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Decision No. __ ..... 7 .... 1."""S~1~5"--__ 

BEFORE 1~~ PUBLIC UTIL!Tr.ES COMMISSION OF THE STATE OF CALIFORNIA 

In the ~~ttcr of the Joint 
Application of WEST GATE tr.;TER 
CO~~A~, a California cOr?or~tion, 
a!'ld WES'I' GATE WATE~ Cc.~-PAN"!, a 
pa~,e:ship~ for an order 
aUi:horizing (a) West Gate Water 
Company, a partnership composed 
of, J~~es N. Wilson, E. My:rl 
West and Abroad M. Rashic, to 
tr~~sfcr to West Gate W~tor 
Company, a C<llifornia corpo:o:a:tio:l, 
and for said co=poration to 
acquire in oxeh~ge for its 
stoCk the water system owned and 
ope:ated by West Gate Tt1ater 
Co:r.pany;, (b) West Gate Water 
Company to issue its sccuri'::ies 
in exch~ge fer said pUblic 
uti:l.i.ty water bu~incs$. 

ApplS.cation No. 49058 
Filed December 29, 1966 

This i~ ~ ~pplic~tion for an order of the Commission 

authorizing Ahmad Muharomao Rashid, James N. Wilson and E. Myrrl 

Xest, doing bu~incss ~s Wcs~gate Water Company, to sell and 

tr~~sfer their p~lic utility p=opcrties and related assets to 

We~t Gate Water. CompanYI a corporation, and authorizing the 

lattGr -:;0 issue $21 1 700 pa:c value of its capital stock. 

By Decision No. 71065, dated Auguz·t: 2, 1966, in 

Application No. 48117, a cortificatc of public convenienc~ and 

necessity to construct and operate a public utility water system 

under the name of westgate w~tor Com~~y w~s gr~ntcd to ~~ad 

l-h.ih~'T,ad Fzshid .. James N .. wilson and E. Myrrl west. The 1:tility 
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is authorized to provide water service to consumers located in 

~~ unincorporated area nca~ Yuba City, Sutter County. According 

to tho balance sheet, ~t~ached to the application as par~ of 

Exhibit B, the par~~~~~bi? equity in the enterprise as of 

~ove~ber 30, 1956, w~s $2::764. 

In this pro~eo~ing the owners request authority to sell 

their public utility prop'3rties and related asc~ts to West. Gate 

Water Company, a C~li~ernin corporation organized on or about 

J\:.~y 1, 1966. ~~"l~ c:o=p..,r~:i;icn proposes to acq'lire said assets, 

su~ject to cxit.~ing li~bilitics, and to issue 217 shares of its 

$~OO par value c:::,.pit .. :~j, stoc~-: h.aving an aggrega'~e par value of 

$21,700 in exchansc ~O~ ~1~ assots to be acquirod and liabilities 

to be ~sst:':lod. 

The Commission has considered this matter ,and finds 

that: (1) the pr.oposed sale and transfer will not be ~dverse to 

the pUblic inter~st~ (2) ti,e money, propc~ty or labor to be 

p:cocurcd or paid for ';:)y th~ iS3uc of the st-eek herein authorizeo 

is reasonably required for the purpose specified herein~ ~~d 

(3) such purpose is not l in whole or in p~rt, reasonably charge

able to op¢rati~g expenses or to income. A pUblic hoaring is 

not necessary. 

On the basis of the foregoing fineings we conclude 

that tho application should be granted. In isouing our order 

hcrcin l we place West G~te Water Company and its shareholders on 

notico that we eo not regard the number of shares outst~ding, 

the total p~r value of the shares nor the dividends paid ~s 

measuring ti1a return the corporation should be allowed to earn 
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on its investment in plant, and that the authorization herein 

given is not to be construed as ~ finding of the value of its 

stock or properties nor as indicative of ~ounts to be included 

in proceedings for the deter.mination of just and reasonable rates .. 

IT IS ORDERED that: 

1. On or beforo April 30, 1967, Ahmad Muhammad Rashid~ 

James N. Wilson and E. Myrrl West, doing business as Westgate 

;"iater Company, may sell and transfer, and West Gate Water COl-::PWy I 

a corporation, may purchace (Jnd acquire, tho public utility "Tater 

properties ~d related assots as set for~ in the applic~tion .. 

2. West Gate water Company, a corporation, on or ~eforc 

April 30, 1967, in acquiring said assets, may assume the related 

liabilities and issue not to exceed 217 shares of its $100 par 

va!~e capital stock .. 

3.. ""rest Gate lo;atcr company, ~ corporation, shall file 

with ~e commission a report, or reports, as required by General 

Order No. 24-B, which order, insofar as applicable, is hereby 

made a part of this order. 

4. On or before the date of actual transfer -

a. Sellers shall refund all customers' deposits 
and all advancc:s for construc'cion, if any, 
which arc due to be refunded at ~e date of 
tran~£er. Any unrof~~dc:d depo~its and 
advances shall be transferred to and shall 
become the obligation for rofund of West 
Gate Water Co~panYI a corporation. 

b. Seller: =h~ll tran~fer and deliver to p~rehaser 
all records, memoranda and papers pertaining to 
~o construction and operation of the properties 
herein authorized to be transferred and purChaser 
shall receive and praserve the same. 
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s. If the: ~uthority herein granted to transfez: proper

ties is exercised, West Gate. water company". a corporation, within 

thirty days ~thereafter, shall notify the Commission, in writing, 

of the date of completion of such transfer. 

6. West Gate Water Company, a co~oration, shall file, 

within five days after ~~e effective date of the tr~~sfer, a notice 

of adoption of the presently filco rates and rules 'of sellers in 

accordance with the procedure prescribod by General Order No. 96-A. 

No increases in presently filed rates shall be made unless 

authorized by this commission. 

7. On or before the end of the third month after the 

consummation of the tr~sfer as herein authorized, West G~te Water 

Company, a corporation, shall cause to be filed with the Commission, 

in suCh for.m as the caomission ~y prescribe, an annual report, or 

reports, related to the operations of the sellers for the period 

commencing with the first day of the current year to and includin<; 

'the effective d~te of -::he transfer. 

S. Upon compliance with all of the conditions of this 

order, Ahmad MuJ.1anunao Rashid, James N. Wilson a,..."c1 E. Myrrl West 

shall stand relieved of all f~~ther pUblic utility obligations 

in connection ·~th ~~c opc~ation of the pUblic utility water 

system herein au~orized to be transferred. 
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9. The effective date of this order is ~e date 

hereof. 

Dated at _____ Sa;_an __ Fra.n ........ ....;~;';_"'O' _____ J' California
l 

this ,:J. 1::{1(, day of ____ ...... t~1 A;w.,jNoI&,UAI,OWR .... V ____ , 1967. 

ftv~ ~-: ~;~~ 

£L~j(?~;;,~~ 
/ 

conunissioners 
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