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Decision No. __ 7 __ 1.........-9~8~6"--__ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application ) 
of ) 

) 
CALIFORNIA-PACIFIC UTILITIES ) 
COMP~ ) 

) 
for an order authorizing it ) 
(a) to issue and sell $3,000,000 ) 
principal amo~t of its First ) 
Mortgage Bonds, Series M, 6-3/~/o ) 
due March 1, 1997, and (b) to ) 
execute a Fourteenth ) 
Supplemental Indenture to be ) 
dated as of March 1, 1967, ) 
supplemental to its First ) 
Mortgage Indenture dated as of ) 
July 1, 1944. ) 

) 

Applieation No. 49091 
Filed Janu~ 19, 1967 

OPINION 
--~-~-----. 

This is an application for an order of the commission 

authorizing California-Pacific Utilities Company to issue and 

sell $3,000,000 aggregate principal amount of its first 

mortgage bonds and to execute a supplemental indenture. 

Applicant is a California corporation owning and 

operating pUblic utility electric, gas, water and telephone 

systems in various parts of California and Nevada; electric, 

gas and telephone systems in Oregon: and electric systems in 

Arizona and Utah. The company is also engaged in the non­

utility sale of butane-propane gas in California and Oregon. 

For the twelve months ended November 30, 1966, the company 

reports total operating revenues of $18,593,193 and net 

income of $2,133,948. 
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The co~oration's reported capitalization ratios as 

of November 30, 1966, and giving effect to the financing proposed 

herein, arc summ~i=eQ as follows: 

Nov. 30, Pro 
1966 Forma 

Long-tc~ debt 49.~h 53.110 
Prcforr~ stock 3.3 3.1 
Common stock equity 46.8 43.8 

Total lOO.~~ 100·~6 

Applicant states that it has outstanding $3,500,000 

of ohort-ter.m b~ loans Que in 1967 which were incurred for 

construction purposes. According to the application, the 

utility's unreimburscd construction expenditures, as of 

November 30, 1966, aggregated $l3,476,254, and applicant expects 

~o expend approximately $6,200,000 for additions and bctter.ments 

to its properties du:ing the year 1967. 

The bond issue propoccd in this proceeding will con-

o~itutc a new series to be desi~ated First Mortgage Bonds, 

Series M/ 6-3/&~, due March l, 1997. Said bonds will be subject 

to a seven-year restricted redemption provision and will be 

secured by ~~ existing indenture ~s heretofore supplemented, 

and as further ~up?lemented by a Fourteenth Supplemental 

Indenture. 

Applic~t concludes that a sQven-year restricted 

redemption provision iz required if the bonds are to be sold 

at a reasonable interest rate. In view of current money ma:ket 

conditions a~d the impossibility of predicting future interest 

rates, it ~ppcars that 'Chc immediate savings in interest costs 
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whiCh will result from the scv~~-year restricted refunding perica 

~~ll compensate for the theoretical pocsibility of a future 

reduction in interest rates. 

'l'he company plans to sell the $3,000,000 of new bonds 

to nine institutional investors a~ their principal ~ount plus 

accrued interest. Applicant reports that the bond proceeds will 

be used to retire a portion of its outstanding short-term bank 

leans. 

The Commission has conzidered this matter and finds 
/ 

~~at: (1) the proposed bond issue is for proper purposes; 

(2) applicant has need for funds from external sources for. the 

purposes set forth in this proceeding; (3) ~pplicant will be 

required to pay interest at a lower rate ~~an it would in the 

aDsence of the proposed rest.ricted redemption provision: 

(4) the proposed Fourteen~1 Supplemental Indenture will not be 

adverse to the public interest: (5) the money, property or 

labor to be procured or paid for by the issue of the bonds 

heroin ~uthorized is reasonably required for the purposes 

specifi~d herein; and (6) such purposes, ~~cept as otherwise 
o~thorized £or accrued interest, are not, in who~e or in p~rt, 

reasonably chargeable to oporating expenses or to income. 

On the basis of the foregoing findings we conclude 

that the applie~tion should be granted. A pUblic hearing is 

not necossary. The au~orization herein granted is for the 

pu...-posc of this proceeding only and is no'!: to be construed as 

indicative of ~o~nts to be included in proceedings for the 

detc~ination of just and =casonab1e rates. 
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ORDER 
---~-

IT IS ORDERED that: 

1. California-Pacific utilities company may execute 

and deliver a ~ourteenth Supplemental Indenture in the same for.m, 

or in substantially the s~e for.m, as '~at filed in this pro­

ceeding as Exhibit C. 

2. On or after the effective date hereof and on or 

bGfore July 31, 1967, California-Pacific Utilities Company may 

issue and sell not to exceed $3,000,000 aggregate principal 

amount of its First Mortgage Bonds, Series M, 6-3/~~, due 

March 1, 1997, at not less than ~~eir principal amount plus 

accrued interest, and shall use the proceeds, other ~lan accrued 

interest, for the purpose set forth in the application. The 

accrued interest may be used for said purpose or for general 

corporate purposes. 

3. California-Pacific utilities Company Shall file 

with the Commission a report, or reports, as required by General 

Order No. 24-B, whiCh order, insofar as applicable, is hereby 

made a part of this order. 

4,. This order shall bocome effective whon California-

Pacific Utilities Company has paid the fee prescribed by Section 

1904~) of the Public Utilities Code, which fcc is $2,000. 

Dated at ________ =s~rul~~~~e~i~~e~~ ______ ~. California, 

this ,7;;6 day of ____ -.:.....::.:..;~~ ...... -~ 
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