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Decision No. 71888 ----;...-
BE?'ORE THE P~LIC UT~1.I!IES C01l.M!SSION OF 'IRE STJ.\ ':'F. Dr:' CAt.TJi'O'PmA 

Application of Thomas H. Porter and ) 
Lloyd A. Jones, as coowners (GRIZZLY ) 
PAR!~ WA7S1 COMPA~~) for a cc~~ifi· ~ 
catc of public conven::'en.ce and 
ne~essity to o?e=~te a p~blic ctility 
sys~em (i~~~er) i~ ~nd .;::cli~ce:'1t to the 
area of the proposec G:izzly Park ) 
Develop:2nt, in El Dorado County; and) 
to establish rates for the service of ) 
water th€~cfrom. ) 

Application of Tho~s H. Porter and ) 
Pezgy A. Porter, husband ane wife, as ) 
co-ov~ers (GRIZZLY FLATS WATER COM- ) 
PA~ri) for a certificate of public ) 
convenience and necessity to operate ) 
a p~blic utility system (water) in ) 
and adjacent to the area of the pro- ) 
posed Grizzly Pa~k No. 2 Development, ) 
in El Dorado Cou~ty, and to establish » 
rates for the service of water there-
from. ) 

OPINION -..------

Application No. 46501 

k:nc:'l.c.ed 
Application No. 48352 

By Decision No. 67748, in Application No. 46501, Thomas R. 

Porter and Lloyd A. Jones, doing business as Grizzly Park Water Com­

pany, were certificcted to construct with equity capital a water 

system in El Dorado County, California, to serve Grizzly Park Unit 

No.1). The system was to have Class 150 asbestos-cement pipe. The 

application was reopened to investigate the desirability of forming 

a separate water company owned by essentially the same persons co 

render water service in the same general area, because assessment 

bonds are being used for financing and because Class 100 asbestos­

cement pipe was specified for construction bidding. 
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Applic~ntzf origi~~l ~c~~tien fo~ a ce~ti£icate, Applica­

tion No. 46501, filed o~ A?=il 13, 19~~, was reop~~ed by che Commis­

si.on on ':\~~e 28, 1966, a:ld conzolidated with Application No. 48352, 

fi:;.ed or .. ~...:lrch 28, 1966 <'lnc. a'Cc":l.~cd on A\!Z'.:.st 19, 1956. 

P.r~;"ic~~:i.o'C. No. 4~:352, as originally filed by 1I..r. Porter 

•.• 1. • ..:: ... pr- ...... -- A 
.. 'W ; • \..,; ) ,', ~,r..., •• V • 

F:'.:lts \·;.-;~~r CO!!l~)t.~y to ~erv"~ Grizzly ?:lrk Unit No.2 (System No.2). 

:'n the ~.:':I.p.nded applicc.t;ion, the Porters and Mr. Jones propose that 

~'J:"S. Po:::te= ':lCq~ .. '..:i.t'c K"'7. JO'.'l.CS f i~~erest in Grizzly Park Water Company 

::.~(t t:'lat in:;toad o£ fo~i::'l .: s~::::o:ld water utility, Grizzly Park 

t~o. 2,. 

App:ic.ar.:.::s, in -:'=:.:cc~::., ,,·cquest: auth:>rity to devi.o.te from 

t::i.~ filed :2.i::l c~::t~n=io':l r1..':.j.c .::;.:-.. 11 U$C c.ssessment bend financing fo:!:' 

both devclopmc:lts. 

Staff field investigatio:ls have been !:lade int:o thes·e 

applications by an accountant and an engineer. The last investiga­

tion was made on September 21, 1966 and a re?ort thereof filed, 

dated November 4) 1966, is included herein as Exhibit ~:o. 2. 

Grizzly Park Units Nos. 1 and 2 are about: one-half mile 

c?srt. They are located near Grtzzly Flats, a ~all co~u~ity about 

22 miles east southeast 0: Placerville, California. Both ercss are 

hilly and at s~ilar elevations. Unit No. 1 contains 150 acres and 

is subdivided into 122 residential lots, each of which is 31,500 

squa~e feet or more in area. Another 60 lots immediately adjacent 

to Unit No. 1 may be subdivided by the Porters in the near future. 

Unit No. 2 contains 72 acres subdivided into one or two commercial 

lots and about 136 residential lots, the smallest of which is 
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10,250 square feet in area. Unit No.2 may be expanded to a total 

of 251 acres and water service extended contiguously to serve this 

ares. Syse~ No. ~ and System No. 2 w~ll not be interconnected 

unless the Porters acquire and subdivide intervening land. Eagle 

Ditch, the source of water for System No.1, flows through both 

units. A district about 20 miles away has the closest water system 

to the a=ea. 

In addition to the facilities indicated in Exhibit No.1, 

the staff report on Application No. 46501 for Unit No.1, applicants 

have drilled a 7-inch well 203 feet deep. The production ca?sbility 

of this well has not been determined. Applicants do not plan to 

equip this well with a pump until the need arises. 

Unit No. 2 is to be supplied from a 7-inch well, 85 feet 

deep, equipped with a deep-well submersible turbine pump. 

Applicants' engineer reported a yield of 28.5 gpm from the well. 

However, the pump test data is inconsistent and may indicate a yield 

closer to 18 gpm. The major portion of the distribution system 

will be supplied from a 200,OOO-gallon steel storage tank. About 

18 lots will be supplied by means of a booster pump and a 2,000-

gallon hydropneumatic pressure ta~. Eagle Ditch passes within 

about 400 feet of the well. As the need arises the applicants plan 

to appropriate additional water from Eagle Ditch and to drill addi­

tional wells. 

System No. 1 was designed to have 1,000 feet of 6-inch, 

8,500 feet of 4-ineh and 1,800 feet of 2-inch, Class 150 asbestos­

cement pipe. Although the contract bid specifications changed the 

quality to Class 100, Class 150 was finally installed. Unit No. 2 

is designed to have 60 feet of 8-inch, 11,450 feet of 6-inch and 
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600 feet of 4-inch, Class 100 asbestos-cement pipe. Each system 

is designed to have fire hydrants) blowoffs and plastic services. 

Applicants' engineer plans to l~it pressures to 100 psi in System 

No. 2 by means of pressure-regulating valves backed up by pressure­

relief valves. Periodic inspection and maintenance of these special 

vclvcs will be necessary. 

The t~bulation below compares the costs of the exisiting 

pl~nt facilities in Grizzly Park Unit No.1) as stated in amended 

Application No. 48352, ~nd as determined by the staff. 

Utility Plant Grizzly Pa'rk Unit No.1 

:Ae. : 
:!~ o. : 

301 
.306 
315 
317 

3U 
332 

Title 

Intangible Plant 
lr.uld 
Wells 
Othor Seurce of 
Supply Pl$.ut 

Pumping Equ1pcent 
Wate: TroatmG::lt 

Equipmetlt 

:p(!\!" A!ri'l!cn.t~e\'l :';0.48352 A~d.: Par StA.ff 
: Financed :F1r.a.nced : : Finane~d. ;F1na.need : : 
:By Assoss-:By Appl1-: :By Assess-:q Appli-: : 
:~ent Bonds: cants : Tote1 ~ent Bends: cants : To~l 

$ 

3,100 
.3,720 

6,903 

$1,.2.50 
.3 ,$00 
1,550 

685 

$ 1 .. 250 $ 
3, 500 
1,550 

3,785 
3,720 

6,90.3 

2,530 
3,035 

5 .. 633 

$1,250 
1,000 

685 .3,.215 
3,035 

5,633 
342 Resorvoirs & Xa~ 
343 Water MAins 

19,050 
49,848 
8,275 
3,988 
1.760 

19,050 
49,848 
8,27; 
3,988 
1,760 

15,;43 
40 .. 679 
6,753 
3,255 
1,1.37 

15.54.3 
40~679 
6,753 
3,255 
1,4,7 

345 Services 
348 Hydrants 
371 Structures 

Total 96,644 6,98, l03,6z<) 78,865 2,935 81,800 

Applicants· total cost figure exceeds that of the staff by $21,829. 

This di£fer~nce arises in the costs relating to land and a well 

financed by applicants and in the cost of water facilities financed 

by assessment bonds. The staff figures for the cost of plant 

iinanced by assessment bonds were determined by examination of 

records of El Dorado County. The re~aining staff cost figures were 

determined by examination of available invoices and by estfmates of 

original costs. Applicants' amount for land is fair market value, 
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whereas, the staff's determination was based on estimates of original 

cost to applicants. The staff has not included the cost of drilling 

the well in Unit No. 1 since no pumping equiFment is installed and 

the well is not connected to the water system. Further, applicants 

have not tested the yield of the well. Until such time as appli­

cants can demonstrate that this well is productive its cost should 

not be included in utility plant in service. Tae staff's cost 

figure for plant facilities financed by assessment bonds does not 

include legal and incidental costs, but it does include $500 of the 

engineering costs applicable to co~struction of the system. The 

staff did not include legal and incidental costs, in utility plant 

since these costs relate to financing rather than to construction. 

Applicants esttm2te that utility plant for Unit No. 2 will 

cost about $66,550. This includes $600 for organization costs which 

may not be appropriate since this unit will now be a noncontiguocs 

extension of the existing Grizzly Park Water Company. Over 90 per­

cent of the plant is proposed to be financed through assessment 

bonds. None of these facilities had been installed as of the end 

of September 1966. 

The company has entered into an agreement with the County 

of £1 Dorado to receive title to the water facilities in Grizzly 
Park Unit No. 1 for a consideration of one doll~r. As of the date 

of eh~s invest~S8tion, t~ele to these· £ae~11ties had not peen trans­

ferred. A resolution initiated by the El .. Dorado County Board of 

Supervisors is required in this regard. 

Assessment bond proceedings are currently in progress with 

respect to providing the financing for the installation of the major 

portion of water facilities in Grizzly Park Unit No.2. As of the 
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date of this inveetiga:~on, the bones had not been issued nor had 

bids been submitted for the inst311ation of water facilities. 

A financial statement of applicants Thomas H. P~rter and 

Peggy A. Porter, as of February 28, 1966, Exhibit E to the origin~l 

npp1ication (No. 48352), shows net worth of $602,500 and total 

=ssets of $902,700, including $34,700 of cash items. The major 

portion of the remaining ~sscts consists of land investment at 

~ar.ket value. Based upon the above-described financial position, 

the staff does not question applic3nts r financial ability to under­

take service in the proposed areas for which e certifieate is being 

requested. 

Applicants have applied to the county health department 

for a water supply permit for each system. 

Application No. 48352, as amended, asks for authority to 

cpply the requested rates in both systems. The requested annual 

flat rate is $48 for a single-family residential unit and $24 for 

each additional single-family residential unit on the same prcmise~ 

and served from the same service connection. !he annual mete~ mini­

m~ requested is $39 for a 5/8 by 3/4-inch meter. Applicants have on 

file a $2 per month fire hydrant service rate for Unit No.1. 

Although the mir.~um meter charges requested are less t~~r. 

those originally proposed) the higher quantity charges will result 

in higher charges for any customers with 5/8 by 3/4-inch meters who 

usc in excess of 833 cubic feet of water monthly. Tne flat rates 

rc~ucstec are about 16 percent lower than thoso originally proposed. 

Since applic~nts propose to supply water under their flat rates 

they are in effect requesting a reduction in the rates presently 

authorized for the Grizzly Park Water Company. 
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The Commission finds and concludes that public hearing is 

not necessary. The ~pplication 0: Lloyd A. Jones to convey his 

public utility interest in the Grizzly Park Water Company to 

Thomas H. Porter and/or Mrs. Peggy A. Porter is not adverse to pub­

lic interest. The future instcllation of Class 100 asbestos-cement 

pipe should be authorized conditional to the pipe being properly 

installed under competent engineering supervision. 

ORDER ------
IT IS ORDERED that: 

1. Lloyd A. Jones is authorized to convey his public utility 

interest in the Grizzly Park Water Company to Thomas H. porter and/ 

or Peggy A. Porter within one ye~r after the effective date of this 

order. Within thirty days after the conveyance of the interest 

applicants shall notify this Commission in writing of the conveyance. 

2. A certificate of public convenience and necessity is 

granted to Thomas H. Porter and Peggy A. Porter to construct a 

noncontiguous water system to serve Grizzly Park Unit No. 2 develop­

ment containing 72 acres as shown on the map filed as Exhibit A 

attached to the application. 

3. Applicants are authorized to install Class 100 asbestos­

cement pipe provided that before such pipe is placed in service a 

qualified engineer shall certify in writing to this Commission that 

the pipe was selected and inst.alled in accordance with the standards 

contained in American Water Works Association publications AWWA H2 

and AWWA e603-64I and that suitable pressure-regulating valves 

backed up by pressure-relief valves were installed where necessary. 
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4. In financing the initial development in ~nit No. 1 and the 

noncontiguous extension for Unit No. 21 applicants are authorized to 

deviate from their filed main extension rule by using assessment 

bond financing. 

5. Within thirty days after the effective date of this order, 

applicants shall file the rates set forth in Appendix A attached to 

this order. Such rates shall become effective on the fourth day 

after the date of filing. On the effective date of these rates, 

Schedules Nos. LA, 2AR and 5 of Grizzly Park Water Company shall be 

canceled. 

6. Within ten days after the date service is first rendered 

to the public in Grizzly Park No. 2 Development under authority 

granted herein, applicants shall submit written notice thereof to 

this Commission. 

7. Applicants shall prepare snd keep current the system maps 

required by Paragraph I.10.a of General Order No. 103. Within 

thirty days after each water system is placed in operation under the 

authority granted herein, applicants shall file with the Commission 

two copies of the map. 

8. Applicants shall set up formal books of account in accord-

ance with the prescribed Uniform System of Accounts for Class D 

Water Utilities. 

9. When title is obtained to facilities in Grizzly Park No.1, 

applicants shall record in the appropriate utility plant accounts 

the amounts determined by the staff in the tabulation of Exhibit 

No. 2 with contra credits to the Contributions in Aid of Construc­

tion Account for the amount financed by ass~s~e~t bonds and to 
r I~~~ 

partners' capital accounts for the amount financed'by applicants. 
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10. Applicants shall record in the books of account the actual 

costs for the installation of water facilities in Grizzly Park No.2, 

when known, with concurrent credits to Contributions in Aid of Con­

struction and partners' capital accounts in a manner consistent with 

the staff's recommendation for recording the costs of water facili-

ties in Unit No.1. 

11. The cost of drilling the well in Unit No. 1 shall not be 

charged to the water plant in service until the applicants demonstrate 

to the satisfaction of this Commission that the well is productive, 

that the water is of suitable water quality, and the well has been 

physically connected to the water system. 

The certificates and authorizations hereinabove granted 

will expire if not exercised within one year after the effective 

date of this order. 

!he effective date of this order shall be twenty days after 

the date hereof. 

Dated at _--Sall--Fr:m--dSeO----, California, this )y-rtv- day 

f JANUARY 19~ 

o ---' ~/?o/:h-duL , 
jd_ 1 ~._/)~eSl.~t .. 

,~:;ihb4'VJ~ 2;:, ~I/~'Y.'K 

~~- -.-

~ /j. 
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APPENDIX A 
Page 1 of 5 

Sehedule No. lA. 

Am.."UAt gENERAL XE'l'ERED SERVICE 

A PPtrCABI!..IIT 

Appl1cable to all ~otered wat~r Dorviee fUrnished on an annual basie. 

TERRITORY 

Th~ areas kno~ as Grizzly Park Developments Nos. 1 and 2, located 
near C%-izzly Flat" E1 Do::-adc County, about 22 illes east-southes.stor~ 
or Plaeerv1lle in El Dor~de County. 

RATFS ---- Per Meter 
P~r Month 

Monthly Quantity Rates: 

First 500 eu.ft. or loss ••••••••••••••••••••• $ 3.25 
Next 1,000 cu.rt.~ per 100 eu.rt. ••••••••••••• ~30 
Next 4,;00 eu.ft., per 100 eu.ft. ••••••••••••• .25 
Over 6,000 eu.ft., per 100 eu.!t. ••••••••••••• .20 

Ann:ual !wf.i.nimum Charge: 

For 5/8 x 3/4-inch meter 
For 3/4-1nch meter 
For 1-inch meter 
For l~ineh meter 
For 2-ineh ~eter 

........................ .............. -......... . 
•••........ ~ ••........• .......................... 
....•..•.......•......• 

Per Meter 
PAr Yea::. 

$ 39.00 
4e.00 
66.00 

108.00 
144.00 

The Annual Mi:limum Chargo will anti tle -:he 
eustnmer to the quantity ~r ~ater eaeh :ont~ 
whi~h one~twel.~h of the annual ~n1mum eharge 
will p1;rchase a.t the Monthly Quantity Rates. 

(Continued) 
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APPENDIX .A 
Page 2 of: 5 

Sel:.ad.ule N eo. lA 

ANNUAL GFl."ERAr.. METERED SERV!CE 
(Cl"lntinl!ed) 

SPECIAL CONDITIONS 

1. The a.nnUD.l t:icl.mc charge a.pplies tl"l 5e:.""7iee during the 12-month 
per1cd commeneing January 1 aDd is due in advance. It a pe~ent resi­
dent of the ares. ha:s bee:l a. eustotler of the l!tility for at least 12 months, 
ho %tay elect, a.t the beginn1:lg of the calende: ye3r, to pay prnrated 
~ini:n~ charges in advance at interval~ of less then one year (:onthly, 
bimonthly or ~uarterly) in accordance with the utility's established 
billing periods for Yon'Gcr used in excess of the monthly e.llo .... a.nce under 
the Ilnnual mini:r.u::n charge. Whon 1::lcters a.re read bimonthly or quarterly, 
the charge .... ill be computed. by doubling or tripli~~ respectively; the 
number of cubic feet to .... bich each bloek rate is applicable on a monthly 
basis. 

2. The opening bill for tlcterad servic~, except upon conversio:l 
from flat rate service, l'Jhall be the established a.:mual :W:li:Ilum charge 
for the service. Where initial service is established after the first 
c~y of any year, the portion of such annual charge applicable t~ the 
current ye~r shall be dete~-incd by :ultiplying the annual e~ee by one 
three-hunered-sixty-fifth (1/365) of the n'U!nber of daY3 remaining ~t..n t.he 
calendo.r year. The balance of the pa.r.nent of the in!. tisl e.nnual charge 
shall b~ credited against the charges for the sueceed~ annual period. 
If service is not continued for at least one year after the date of 
initia.l service, no reftl!lc of the 1n1tie.l ,annual charges shall be due 
the customer. 
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APmmIX A 
Page :3 of 5 

Sehedule No 0 2AR 

AN$AL RESIDENTIAL ~ ~ SERVICE 

APPLICABILIT:! 

Applieable to all flat rate residential yater service furnished on 
an. annual basis. 

TERRITffiY 

The areas kno~ as Grizzly Park Developments Nos. 1 and 2, located 
nQar Grizzly Flats, El Dorado County, about 22 :iles east-southeasterly 
of Placervillo in El Dorado CO'l.:.nty. 

AATES -
r~r a single-r~ly residential unit, 
1ncludir~ pre:ioes •••••••••••••••••• ~ •••• 

For each add~tional s1nglc-f~ly 
residential unit on the s~e ~remisas 
and served from the same service 
oo~~eetio~ ••••••••.••••••••••••••••• 

SPECIAL CON:)ITIONS 
InIP :=-_. 

Per Service Connection 
Por Year 

.Q48.00 

24.00 

1. The above £lat rates apply ~o ~ervice conn~otions not lArg~r 
than 3/4 inch in diamo~er. 

2. All sel."'Vice not eovered by ~he above e1e.:ssif'ioatio:l3 :sbAll be 
turniahed only on a metered cao10. 

3. For zerviee eove:ea by tho abovo cla3sifie~tions if the utility 
or the custom~r so eleets, ~ meter s~ll be installed ana ~~rvice proviced 
under Schedule No. ]A, Annual General Metered Service, ef'f'ect1ve as of the 
first day of' th~ £oll~ing ealendar month. Where the flat rate charge for 
a per1~ has been paid 1~ advance, refUnd of the proratcc e1r£erenco 
oetween such flat rate payment and the minimum meter oharge for the s~e 
period ~hAll be ~de on Or before that day_ 

(Co~tinucd) 
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APPENDIX A 
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Schedule No. 2AR 

ANNUAL W.sID~TIA L .EI::i! ~ ,;:.SE;;;;;RV=IC=E 

SPECIAL CONDrTrCNS--Contd. 

4. The an."lual flat rate charge applie3 to service during the l2-month 
period comencing January 1 and is due in advance.. It e. permanent resident. 
of the area CIlS been a custom~r of the utility for at least 12 months, he 
mAY elect, at the beginning of tho ealeudar year, to pay prorated flat rate 
charses in advance at intel~als of less than one year (monthly, b~onthly 
or qunrterly) in accordance Yith the utility's established billing periods. 

5. The opening bill for rlct rate sorvice shall bo the estAblished 
annual 1'lat ra.te charge for the service. f..Jhere initial service is 
eotablished after the first day ot a.ny year, the portion or such annual 
chargo applicable to the current ycnr shall be determined by multiplying 
the annual charge by one tbree-hundrec-sixty-fifth. (1/36;) of 'the number 
of' days re::z:aining i=. tl::.~ ca.lend.~ ye::.:::. The balc.nco of th.e paycent of 
the initial annual chargo shall be credite~ ega.ins~ the charges for the 
succeeding annual period. If service is not continued for at least one 
yotJ.r after the date of' initia.l !lorvice, no rei\md of tohe initial a.nnual 
cha.rges shall be due the custo:or. 
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Schedule No. 5 

PUBLIC F~E h:r.DRANT S~?VICE 

APPLICABILITY 

Applicable to all fire hydrant service furnished to municipalities, 
organized fire districts and other political subdivisions of the State. 

TERRITORY 

Tho ~eas known as Grizzly Park Development:;; ~os. 1 and 2, located 
:lear Qrj,zzly Flats, E1 Dorado County, about 22 miles east-southeasterly 
of Placerville in E1 Dor3.do CoU!l.ty. 

Per Month 

For each hydrant •••••••••••••••••••••••• $2.00 

SPECIAL CONnrTrONS 

l~ W~ter delivered for p~p~~es o~her than fire proteetio~ seel: 
be charged for at the quantity rates in Schedule No.1, Genoral Motered 
Service. 

2. The cost of relocation or o...v hydr:l.nt sh:l.ll be paid by the 
party requesting relocation. 

3. Hydr3.nt~ sh3.11 be cOX4~ected to the utility's ~y~tem upon receipt 
of written request trom a public authority. rhe written req~est shall 
designate the specific location of each hyclr~t and, where appropriate, 
tho ovnership, type and oizo. 

4. The utility undertakes to supply only such \ol3.ter at such 
preS:lure as may be availa.blo c.t any time through the normal operation 
ot its sY3tem. 


