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Decision No. 72181 

BEFORE THE PUBLIC UTILI'rIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application ) 
of ') 

) 
CALLISON TRUCK LINES, INC., a ) 
California Corporation, for ) 
authority to transfer assets, ) 

) 
and ) 

) 
NIELSEN FREIGHT LINES, a ) 
California Corporation, to ) 
acquire assets, assume ) 
liabilities, and issue stock ) 

) 

OPINION ..... -- .... ~ .... -

Application No •. 48915-
Filed November 25. 1966 

and Amendment 
Filed FCb~ 15. 1967 

,', , . 

In this proceeding Callison Truck Lines, Inc. seeks 

authorization from the C~ission to transfer its assets and 

liabilities, including its highway common carrier certificate 

of public convenience and necessity, to Nielsen Freight Lines. 

In addition, Nielsen Freight Lines seeks authorization: el) to 

ZLcquire the aSSG'ts and assume the liabilities of Callison Truck 

Lines, Inc.:. (2) to execute and deliver a Security Agreement 

and a Subordinated Deed of Trust, (3) to enter into a Purchase 

Agreement which includes long-tam debt obligations in the 

aggregate principal amount of $425,000: and (4) to issue and 

sell $100,000 .aggregate par value of its capital stock. 
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Callison Truck Lines, Inc., a California corpor"tion, 

operates principally as a highway common carrier of general 

commodities, with certain exceptions, between the San Francisco 

Territory on the one hand, and between L~ytonville and Crescent 

City, on the otller hand. It operates pursuant to the certifi

cnte of public convenience and necessity defined in Decision 

NO. 62447, dated AU9Ust 22, 1961, in Applicat:i.on No. 41397, 

as amended by Decision NO. 68585, dated February 9, 1965, in 

Application No. 47171. 

Nielsen Freight Lines, a California co~oration, 

operates principally as a highway common carrier of general 

commodities, with certain exceptions, between the San Francisco 

Bay Area and points on u.S. Highway 101 north to Willits, 

including intermediate and certain off-route points. It 

operates pursuant to certificates of public convenience and 

necessity granted by Decision No. 59472, dated January 5, 1960, 

in Application No. 41300, and Decision No. 60377, dated July 5, 

1960, in Application No .. 41912. 

Applicants have agreed to consummate the proposed 

transfer for a base purchase price of $500,000 payable by 

$100,000 cash at the time of closing, with tho balance of 

$400,000 payable in eiqht equal annual installments, together 

with interest at the rate of 6% per annum on the unpaid balance. 

security for the doferred payments will be represented by 

documents entitled (a) Security Agreement: Pledge of Stock, 

(b) Security Agree."'Clent: Mortgage on Operating Rights, (c) 

SUbordinated Deed of Trust and (d) Guaranty. In addition, 
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Nielsen Freight Lines will pay Callison Truck Lines, Inc .. 

$25,000 for a five-year covenant not to compete, which amount 

will be payable in 20 equal quarterly installments of $l,250, 

without interest. The"cash for the initial payment of said 

purchase price is to be obtainod from the proposed $100,000 

stock issue .. 

Based on information set forth in this proceeding, 

applicants' assets and liabilities as of June 30, 1966, 

together with adjustments and the pro forma balance sheet 

giving effect to the proposed transactions, are summarized 

as follows: 
Callison 

Nielsen Truck 
Freight !.ines, Ad.jus tments Pro 

AR~ets J4.ne~ ;rne. Dr. (,21" (Cr.) ~ 

Current a.ssets $231,76l $200,72S $ $ 432/489 
Net tangible property 2;9)0026 547,053 lJ.6,,1l8-!t 902,197 
Intangible propertY' 40,602 6,,8)2" lll,569** lS9,OO3 
Investments and adv~ces 1./1,22:; 4,0,9 - 5l,,2S2 
Deferred debits 5,452 6,9M 16.440 

Total §5~.,O64 i'Z6~.66Q $221.687 $2,. 567 '14± 
!d.Bb1.15,ti,f:-

Current llibili ties $l83,,259 $2l4,727 $( 67,471) $ 465,1/;7 
Long-ter.m obligations 27,969 225,5l4 (3701000, 623,483 Common stock equity 352,8)6 309,784- 209,'7S4 452,,836 Deferred credits J~I~~~ J.~.~J2 

Total as6!~.Q~/. i2~5·86Q §!~221~) ~I~~Z!~~~ 

~xcess over net book value of appraised value of motor vehicle 
eqUipment by disinterested thiz~ party. 

*"None or this a.!llOl.m.t v.Ul be ascigned to California certificates 
or pUblic convenience and neceSSity. 
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Applicants assert that consolidation of ~e facilities 

of the two companies would be of benefit to the purchasing company 

and to the public since the services of the two companies are 

complement~ and of similar nature, and that zub:::ta.'1.tial 

ecor..ornies of cperatio:!'l would result from a consolidation of 

the facilities and 9rcater profittibility would ensue. 

The Commission has considered this matter and finds 

that: (l) the proposed trMsactions will not 'be adverse to the 

pUblic interest: (2) tbe money, property or labor to be procured 

or paid for by the issu~ of the long-term evidence of indebted~ 

ness and !ltocJ~ herein authorized is reasonably required for the 

purposes specified he:ein: and (3} such purposes are not, in 

whole or i~ part, reasonably chargeable to operating ~~nses 

or to income. On ~~e basis of these findings we conclude that 

the application, <:.s amended, should be gra.'1.'i:.ed. A public 

hearing is not necessary. 

The 'lc'cion taken herein shall not be construed as a 

finding of the value of the certificate of public convenience 

and necessity and other assets ~o bo transferred. Moreover, 

the acquisition of said certificate of pUblic convenience and 

necessi ty shall no'!: be deemed to authorize separate operative 

rights to transport the same comntoei ties 'between the smne 

points and over the same routes. 
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ORDER .... -- .... ~--

IT IS ORDERED that ~ 

1. On or before AU~lst 31, 1967, Callison TruCk Lines, 

Inc. may sell and transfer, and Nielsen Freight Lines may purchase 

and acquire, tho highway common carrier certificate of public 

convenience and necessi'cy ana other assets referred to in the 

preceding opinion. 

2. To the ex'l:ent of any Quplication, the highway 

common carrier certificate of pUblic convenience and necessity 

acquirccl by Nielsen Freight Lines, upon the consummation of the 

transfer herein a.uthorized, shall be deemea to be merged so that 

the opcrati va rights may not later be separated to per.mi t Nielsen 

Freight Lines to sell or transfer one certificate authority and 

rotain another certificate authority to perfor.m tho same service. 

3. On or before August 31, 1967, Nielsen Freight Lines 

may assume the liabilities so't forth in the application and 

amenclment thereto and, for the purposes specified in this pro

ceeding, may enter into a Purchase Agreement which includes 

long-ter.m debt obligations in the aggregate 'principal amount of 

not to exceed $425,000. As partial security for a portion of 

said long-tem. debt obligations, Nielsen Freight Lines may 

e."Cecute and deliver a Subordinated Deed of Trust and a document 

enti tled security Agreement: Mortgage on Operating Rights. Such 

documents shall be in the same form, or in substantially the 

same for.m, as those filed in this proceecling_ 
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4. on or before August 31, 1967, Nielsen Freight Lines; 

for the pur,pose specified in this proceedinq, may issue and sell, 

at par for caSh, not to exceed 10,000 Shares of its $10 par ~ue 

capi tal stock. 

5. Nielsen Freisht Lines shall file with the Commission 

a report, or reports, as requireO. by General Order No. 24-8, wh:tc:h 

orCier, insofar as applicable, is hereJ)y made a part of this order. 
. . . 

6. wi thin thirty cays after the consummation of the 

transfer herein authorized, Nielsen Freight Lines shall notify 

the Commission, in writing, of that fact and within said period 

shUl file with the Caamission a true copy of any bill of sale 

or other instrument of transfer which may 'be executed to effect 

said transfer. 
'. 

7. Nielsen Freight Lines shall amend or reissue the 

tariffs on file with the Cc:mm.ission, naming rates and rules 

governing the highway common carrier operations herein to show 

that it has adopted or established, 11S its own, said rates ·ana 
rules. The tariff filinss shall be made effective not earlier 

than five days after the effective date of this oraer on not 

less than five days I notice to the commission and the public, 

and the effective date of the tariff filings Shall be concurrent 

with the eonSlllmllation of the transfer herein authorized. The 

tariff filings made pursuant to this order shall comply in all 

respects with the regulations governing the construction and . 
filing of tariffs set forth in the commission's General order 

No. aO-A. 
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a. On or boforo tho enci of the third month after the 

consummation of the transfer as herein authorized, Nielsen 

Freight Lines Shall cause to be filed with the Commission, in 

suCh fo~ as the Commission may prescribe, an annual report, 

or reports, related to the operations of the seller for the 

period commencing with the first day of the current year to 

and including the effective date of the tr~~sfer. 

9. This order shall became effective when Nielsen 

Freight Lines has paid the fee prescribed by Section 1904 (b) 

of the PUblic utilitie~ Code, which fee is $425. 

Dated at __ &l.n;:::':::;.,;' Frn.n:..:.;:::.:c=~:;::;:O~ ____ -" California, this 

cZf&. day of __ ..:.:.M::;;:.A.:.l,RC:a.uH"'--____ ..J1 1967. 
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