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Deeision No. 72260 

.BEFORE x:s:E PUBLIC trI',ILITIES COMMISSION OF' THE STATE OF CALIFORNIA 

In t,7:le Matter of the Application of 
SOUT3EP.N CALIFORNIA EDISON COMPANY, a. 
corporation, for a~proval of an Agreement 
dated July 18, 1966 between Southern 
California Edison Company and THE IRVINE 
COMPANY" a corpora.tion, relating to certa.in 
underground electrical ~erv1ce facilities. 

OPINION AND ORDER 

Application No. 48755 
(Filed August 31, 1966) 

Southern California Edison Company (applicant) requests 

authoriza.tion t~ c~rry out the deta.ils of an agreement da.ted July 18, 

1966", and amendment thereto da. ted November 17" 1966, With The Irvine 

Company (Irvine), copies of which are attached'to the a.pplication 

marked Exhibit 1 8xJ.d l-A, respectively. The agreement as amended 

rela.tes to the installat10n of certa.1n underground electric line 

extension facilities in Orange County. 

Irvine is said to be the,' owner of" la.rge a:mounts of real 

property in Orange County", a.ppr~~1matelY 9,.600 ac,res of which is 

involved in the agr~ementhere1n. 

The agreement states, Irv~ne intends to develop the Real 

Property, which is delinea.ted 1n Appen<;l1x, A of the agreement" during 

thie next 20 years or more in acco·rd with Irvine t s General Land Use 

Plan shown on Appendix B of the agreement. Irvine intends to effect 

such development over said period ~r time by contracting with an 

indeterm1nate number of other persons, firms and/or corpora.tions 

collectively called Deve1epers who will, among other things, be 

subd1v1dj~g the several portions of the Real Property. 
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To promote the development of the Real Property and to 'Qake 

appropriate advance arrangements to assure the availabi11ty of primary 

electr1cal underground facilities prior to ult~te subdivision by the 

Developers., Irv1ne and a.pplicant propose., as provided 1n the agreement, 

the advance installat10n of underground electr1c pr1mar,y d1str1but1on 

system feeders (the Backbone System) within the boundaries of the Real 

Property to which distribution systems of the l·ater subdivisions and 

developments may be connected to provide underground electrical 

service. Such Backbone System 1s generally shown on revised 

Append1x C of the amendment to the agreement. According to the agree

ment., Irvin1e is willing to advance to app11cant the estimated cost of 

the :3a.ckbonl~ System. Applicant., in the original application., 

esti~~ted the total cost of the Backbone System to be approximately 

$4.,700,000. The amendment to the application., Exhibit l-A., filed 

January 11, 1966., states that this figure was taken from a previous 

study which involved less than the 9,600 acres now proposed for 

development and that applicant presently estimates the total cost for 

the system would be $6,200,000. 

The agreement provides tha.t app11cant will 1nstall, own and 

ma1ntain the Backbone System provided that., except as set forth in the 

agreement., bl~fore the start of construction of any part of the Back

bone System., Irvine shall a.dvance to applicant: (a) a sum equal to 

the estimated difference between the cost ·~f· the said· part of the 

Backbone System and an equ1v~lent overhead e~tens1on; and (b) subject 

to the provisions of applicant's Rule No. 15., an amount equal to the 

estimated cost ot the equ1valent overhead line ror said part of the 

Backbone System. 

The agreement states that Irvine may install the underground 

duct system (including necessary condu1ts~ ducts, manholes, vaults, 

and service lateral ducts) for any part of the Backbone System so long 

as such 1r.~st~allation is in accordance with a.pp11cant T s specifications. 
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Upon acceptance by applicant of such installations, Irvine will 

transfer ot-mersh1p of such facilities to applicant, and the latter 

will estimate the cost thereof and credit such cost to Irvine as 

though Irvine had made an advance in such amount and applicant had 

constructed that particular portion of the Backbone System. Under 

such circumstances, Irvine will also advance to applicant the in

spection fee based upon the schedule set forth in applicant's Rule 

No. 15. 

According to the agreement, advances by Irvine of the 

amounts equal to the esttmated cost of an equivalent overhead line 

or credies for portions of the system installed by Irvine, will be 

refunded to Irvine in accordance with applicant's Rule No. 15, plus 

any amounts which may have been advanced by Irvine for inspection 

fees l but not to exceed the total amounts advanced or credited toward 

the estimated cost of an equivalent overhead system. 

Applicant and Irvine propose a method which they allege will 

spread the burden of the cost of the Backbone System and also provide 

to Irvine a means of recouping a portion or all of those advances or 

costs allocated to Irvine which represent the estimated differences 

between the cost of the Backbone System and an equivalent overhead 

extension. The manner in which the parties propose to accomplish the 

above is set forth as follows: 

Applicant agrees th~t, before making a connection directly 

or indirectly to the Backbone System for the purpose of providing 

electric service therefrom for the first time to a specific portion 

of the Real Property ,it will, during the time the agreement, as 

amended, is in effect and for a period of ten (10) years thereafter, 

collect from each person, firm or corporation requesting such 

connection, a fee in accordance with the following schedule: 

(a) For electric service to a residential development 

having ten (10) or less dwelling units per gross acre, such connection 
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fee shall be $160 per dwell1ng unit or $7!O per gross acre, whichever 

is less; provided, however, that such fee shall in no event be less 

than $160 per gross acre; 

(b) For electric service to a residential development having 

more than ten (10) dwelling units per gross acre, such connection fee 

shall be $72 per dwelling unit or $1,600 per gross acre, whichever is 

less; 

(c) For commercial, educational, light industrial or 

reGea~t'ch purposes that do not fall wi thin the purview of the 

purposes delineated 1n subparagraph (d), such connection fee shall be 

$480 per gross acre; and 

(d) For heavy industrial, agricultural, golf course, pnrk 

or water pumping purposes or the like, an appropl'1ate connection fee 

representing a just and equitable allocation to such proposed use of 

a portion of the estimated cost of the Backbone System shall be 

established by agreement between the person, firm or corporation 

re~ueGt1ng the connection, applicant and Irvine. 

Applicant states the amount of the connection fees to be 

collected pursuant to the agreement has been deter.mined by allocating, 

in the light of applicant's operating experience and current costs, to 

each type and size of antiCipated connection development, a sum which, 

in the judgment of applicant and Irvine, should fairly reflect the 

quantum of cost partiCipation which the particular development should, 

on the basis of load, bear to the estimated cost of the Backbone 

System. The connection fee for heavy industrial, agricultural, golf 

course, park or water pumping purposes has not been specified in the 

agreement since such loads are unpred1cta~le without more precise 

knowledse of tne n~~~re an~ ~nar~cter of the development and 1t 15 
proposed that the ~ee ~or such uses be set by agreement when the 

details of the anticipated electrical load are known. 
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The agreement provides that on or before July 31 and 

3anuary 31 of each year the agreement is 1n effect and for a per10d 

of ten years thereafter, app11cant will refund to Irvine an amount 

equal to all of the aforesaid connection fees received from Developers 

during the preceding six months. 
~ 

The agreement provides that a review o~ the connection tee 

schedule will be made at the end of each two-year period (or lesser 

period if deemed appropriate) to determine whether revisions should 

be made) 1n the light of changes in costs of material and labor, 

1mproved installat10n techniques and economic and other relevant 

factors. Such rev1s1on$ if appropriate will be subject to Commission 

autho~i%aeion. 

The agreement states that it shall not become effective 

unti1autho~by this COmmission and 1s subject at all times to such 

changes or mod1fications as th~s Commiss1on may make in the exercise 

of its jurisdiction. 

The agreement 1s for a basic term of 20 years subject to 

cancellation by either party upon six months' pr10r notice after the 

first 10 years thereof. Applicant agrees that it will cont1nue for a 

per10d of 10 years after te~at1on or cancellat10n of the Agreement 

to collect the third party connection fees contemplated by the agree

ment and to refUnd an equivalent amount to Irvine. 

In entering into the agreement Irvi,ne will advance a large 

sum of money for substantial periods of time prior to connections to 

the Backbone System by Developers. Until such connections to the 

system are made, Irvine will not be entitled to recoup any of the 

advances or costs allocated for the construction of the Backbone 

System. 

Th1s negotiated agreement is not deemed to be a serVice 

agreement as c~ntemplated by applicant's Rule 15 but proposes to 

develop real property to make basic electr1c facilities available in 
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advance of anticipated applications for electric service to ultimate 

users in future residential subdivis10ns and other developments. 

Applicant 1s placed on notice that if it should appear in 

future proceedings that carrying out the details of the agreement is 

not compensatory, such inadequacy is not to be imposed on applicant's 

other electric customers. 

The Commission finds that the proposed agreement 1s not 

adverse to public interest and concludes that the app11cat1on should 

be granted. A public hearing is not necessar,y. 

IT IS ORDERED that: 

1. Southern California Edison Company is authorized to carry 

out the details of the written agreement with the Irvine Company, 

dated July 18, 1966, and amendment thereto dated Novemoer 17, 1966, 

cop1es of wh1ch are attached to the application as Exhibits 1 and l-A, 

respectively. 

2. Southern California Edison Company shall f1le with this 

Commiss1on within thirty days after the effective date of this order, 

four cert1fied cop1es of the agreement as amended, together with a 

statement of the date on wh1ch said agreement 1s deemed to have 

become·e~fective. 

3· Southern CalifOrnia Edison Company shall notify the 

COmmiss1on of the date service is first furnished under said agreement 

w1th1nth1rty days thereafter and shall not1fy the COmmission of the 

date of termination of the agreement w1t~ thirty days after date of 

termination. 

4. Southern Ca11fo~~a Edison Company shall file with th1s 

Commission w1thin thirty days· after the effective 'date ·ot this order 

and in contOr.m1ty with General Order No. 96-A, the summary required 

by that ge~eral order, l1sting all contracts and deViations, including 

the agreement herein authorized. Such ~1st shall become effective 
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upon statutor.y not1ce (30 days) to the Commiss1on and to the public 

after filing as here1n~bove prov1ded. 

5. Southern California Edison Company shall, on or 'before 

Janua.ry 31 following each calendar year that this agreement is 1n 

effect and for a period of ten years thereafter as provided in the 

agreement file with this Commiss1on a report concerning the 

performance of the part1es under the agreement~ which report shall 

include 'but need not 'be 11m! ted to a summa.ry of the advances made 

dur1ng such prior year 'by The Irvine Company to a.pp1icant end of the 

connection fees collected during such year by applicant pursuant to 

the agreement. 

The effective date of this order shall be twenty days after 
" 

the date hereof. 
It-

Dated at San }I'ra.udao , California, this /1 day 
~~CJl~---------------,I."i 1\, .... of ______________________ ~-~~ 


