DRIGINAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Declision No. 71881

In the matter of the application of
PACIFIC GAS AND ELECTRIC COMPANY for
an order authorlizing it, among other
things, to carry out the terms of a
contract dated January 10, 1963, as
modified by o supnlemental agreement
dated August 1, 1966, and as may be Application No. 48879
subsequently modified by a Tap Line (Filed October 18, 1966)
Agreement dated August 1, 1966, with
the UNITED STATES OF AMSRICA, acting
through the U.S. ATOMIC ENERGY COMMIS-
SION, for the supply of electric
energy and power to the STANFORD
LINEAR ACCELERATOR CENTER.
(Electric)

OPINION AND ORDER

Pacific Gas end Electric Company (PG&E) requests
authorization to carry out the provisions of a written contract

dated January 10, 1963, as modified by a supplemental agreement

dated August 1, 1966, and as may be subsequently modified by a
-,

Tap Line Agreement dated August 1, 1966, with the United States
of America, acting through the U.S. Atomic Energy Ccmmission
(Government) for the supply of electric power and energy to the
Stanford Linear Accelerator Center (SLAC) in San Mateo and
Senta Clara Countlies.

The application states the service to be rendered by
PG&E under the contract is unusual with respect to the nature of
the load, the fact that PGXE is not the sole supplier, and the
fect that SLAC is a research project sponsored by the United States
Government and thus subject at all times to annual approprietion
from Congress for its continuance. 3Because of the foregoing, all

of the rates, charges, and conditions of service contained in PG&E's
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tariffs were not deemed appropriate and the parties therefore
negotiated for the following terms and conditions of the contract
for which they seek authorization.

a. Initial contract term of ten years. Selected for
consistency with term reguired for interruptible service under
PG&E's Schedule A-18.

b. Cancellation charges Lif the Government terminates prior
to ten years.

¢. Off-peak provisions of Special Condlition 3 of PG&E's
Electric 3Schedule A-13 are not applicadle.

¢. Method of computing the charges for firm service
furnished by PGEE after Governmment starts receiving power from
Reclamation is different from that used when PG&E supplles all of
a customer's requirements.

e. Rates charged for interruptidle service are special and
at present are only authorized for one other customer (Ames
Research Center, NASA) on PG&E's system.

f. Contract provides for a monthly contract minimum charge.

g. Provislon for dbilling adjustment if the meter error is
in excess of 1%. PG&E's Rule 17 provides for adjustment if the
meter error is in excess of 2%.

PGEE states 1t 1s informed that the United States
Government and Leland Stanford Jr. University bave entered into a

contract for the design and construction of a linear sccelerator

and accelerator complex for Government upon certain real property

owned by Stanford and leased to Government and the project will

need electric power which can be delivered and/or supplied by PG&E.
PGLE further states the United States Bureaw of

Reclamation has allocated 25 megawatts (mw) of electric power

vo SLAC for a portion of the electric service requirements of SLAC
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which will bYe delivered by Pacific sudbject to the provisions of
the Transmission and Exchange Service (power wheeling service)
Contract No. 175r-2650 as supplemented and/or amended between
PG&E and Reclamation.

Government and PG&E cntered into a contract dated
January 10, 1963, (Contract No. AT(O4-3)-466) as modified by a
supplemental agreement dated August 1, 1966 which contract and
supplemental agreement are referred to herein as Government-PG&E
Contract. A copy of saild contract is attached to the application
rarked Exnidit A. The terms and conditions of the Government-PG&E
Contract and the electric service specifications which are a part
thereof provide, among other things, as follows:

PG&E agrees to install certain facilities to supply the
entire electrical requirements of SLAC and ta sell to Government
all electric power (in excess of that allocated to Government by
Reclamation and delivered by FG&E) required for the operation of
2ll electrically operated equipment and devices used in connection
with SLAC, except such electric power as may be provided in the

event of fallure of the normal sources from Government's own

standby facllitlies located at the SLAC Project Areca, and/cr suen

power, not to exceced 10,000 kw, as may be provided from experimental
facilitles located at the SLAC area. The power and energy furnished
by PG&E 15 flrm service in such amounts as Government mey designate
and interruptible service (4in excess of firm service) as defined
in the Government-PG&E Contrect.

PG&E will supply service at nominal delivery voltages
of 60 kv and 220 kv and 1s not obligated to provide capacity at
60 kv in excess of 18 mw, or capacity at 220 kv in excess of 300 mw.
The point of delivery for service at 60 kv shall be at the

substation In the project ares and for service at 220 kv at the
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point where Government's 220 kv overhcaé line contacts PG&E'S
Monte Vista-Jefferson 220 kv overhead line. For convenience of
the parties, service at both voltages will be metered at the
substations in the project area. Measurements will be at 12 kv.

The Government-PG&E contrect is for an initisl term of

ven years and shall samtinue in force thereafier for successive

terms of one year each until terminated by elther party at the end

of the initial ten-year term or any subsequent term on twelve
months' advence written notice. Government shall have the right
to terminate the contract at any time within the initial term for
any reason, provided that it chall pey PG&E, on the date of
termination, the following cancellation charges which are stated
o be necescary to protect FOLE end its ratepayers:
$1,163,000 if the period betwsen the date of termination
notlce and either the date of termination or
date of discontinuance of service is less than
365 days;
$ 775,000 if the period between the date of termination
notice and either the date of termination or
date of discontinuance ¢f service is 365 days
but less than 730 days; or
$ 388,000 ir the period batween the date of termination
notice and either the date of termination or
date ol discontinuence of service is 730 days dHul
less than 1,095 days;
provided, however, the Government shall have the right upon twelve
menths' advance written notice to terminate the contract due <o
permanent project discontinuance without poyment of the above
stated charges.

PGEE states trat since thermal capacity 248dizions must de

ccheduled at least three years in advence, unused capacity

resulting from discontinuance of service by the Government cannot
be utilized until construction schedules are in effect which reflect

the revicsed load situstion. Therefore, the cancellation charge
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is related to the number of days' notice PB&E receives in the

event the Government desires to discontinue service. The cancella-

tlon provisions are intended to reimburse PG&E for the costs it

would Incur in case SLAC ceases to use PG&E's facilities during
the initial term.

The contract also provides that in case of termination
within the inltial contract term, Government shall pay PG&E
$35,000 which is the estimated cost, less salvage value, of
installing and later removing the facilities required to provide
service to SLAC, subject to adjustment to actual cost upon
completion of removal of said facilities.

The rate for firm service will be PG&E's Schedule A-13,
General Service-Demand Metered, except that Special Condition 3
thereof "Off-Peak Demand" does not apply. Instead, for each
monthly billing peried prior to the month in which interruptible
service is first furnished, only off-peak demands in excess of
50% of firm demands on PG&E will be considered for billing purposes.

After dellvery of power from Reclamation has commenced,
the billing for firm service supplied by PG&E will be determined
by computing on Schedule A-13 the charges for total firm service,
and subtracting from that amount the charges, similarly
determined in accordance with Schedule A-13, for the service
supplied by Reclamation.

For interruptidle service Government agrees to pay PG&E
an on-peak demand charge of $0.6832 per kw per month, an off-peak
demand charge of $0.1577 per kw per month, and a minimum monthly
demand charge of $7,000. Said minimum monthly demand charge for
interruptible service, which represents the equivalent of 10 mw
of interruptidle on-peek demand,is the minimum increment of
interruptible capacity that PG&E can make aveilable practically and
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economlcally. The rate for interruptidle energy is (1) 300 kwhr
of Government Interruptible energy from PG&E per Xw of Government
interruptidle on-peak demand at $.0062 per kwhr, plus (2) all
excess Government interruptible energy from FGE at $.0048 per kwhr.
Government sgrees to pay PG&E (a) a moanthly contract
minimum charge of $13,400, which 1z subject to adjustment as
provided in the contract, as amended, plus (b) 6.24 mills for each
kilowatt-hour sold by PG&E to Government. For each 1,000 kw
of demand supplied by Reclamation the contrac:t minimum is to be
reduced by $61.00. The monthly contract minimum charge is stated
to represent PGEE's continuing carrying costs associated with the
220 kv faclilitles required to serve SLAC.

Metering equipment will be tested at intervals not

exceeding six months. A billing adjusitment mutually agreed ﬁo,

wlll be made 1f 2 meter error in excess of 1% is found to exist.
This agreement, which 1s a deviation from PG&E's filed schedules,
was reached in view of the quantitles of power and energy involved
end the fact that 1t is believed that the types of metering
contemplated can be adjusted within 1% of meter error.

Under the mrovisions of the contract PGXE reserves the
right to discontinue electric service to Government if any
equipment of Government for any reason should impalr service,
create objectlionable currents over PG&E's facilities causing
interference with the utilizaetion by PG&E, its customers or any
third party, of radio, television, telephone or other electric
Tacilitlies. 2PG&E shall not be required to resume service until
Government provides, at its own expense, equipment satisfactory to
TG&E to correct conditions specified above, or cease the operation
from which the Impairment of service or the objectionable electrical

currents originate. The contrast also provides that Government
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shall control the use and operation of its electric apparatus so
that use of power shall neither increase at a rate in excess of
12,000 kilowatts per minute nor decrease At a rate {r cxecess

of 18,000 kilowatts per minu

The Government-PG&. ontract provides that all service to
be furaished thereunder is subject to regulation by the Commission
and that 1t shall not be effective until approved by the Coxmissien.
In the event of such approval, the effective date of the contract
shall be January 10, 1963.

According to the application it was originally intended
that a 220 kv tap linc extending from PG&E's Monta Vista-Jefferson
220 kv line t¢ the project area would be installed and operated
by PG&E tc provide the 220 kv service. When 1t became apparent
that PGEE would not be able to obtein the necessary permits and
land rights in time to provide the service when it would be
required, the Government agreed to construct, own and operate the
22C kv tep line. By said supplementel agreement dated Avgust I,
1966, which Ls attached to the application marked Exhidit F, the
Government-PG&E Contract was modified to cover this change. Under
the terms of the supplemental agreement, provision is made for
the purchase by PG&E,under certain conditions, Government's 220 kv
tap line. Upon such purchase the Tap Line Agreement shall terminate
and certain specified amendatory provisions of the Supplemental
Agreement will terminate and no longer apply to the Governnent-PGEE
Contract.

The supplemental agreement states Pacific shall pay

Government for said tap line the original cost £heTeOf bdﬁ ﬁdt td
exceed §1,028,000 less deprecilation rigurea on o 6i% sinking fund

basis in the same manner used for like facllities on Pacific's

books of account.
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The Tap Line Agrecement 2lso provides that PG&E shall
pay to Government a monthly sum of $11,685 as long as Government
owns and operates sald Tep Line. Sald charges represent PGXE's
estimated reductlon in costs of $1,028,000 by not having to build
the tap line.

No objectlons to the granting of the authorization
requested has been received.

PG&E and Government are hercby placed on notice that in
any future rate proceecding this Commission will not be obligated
Lo consider the opposition of either party to any proposed changes
in this agreement predicated on the existence of an agreement
which has been asuthorized by this Commission.

PG&XE 1s placed on notice that if it should appear in e
future proceeding that the revenue derived from this agreement is
not compensatory, such inacequacy is not to be imposed on PG&E's
other electric customers.

The Commission finds that the proposed contract and
supplemental agreement is not adverse to the public interest and
concludes that the sapplication should be granted. A pudblic
hearing ic not necessary.

IT IS ORDERED that:

1. Pacific Gas and Electric Company 1z authorized to carry
out the provisions of the written contract dated January 10, 1963,
as modified by the supplemental agreement dated August 1, 1966
attached to the application as Exhibit A, and as may be subdbse-
quently modified by the Tap Line Agreement dated August 1, 1966
avtached to the application as Exhibit F, with the United States
ol Americe acting through the U.S. Atomic Frnergy Commission.
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2. Pacific Gas and Electric Company shall file with this
Commission within thirty deys after the effective date of this
order and Iin conformity with General Order No. 96-A, four copies
cach of the contract as amended and the Supplemental Tep Line
Agreement,.as executed, together with a statement of the date
on which the contract as amended and the supplemental agreement
are deemed to have become effective.

3. Pacific Gas and Electric Company shall, in the event it
purchases the Government owned tap line pursuant to the terms of
the Tap Line Agreement, notify this Commission, within thirty days
thereafter,of the total depreciated cost of said tap line and the
date of transfer thereof.

4. Pacific Ges and Elecetric Compeny shall file with this
Commission within thirty days after the effective date of this
order and in conformity with General Order No. 96-A the summary
required by that general order, listing all contracts and devia-
tlons including the contract and agreements herein authorized.

Sueh list shall become effective upon statutory notice (thirty

days) to the Commission znd to the public after filing as herein-

above provided.
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5. Pacific Gas and Electriec Company shall file with this
Commission a statement showing the date electric service was first
supplied under said agreement and shall file a statement promptly
after termination of said agreement, showing date of termination.

The effective date of this order shall be twenty days after
the date hereof.

N
Dated at St Pranctm , California, this ~ ¢
day of JASH 18, , 1967.

AR

,/wfi,/i¢?'f25/>¢¢4>4;>g/
/
Coumissioners

Commisaloner WILLIAM SYMONS, JR. a14

-not participate o the dlsposition of
thals proceedizg,
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