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Decision No. 71885 

BEFORE THE PUBLIC UTZLI!IES COMMISSION OF THE STATE OF CALIFORNIA 

Application of the LLANO DEL ) 
RIO WATER CO., for authority to ) 
increase rates for water service ) 
in :he vicinity of Crystalaire, ) 
Los Angeles County. ) 

Application No. 48635 
(Filed July 18, 1966; 

amended August 22, 1966.) 

OPINION AND ORDER 

Llano del Rio W~ter Co., which furnishes flat rate 

do~estic water service to 25 residences, a 15-unit lodge, a country 

club ~nd Blalock-Eddy Ranch, 2nd irrigation s~tvi~~ to ~a~ Eounrry 
club golf course, seeks autnoriey to increase ~ts ?resent~y f~~ed 

r~sidencial and commercial £lac raCe service rDtes by ehe establish

mcn= of new t~riffs for general, limited, and irrigation flat =ate 
service and to increase the present rates for general and limited 

metered service. No change is requested ~n irrie~tion service 

'rates. 

Although autho=ized to provide service only on a meter.ec 

b~sis, applicant has never metered its system and has been pro-

viding service on a flat rate basis. The flat rates being charged 

are equivalent to the authorized monthly mintmum metered charges. 

The flat rate service line sizes correspond ~o the meter sizes_ 

Letters were mailed by applicant at the request 

of the Commission on September 27, 1966 to each customer 

comparing present rates ~~th tho~e proposed in the 

~pplicntion ~~d.scliciting any cocmc~~s on service problems. 
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Two responses were received protes~ing the amount of ~he proposed 

increase, but no comments were made regarding quality of service 

~nd no informal complaints have been filed with the Commission 

during the last four years. 

A Commission staff engineer and a Commission staff 

accountant have submitted a report on the results of their 

investigation of the application. Said report is received as 

Exhibit No.1. 

the present monthly rate being charged for sinsle-

family residence with a 3/4-inch cor~ection is $3.00, proposed 

to be increased to $5.50; for a one-inch service connection it 

is $4.50, proposec to be increased ~o $7.25; for a l~-inch 

connection it is $7.50, proposed to be increased to $10.50; for 

the club house, snack bar and ranch house, with a 2-inch service 

connection it is $15, proposed to be increased to $20. Applicant 

also proposes a general flat rate service rate for each hotel, 

apartment, or motel, including first unit office and utility 

rooms of $5.50 per service connection per month, and $5.50 for 

each additional unit. Also proposed is the establ~s~nt of a 

limited flat rate service for ~ach single-family residential 

unit, including premises ~~th a 3/4-ineh service connection, of 

$5.50 per service conr.ection per month; and for each store, 

market, shop or service connection with a 2-inch service connec

tion, of $20 per service connection per ~nth. The chsrge for "" 

all water delivered under :he proposed irrigation flat rate 

service would be $6,000 per year. 
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n1e following tabulation summarizes and compares appli

c&nt's results of operation for the reported yea= 1965, and the 

year 1966 at present and proposed rates as estimated by the appli

cant and by the staff: 

Item 

Operating Revenues 

Operating Expenses 
Depreciation 
T.lxes 

Total Oper. EX? 

Net Revenue 

.. .. 

Results of Ooeration 
(Per Ex .. No. I) 

- Est~mate~ ~ear I95~ .. 
:Repo'!:'tcd: Present Kites : Pro2osea: 

:AEoIl.cant: Stait :~oI::..cant .. 1965 . 
$ 7,730 $ 7,834 $ 7,834 $ 9,140 

7,l13 7,950 6,820 7,950 
3,536 3,470 2,140 3,470 

908 910 910 910 

11,557 12,330 9,870 12,330 

(~zSZ') (~496) (~~~~§) (3 2 I~~) 

(ged Figure) 

~ Adjusted to correctly apply rates requested. 

The Commission fi~ds as follows: 

ltltes .. Sta~t . 
$ 9,8l9a 

6,8201 

2,140 
910 

9,870 

<ID 

1. Applicant's present rates for :he years 1965 and 1966 

have been and are deficient, and applicant has been incurring and 

may be expected to continue to incur annual operating losses at 

the presently authorized rates. 

2. The rates proposed in the application will basically 

competl,sate for out-of-pocket expenses, including depreciation and 

taxes, witb. no net revenue available for return on rate base. 

3. The recommendations submitted by the Commission staff in 

Exhibit No.1, namely that: applicant be authorized to file the 

rates requc~tcd by it; applicant be required to use ~ r~ining 

life depreciation rate of 2.3 percent; applicant be directed to 

comyly with Paragraph II.4 of General Order No. 103, regarding 

· .. 
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measuring its sources of supply, and Paragraph I.10.a of General 

Order No. 103, regarding the preparation and filing of a system 

rnap; and zpplie~nt be required to retire utility property as 

prescribed in the Uniform System of Accounts for Class D Water 

Utilities, are reasonable. 

4. The rates authorized herein are justified and reasonable, 

and present rates, insofar as they differ from those herein pre

scribed, are for the future unjust and unreaso~~ble. 

A public hearing is not necessary. 

It is concluded that the ap,lication should be granted; 

therefore, 

IT IS ORDERED as follows: 

1. After the effective date of this order, applicant Llano 

del Rio Water Co. is authorized to file the rate schedules attached 

to this order as Appendix A. Such filing shall comply with General 

Order No. 96-A. The effective date of the revised schedules shall 

be Febru2ry 15, 1967 or four dQys after the date of filing, which

ever is later. The revised schedu:es shall apply only to service 

rendered on or after the effective date thereof. 

2. For the year 1967~ applic.!lnt shell apply a depreciation 

rate of 2.3 perce~t to the original cost of depreciable plant. 

Until review indicates otherwise, a?plicant shall continue to use 

this rate. Applicant shall review its depreciation rates at 

intervals of five years and whenever a :ajor change in depreciable 

plant occurs. The results of each review shall be submitted 

promptly to the Commission. 

3. Applicant sh~ll measure ~he production of its sources 

of ~ater supply and maintain production records pursuant to Para

graph II.4.a. and b. of General Order No. 103. Within ten days 
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after the installation of ~,propriate measuring device(s) applicant 

shall submit written notice thereof to ~he Commission. 

4. Applicant shall prepare and keep current the system. map 

required by paragraph I.10.a. of General Order No. 103. Within 

ninety days after the effective date of this order) applicant shall 

file with the Commission two copies of this map drawn to an indi

cated scale of not more chan 400 feet to the inch. 

5. Applicant shall record retirement of utility plant as 

prescribed by General Instruction 4B of the Uniform System of 

Accounts for Class D water utilities. 

!he effective date of this order shall be twenty days 

after the date hereof. 

Da.ted at San Fra.ndSCO , California, this 

day of _--.;I.J..-.~;..;.NU;;;.;A_R_¥_' _~ 

~ / 
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eocn1t!:J1oner ~~: •• ~~~_~:.~ dl(1 
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~PPLICABItrrY 

APPENDIX A 
Page 1 o! 5 

Schedule No. 1 

Q~NERAL METBRED SERVICE 

Applicable to all metered water service. 

lERRITORY 

An ~ea comprising approximately 17140 aeres loeated in portions ot 
Seetione 4, 5 and 6, T.4 N., and Sections 31 and 32, T.; N., all in 
R.9 W., S.0.3.& M., and v1ci:l1ty, near LJ..ano, Los Angeles County. (1') 

~ 

Quantity Rates: 

First SOO cu.ft. or leso .••••..••.••. ~ ••.••• 
Next 1,200 eu.ft., 
Next 3>000 cu.i't., 
Over 5,000 cu.ft., 

per 100 cu. f't. 
per 100 cu.ft. 
per 100 c::u.ft. 

., ..... ., ....... ., ., . 

........... ., . .... ., .... ., . ., .. 
Minimum Charge: 

For ;/8 x 3/4-ineh ~eter • • III • ., ....... ., ., ........... . 

For 3/4-ineh ~etor · .................................. .. 
For l-inch metor · ................................ ., .. 
For 11-ineh cetor ................... ., ., .. ., ., ...... -.. 
For 2-inch ceter .................................. 
For 4-ineh metor ................ rio ..................... . 

For 6-ineh ceter • ...... til .............................. .. 

The ~~~ Charge will entitle the eustocer 
to the quantity or yater which that ~ 
charge will purchase at tho Quantity Rates. 

Per Meter 
Per Month 

$ 4.2; 
.25 
.20 
.15 

$ 4.2; 
5.00 
7.25 

12.00 
17.00 
50.00 

100.00 

eI) 

(I) 
• 

(I) 
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APPENDIX A 
Page 2 of 5 

Scbedule No. 2 

GENERAL FLAT RAT'S SZ::~TC~ ---------

Applicable to n1l flat rate water sorvice. 

An area. cOl!lprising approxi:mata).y 1,J.L..0 acres 1ccn.t.ed in portion3 of 
Scetj.on:l 4.,5 f.:l,! 6, T.4 N., and S~~t.~ . .,n.3 31ll.."l~ 32, 7.5 N., a.ll in R.9 W. 1 

S.3.13.& M., and vicinity, near Ll.t.:10, Los Ange1o~ Coun~y. 

1. For a single-family reoiaential 
unit, including pre~se3: 

a.. 
b. 
c. 
d. 

,/4-1nch service connoction 
l-inch service connection 
l~inch service connection 
2-inch service connection 

. ......... . . ...... . 
2. For each hotel, apartQent or motel 

including first unit, office and 
uti11t1 rooms .•• ~ .•••.••...••.••....... 

a. For ~aeh additional unit .. ,. ....... . 
, • For Crystalaire Country Club clubhouse, 

drinking fountains and greenskeeper f 3 
rooidence, 2-inch service connection ••• 

,§PECIAt CONDITIONS 

Per Service Connection 
Per Mont.h 

$ 5.50 
7.25 

10.$0 
20.00 

20.00 

1. All tlerviee not covered by the above cla.csi:f'ieations .shall be 
furnished only on. a metered basis. 

2. MeterG 3hall be installed 1£ either utility or customer so cbooses 
for above clasSifications, in which event service thereafter tlhall be fur
niohed only on the basis of Schedule No.1, General Metered Service. 
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Schedule No. 3FL 

IRRICATION ~ ~ SERVICE 

Applicable to all flat rate, untreated irrigation service turnished to 
the Crystalaire Country Club. 

TERRITORY 

An area comprising approximately 110 acree, known as the Crystalaire 
Country Club, located in portions ot Sections 31 and 32, T.5 N., R.9 w., 
S.B.B.& M., and vicinity neor llano" Los Angeles County. 

Per Year 

For all water delivered •••••••••••••• till •••••••• $6,000 

SPECIAL CONDITIONS 

1. A monthly charge of: $500 vill be due and payable on the first day 
of each month. 

2. Meters s.hall be installed if either the utility or the customer 

so chooses £01' th~ abov~ classitications, in \:hic~ gv~nt. service therea...Pier 
shall be t'urn.1.shed on the ba"i:J o~ Schedule No. 3L" Ir:-igat1on Service .. 
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APPLICABItITY 

APPENDIX A 
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Schedule No. It 

LIMITED ME~]') SERVICE 

Applicablo to al~ cotered w~ter service £Urn1$hod to Blalock-Eddy 
Ranch. 

ILRRITORY 

The Blalock-Eddy Ranch near Llano, Los Angeles County. (T) 

Quantity Rates: 

Por Met$X' 
Pet" Month 

Fir~t 800 cu.£t. or less •••.•...•..........•..• $ 4.25 
.25 
.20 
.l; 

(I) 
Next 1,200 eu.ft., por 100 eu.rt. • •••••••••••••• 
Ne~~ 3,000 eU.l~., per 100 cu.ft. • •••••••••••••• 
Ovor 5,COO cu.ft., per 100 cu.ft. • •••••••••••••• 

!'.dr.im"a.m Ch:l:'ge: 

For 5/8 x 3/4-inch ~eter 
For 3/4-1och Qeter 

• ............ " ............ III ...... . $ 4.25 
5.00 
7.25 

12.00 
l7.00 
50.00 

(I) 
• ........... - •• ., ........ iii ... It ..... . 

For l-inch ~etor • ........ III ................................... . 

For l~ineh meter • .... '" ... ~ ..... iI ...................... . 
I 

For 2-~eh meter 
For 4-1nch meter 

............................. -- ........ .. (I) · ..................... ., ................. '" .. 
For 6-1neh meter · ............................................. . 

The !'~nim~ Ch~ge will entitle the customer 
to t!le quantity of "'?l~er which ths.t ::ni~imum 
oharge will purehace at the Quantity Rates. 

SPECIA.L CONDITICNS 

100.00 

1. St3rvice under this schedule will Q.e l.t:rlted. to one :::erv1ce connec
tion to th~ Blalock-Eddy Rane~ 3yste~ to supply a quantity ot ~ater not to 
excoec 2,OCO cubic foot por day. 

2. The service con."lection will be l~ca.tc<i by tho utility at approxi
matoly the southerly boundary line of the northerly 1/4 of Section ;2, 
T., N., R.9 W., 5.B.5.& M., said point of conoeetion being at or wit~ the 
~clmd~ry of the utility's certificated service area. 
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APPLICABILITY 

APPENDIX A 
Page 5 of 5 

Schedule No. 2L 

Applicable to all flat rate wate~ sorvice ~~~hed to Blalock-Eddy 
Ranch. 

TERRITORY 

The Blalock-Eddy Ranch near Uano ~ Los AIlgeles County. 

Per Blo.loek-Eddy Ranch 
~ SysteQ Service Connoction 

Per Month 

1. For each single family residenti,al 
u."lit, i:leluding pre::nSG3, with 
3/4-inch service eo~~ection ••••••••••• $ 5.50 

2. For oo.e:1 storo, market, shop or 
iOorvice station, '.lith 2-inch 
service connection •••••••••••••••••••• 20.00 

§.PECIAL CONDI1'.1~ 

1. Service under this sehedule will be limited to service co:oectious 
to the Blalock-Eddy ~ch syste~. 

2. A metor shaJ.l 'bo installed it: oither utility or customer so 
chooses for above c~ssific~tion, in which event service thereafter shall 
be furnished only on t~~ b~3is of Schedule No. 1L, ~ted Metered Service. 


