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Decision No. 7:1710 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Application of THE PACIFIC TELEPHONE 
AND TELEGRAPH COMPANY for authority 
to establish the Reche Canyon special 
rate ~ea within the Colton Exchange. 

Application No. 48848 
(Filed October 7, 1966) 

OPINION AND ORDER 

The Pacific Telephone and Telegraph Company requests the 

Commission to: (1) Authorize establishment of the Reche Canyon 

Special Rate Area in the Colton Exchange as defined by maps 

(Exhibits A and B attached to the application); (2) Find the 

proposed rates, shawn in Exhibit C attached to the application, 

reasonable; (3) Authorize withdrawal of suburban telephone service 

within the Reche Canyon Special Rate Area; and (4) Grant such other 

and further relief as ~y be proper in the premises. 

In support of its applics.tion the company alleges that: 

(1) There is popular demand for and it is in the public interest 

to establish the proposed Reche Canyon Speci~l Rate Area; and 

(2) The proposed rates are reasonable .. , 

The company has notified all subscribers in the area, 

by letter, of its intention to requ~st 'authorization without 

public hearing. The letter, dated October 24,1~66, was in two 
, , . . ~ 

versions, one for presen~ subscribers to urban gr'sdes 'of service, 

the other for,present subs~ribers to suburban'service. The letter 

included the proposed, rates and request~d retur:n'of comments by 

November 5, 1966. No protests or unfavorable comments were 

received. 
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The Comm1ssi~n staff has reviewed the application and work 

papers~ and has made a 'field inspection of the area. The staff pre

pared Exhibit 1, hereby made a part of the record. Copies of the 

two versions of the letter of notification to subscribers in the 

area are Attachments A and B to that exhibit. The staff recommended 

that the application be granted. 

Present and Proposed Rates 

Present and Proposed Rates for principal classifications 

of service are as follows: 
Rate Per Month 

BUSINESS 
l-Party Flat 
2-Party Flat 
Semi-Public 

PBX Trunks 
Suburban 

RESIDENCE 
l-Party Flat 
2-Party Fla.t 
4-Party Flat 
Suburban 

PRESENT 
8.80* 
6.75* 
1.00 plus* 

.22 per day 
13.00* 
5·05· 

4.45* 
3.50* 
2.85* 
3.25 

* Plus Suburban Mileage 

PROPOSED 
9.30 . 
7.10 
1.50 plus 

.22 per day 
13·50. 
Not· Offered 

4.95 
3.85 
3.10 

Not Offered 

'Other Rates and Rules in Accordance with Tariffs on 
File with the Public Utilities CommiSSion of the 
State of California. 

The increment proposed for special rate area 'treatment 

is equal to the charge for lone-quarter suburban mileage. This 
, , 

increment gives approp'riate conSideration to development within' the 

proposed special rate area~ its distan'ee 'of approxima.tely 4 one-
. , 

quarter miles from the nearest base'rate area boundary and the 

effect upon applicant's revenue of esta.blishing the special rate 

a.rea. 

Characteristics of the Area and Subscriber Effects 

~he proposed Reche Canyon Special Rate Area is approxi

mately .6 square miles in area. Development within the area 

consists of 75 residences~ five business establishments and a. 
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trailer park which is presently occupied by 115 families and is in 

the process of expansion. Density, based on the above development, 

is 325 per square mile. 

As of April 1966, applicant furnished five suburban 

residence services, 121 urban residence services and five urban 

bus1ness services within the proposed Reche Canyon Special Rate 

Area. Since the proposed 4-party rate is l5¢ lower than the present 

suburban rates, and since the present subscribers to urban gra~es of, 

service now pay at least 4 one-quarter miles of suburban mileage 

charges (or more), the effect on all subscribers in the proposed 

spec1al rate area is a reduction in monthly charges. 

The proposed special rate area is a relatively narrow 

strip running along Reche Canyon Road in a direction approximately 

at right angles to the nearest base rate area boundary. This con

figuration is troublesome for a subur~an area of fairly high 

development because 'of variations in monthly charges as between 

neighboring subscribers (mileage charges being based on the, nearest 

one-quarter mile, or fraction, from the base rate area boundarY). 
.', I 

Because of this configuration, present mileage charges within the 

p:roposed SP~Ci~l rate area vary trom a minimum of 4 one-quarter 

miles to a maximum of 10 one-quarter miles. Use of the special rate 

area increment equal to lone-quarter mileage charge is cons1stent 

with rate treatment applied to other similarly situated special rate 

areas. 

In addition to reduction of rates tosubscr1bers'with1n 

the proposed special rate area, 53 :~ubscribers outside of the 

iP~gl~l rat~ area Will ~~n~~~t ~y reouction of mileage charges. 

Revenue E~reets 

Applicant est~ates that~ w~th norma~regrading, establish-

ment of the Reche Canyon Special Rate Area will result in an annua2 

reduction o~ revenues of approXimately $5,000. 
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Plant Requ1rements 

No substant1al outlay for add1tional outside plant is 

required~ as facilities presently in place, will meet requirements 

for regrades and for imminent growth. For the same reason special 

rate area service can be provided within six months after authori

zation. 

Findings 

The Commiss1on finds that: A public hearing is not 

necessarJ; that establishment of the proposed Reche Canyon Special 

Rate Arel:J., as descr1bed in the application, is in the public 

interest; that the rates proposed in the application for the Reche 

Canyon Special Rate Area are reasonable; and, that w1thdrawal of 

suburban service within the Reche Canyon Special Rate Area is justi

fied and appropriate. Therefore, 

IT IS ORDERED that: 

1. ~he Pacific Telephone and Telegraph Company is 

authorized to establish the Reche Canyon Special 

Rate Area as requested L~ the application. 

2. After the effective date of this order, applicant 

is authorized to file with this Commission, in 

conformity with General Order No. 96-A, exchange 

ma~s and tariff schedules, revised to show the Reche 

Canyon Spec1al Rate Area w1thin the Colton Exchange 

with a boundary substant1ally as shown in Exh1bits 

A and B attached to the applicat1on. 

3. Applicant is authorized to file, in conformity with 

General Order 96A~ rates for serv1cew1thin the said 

special rate area, as set forth·in Exh1bit C 

attached to the app11cation, and rules, as set 
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forth in Paragraph V of the application~ and after 

nQt less than five days' notice to the Commission 

and to the public~ to make said rates effective for 

service coincident with establishment of the said 

special rate area. 

4. Applicant is authorized to withdraw suburban tele

phone service within the Reche Canyon Special Rate 

Area upon establishment of such special rate area. 

5. The authorization granted herein will expire unless 

exercised within one year of the effective date of 

this order. 

The effective date of this order. shall be twenty days 

after the date hereof. 

Dated at 

DECEMBER ~ 196..{. 

-
San Franet~e2 ~ Ca11forn1a~ this o?t? ~ day of 

_ . ..,.-.w ... 
_ .... • .. '0."" ,-

-!MAud ~~ :i/it;{.~F2 

(J 
commissioners 

CommIsS1oner Geor~e G. Grover being 
:c~sarj ly trbscnt~ c!1ct not p;rt1Ci~ate 

d1SP031t10D ot this proceeding. 

CommiSSioner William K. Bonnett be1 
neceSSarily ~bsent. did not P3r~icipa~e 
in the disPO~it1on ot th1~ proceeding. 
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