.' 
. " ' '. 

into terJ. ccmmOl"! shares" the Agreement of l-!e%'ger provides,:that' 

the 2,2S0 out'SbndinS shares of sUch corporation's S-l/So~, 
. . , 

CU:nulative ?referred: Stock, $100' par vuue,will be converted 

, , 

into 21'250 shares of S-l/SC'",'canllJ.ativ~.· Preferred· stock:" :$,lOP·.',pa:c:,,"·:. 
':, 

' .. ;" 
.' 
',;., 

._1,' 
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value, under the Articles of Xncorpor,ation, as' ,amendecLthereby. 

Slmilar1y, the 379 shaJ:es of 5% 'preference stock, 1;6502 :shares'" 

of 5-1/210 preference stock and 8,.000 shares of 6% pref~renc:e, . , '., " 

• ",',1 

stoCk will result from, conversions of: the-3,79 : shares of 5%, pre- " 

ferred stock ,and 1,652 shar~s of '5~1/2% prefer~ed,st~cltof~'l1le' 
Westem Telephone Company and the 8:,:000 shares:of' 6%prefe~redi ;,', ' 

stock of Central California Te1ephoneCanpcmy" respeCtl. v~ly; , 
• I I ". 

, . \. . " ".' ",.,' -' < 
aJ.l of which sh~es are held< by'. others· than Continental ,,' 

, ii,' ' , 
l! Telephone Corporation. 

' .. ; .. 

With respect to the balance of the outstanding shares 

of applicants' stock, the Agreement, ~f Merger contains conversion 
\ ,.J 

" ,) 

factors whereby each existing' share will be converted-:int~"the' ' 
• • • , ,'r" ",':' I 

number of eommonshares of thesuxvi ving corpcration, to. be, 

deriVed by, applying, mu1til>liers,:: as 'follows:, 

Central california Telephone Company 
Common Stock,; $10 par' value 

Dos Palos Telephone Co.~tnc-. 
Common Stock, $1 par value" 
Preferred, Stock,., 5%, $1 par value 

The We stem Telephone company 
common Stock, $25 par value 
Preferred Stock~4-l/2%', $,25 par value 
Preferred· stock, 5%,. :;-25- par value 
Preferred stock,. 5-1/2%, $25 par value 

, , 

:'4.56.,' 
, ' 

, ':i~~1:f 
.096: 

',;, 

All of the preferred stock :reflected. in the aboVe:: , 
~ula.tion is held by Continental' .TelephoneCorpor~:tion.:" 'I'b.e. 

application shows that indetem:fnins the app1iCal)leCO~ve;si'on' ' 

factors' appropriate discounts were· maae, from' t:.he. par, :vai~e';'Of:su<:h ' .• ' 
• ',' ' \ '. . I~ 

preferred stock to reflect, 'eurrent conditions· inthemoneY.:market~,::'-
• • ,..... • "'" '.,' I • '.;'.,"',,".,,'\ ,," 

and that the shares of carmon 'stock of the'surV3:vinqeorJ:;Oration.> " ' 

- 4' -, 
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"''ere valued at $9 .. 20 per share 4<' being the price-at whic:hadditional·· 

shares are to be sold after the merger. Applicants report that . the, 
+' ". 

conversion 'factors With respect· totbe • common' stoOk::Showxi 'i';: such· ." • 
. .' 

tabulation were dcte::mined on' tb.ebo.sisofeachconstituent.,co~",:,:· 

ration's contribution to total net income for the 21'mo~ths;·,:end~· 
September 30, 1966.. Cash at' tho rate 'of' $9'~20.,£o:r;:a fu:ll.:eommon:-:·. 

, 'I"":' '.,. ,', . 
. , .. 

share ofthc su:z::yiving corporation will be" paid in lieu of. 
fr.:letio:c.s ,ofc:c.:mnon sha:~s. 

A pro forma balZlnc~ sh~et of Golden: West Tei~phone' .' 
.. 

Company as of September 30, 1~66~, giving effect.to the'merger 
.f " i 

proposed inth.is proceeding, as computed frOm data set .fo~ .. '. 
, , ." .. ' , 

in the application, as amen(jcd,is' as folloWs::' 

Assets 

Not>telcph01'le plant 
Investments . 
ctlr.rent.:assets 
. DEiferre.d· .• c:harges 

·Total· 

Li~ili1::i.es 

$ 1 par value 
$100 par val\te 
$ 2S par::val~e 

Common stoc:k, 
Preferred ·stock, 
Preference stock,. 
Paid-~ 'surplus 
Retained. earnings 
Long-'tem·>debt.·· . 
CUX'rent,liabilities 
Deferred 'creditS; , 

" ',', II' 

Total 

. . . 

4!"' , "O~l' 63"':" '. or ... , '0,.. ".1 . .";. 

225-,000: .. ··· 
.250,77S: .... 

1,330,,;6:29, .' 
1,525,:.996-', " 

12,7SS'r141',: " ' , 
.... ·l,.,~5~~9~!::O::<~· 
'. , ,,' ri' 1'4.,,994:: :<:,\-" . '", ! 

• ','- < .t."::',''':, ' "~.~"':"'''''':''.~:I'~';'':''\:' .~." . 

. l18i729',,76§::, ~" . 
j" '., ••• 

Estimated eonstructionprogram' expend£~~si:a~plic!U:>le;;:" '. , 

to th~ se:rvice areas involved in this procee~q:~ount.to: ',' 
$2,525,S09 for 1967 and $2,.100,000 for 196~. 'rheapplication'" 

I'· '. 

shows that such expenditures will!:be laet, .in .part;f~om'·internal·:', 
.1'. 'to.: 

s 



':", ,:', . 

-:,:" 
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;i,ources and outstanding ~Ele'ctrifieationAdxUin!stration" 
,', 

loml ca:xmi=ents. 

Colorad~ Ri vcr Telepbone Comp~y propo~s 'to isSue ' 
, , 

$500,000 principal amount of its 6% promisso:ry Notes: due'July',l, 

1991, in fz:.vor of' hcific'!-lutual Life:, Insurmlce,company'pur~ant:,', 
I'; 

to t.hc' tc:rms of a lOZln ~grccmCllt. 'rhis departure: from Rural 

Electrification .Aem:inistration' .financing is simi'lar ,to' 'that 
, ' ,." ". ,". 

de,geribed in Decision ~o. 703-73, dated' February 23., ,1966; in; 

Application No. 48205, which authorized Contral: cali£~~a 

0: .its promisso:J:y notes in fav,or of"pacifi6MutualLife:' 
<'. .' 

~surancc Company. . 
. ,". 

One' of '!:he (:onditions for saiCl $SOO~OOO'bOrrowin9'is "" 

that Colorado River Telephono company must increase'. its equity,' , 

capital hy $250,000. Inasmuch' as, the company' anticipates', borr~-~ '" ' 
. , , .' " 

ing-$200,OOO of the $500,000 before the merger" it'm1lbe 

%'eqlW:ea to incr~a::>e itsequ.ity capital by $lOO"o.oO,'prior,tQ'such 
, ',' '" .' ,", , " 

" , 

borrcwinS. Colorado River 'Telephone Company, :.i:ntendsto,'enter' ' 

into a Subscription Asreement . providing. for the sal~,t6. 
, . . . ~.' 

Continental. Telephono cOJ:porati~nof Ca) 1,037 slial:;a's:O:f,;its 
, ' . ~ '. .' " 

common stoCk prior to the merger at a price o£'$9Z per Share' and 
'" 1 , •• ,.' ',' 

CO) 16,304 shares of its common stock subsequ.ent:"te>-'themerger' . 

at a price of $9.20 per share. 'Xhe differen~e 'in,,:price':'iefl~ct:~ 
',' ";,: :' , ~ ., ('. "." ., 

":he anticipated lO-for-l split up- to become offectiv~":i:xxmiediately.:,, 
" '.' "", ",t". 

prior to the merger. 
'. , ~.', " ,. ',' ",' . '. " . 

If none of the shares should",be sold'-pr:t:or- ' 

to the merger, then all of, the shares' wOuldDG,.sold::at aprice;o£,;' 
" .," .,. 

- 6,' - " 
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Colorado Ri vcr Telepbone companyproposes·.alsoto.·enter, 

into an agreement whereby. Crocker-Ci tizens 'National:: Bank· 'will ..... . 

extend to it a revolving line of credit,: uptol·anamount of' 

$2,000,000 at· anyone time ou'tst8nding •. from January'Si; "196:7' •.. 
• 'l' • . 

Ull'Col Januaxy 314' 1969.. .Each· borrowing wilibeevidenced~by: a 
"., 

4 " . . 

promisso:y note to become' due and. payzsble., not'laterthan, ... ' 

Januaxy 31, 1969, and· ,bearing inte:est at afluctuatl.D.grate 

equal to·l/4% in excess of the bankls prime commel::cial;·ioan:rate~ 

The prcx:eeds to· be derivedfromthe;'not~s' in':.favor.'of' 

Pacific Mutual Life Insurance com~y~d croCker~i ti,~~s··' '. 

National Banlt, and from the sale of additional shares:'of':c~on: 
'. " . , I", 

stock to Continental. Telephone' Corporation will.~:eXperided~'f?~···· 
, . '.' II "'.' .... ,",'"""':" ,",'1, 

capital additions, the retirement,'of bank: loans.· ineurred<or'to 
, '", . 
',.' .. 

be incurred for %1UIkin9' capital additions, and re1mbursement'of 

treasury for funds heretofore' or . hereafter. expended:; for'~a~:t~, 
'. ", 

aclQi tions, all rela.ting to· the service' :areas •. in';olved,~\·,1:his;'···· 

proceeding .; 
",., ,." 

,I., " ;' 

'OpOn the merger becoming effective, Golden: West ' 

'telepbona . Cocpany will as:rome all of the ·ou.tstanding' .indebtedness, 

of, the other c:onstituentcorporations being mer·ged1llto'it:, .. 

including indebtedness represented by Rural Electri:ficat!on.· 

Administration loans. In'this . connection, the sul:vl.ving.c<:>rpo-'·· 

ration desires authority to execute' a SUPP1~ental.MO~9ageand" 
, " . . ~, 

an Amendment to its 'l'elephon~ Loan ContraCt with the Un.i:ted·, '. 

states 'of America similar ~ those authorlzed'with respC~.to'· 
, , ". ", . 

the merger of Parker Valley 'I'elepnoneCo'. 'int~Colora.c1o:R:t'Ver.:'; 
, '.':.,'' " 

" . ",', 

.\.. ':"',','. 

,~ . ' 

- 7 -' 
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It appears that prcvio\lSlycommi ttedRunl ,Electrification " 

Admin; stration tmadvanced funds :are> available, in· amotlntsof," 
, ~~. ' ,\. '. 

$263,000 for ParkerVaUe;t l'elephoneco. and$l~OOO~COOLfor',,'l'lie" , . " ",,' , 

'.. I 

, " " 

not reduced by advances prior to., ,'merger, Colorado: River'" ~~iephc)ne 
'" 

Company, as the survivinq corporation;· anticipatesob~ning: fUrid~', : 
;" . , "", ,: , ~~' . ' 

£rom. such commitments thl:ough issuing its notesin>lieuotf~~r::. ':. 
, :' " j, :, <.,' '. 't \' ""1,'" 

, , ., ,',' :. .. >,_.',',''' ,\ "oJ', 

notes being issued by Parker Valley1'elephone :Co~·and:,:'rhe·W~ster:n:<".· ".,,', 

1'elepnone company~ 

Applicants anticipate that i:he proposed,me~ger' will 
" ..,' " 

result in economies such' as reduction. of accounting raCercs,.'", ~ 
, : J 

elL""lination of numerous financing. arrangeme!lt.s. andrelat.ed;costs,., 
• • " I " 

function. 
'.' 

The Cc:immission has considered this matter and'f:tnd~, ," 

that: (1) the proposed transactions will not ~ adverse to,the 

public interest: (2) the proposed stock andnot.e issues. are£or,' 
\, . - ,', 

proper purposes#' (3) the m.oney, ~roperty.or 13Jx,r to'be'proeured: 

or paid for by the issue of the. stock ··and notes herein autb.oriz~d' 

is reasOnably r~ed for :t:b.e p~ses specified:'her~:i.ni·, . and. " 
'. ,I 

(4) such purposes ai:e not·,. inwhol'e "or' in part,: "reasonably" 
,," .. 

chargeable to operating expenses or to, izlcome' .. ' • Onthe','basis.of 
" ' 

these £indings we conclude that th~ application,: as. amended,', 

should be granted •. A publiChe~9' is:' not necessaJ:y~' ' 
. . ,. . 

In issuing our order herein, :we plac~ appli6~ts.and 

their shareholders on notice that'we de> not· rega;rd~e·"~umber of'" 

shares outsta:Kling, the total par. valuoof theshm:es nor:the::,,· 
,1,"1, , 

dividends paid as measuri:ngthc' retux"n they should,~~.all~ed''.,.: 
",,"" 

; ',,' 

, " 

.: 

'. " 
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,,' I, I ~, ' 

" " 

" I,' 

to earn on their investment in plant, and 'thatthc" authorl'zation,,', 

herein granted is not to be construed as. "-, findingof<th~'yaiue ," .' 
, . "., ". 

of their stock or properties nor as indic:ativ~' of amoUnts'; to ,be 

incluaed in proceeCings for the aete:aninationof, .:ius~':and.·· 
reasonable rates. 

OR DE.R -- ...... ..--

~ IS ORDERED that: 
" ", 

" . 
" .,. 

1. Central California 'telephone Company, Dos Pa.1os 

Telephone Co., Inc. and The Western' 'rclephone Company :may 'merge, 
, . 

,', 
- I' . . 

into Colorado River Telephone Company, 'the latter to continue ,as 
::. . " 

Canpany. 

2. Applicants may consummate' the mer9'e~ in accordance" .. 

with an Agreement of Merger in the same £o:an,. 'or~ insubstantial.J.y , 
. " 

the same fOl:1n, as Revised Exhibft E,. attached ~theamendnlFt' 

to the application. 
. ''\' 

~ '" 

3. Inac:c:ordance wi tJ:the A¢eeDlent of, Mer9~X:1' cblorado' 

River Telephone Company may effect' a: lO";for:-lspl:i:t,up',of :its" 

shares of· common stockl suc:hsplit up-to bec~eeffective 

ilmnediately prior to themerser ... 

4. Golden West ~elephone' Company' may :Lssue,., '2'1,250" Shares., I "'. ': 

of its 5-1/&'10 Cumulative, Preferred. stock, in con;ersion ,of, an eqUal 

number of outstand~9'share~' of' ,S"';'l/SC'1o cUmulative 'p%-eferred." stock:' 
of Colorado River 'relC]?hone COI:lpany~ '. 

~." ',' 
, " . 

. > .. 

9 

'." . 

.t ,'r 

'\., .. -....• ,.1,·· 

, .,'1' .: . 
• It', • 

., 
, " 

;r" '"r"'" 
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s. Golden West Telephone Company may issue' not to 

e.~c::eeo. 379 shares of its 5% CUmulativ~PreferoxiceStOc:k;, 1,652: 
t I," ; 

! :, • . . . • " .'. I ' ~.' , • 

shares of ,its 5-1/2% Cumulative Preference Stock and' 8;000 shares 
• ,I ',' 

, of its 6% CUmulative Preference'Stock in,'coriversionof respecti';'c 

eqtla.l numbers of shares of 5% and S-l>~ 'C\lmulativePrcferred'· 
.~.1 ' ' I .: " :... • '. 

Stock of '.rho Western Telephone' companz:and: 6%CUmulatLve' 
, y . y , ..... 

Preferred Stock of Central california '~elephone: company. 
;- ,j,. 

6. Inaccordanee With the 'ASreemen-b of··Me~ger:"'Gold~n:· :.' 
11\ • .,', • 

. .. , 

West Telephone company may issue. not to exceed 635,li7shar~s;o£i 
.. .!.. . . '. ';.' " .......... '.; .' 

its common stock in conversion of· not::to·exc:ecd·25'1'2~7,sharesof', 
., 

outstanding common stock and 4,101' shares' ofoutstand:i:r.ig' preferred, 
, • ., . II , 

I . , ~I,'~' ", • ,'" J' ,: • .... ' ' , • 

stock of The Western Telephone Company: 4S,,49S.·shares:.of· out"::' 

standinq common stock and. 50,000' share~' of·outstancrling<preferred.·.·.· 

stock of DOS PaJ.os 'Xelephone- Co., lnc;;~ allo·61,890:·:.shares·of 

outstanc1ing common stock of Central cai.ifornia '1'ele~h~ne company.' 
. ), "'" . 

7. Colorado River Telephone :.company may issueand/sell 

tc> continen~ Telephone corpora",:i'on not to eXceea.. 'i, 087 ':shares .. ' 

of its common stock ata price of $92 per 3hare'~ :i:fsola.:·prior<'to: 
. , . ,":' "', ," ", ,.,".', '. '; -;:' 

the merger heroin authorized I and. not to· exceed 16,304',shares'c,o£,' . 

its common stoc:kat a price' of $9.20 per share;" .if.sold:'sUbsequ~t 
, ' • .', ,,' " '. ,I '., • 

" ," 

to such merger; however,' the number. of . shares" 'and"price. Of:·stich·.' •. 

stock are subject to adjustment pursuant to the anti-dilution, 
I ',to 

provision contained in the SUbr!cdption Agreement, wb1c:hmayba 

execa.ted and delivered ;in the same fo:cn, or in.substantiarlY thei 

same fo:r:m, as that attached. to the" application .. asExhibit:'D;' .. as·~:· 

modified Dy the amendment to the appJ.l.cation~ 

" .\1 

" .. "; . 
~ .. ' 

,", . , 

" '.'( 
• ~ I 

.," -

• _~L~. 

":·r,< -
.. 

" 

" " 

. . 
. ' 

" ,'.' , 

, .' 
' .• 

, . , ..... ', 
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" 

',' 
, 

'I d ...... 

, ,l l ~t~ , ~ " 

s. COlondo River TOlO;a?bonc'i company ~ay ~~~cute·and ' 
,:,! ' '. '1", '.' ' 

c1eli ver a loan agreement with, ~ci£ie !-lutu~lLi£e'insu~:lee· . 
. ' 

Coopany and, pursuant totbe tams thereof;>may issue: not to-
. '1 . 

,I : II' ' 

exceed $500,000 principal amou,":1t of its 6% prOInl.ssorynotes., 

which agreement and notes shal.l be in -tile same foxm.,· or. in' .' 
. ,::~,.", >"",> ,.'i,;", ,'~"~""':,.,; _.,::" 

Stibstantiallythe same fo:z:m, ,a::; thoseattac:hed t<> .. the'.'appll.eat1on 
I ~ ••••• ' 

']1,- '. 
.... ~'~.,... 

t·<:·~ as Exhibit C. 
I' • 

9. Colorado River 'Telephonc\c6mpany m:ay, exec:U.teand·· 

oelivcr a credit agrcQmont'~lith Crock~-citizens"'N~t!~nal'B~:: 
and, P'.lrsucmt to the te:c:n:o thereof, may issue its promissory 

no-:es in the a9'9X'egate prir.cipal amount' of· not .to. ex~eed' 

$2,OOO~OCO at anyone ti.--ne outstanding, which a9X'eemen'C:~d 

notes shall be in the same fo:an., or in substantially, tbe~ same 

fox:m., as those attached' to the amendment, to,' the·~ppiie;,.tion ,a~: .. ,. 
,",,,I, j 

,~. , 

10. Colorado- rdve::' 'I'elephone company shall. use:- the 

proc:eeds to be den vcd ir.om issuing the. stoCk and :notes' hereinc' . 
. '. 

au.thorized. for the purposes specified' inthis"proceedin9'~"" 
, 

ll. Golden Wert Telephone Company may exeeute.:and 
.' . 

deliver an .A::lendment to 'l'~lephone'Loan contract.<and a Supplemental '.' 
'.,. ' 

Mortga9'e in the same' fom., or insubstantially-the. s~e>form, as. 

those referred to in the application. 

12. Goldcn~"est 'I'elephone Company I as successor to , 
Parker VaJ.ley 'relepbollf,t Co. and· The Western 'telephone'. 'cOmpany, 

may issue 2% promisso=1·notes in favor,: of' the'Onited:States'" 

of ~eriea. 

",.", r !, ' 

," >'", •• ' 

.-,: l , 

- U" -

. ;' .' " 
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fra:t draw do-..tnS prior to merger I' :5hall,bc in theS<mtc . form" " or 

in- suhsbntially the same fo:cm, as those. prev.i:-0uslyauthor.tZed 

for Parker Valley Tolephone Co. <lIldThe:Western,TelephoneComp:my, 

,", I"~ 

" .", .• , • '~". . •• i,. ~,<~, ~ ,., "r' . 

and the procoods to be dcrivedthorefr~shallbe', :.expended for.:t:l'lc,,:' . 

pw:poses· contemplated by the previous ,authorizationsP.ert:aiiWlg, ," 
. ... " . , .'.' 

thereto. 
, . 

13. Golden West' Telephone Company I' a£ter the' CCllSum';' '. 

:nation of the merger herein authorized', :mail, maintain· its' rec~~dS 
, ' " 

i:'l such fox:m 4lS to show' scpa=ately tho inve'~ent .;tn.proPerties" ,'" 
, I ' ' •• 

operating- reve:tue::: and operating expenses for, each of the, areaS 

for which· applicants presently maintain records, .in~~udin.9'··a 

scg::egation of such i texts between Arizon~ <me! califomi~ . 

commi::;sion (l report, or reports, as' required :bYGen~ralOrder" , 
• 1\ • , •.•• -.,., ,.,' • , 

No. 24-B, which order, insof~ as appiicable~ is,hc~~y·:madea. 

pa.-t of this' order. 

15. ~'1it.hinfive days'a£ter the cffeetive, date . of', the" 
, " .. '.,' " 

merger herein <:.uthorizec1, Golden West ~elophone Compan~t shall' file ' 
, , , 

·..ti.th the Commis.si¢n,. by advice letters, notices of'adoption, of the 
,. " . \' ' 

p::e::ently filed tariff sc:b.ec1ulcs .Of' each .company mc~ged's:ntO'it.>,· 
l6;' 'I'he respeetivetariff schedules of the: comp~e;: 

, .' ' I~' ," , •. ,;' \:,' ',,: . .' ,,"» . 

so merged and of Pa:ker Valley. Telephono' . Co.:r' now· on 'file with> 
. . . 

00 COI:Imission, ~l be refilcd on or befo~,oAP~il 30,.'l967">:" 

unde: the name of Goldan West -:Cclephono Company, in, accordance . 
, .", 

with the requirements ¢f General:' Order No~96-A~ except',·chat,· 
, '. , 

Golden West Telephone company ~y withdr<M sUch of'::eacll.:' corp~~" . 

ratiO:l':: ruJ.es and stand.u-d ·forms ,as- are . s~~ticil~i':'i~~:~~' .' 
·1 ,,", ' , ,'.' \ 
'1' ~' • .'. . " " 

~,'f· ", ., 

- 12 ..: 
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, '. - " '" 

".\'ith tbose of Colden Wost.,Tclcphoc.cCompa."'lY, and tho wi't:.bdra~1al of" 

which will not re=ult in inerea.ses;in ratcz' or more restrictive 
" " ," , 

conditions than the presently filed tariffs of' each respective, 
I ; , ,\. 

• • ' > 

oZ Decision No. 712"9, dated September 6, 1966r in APPJ.£c3.t::ion 
,.' ,',I t'. 

No. 48709; which pe:tlins to: t.he refiling oftarl.ff'sclleeulos.-
, .", 

of parkcr,valley~ele!>b.oneco. 

l7 .. Within six".:y days after the conswranation of such ' 

,::lcrsCl: r Golden West 1'elephon'3Company shall' fi'lewi th 'the 

Commission a copy of -each journal' entry used toreeord' the-: 

:corger on its books of accoll:lt;.. 

18. On 0: before the ond of the thirdm~th\aft:e~the ,"" . 

consummation of the merger heroin' authorized,,- GoldenwC:st,'l'elephone: 

Company shall cause to be filedwitb. the COmmission'-~n:I~Ueh.fO:cn ' , .. '. '",:I'" ", " 
az the Commission mfly proscribe, an armua1, repOrt; or, ~~ports;:" 

,'", 

related to- the respective operations of each com~~Ymer9~d_into,· 
it, for the period. c:omr~oncin9' with the ~ f:tr ~t: day of the ' calen<l;;"r 

• . .1 .. , ' 

yea.r in which the mergor oc:cttrsto &ld, inclucling'tho.ef£cctiye 

a"to for accounting' purpo:es of the merger. 

19. COlorado Ri vcr Telephone' Company and' Golden>West 

Te;Lephone Company, being two names for 'the' same' corpora:'Gion, .lllai" 

be: used interehangeably wherevereithor l?-amo appearsin::'this',' 

dceision. 
', .. 

\ , 

. , . 
I',·' . I.:., .' 

, ' 
"'J . 

.,',. 

, . ~, 

,,' ", 

, , 
, II •. , 

". , 

,', .... 

... ' .' 
, ,.,," 

:' ',' ",' , , . , >~: \. 
, . 

" ,.' 
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"'.' '. ~" ' : ;' 

" :" .. i 

20.. 'l'his orde.rsha1 J. becane' ~ffoctivewhen Colorado .. 
.... ,/ 

River Telephona Company has paid the· fee prescribed by ,'SeetiOll.: ..... 

l~ (b) of the Public Utilities Codel" which fee' is $1,750. 
, " ',' 

~ated at ___ &.u __ b'r:l.n __ ClSCO __ ' --___ -J. California., 

this rJTL? day of OE~"lftaER' #' 196±~< 

,', '" 

,.,", ,'." I 
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