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Decision No. _--...;7:;..,:1=.;8;;.,3.;.,6...;;..... __ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the 11atter of Amended Application of ) 
SAM KERNS) an Individual Proprietorship, ) 
doing business as COLD SPRINGS WATER CO.) ) 
requests ehe Extension of his Service Area ) 
to include 1IUnits 3B, 3C and 4 at COLD ) 
SPRINGS SUBDIVISION" and the nearby Unin- ) Application No. 47172 
corporated area known as '''PETER PAM SUB- ) 
DIVISION", and to Establish Rates for t-Tater ) 
Services to these areas, approximately 2S ) 
miles East of the City of Sonora, County of ) 
Tuolumne, State of California. 

Application of SAM KERNS, an Individual 
Proprietorship, doing business as 
COLD SPRINGS WATER CO.) to have restriction 
on extending service outside certificated 
area lifted. 

Application No. 48720 
) (Filed August. 18·,. 1966) 
) 

------------------------------------) 
OPINION --------- ...... 

DeCision No. 69746, dated October 5, 1965, in Application 

No. 47172, granted applicant Sam Kerns, an individual doing business 

as Cold Springs Water Co., a certificate to construct certain ex­

tensions to his original water system. Paragraph 2.a. of the order 

in Decision No. 69746 prohibited the extending or offering of service 

outside app1icant's certificated areas. In Application No. 48720, 

applicant requests the removal of that prohibition. 

The Commission staff has prepared a report, a copy of which 

is hereby received as Exhibit No. 1 in Application No. 48720, showing 

the results of a study and field investigation in connection with 

these proceedings. 
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Service Area 

Applicant r s present cert:ificated service area is located 

approximatl:!ly 25 miles e.:!st elf Sonora, Tuolumne County, on State 

Highway 103. The service a=ea incl~des Units 1, LA, lB, 2, 3A, 3B, 

3C, and 4 of Cold Springs Subdivision, the Peter ?am Subdivision 

located about 0.6 miles south~c:.t of Cold Springs, and a Boy Scout 

camp located abouc 0.5 miles so~thca$t of Cold Springs. The Cold 

Springs portion of the service art~a iI'1cluces 333 lots, the Peter Pam 

portion includes 130 lots, .mel the Boy Scout camp is a single SO-acre 

puce 1. There ore act5.ve service connectia:. s so faz on only 125 of 

the 463 lots with~n the certificateJ areas. 

Applicant does not show in Application No. 48720 what 

additional areas he intends to serve if the present prohibition 

against expanSion is removed. Staff Exhibit No. 1 states, however, 

that applicant proposes to extend service during the year 1967 to 

about l5S of the potential 320 lots in Unit 5 of Cold Springs Sub­

division. Exhibi: No. 1 also states that the only other potential 

future expanSion of applicant's service area is into three parcels 

with a total area of 200 acres. 

Cold Springs Syst~m 

Staff Exhibit No.1 shows that.applicant's Cold Springs 

System is now adequate to permit extension of service into areas 

ext:ensions. 

Exhibit No.1 also. shows ehae applicant:'s spring and stream 

divetsion sources for Cold Sp~ings maintained an adequate capacity 

even d~~ing the unusually dry summer of 1966. The order which follows 
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relieves applicant of the requj~re1tent of paragraphs 9.a. and 9.b. of 

th~ order in Decision No. 69746 that he make water measurements and 

file additional flow reports. 

Peter Pam System 

Parasr~ph 4.a. of the order in Decision No. 69746 requires 

applicant ~o move one tank and install additional storags facilities 

in the Peter p~ System prio~ to the date tbct ten customers are 

served by that system. Parasraph 5.a. of th~ order requires appli­

cant to connect an additional source of wate.r supply to that system 

prior to the date th~t sixty custo~r~ are served by it. the staff 

recommenc.s in Exhi.bit No. 1 that tbese rcqu:tremen,ts be modified, in­

asmuch as applicant plans to interconnect the Peter Pam System and 

the Cold Springs System and has increased the output available from 

th.~ Peter Pam Well. The revised require~ents recommended by the staff 

are included in the order which follows. 

Depreciation Expen,se 

Applicant has been authorized by this Co~ssion to use a 

3.5 percent composite depreciation rate until 1970 unless major 

changes in depreciable utility plant occur. the new facilities 

which applicant intends to have installed by late in 1967 constitute 

major changes. The order which follows requires applicsnt to review 

his depreciation accruals as of January 1, 1968. 

Findin~s and Conclusions 

The CommiSSion finds that: 

1. There is no longer a need for restriction of extensions 

into contiguous territory from applicant's Cold Springs System. 

2. The record in Application No. ~7l72 now has sufficient flow 

data covering app1icant·s Cold Springs sources of supply. 
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:3 .. Applicant's deve lopment of additional output from his Peter 

Pam Well and his proposed interconnection of the Peter Pam and Cold 

Spri.ngs Systems justify modification of the production and storage 

requirements for the Peter Pam System. 

4. Plant additions to be completed in 1967 will require review 

of applicant's present depreciation accrual rate. 

The Co~ssion concludes that the restrictions and require­

ments of the order in Decision No. 69746 sbo~ld be modified to the 

extent set forth in the order which follows. A p~blic hearing is 

not necessary .. 

o R D E R 
~ - - ~ ~ 

IT IS ORDERED that: 

1. Applicant Sam Kerns is authorized :0 extend his Cold 

Springs System to serve territory contiguous thereto, pursuant to 

Section 1001 of the Public Utilities Code. 

2. Applicant is relieved of further compliance with para­

graphs 9.a .. .ond 9.b. of Decision No. 6974.6,' dsted October 5, 1965 in' 
, ',! 

Application No .. 47172· •. 
. . 

3.a. Applicant is r.elieved of the requirements of paragraphs 

4.a., 4.b., 5.a~ and 5.b".of Deci'sion No. 69746. 

b. Prior .to the, d:l.te' applic::a:lt serves 25 customers within the 

Peter p~ S~bdiv1sion, applicant shall install ~n interconnecting 

pipeline of not less than a 3-inch diameter between the Peter Pam 

SubdiviSion and the Cold Springs Subdivision. Within ten days after 

compliance with this requirement, applicant shall file'in this pro­

ceeding a written report showing the number of customers then served 

in the Peter Pac SubdiviSion and the details of the pipeline instal­

lation. 
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c. Prior to the date applicant serves 60 customers within the 

Peter Pam Subdivision. applicant shall install storage facilities of 

at least 64,000 gallons capacity at 5 ,650 feet, .;o.Fpro~d.\'t'..:ltc elevation. 

Within ten days after compliance with this requirement, applicant 

shall file in this proceeding a written report showing the number of 

customers then served in the Peter Pam SubdiviSion and the details of 

the additional storage facilities. 

4. Applicant shall review his accruals for depreciation as of 

January 1, 1968. Results of this review shall be submitted to this 

Commission on or before June 1, 1968. 

The effective date of this order shall be twenty days after 

the date hereof. 
fO-- ~Tlctqeo . / -? -:7 

Dated at __________ , California, this U--"""'" 

day of __ ..... I __ I .... ON~" .... ap .. y~ __ _ 

commIssioners 


