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Decision No. 72094 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE S!ATE OF CALIFORNIA 

In tbe ma~~er of ~he App11ca~1on » 
of Carnelian Bay Water Company, 
a corporaeion. for an order ~ 
authorizing an increase in races ) 
for water service. 

Application No. 48774 
(Filed Sepcember'12, 1966) 

The applicant seeks authorization to combine its present 

summer and winter rates. It serves an area adjacent to Lake Tahoe 

in Placer County. A report signed by an engineer of the Commission's 

Utilities Division, Hydraulic Branch, and a Financial Examiner of 

its Finance and Accounts Division is received as Exhibit No.1. 

Applicant's service area contains 92 potential customers. 

Not all of these, however, subscribe for water service in any 

particular year. Notice of this application was duly given to 

customers in September 1966. 

Applicant currently has on file a summer flat rate of $30 

and a winter flat rate of $45. It seeks to combine these into an 

annual rate of $75. The notices referred to above produced seventeen 

letters, most of which protested the elimination of seasonal rates. 

Many customers protested that they cannot reach their properties 

during the winter months because the county does not keep the roads 

open. They state that these are neither dedicated nor paved. 

There have been no informal complaints against this utility 

since January 1, 1963. Apparently pressures have been adequate. 

Customers interviewed by the staff opposed annual rates but did not 

complain of service. The system has much pipe of substandard 

diameter and much that is not buried to an adequate depth. 
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A. 48774 AB 

The staff was of the opinion that, in spite of these 

deficiencies, service was reasonably adequate for this resort area. 

It would be unreasonable, however, to impose annual rates. Many 

customers cannot reach their properties in winter and 'if they could 

might find the utility unable to serve them because of frozen piping. 

The seasonal flat rates will be continued, but optional annual flat 

rates, together with annual and seasonal rates for metered service, 

will be established. 

The applicant has not kept its records in the manner 

prescribed by the uniform system of accounts. It will be ordered to 

do so. 

The staff estimated that, for the year 1967, applicant's 

present rates would yield 4 percent, unreasonably low, and the 

proposed rates 16.1 percent, unreasonably high. The staff developed 

rates calculated to yield 7 percent on its estima'ted rate base of 

$18,420. These appear reasonable and will be adopted. 

The Commission finds that: 

1. The estimates of operating revenues, expenses, including 

taxes and depreciation, and the rate bases as submitted by the staff 

for the year 1967; reasonably represent the results of applicant's 

operations for the purposes of this proceeding. 

2. The increases in rates and charges authorized herein are 

justified, that the rates and charges authorized herein are reason

able, and that the present rates and charges, insofar as they differ 

from those herein prescribed, are for the future unjust and unreason

able. 

3. Applicantts records have not been kept in accordance with 

the Commission's uniform system of accounts. 

-2-



A. 48774 AB 

The Commission concludes that applicant should be authorized 

to increase its rates to the extent authorized by the following order. 

Applicant is placed on notice that it is expected to bury 

all new piping under at least thirty inches of cover wherever the 

nature of the terrain permits. It will further be expected to cover 

existing mains, wherever they are lowered~ to allow the same cove1 

and to design all of its iustnllat10na to comply with General Order 

No. 103 of this Commission. 

ORDER .., .... - ..... -

IT IS ORDERED that: 

1. After the effective date of this order, Carnelian Bay Water 

Company is authorized to file the revised rate schedules attached to 

this order as Appendix A. Such filing shall comply with General 

Order No. 96-A. The effective date of the revised schedules shall be 

V~rch 16, 1967, or four days after the date of filing, whichever is 

later. The revised schedules shall apply only to service rendered 

on and after the effective dat~ thereof. 

2. Within ninety days after the effective date of this order, 

applicant shall file with the Commission two copies of a revised 

system map prepared as required by paragraph I.10.a. of General 

Order No. 103. 

3. Within twenty days after the effective date of the filing 

of the rates authorized herein, applicant shall file an up-to-date 

tariff sheet Form. No.3, "Bill for Service". 

4. Applicant shall maintain its books of account in accordance 

with the prescribed Uniform System of Accounts for Class D Water 

Utilities and by December 31, 1967 shall record therein the staff 
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adjusted balances for utility plant accounts and depreciation reserve, 

at December 31, 1965, as set forth in the tabulation entitled "Utility 

Plant and Depreciation ReserveH contained'in Exhibit 1 in this 

proceeding. 

5. Applicant shall compute and record in Ac. No. 503 and Ac. 

No. 250 its depreciation accrual for the year 1966 and subsequent 

years using the composite rate of 2.1 percent. It is further ordered 

that applicant shall continue to review its depreciation rates at not 

more than five-year intervals, as specified in Decision No. 59722, 

and that any rate or rates established in such a review and recognized 

by the Commission shall thereafter be used in recording future 

depreciation accruals and expenses. ' 

The effective date of this order shall be twenty days 

after the date hereof. 

Da ted at ____ S;;.;:m:;;:;...;;Fra.n:.;.:;;:;;;;;e=ts"'-llwl:..--, California, this ~ tr fiX; 
FEBRUARY day of __________ , 1967. 

eom::r1!l~10n~r 'Pl)t~r F. ~Ut/:holl. bo1r2g 
neeo:;~,"rijs .:'~ .. ~'''.'' e,cl l"(lt 1'.:'.rt1c1})6te 
1n tho ~i~pO$it10n ot this p~ooeod1Dg. 

COtllm:SS101'lcr A. w. G,.t~'IV. boi 
noeo ... SI!:>!l'J· :.l.b::Ollt did rlot :e.g 
in tho Q1~pOS1ti • ~Qrt1e1pate 

on ot this proceoQ1~. 
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APPLICABILITY 

APPENDn A 
Page 1 or 8 

Schedule No ~ lA 

ANNUAL GENERAL ~ffiTERED SERVICE 

Applicable to all metered water service furnished on an annual basis. 

TERRITORY 

Carnelian Bay and vicinity, take Tahoc1 Placer CO\1nty~ 

RATES -

Monthly Quantity Rates: 

First 500 cu.ft~ or less ••••••••••••••• ~~ •••• ; 
Over 500 CU~ft., per 100 cu~ft •••••••••••• ~;~ 

Annual Minimum Charge: 

For 5/8 x 3/4-inch meter ~ ••••••••••••••••••••• 
For 3/~-inCh meter ••••...•.•..•.•.•.••.• 
For l-inCh meter •••••.•.•....•.•.••• ~; 
For l!-inch meter .~ •••.••••••••••••••• ; 
For 2-inch metor .....•.... e ••••••••••• 

Per Meter 
Per Honth 

$6.00 
.25 

Per l-!eter 
Per Year 

$ 72;00 
90.00 

120.00 
165~OO 
210.00 

The Annual Minimum Charge will entitle the customer 
to the quantity or water each month which one-twelfth 
or the annual minixnum charge will purchase at the 
Mont~ Quantity Rates. 

(C<lntinued) 
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SPECIAL CONDITIONS 

APPENDIX A 
Page 2 ot 8 

Schedule No. lA 

ANNUAL GENERAL ME1'ERED SERVICE 
(Continued) 

1.. The a.-mual m1nim.um. charge appl1e::: to ~ervice during the l2-month 
period commencing January 1 and i~ due in advance. If a permanent resident 
of the area has been a customer of tho utility for at least 12 months l he 
may elect, at the beginning of the calendar ye:J:r1 to pay prorated minirrlum 
charges in advance at :intervals of less than one year (monthly I bimonthly 
or qUilrterly) in accordance with the utility's established billing periods 
for water used in excess or the monthly allowance uncler 'the annual min:i.mum 
charge. When meters are read bimonthly or quarterly, the charge will be 
computed by doubling or tripling, respectively" the num.ber of cubic feet 
to Which each block rate ~ applicable on a monthly basis. 

2. The opening bill for metered service l except upon conversion from 
flat rate service, shall be the established annual minimum charge for the 
service.. Where initial service 13 established atter the firot day ot any 
yeu, the portion of such a.nnual charge olppl1colblo to the current year shall be 
determined by multiplying the annual charge by one three-hundred..s'iXty-Wth 
(1/365) of the n\llT'.ber of days remaining in the calendar year. The 'balance 
of the paj'lTlent of the initial :annual charge shall be credited against the 
Charges for the succeeding annual period. If service is not continued tor 
at least one year a1'ter the date of initial service" no refund of the irliti&l 
annual. charges Mall be due the customer .. 



A. 48171J AB '. 

APPENDIX A 
Page .3 of 8 

.' , .,.. ~'" . " 

Schedule No. 1$ 

SEASONAL GENERAL l-mTERED ~ ~~CE 
. , 

APPLICABILITY 

Applicable to all metered w~~r service furnished on a seasonal O&oi5. 

TERRITORY 

carnelian 'Bay and vicinity, Lake Tahoe, Placer County. 

RATES - . Per Meter Per Month 
SUmmer Season winter Season 

Mo~thly Quantity Rates: 

First $00 eu.ft. or less •••••••••••••• 
Over 500 cu.ft. 1 per 100 eu.ft ••••••• 

$ 6.00 
.2$ 

$ 8.00 
.2$ 

Sea.sonal Minimum Charge: 

For S/8 x 3/4-inCh meter ••••••••••• 
For 3/4~ineh meter ••••••••••• 
For l-ineh meter ••••••••••• 
For l!-ineh meter ••••••••••• 
For 2-ineh meter ••••••••••• 

Per Meter Per Season :. 
: SUltmer Season: Winter season : 
:April 1 throUgh:Oetober 1 through: 
: September)O: March 31 ': 

$ 36.00 
lI5.00 
60.00 
84.00 

10$.00 

$ 48.00 
60 .. 00 
80 .. 00 

ll.4.00 
141.00 

The Seasonal Minimum Charge will entitle the customer 
to tho quant1ty of water ~ach rnon~~ which one-sixth 
of the seasonal rnixli:INm charge will purchase a.t the 
Monthly Quantity Rates. 

(Cont1nued) 
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APPENDIX A 
Page 4 ot 8 

Seh.edule No. 15 

SEASONAL GENERAL METERED SERVICE 
(Continued), 

SPECIAL CONDITIONS (Continued) 

1. Service may be taken under this schedule far either or both seasons. 
The C'IlStomer must elect to be served by one o:t the tari:tf classifications on or 
about the Jan'\l8l'y 1 billing date and pq his b1ll a.ccordingly. It a. customer 
elects to receive seasonal service and elects at ;. later date to continue 
serviee through the iMedia.tely f'ollow1ng 3e&30n,t seasonal ra.tes :5hall a.pply. 

2. The seasonal m:in:i.muzn. eharge is payable in advance, on or before the 
:1nitial day or the season. ~ . 

3. The charge :tor water used in excess of the quantity allowed each month 
under the seasonal rr.::i.rUzaum charge m;,y be billed monthly,t bimonthly or quarterly 
at the option of the utility. 'When meters are read bimonthly or quarterly" 
the eh~G will be computed. by douhl1ng or tripling" resp,cttvely,t tbe n\lm'ber 
of cubic feet to which each block rate is applicable on a. monthly bas:!.s. 

'l4. The opening bill 'lor metered service) except upon' c~nversion trom nat 
rate sel"'J'1c:e~ 3ball 'be the establ1shed seasonal m:1nimum charge tor the service. 
'Where init1al :.ervice :1.5 established after the first d.;.y of any season" the 
portion of 3Ueh seasonal charge 4ppli~ble to· the' current season shall be 
determined by mult:1.plying the seasonal charge by one one-hundred-eightieth 
(1/180) of the number or ~ remaining in the season. The balance or the pay
ment ot the initial seasonal charge shall be credited agalnst the charges tor 
the succeeding seasonal period in which service is taken. If service :1.s not 
continued tor at least 31x months of the f':I.rst yoar af"ter the elate or initial' 
$ervice~ no refund of the initial soasonal chaX'!es shall be due the customer. 
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APPENDIX A 
Page 5 of 8 

Schedule No. 2A 

ANNUAL GENERAL ~ ~ SERVICE 

APPtICABnI'I'Y 

App1ica~le to all flat rate water service ~hed on an annual basis. 

TERRITORY 

Carnelian Bay am vicinity" Lako Tahoe" Placer County. 

For a single-f~ly re~idential unit, store 
or business cstablishment~ including 
premises .................................. . 

For e~ch addition~ residonce or 
businC$S establi~~~~t locatod on 
tho StJl'r.O prcInir.:cs and Jorved .1':t-om 
the s~c sorvice conn~ction ••••••••••• 

For each hotel or mot~l including oftice or 
manager's living quarters ••••••••••••••••• 

For each additional residential 
apartment unit ••.•••••.•••.•.•••••••• 

For c~ch additional rental room •••••••• 

(Continued) 

Per Service Connection 
Per Year 

$75.00 

40.00 

75.00 

40.00 

5.00 
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SPECIAL CONDITIONS 

APPENDIX A 
Page 6 of a 

Schedule No. 2A 

.ANNUAL GENERAL FLAT RATE SERVICE 
( ContImica;-

1. The a.'bove fia.t rates apply to service connections not larger than one 
inch in ~iamcter. 

2. All annual service not covered by the above classifica.tions shall be 
tu;r.nishec! only on a metere~ basia. 

3. For service covered by the above ela.ssifieations, if the utility or 
the custorr.er so elects .. a. meter shall be installed and service provided under 
Schedule No. lA, Annual General Metered Service, effective as of the first day 
of the following calendar month. Where tho .flat ra.te charge for a period has 
been paid in ~dvance, refund of the prorated ditference between such flat rate 
payment .:md the l'Ili.nimul1l meter charge tor the ::lame period :mall be ma~e on or 
before tha.t d~. 

4. Tr.o annual nat rate charge applies to service during the l2-m.onth 
period commencing J~'lary 1 and is due in advance. If a. perm3nent resident of 
the area has been a customer or the utility for at least 12 m.onths, he may 
elect, at the beginning of the calendar year, to pay prorated flat rate charges 
in advance at intervnls of le!'ls th.:m. one year (monthly, bimonthly or (Luarterly) 
in accordAnce with the utility's established. billing periods. 

5. The opening bill for nat rate service shall be the established annual 
flat rate charge for the service. Where initial service is established after 
the !1rst day of any year, the portion of such annual charge applicable to the 
current year shall be determined by multiplying the annual charge by one three
hundrcd-sixty-fifth (1/365) of the n'UI1lber of days rerna:Lni.ng in tho calendar 
year. The balanco ot the p~ent of the ini t:l.al annual charge shall be 
credited against tho charges for the succeeding annual period~ It service is 
not continued. for at least one year after the date of initial service, no 
refund of the initial armual charges shall be due the customer. 
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APPENDIX A 
Page 7 o£ 8 

Schedule No.2S 

SEASONAl FLAT RATE SERVICE --
APPLICABILITY 

Applicable to all flat rate water service furnished on a seasonal (X) 
basis. 

TERRITORY 

carnelian Bay and 'Vicinity" Lake Tahoe" Placer County. (T) 

RATES -

For a single-family residential unit, 
store or business establishment" 
including premises •.••••.••••••••.••••• 

For each additional residence or 
busine~s establishment located on 
the eame premises and sorved i'rom 
the same service connection •••••••• 

For each hotel or motel including office 
or manager's living quarters .......•..• 

For each additional residential 
apartment unit •••...•••••••••.•••.• 

For each additional rental room •••••• 

(Continued) 

Per Service Connection 
Per Season 

:SUl'Ill'Iler :)eason :Wintor Season 
: April 1 thru :Oetober 1 thru: 
: Se:etember 20 . March ~l· . . . 

$40.00 $60.00 (I) 

I 
20 .. 00 ,30.00 

40.00 60.00 

20.00 30.00 I 
3 .. 00 3.00 (I) 
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APPENDIX A 
Page 8 of: 8 

Schedule No. 25 

SEASONAL FLAT RATE SERVICE· 
(cont~) 

1. The above flat rates apply to service connections not larger than (N) 
one inch in diameter. 

2. All a~aoon&l ~erv1ce not eoverea by the above classifications shall 
be furnished only on a metered oasis under Schedule No. lS. 

,. For service covered by the above classifications, if either the 
utility or the customer so elects I a m~ter shall be instilled a.nd semea 
provided under SChodu~e No. lA, Annual General Meter~d Service, otfectiv~ 
a.s of the first daY' of the following c:uenda:r month. Where the nat rate 
charge for ~ period has been paid in advance, refund of tho pror~ted 
differenco botwcon such !lilt rato payment 3I'l.d the minimum. meter ehs.rgo tor 
the "t.IJTle period shall be made on or before that day. 

L.. Service may be t:lken under this schedule for oither or both 
se:l$ons. the custorn.er mU3t elect to be served by one of the tariff 
classi!1cation:~ on or about t.i.e Janu.a..""Y 1 billing da.te ~d pay his bill 
a.ccordingly. If a cu~tomer elects to receive seR.sonal service and elects 
a.t a later date to continue ~crvice through t..'e :!.m:ncciiately following 
seuon, seasonal rates shall apply. . 

S. The seasonal rn::tnimum charge is payable in advance on or beforo the 
initial day of the season. 

6. the opening bill for flat rate service shall be the established. 
seasonal flat rate chargo for the service. Where initial service is 
established atter the first daY' of any season, the portion of such seasonal 
charge applicable t.o the current sea,.,on sh.:Ul be determined by multiplying 
the season~ charge 'by one one-h'Ul'lcircd-eightieth (1/180) or the number of 
days rcmalning in the season. The balance of the payment of the initial 
seasonal ch3rge shall be credited against the charges for the succeeding 
seasonil period in which service is taken. It service is not continued tor 
at least six months of the rirst yeu after tho date of initia.l service, no 
re.t'ur.d. or tho initial sea.sOM.l eh.arges sha.ll be due the customer. 

( ) 

(T) 

(N) 


