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Decision No. 72293 

REFORE '!'HE P'lTBLlC lJT!LITT..ES COMMISSION OF TEE STATE OF CALIFOF .. 'UA 

In the matter of tha Application of 
Antelope Valley Water Co. ~d Fred w. 
Austin and Joel W. Hurd) as executors 
of the Estate of. Cla:c:lce A. Austin, 
deceased, for an Order (a) autho~zing 
the dissol~t1oo of La5e.Hughes Water 
Department (a privately ownad and 
operating de facto water utility) and 
the tracsfcr of its a~sets to ~telope 
Valle,. Water C~., (b) ~p:e.::.ti!lg a 
certificate of pcblic ccnv~~eoce and 
necessity to ~telcpe V~11cZ W~ter Co., 
and (c) est~lisb~:g rates for water 
se::v.Lce. 

Anpli.eation No. 48985 
(Filed November 28, 1966) 

P.:a.lpb. B. H.e'~, J. P. B~adley, 
.J ~L'leS F. 1~~~I.' and. 
~~X ta~cuce, for Antelope Valley 
Water Co.; and F:ted W. Au..-;tin, fo: 
Estate of Clarence A. AU$t.~) 

. afpliean~s.. . 
Wl.ll .... ~. v. .:ewl) lJl p~prl.a persona, 

inte:ested ?srty. 
Je::-ry J. V~"·'::'''!lo.er, for the CoJ:lll1ission 

stitl. 

OPINION ---- ...... --~-

Freel W. Aust1n anel Joel W. Hurd, as executors of the 

Estate of Clarence A. Austin, deceased, request authority ~ 

transfer the assets of ttLake Hughes water Department" to .Antelope 

Valley Water Co. (~telope). Antelope joins in this request. 
. -

The executors further request an order authorizing the dissolution 

of "Lake Hughes water Departl'1lent:t a:1d Antelope seeks a certificate 

of public convenience and necessity to reader public utility water 

s.ervice in the area served by the ''Lake Hughes Water Departmez:lt" 
, 

and authority to establish rates f.or water service. 
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A public hearing was held before Examiner Main at Lake 

Hughes on January 30, 1967.. At the hearing testimony was presented 

by applicants and by a Commission staff engineer. Provision was 

made to receive late-filed Exhibits Nos. 1 and 2 on or before 

February 15, 1967.. Th.ere were no protests and the matter was 

submitted at the conclusion of the hearing.. As discussed herein, 

certain documents have been received in place of late-filed 

Exhibit No.1.. Late-filed Exhibit No. 2 has been received and the 

matter is ready for decision. 

Antelope is a California public utility water corporation 

engaged in producing, distributing and supplying water in 

certain areas of the counties of Kern and Los Angeles. All of its 

outstanding capital stock is presently held by Dominguez Water 

Corporation, the paret:.t company, which, among other things, provides 

financing and performs billing and admJnist~ative functions for 

Antelope .. 

Clarence A. Austin, it appears, was the land developer of 

the area served by "Lake Hughes Water Department" and the Olmer and 

operator of this utility since 1923. After his death on June 19, 

1965, the executors of his estate continued to operate the utility 

which serves about 180 cus tomers in the community aromd Lake Hughes, 

a resort area about 30 miles west of Palmdale, in Los Angeles 

County. The area served consists of approximately 200 acres ranging 

from 3200 to 3350 feet in elevation. these operations have tl~ot been 

regulated by the Commission. 
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System Purchase 

On July 1, 1966 Antelope purchased and began to operate 

the water system of the "Lake Hughes Water Department" on a condi­

tional basis. This was done pursuant to the Agreement for Sale of 

Real and Personal Property, Exhibit B attached to the application, 

which includes the following provisions: 

1. The cash purchase price is $7,500 for the water system 

including all leaseholds, easements and rights-of-way belonging to 

the Austin Es~te and three parcels of real property_ Evidence of 

such easements and rights-of-way was called for in the agreement, 

as ''Exhibit 1" attached thereto, but was omitted. 

2. Antelope assumes no obligations of '~ke Hughes Water 

Department. " 

3. Antelope has the right to use the existing storage taDks 

for one year only. 

4. The sale is subject to approval by the Commission and the 

Superior Court of Los Angeles County. 

One of the executors testified that the '~ke Hughes 

Water Department" neither holds customers' deposits or advances for 

construction nor for that matter has any other outstanding obliga­

tion or indebtedness. With respect to the use of existing storage 

tanks, applicants stated that it was the understanding of all 

parties to the agreement that the one-year l~tation applies only 

to two badly deteriorated redwood-stave storage tanks which Antelope 

plans to repl,ace. An order confirming the sale of the water system 

to AntelopeJ subject to authorization by the Commission, was issued 

in the matter of the Austin Estate, Probate No. 497-785, Los Angeles 

County Superior Court; a copy of said order is Exhibit No. 2 herein. 
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It cppears th~t th~r~ are not adeql~~te reeords of ~~e 

''Lake Hughes Water Depa:,~entn from which the original costs of the 

various assets in the sys tem CeIl be asccrtaiI:ed. 

Easements 

The area served by the La.l(e Hughes water systCQ was owned 

by Clarence A. Austin, :;x.d when sales of land were made he reserved 

rights-of-way and e~emcnts for the laying of water pipes. Some 

of the land is still in the possession of his heirs. 

Exhibit No. 1 was reserved for the documc:1t or docuoents 

relating to easements purportedly attached to the system purchase 

agreement hereinabove discussed. By letter dated February 8, 1967 

Antelope represents that such documents were never prepared and that 

it would cost in excess of $1,000 to document all of the rights that 

had been reserved in connection with land sales by Austin. Such 

rights are in general easements two feet wide along the lines of the 

lots in the tracts now being served. 

The pertinent easem.ents .m.d rights-of-way belonging to 

the Austin Estate are to be transferred to Antelope by an executors' 

deed, a proposed eopy of which accompanied the aforesaid letter. 

This copy and letter are received as Exhibit No.1. The executors 

have further agreed to convey to Antelope any easements, over those 

lands still owned by the Austin Estate, which are necessary to 

operate, maintain and extend the water system. 
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The Certificate 

the requested service area comprises approximately 

800 acres of land in Sections 22., 23, 26 8llC 27, Township 7 North. 

Range 15 Wes t. San Bernardino Base and Mer1dian, as shown on 

Exhibit C attached to the application. The staff recommended that 

. the certificate be limited to those portions of the reques ted area 

at elevations lower than 3,350 feet. Antelope concurs in this 

recommendation and has no tmmediate plans to extend outside either 

the requested or staff-recommended area except as would be permitted 

under Section 1001 of the Public Utilities Code referring to 

extensions to contiguous territory. 

The present lrUlter system operates under a County Health 

Pe:r:mit and serves 184 customers. '!he system. includes two wells 

which produce approximately 210 gallons per minute and two storage 

facilities eonsisting of one 75,OOO-gallon refnforced concrete 

reservoir and cwo red~od-stave tanks with a combtned capacity of 

75,000 gallons. Each well pumps to a storage facility which due 

to its elevation supplies adequate pressure. Interconnections 

make the supplies ft'om either source available to the entire system. 

'!he pipelines probably are steel, ranging in size from 

one to four inches in diameter and in age from new to approximately 

40 years. They do not meet the requirements of the Commission's 

General Order No. 103 as to size, protection or length of pipeltne. 
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As part of its improve.cent program, Antelope proposes . ' 
to erect a steel storage tank of 65,000-ga110n capacity to :eplaee 

prior to July 1, 1967 the redwood tanks and to install a 6-inch 

cement asbestos transmission main from toe well on Elizabeth Lake 

Road to the proposed new tank. Other improvements contemplated 

within the near futu=e include metering all services and installing 

equipment to automate and mete~ the production facilities. The 

estiXD.a.ted eost of proposed improvements is $15 ,000. This program 

toge~er with pipeline replacem~ts to be made from time to time 

as required by service conditio~s will bring the system into closer 

co~formity with General Order NO. 103. 

Antelope is now operating the water system in Leona 

Valley serving approxicately 200 customers, which is about 10 miles 

distant from Lake Rughes, and the same personnel is to perform 

operation and maintenance work for both systems. There are no 

other purveyors of water service within the vicinity of Lake Hughes. 

Rates 

Antelope proposes to continue the general metered service 

rates charged by "Lake Hughes Water Department" 'UIltil costs) 

methods of operation and the water use pattern based upon a fully 

metered system can be established.. The following tabulation shows 

a comparison of Antelope's Lancaster tariff area rates applicable 

to Leona Valley and rates in use for the Lake Hughes area: 
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General M~tered Service Rates 

Per Meter Per Month 
Pre~cn:: Lake-

~ncaster T~riff Hughes 

Quantity Rates: 

First 300 eu .. ft .. or less ....... $ $3.00 
First 500 eu.ft. or less ...... 3 .. 00 
Next 700 eu.ft .. , per 100 cu. ft. .. 80 
Next 1,000 cu.£t .. , per 100 cu. ft. .. 35 
Over 1,000 cu. ft. , per 100 cu. ft. .55 
Next 1,500 eu.ft., per 100 cu. fl:. .30 
Next 7,000 cu.ft .. , per 100 eu.ft. .. 20 
Over 10,000 cu .. £e., per 100 cu .. ft. .15 

At present, apvroxi~ate1y 140 cust.~mers are provided 

metered service with the rem.;::.:tnin.g customers served at a $3 c.onth1y 

flat rate. Antelope P~~?OSCS to meter ell co=neetio~5 witb~ut delay; 

the staff recommends t!'u:t this be done withi!l 90 days. 

The staff further recommends that tbe rates now in use at 

Lake Hughes be authorized with some mcc~~ication; the r-od~fieations 

provide for ~n~'~ c~a=3ec wnica escalate with ~eter size and place 

Exhibit 3. 

Findin~s 

The Co~issicn finds that: 

1. Clarence A. Austin, doing business as L4~e ~ugbes Water 

Department, d~ring his lifee~e operated a public utility wat~r 

company wi~hc~t first having obt~in~d ~u~hority from this Commission 

so to do. Subsequent to his death his executors continued to so 

operate. 

2. Antelope and its parent company) Dominguez Water Corpora­

tion, possess the finaneial resources and utility experience neces­

sary to acquire, make needed improvements and operate a pub lie 

utility water system in the Lake Hughes area • 
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3. Subject to the conditions set forth in the order which 

follows, the proposed sale and transfer will not be adverse to the 

public interest. 

4. Upon consummation of the proposed transfer, the Estate 

of Clarence A. Austin will no longer be engaged in public utility 

water service. 

S. Public convenience and necessity require that Antelope 

furnish public utility water service in the area described tn the 

order hereinafter made. 

6. The existing water supply and system facilities conside~ed 

together with Antelope's proposed ~prov~ent progr.am and ability to 

meet future requirements as they arise will adequa~ely serve such 

area. 

7. The rates and charges set forth in Appendix A a.ttached 

hereto are reasonable under present conditions. The record, 

however, discloses tha~ substantially lower rates are in effect 

for Antelope's Lancaster Tariff Area which includes Leona Valley. 

The order which follows will require an appropriate repore and the 

metering of all services. 

The Commission concludes that the application should be 

granted as provided in the following order. 

The action taken herein does not constitute a finding as 

to the value or original cost of the rights and p:!:'op,erties 

authorized to be transferred. 

The certificate hereinafter granted shall be subject to 

the following provision of l~w: 
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The Commisslon shall have no power to authorize 
the ~~~1talization of this certificate of public 
conv ecce and necessity or tbe right to own, 
operate, or enjoy sueh certificate of public 
convenience and necessity in excess of the amount 
(exclusive of 8:iJ.y tax or annual charge) actually 
paid to the State as the consideration for the 
issuance of such certificate of public convenience 
and necessity or right. 

IT IS ORDERED that: 

1. Applicants are authorized to effect the sale and transfer 

of the assets of the ttr.ake Hughes Water Department;' substantially 

in the maxmer and upon the texms and conditions set forth in the 

Agreement for Sale of Real and. Personal Property, a copy of which 

is attached to the application as Exhibit B. 

2. After the effective date of this order, and not less 

than five days before the date of actual transfer, Antelope Valley 

Water Co. shall make the tariff filings authorized in ordering 

paragraph 7 herein. 

3. On or before the data of actual transfer, the executors 

of the Estate of Clarence A. Austin shall deliver to Antelope 

Valley Water Co. and Antelope shall receive and preserve all 

available records, memoranda. and papers pert8ini Dg to the con­

struction .and operation of the properties authorized hE-I.rein to be 

transferred. 

4. Within five days after the elate of actual transfer, 

applicants jointly shall file in this proceeding a written state­

ment showing the date of transfer. A true copy of the i:lstrument 

of transfer shall be attached to the statement. 
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5. Upon compliance with all of the conditions of the 

preceding ordering paragraphs, the executors of the Estate of 

Clarence A. Austin shall stand relieved of their public utility 

obligations in the arca served by the transferred system. 

6. In the event the transfer authorized in paragraph 1 hereof 

is consummated, certificate of public convenience and necessity is 

granted to Antelope Valley Water Co. authorizing it to serve those 

portions of the southeast quarter of Section 22, the south half of 

Section 23, the northwest quarter of Section 26, and the northeast 

quarter of Section 27, Township 7 North, Range 15 West, San Bernardino 

Base and Meridian, which are at elevations lower than 3,350 feet. 

7. Antelope Valley Water Co. is authorized to file, after 

the effective date of this order, the rates set forth in Appendix A 

to this order, a revised prel~ary statement, and a tariff service 

area map clearly indicating the boundaries of the certificated 

area. Such filing shall comply with Gene.al Order No. 96-A and 
the tariff schedules shall become effective on the fourth day after 

the date of filing. 

s. If any of the authorities granted hereL'"'l are exercised, 

Antelope Valley Water Co. shall: 

a. Within one hundred eighty days after the 
effective date of chis o~der, file a report 
setting forth in detail an inventory, a 
dete~ination of the original cost, esttm4ted 
if not known, of the properties used and 
useful in providing water service and a 
depreciation reserve requirement applicable 
to such properties. the report shall 
designate which items are supported by 
vouchers or other like documentary evidence 
and which items are estimated, ani shall show 
the basis upon which any such estimates were 
made. 
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b.. Prepare and keep current, the Lake Hughes 
systen map required by paragraph I.10.a of 
General Order No .. 103. Within one hundred 
eighty days after the effective date of this 
order, two copies of this map shall be filed 
wi th the Commiss ion~ 

c. On or before October 1, 1968, file in this 
proceeding a summary of operating revenues, 
operating expenses, rate base and rate of 
return on rate base for the twelve-month 
period ending June 30, 1968 for the Lake 
Hughes system. 

d.. Phase out the unmetered service provided 
under the schedule in Appendix A to this 
order by installing the necessary meters 
within ninety days after the effective date 
of this order .. 

The authorizations granted herein shall expire if not 

exercised within sixty days after the effective date of this order 

and such effective date shall be the date bereof. 

Dated at Ban Frand5eO , California" this I J~ ------------------- ---~----
~yof ________ ~A~PR~IAL ______ ~ 

-11-



A.489S; NB 

APPENDIX A 
Pn~ 1 of 2 

Schedule No. IH-l 

GENERA.t NETERED SERVICE 

~PPt!CAB!trrY 

Applicable to all metered ~ter service. 

rmRI'tORY 

take Hughes and vicinity, I.¢s Angeles County. 

RATES -
Quantity Ra.tes: 

First 
Next 
Over 

300 cu.ft. or less ••.••••. _ ..•..•.••.•• 
700 eu.ft., per 100 eu.ft. • •••••••••••• 

1,000 ~.£t., per 100 cu.!t. • •••••••••••• 

Y.d.nimum. Cbo.rge: 

For sis x 3/4-inch meter ............. l1li • -. ............ . 

For 3/4-inch me~er ................................ 
For I-inch meter " ...... " ......... "' ...... . 
For l~1nch mater ......... -....................... . 

The Minimum. Charge will anti tle the customer 
to the qu.o.ntity or Wll.ter yhich that minimum 
charge will purchase at the Quantity Rates. 

Per Meter 
Per Month 

$ 3.00 
.80 
.55 

$ 3.00 
4.50 
7 .. 00 

10.00 
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APPLICABILITY 

APPENDIX A 
Page 2 of: 2 

Schedule No. 2LR 

LJl.1rrED RF$IDENTtAL ~ &!§ SERVICE 

, Applicable to all flat rate residential water service furnished on a 
limited basis. 

TEAArI'ORY 

Lake Hughes and vicinity, Loo Angeles County. 

RATES Per Service Connection - Per Month 
For & s1ngle.tamily residential 
unit, including premises ••••••••••.••.••••• $3.00 

a.. For ea.ch additional single-ramily 
residont1al unit on tho same 
premises and served from the ~e 
service connection ••••••••••••••••••••• 3.00 

SPECIAL CONDITIONS 

1. The above flat rates apply to se..."'"Vice connections not larger than 
one inch in diameter. 

2. All service not covered by the above elassirieations shall be fur­
nished only on & metered basis. 

:3. Service under this schedule shall be l:1lni ted to the premises served 
at flat rates as or July 1, 1966. 

4. For service covered by the above c:J.a.ssiticat1ons, it the utility or 
the euatomer so elects, a meter shall be installed a:cd services provided 
UDder Schedule No.1, General Metered Service. 


