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Decision No. __ 7_2_6_6_4 ___ _ 

BEFORE 'l'BE POBLIC 'O'l'ILI'rIES COMMISSION OF 'mE. srA1'B OF CALIFORNJ:A 

In the Matter of the Application ) 
of WEST STAN:tSLA'C1S GROlimRS' ) 
ASS~ION, aeorporatiou, for ) 
authorization to sell and· ) 
transfer, and of. WESTAN ) 
WAREHOUSE COMP~, INC., a ) 
corporation, for authorization ) 
to purchase and ac:qaire a. ) 
prescriptive warehouse opera1:ive ) 
right atWestl.ey, ~ifornia; ) 
and of WES~ WAREHOUSE COMPANY, ) 
INC. for authorization to' issue ) 
shares, a promissory note, and ) 
a deed of trust. ) 

) 

OPINION 
-----.-~--

Application No. 49434 
Filed June 6, 1967 

This is an appli,=atioll for an order of the Commission 

(1) authorizing West Stanislaus Growers' Assoeiation to sell and 

transfer a warehouse operative right and certain other assets to· 

Westan Warehouse Ccrnpany, Inc., and (2.) authorizing Westan 

warehouse cornpcmy, Inc., in acquiring said right and assets, 

tosether with $,3,000 of working capital, to issac $10,000 

aggregate par value of its capital stock. and a $28,000 note, 

and to execute a Deed. of ~Jt. 

West Stanislaus Growers' Assoeiation, a. califomia 

cOl:pOra:tion, is engaged in public utility warehouseman activi­

ties pursuant to the prescriptive operative right detel:mined 

by the Commission on August 1, 1960, in Case No. 6734. ScUd 

right author.i.zes the operation of 18,656 square feet of storage 
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or warehoaae floor apaee at Westley and vicinity, Stanislaus 

cOanty, exclusive of the expension pemissible lmder Section 

1051 of the Public tl'tilit:i.es Code. 

:tn the present proceeding Weet Stan i .laas Grower.' 

Aasoc:iation Propo8eJr to sell said prescriptive operative ngbt, 

together with warebouae property and equipment, to ·Westan 

If.arehoase 0XDpany, Inc. for a total. consideration of $3S,OOO. 

'l'be annnal report of West stan; slaws Grower." AB.aeiat:Lon on 

file with this Coa'ai ssion for the fiscal. yeu' tmded Pebrwd:y 28, 

1%7 shows a net book value of $Z1.696 for saiel warebouae proper­

ty aDd eqt;U.t:ment segregated between utility and noa.atulity 

openti ons in respective 8tDS of $7, 7S6 and $19,940. 

West.an lfarehoase COIDpBDy, lnc., a cal.ifo%nia coxpo-, 

ration organized on or about Hay 4, 1967" seeJcs authority to 

1asue 1,000 shere. of i~ $10 par value capital stoc::k, at par, 

in order to obtain funds· for an ~ti.al payment of $7,000 cub 

in eoaneetion with the Purcbaae Cld for providing $3,000 working 

capital. The ccmpany proposes to finance the balarlCe of the 

ac:qaisi tion ptic:e by iSsuing a prc:mis8O%y note in the pr:lncipal 

scant of $28,000. Said note will be repayable inannnal 

inatalJments of $2,900 each, plus interest at the rate of 6% 

per anm:a. and will be se<:uJ:ed by a Deed of 'trust. 

~ pro forma balance sheet of we.stan warehoase 

Cc:IDpel'1y, Inc. as of .:rune 1, 1967, 'Which is _tedtr." to the 

application uExhibit D. indicates that no value will be 

aasig0e4 to the operative right. 
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The Commission has consic1erea this matter and finds 

that: (~) the propo::oed transactl.on will not be adverse to the 

public intor~st; (2) th~ money, propel:ty or labor to be pro­

~ec1 or paid for by t..i.e iszue of the stock and note herein 

authorized is reaso~1y required for the purposes specified 

herein; and (3) such pw:po:3es are not, in whole or in part, 

rcaso~ly e.""ar~~:;:'le to operating cxp-t:mses or to inCo:tle. 

On the basis of ~~ese findings we conclude that the ~~liCQtion 

should be g.:a.-.tccl.. A public hearing is not necessa:c:y. 

':'he. action taken herein sbz.ll not be construed as a. 

finding of the value of the prescriptive operative right and 

other assets herein 4J.uthorized to be transferred, nor as 

indicative of amo\mts to be included in proceedings for the 

determination of just and reasonable rates. 

ORDER 
~ .... ...,--

IT IS O~ERED that: 

1. On 0;': :1..fter the effective elate hereof and on or 

bezore October 31, 1967, West Stanis1au.::: Gro~rs· Association 

may sell and transfer, and 'V'1ostan Wara-house Company, Inc::. may 

purchase and ac::quire, the ~re&:riptive ~:ative right and 

other assets. referrod to lor. the applica.tion. Said sal.e and 

transfer may be made effective as of June 1, 1967, for 

accounting pu:r:poses. 
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2. Westan Warehouse Company, Inc., on or after the 

effective date hereof anCi on or before OCtober 31, 1967, for 

the purposen specified in this proceeding, may issue and sell, 

at par for caSh, not exceeding 1,000 Shares of its $10 par 

value' capital stock. 

3. 't'lcztan Warehouse CODpany, J:ne., on or after the 

effective date hereof and on or before October 31, 1967, for 

the purposes sot forth in the application, may execute a Deed 

of 'l'rust and may issue a promissory note in the principal amount 

of not exceeding $28,000. Said doetIments shall be in the same 

fom, or in S\lJ:>stantially the same fo:m., as those attached to 

the application. 

4 ... Within thirty days after the co~tion of the 

trana£er herein authorized, westan Warehouse company, Inc. shall 

notify the Cotlmission, in writing, of that fact a:ad within 'said 

period shall file with the Commission a t..oo-ue copy of any bill 

of sal.c or ~...bor instrument of tran:;fer which may be executed 

to effect said t=ansfer. 

5.. Wcstan Warehouse Company, Inc. shall amend or 

rciscue the tariff~ on file with the Commission, naming rates 

and :rules governing the warehouse operations herein to show 

that it bas adopted or established, as its own, saie rates 

and rules. The tariff filings shall be maQc effective not 

earlier than ten days after the effective date of this order 

on not less than ten days· notiec to the co:mniGsion ana the 

public. and the effective date, of the tariff filing::; :Ihall 

be concurrent with the consummation of the transfer herein 
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authorized. The tariff filings maae pursuant to this order shall 

comply in all respects with the reguJ.ations governing the con­

struction and filing of tariffs set forth in the COmmission's 

General order No. 61-A. 

6. Concurrently with the effective date of tari£f 

filings for warehouse operations required by Ordering Paragraph 

No.. 5 hereof, the prescriptive operative right as a public 

utility warehouseman set forth in the Order dated August i', 1960, . ' 

in case No.. 6734, is hereby revoked and, in place and stead 

thereof, a prescriptive operative right as a public utility 

warehouseman is hereby stated for, Westan Warehouse Company, 

Xnc., as more particularly set forth in Appendix A attached 

hereto. 

7. On or before the en& of the third month a£'ter the 

consummation of the transfer as herein authorize(f., Westan 

Warehouse Company, Inc:. shall cauce to be filed with the 

Commission, in such fox:m as the Commission may p:eseribe, an 

annual report, or reports, related to the warehouse ope:ations 

of the seller for the period c:ommenc:i.ng with the first clay of 

the current fiscal year to ancl including the effective date 

for accounting purposes of the' transfer. 

s. ~1estan Warehouse Canpany, Inc:. shall file with the 

Commission a report, 0: :repO~, as required by General Order 

No. 24-B, which·order, insofar as applic2ble, isbereby maCie 
" . 

a part of this order.;. . 
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9. 'l1lis ordor ululll become cffec:tivQ When Westan 

Warehouse COmpany I Inc. has paid the fec pres<::ribed by section 

1904 (b) of the Public Utilities Code, which foo i5$28. 

:Oated at __ &.n __ F_rml_clsc_o _____ ~, california., this 

J 1.J cay of -(/~~=~ ____ -J' 196-7_ 
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Appenc:1ix A 
(c. 6734) 

WESTAN WAREHOUSE COMPANY, INC. 
(a co:poration) 

original 
Page 1 

Wcstan Warehouse Company, Inc:. possesses a 

presc:ripti ve operative right as a public: utility warehouseman 

for the operation of storage or warehouse floor space as 

follows: 

Location 

Westley and Vicinity 
(Stanislaus County) 

No. of 'Sqaare Feet 
of Floor Space 

18,656 

(The floor space shO\'m Wove is exclusive of tho e:q>ansion 
permissible under section 1051 of the PUblic: Utilities 
Code.) 

(End of Appendix A) 

Issued by California PUblic: Utilities Commission. 

Decision No. 72664 " Application No. 49~34. 


