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Decioion No. 72543 

BEFORE 'l'HE PUBLIC UTILITIES COMMISSION OF 'raE S'l'ATE OF CALIFORNIA 

I.."1 the Matter of the Application ) 
of (a) IN'I'R.~TATE PADIO ) 
TELEPHONE, INC.. OF LOS ANGELES, a ) 
corporatio~ for authority to ) 
issue and',sell securities; (b) ) 
INTRASTATE RADIO 'rELEPBONE, INC. ) 
OF LOS ANGELES to borrow money; ) 
and (e) INTRAS~ATE RADIO ) 
TELEPHONE, INC.. OF LOS ANGELES, ) 
a corporation, ~d Itt MOBILE ) 
TELEPHONE, INC., a c:o:z:poration, ) 
for authority for IN'l'RAS'rA'I'E ) 
RADIO 'tELEPHONE, INC. OF LOS ) 
ANGELES to buy, and for IT'l' ) 
MOBILE 'I'ELEP.eONZ, INC., to sell, ) 
oporating rights to pcrfor.m ) 
service as a radiotelephone ) 
utility in the Los Angeles area, ) 
and for authority for INTRASTA'l'E ) 
RADIO TELEPHONE,. me. OF LOS ) 
ANGELES to operate as a ) 
radiotelephone utility in such ) 
area under the operating rights ) 
to be transferred, and for ITT ) 
MOBILE TELEPHONE, INC., ~ ) 
corporation, to discontinue ) 
service as a radiotelephone ) 
utility in the Los Angeles area. ) 

) 

Application No. 49269 
Filed April 10, 1967 

This is an application for an order of the Commisaion 

(1) authorizing ITT Mobile Telephone, Inc. to sell and assign 

its radiotelephone operating rights and related assets for 

providing service in and about the City of Los Angeles, to 

Intrastate Radio Telephone, Inc. of Los Angelesl and (2) 

authorizing the latter to issue 600 Shares of its $100 par 
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value capital stock and a promissory note in tho principal 

amo~t of $75,000. 

ITT Mobile Telephone, Inc. is a california corporation 

engaged in radiotelephone pUblic utility ~tions in the City 

of Los Angeles and the surrounding area pursuant to operating 

rights acquired in accordance with authority grantee. by Decision 

No. 64703, dated :December 2S~ 1962~ as modified, in Application 

No. 44891. 

'Xhc present applieation shows that tho company desires 

to ~thdraw from mobile radiotelephone utility activities and 

that it has arranged to sell and transfer its operating rights .. 

equipment ~d certain other assets related to its Los Angeles 

operations to Intrastate Radio Telephone, Inc. of Los .Angeles 

for an agreed cash consideration of $110,000. 

Intrastate Radio Telephone, Inc. of Los Angeles is a 

California corporation organized on or about March l~, 1967, 

for the p~sc of acquirins the operations and related assets 

of I'I"I' Mobile Tclephonc~ Inc. pertaining to the Los Angeles 

aro~. In order to obtain fu.."'lds for meeting the $110,000 purc:hase 

price and providing $25,000 for werking capital and for additions 

and bettex:mcnts to the system, Intrastate Radio Telephone, Inc. 

of Los Angeles proposes Ca) to issue $60,000 aggregate par value 

of its capital stoCk and Cb) to issue a $75#000 unsecured note 

rcprc~cntin9' a bank borrowing. The note will be repayable over 

a three-year period and will bear interest at a rate of not 

exceeding 7% per annum. 'I'hc prospective sharehOlders will 

guarantee the liability to be evidenced by said note. 
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According to EXhibits H and I attached to the application, 

the proposed $110,000 purChase price is $113,411 less than the to~l 

of the depreciated book values of the assets to be transferred. 

Although this commission has not adopted a Uniform System of 

Accounts for Radiotelephone utilities, it appears that Intrastate 

Radio Telephone, Inc. of Los Angeles should give serious consider­

ation to reducing substantially, or eliminating entirely, the 

relatively large sums assigned to intangible assets which it 

proposes to acquire through transfer. 

Intrastate Radio 'I'elephonc", Inc. of Los Ansclos reports 

that its directors and prospective shareholders have considerable 

experience in the mobile raeiotclcphone utility business. The 

corporation also states that it expects to expand and improve 

fo.eiliti.es and operations so as to proviae greater '.benefits to 

subscribers. 

The Commission has considered this matter and finds 

that: (1) the proposed transaction:; will not be adverse to the 

public interest; (2) the money, property or labor to be procured 

or paid for by the issue of the stoCk and note herein authorized 

is =easonab1y required for the purposes specified herein; and 

(3) such purposes are not, in whole or in part, reasonably 

c:haJ:'~caJjle to ope:-ating expenses or to income. On the basis of 

these findings we conclude that the application should be granted. 

A public hearing is not necessary. 

The action taken herein is for the pw:pose of tbis 

proceeding only and is not to be construed as indicative of 
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amounts to be included in proceedings for the detel:mination of 

just and reasonable rates. 

The authority herein granted is sUbject to the following 

provi~ion of law: 

"'l'he coInmission shall have no power to authorize 
tho eapi tali zation of the right to 'be a co~ration, 
or the capitalization of any franchise or permit, or 
the right to own, ope=atCl' or enjoy a.."ly such franchise 
or per.ni t, in excess o~ the amount (exclusi va of any 
tax er ar..nual ch~9'e) actuclly paid to the state or 
to a political s,lbdi vision tl:.creof as the consider­
~tion for the grant of such franchise, permit, or 
right." 

ORDER -----

I~ IS ORDERED that: 

1. ITT Mobile Telephone, Inc. , on or after the 

effective date hereof and on or before December 31, 1967, may 

sell, assign and transfcr~ and Intrastate Radio Telephone, Inc:. 

of Los Angeles may purChase and acquire, the radiotelephone 

public utility operating rights and othcr assets referred to 

in this proceeding. 

2. Intrastate Radio Telephone, Inc. of Los Angeles, 

on or after the effective dato heroo£ and on or before 

December 31, 1967, for the purposes specified in this pro-
ceed~g, ~y ~&SUC not cxcccd~n~ 600 shares of ~ts ~lOO par 

value capital stock and may issue a note in ehe prinei~ 

amount of not ~ceedin9' $75,000, 'bearing interest at a rate 

of not in excess of 7% per annum. 
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3. As a condition of the authority herein granted, 

Intrastate Radio Telephone, Inc. of Los ll.ngeles is hereby 

directed to continue the public utility re~nsibi!ities of 

I'l"r Mobile Telcphone~ Inc ....... ~th respect to the area served by 

the radiotelep~one ~ystem being transferred. 

4. Wi thin sixty days after the date of actual. transfer, 

the tariffs of ITT Mobile Telephone, Inc. now on file with this 

Commission for the Los A.~gelcs area shall be refiled under the 

n~e of Intrastate Radio Telephone, Inc. of Los Angeles in 

aocordance with the prooedure prescribed in General Order 

No. 96-A, or, in lieu of such refiling, Intrastate Radio 

Telephone, Inc. of Los Angeles may file within thirty days after 

the date of actual transfer, by advice letter, a notice of 

adoption of said presently filed tariffs. No increase in the 

presently filed tariffs Shall be made unless authorized by this 

Commission. 

s. IT'I' Mobile Tclcj?honc, Il::.o., on or before the date 

of actual transfer, shall refund all customers • deposits and 

advances which are subjeot to refund. Any unrefunded deposits 

and advances shall be transferred to and be<:orne the obligation 

for refuna of :::nt~astate Radio Telephone" Ino. of Los A..'"l~les. 

6. On or before the end of the third month after the 

oonsummation of the transfer as herein authorized, Intrastate 

Radio Telephone, Inc. of Los Angeles Shall cause to be filed 

wi th the Commission, in such fOl:m as t..'-le COmmission may pre­

scribe, an annual report" or reports, related to the operations 

of the transferor in the Los Angeles area for the period 
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cOmr.l.encing with the first day of the current year to and incluaing 

the effective date of the transfer. 

7. On or before the date of actual transfer of the 

specific properties herein authorized, ITT Mobile Telephone, 

Inc. shall tran:.fcr and deliver to Intrastate Radio Te:'ephone, 

Inc. of Los Angeles, and the latter shall receive and preserve 

all records, memoranda a.."'ld papers pertaining to the construction 

and ope:7ltion of the ~c1iotelcphone utility authorized to be 

transferred. 

8. If the authority herein granted is exercised, 

Intrastate Radio Telephone, Inc. of Los Angeles shall, within 

thirty days thcrcc;:.Ztcr, notify this Com:ni~cion, in writing, of 

the date of such completion of tho property transfer herein 

authorized and of its compliance with the conditions hereof. 

9. Upon compliance with the ahove ordering pa..-agraphs, 

ITT Mobile Telephone, !ne. is hereby relieved of its public 

utility responsibilities with respect to the property being 

trans ferred coincident with the full assumption of such 

re~nsibilities by Intrastate Radio Telephone, Inc. of Los 

Angeles. 

10. Intrastate ~dio Telephone, Inc. of Los An9cles 

shall file with the Commission a report, or reports, as required 

by General Order NO. 24-B, whiCh ordcr3 insofar as applicable, 

is hereby made a part of this order. 
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11. 'I'his order shall become effective when Intrastate 

RaQio Te1ephone l Inc. of Los Angeles has paid the fee prescribed 

by Section 1904(b) of the Public Utilities Code" which fee is 

$75. 

Dated at ____ ~_·~_-I_l<..:;.;'rIl;;;,;ll;;;.:e~::oOI~eo"'_ __ _', california, this 

IJ7.; day of JUNE, 1967. 

- 7 -


