
Decision No. 72084 

BEr'ORE !'HE PUBLIC UTILITIES COMMISSION OF 'l'!iE STATE OF CALIFORNIA 

In the Matter of the Application » 
of CARL L. DAMSEN doing business 
as the Damsen Water Company under ) 
Saction 454 of the Public Utili- ) 
ties Code for authority to ) 
increase rates for water service. ) 

Application No. 48791 
Filed September 15, 1966; 
amendee October 3, 1966. 

OPINION ~tIIIIIIIIIIII""""' __ _ 

Damsen Water Company seeks authority to increase its rs.tes. 

This is a flat rate system and the present rate is $3.75 per month . .. 
The company wants this increased to $4.50. A report prepared by an 

engineer of the Commission's Utilities Division, Hydraulic Branch, 

and a financial exomincr of its Finance and Accounts Division is 

received as Exhibit No.1. 

The partners serve 51 flat r~te customers in an area about 

1-1/2 miles northwest of Porterville, Tulare County. Notice of the 

proposed increase was mailed to all these customers and no protests 

have been rec~1ved by the Commission. 
The staff made 8 field ~nvese~S4e~on ~n October 1966. 

Pressures taken by the staff were found to be adequate. There have 

been no informal complaints against applicants within the last two 

years. 

The staff calculated an average rate base of $8,560 for 

the year 1966. It estimated revenue at $2,850 under proposed rates. 

This, after expenses, depreciation and taxes were deducted was 

estimated to yield $500 per year or 5.8 percent. This is not exces

sive and the application will be granted. 
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The Commission finds that: 

1. The estimates of operating revenues, expenses, including 

taxes .and depreci,,-tion, and the rate bases as submitted by the staff 

for the year 1966 reasonably represent the results of applicants' 

operations for the purposes of this proceeding. 

2. The increases in rates and charges authorized herein are 

justified, that the ra.tes and charges autho'.cized herein are reason

able, and that the present rates and charges, insofar as they differ 

from those herein prescribed, are for the future unjust and unreason

able. 

The Commission concludes that the application should be 

granted as hereinafter provided. 

A public hearing is not necessary. 

IT IS ORDERED that: 

1. After the effective date of this order, applicants Carl L. 

Damsen and L3ura J. Damsen, doing business &s D~msen Water Company, 

are authorized to file the revised rate SChedules attached to this 

order as Appendix A. Such filing shall comply with General Order 

No. 96-A. The effective date of the revised schedules shall be 

March 16, 1967 1 or four days after the date of filing, whichever is 

later. The revised schedules shall apply only to service rendered 

on and after the effective date thereof. 

2. For the year 1966, applicants shall apply a depreciation 

rate of 3.4 percent to the original cost of depreciable plant. Until 

review indicates otherwise, applicants shall continue to use this 

rate. Applicants shall review the depreciation rates at intervals 
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of five years and whenever a major change in depreciable plant 

occurs. Any revised depreciation rate shall be determined by: 

(1) subtracting the estimated :uture net salvage and the deprecia

tion reserve from the original cost of plant; (2) dividing the 

result by the estimated remaining life of the plant; and (3) divid

ing the quotient by the original cost of plant. The results of each 

review shall be submitted promptly to the Commission. 

3. Applicants record on the utility's books of account all 

expenses pertaining to utility operations, including estimated 

or prorated costs for transportation, telephone, insurance and 

office rental not now being recorded. 

The effective date of this order shall be twenty days after 

the date hereof. 
$an ~d8CC! ~, -n.. 

day of 

Dated at __________ , California, this __ "" __ _ 

FEBRUARY • 1967. 

e> , comm~1oners 

CO~1sc1onor Poter E. Mitchell being 
neceSs~r1ly ob~ent. did net po;tieipate 
in the 41~pO~1~1oD ot this »roooe41na. 

-3 .. 

COmmi$Sioner A. W. Gatov, be1~ 
nec~~sarily a~~ t ~. . /,;"en • 1.I~6 not part1e1l)~ 
1~· the dispoSition or +~. 

_oS .PX'ocoo41D&-
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APPLICAB ILIT! 

APPENDIX A 
Page 1 of 3 

Schedule No. 1 

GENERAL !iETERED SERVICE 

Applicable to all metered water service. 

TERRITORY 

The unincorporated area including Tract No. 239 adjacent to State 
Highway 6, approximately It miles northwest of Porterville I Tulare County. 

RATES -
Quantity Rates: 

First 1,000 cu.£t. ~r loss ••••••••••••••••••• 
Next 5,000 cu.ft., per 100 cu.ft. • ••••••••• 
Next 5,000 cu.ft' l per 100 cu.ft. • ••••••••• 
Over 10,000 cu.ft., per 100 cu.ft ••••••••••• 

Minimum Char go : 

For ,/8 x 3/4-inch meter 
Fnr 3/4-inch meter 

.................... ~ . 

..................... 
For l-inch meter ..................... 
For l-~-.inch meter ..................... 
For 2-inch meter ........•.....•.....• 

The Minirnwn Charge will entitle the 
customer to the quantity of water 
which that miniInu."n charge will purchase 
at the Quantity Rates. 

Per Meter 
Per Month 

$ 3.60 
.24 
.18 
.lh 

$ 3.60 
4 .. 20 
$.40 
8 .. 40 

12.00 

(I) 

(I) 
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APPENDIX A 
Page 2 01: 3 

Schedule No. 2R 

RESIDENTIAL FLAT RATE SERVICE 
--~--

Applicable to all re~~dential water ~orvice turni5hed on a flat rate 
o~is. 

TEP.RITORY 

the unincorporated area including !ract No. 239 adjacent to State 
Highway 6$, approxim~tely It miles northwest of the City of Porterville, 
Tulare County. 

RATES -
For a single-family residential unit, 
including premises not exceed.ing 
9

1
000 sq.ft. ~~ area •••••••••••••••..•..•• 

a. For each 100 sq.!t. of premises in 
excess of 9~OOO sq.!t ••••••••••••••••• 

b. For each eva.pora.tive-type cooler, in 
addition to regular flat rates during 
the six-month period May through 
October: 

Circulating type ••••••••••••••••• 
Non-circulating type ••••••••••••• 

SPECIAL CONDITIONS 

Por Service Conrl~ction 
Per Nonth 

$4.50 

.01.. 

.2$ 

.$0 

1. The a.bove flat rates app~ to a service connection not larger 
than one inch in di3Inoter. 

2. Residential service not provided for above shall be furnished 
on a metered basis only. 

(continued) 

(I) 

(I) 
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APPENDIX A 
Page 3 of :3 

Schedule No. 2R 

RESIDENTIAL ~ ~ SERVICE 

SPBCIAL CONDITIONS--Contd. 

3. Charges tor air coolers will applY as provided above except in 
those eases where the customer notifies the utility in writing which months 
during the above period any air cooler will not be in service, and provid~d 
that such unit is disconnected during said months subject to inspection by 
utility representatives. 

u. It eithor the utility or the customer so elects, a meter shall be 
installed and cervieo provided under Schedule No.1, General Metered Servico. 
'~~en a meter is ins't.o.llcd at option of customer, metcred service must be 
eontinued tor at lC3St 12 months before service will again be furnished at 
t'la:t. r\l.tes. 


