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Decision No. __ .... 7,.Q2~6:;..:77...:7:....-__ 

BEFORE 'I'BE PUBLIC trl'ILI'l':tES COMMISSION OF 'rB:E Sl!A'l'E OF OLlFORN:tA 

In the Matter of the Application 
of 

:KERN MOTCTAL· TELEPHONE COMPAm!', 
SAN JOAQ'OlN TELE:P:aONZ COMP~, 
GILROY 'l'ZIZPBCNZ· CO!".r2ANY, 
SAN~ 'l!LLEPBO~ CO~ANY~ 
EN'ttR...'DRJ:SE:. 1'ELEPHONE· COMPANY, 
SNELL:NG ~paO$ COMPA.W ... 
all california corporations, 

for an ord~or orders 
authorizing- (1) the me=ger of 
San Joaquin Telephone COmpany, 
Gilroy Telephone Company, Sanger 
Telephone Company, Enterprise 
TclephoneC~y and.Snelling 
'rclephone Co:!1par..y into· :Kern 
Mutu;,:.l Telephone company, "With 
Kern Mutual. Telephone COmpany 
continuing; . as tlle surviving .. 
corporation under the name . 
NGolden State~c1ephone 
COmpany", (2) Golden. State 
Telephone company, the surviving 
corporation,: (i) to issue 
$1,335,000 principal amount of 
its First Mortgag'C 5-3/8% BOnds, 
Series F, due Scptemberl, 1986, 
and. $5,250,00(') 'principal amount 
of its First Mortgage 5-5/8"" 
BOnds, series G, due October 1, 
1991, (ii)·to, execute and 
deliver a Fifth SUpplemental 
Indenture, oated as of 
September 1, 1966, and a Sixth 
Supplemental Indenture, dated 
as of October 1, 1966, =cnc1ing 
and supplementing its First 
Mortgage Indenture aated as of 
september ·11" 1948 .. as heretofore 
amended and . supplemented, (iii) 
to issue and sell. 40·,000 shares 
of its 6-l/4% Omlulat1.ve 
Preferred Stock, $25- par value, 
and (iv) to· issue and sell· 
102 ... 000 shares. of its common 
stock, $10 par value. 
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FIRST SOPPLEMENTAr. OPINION 

By Decision No. 7l356, datcC! October 4, 1966, in the 

ahove-enti tlea matter, the Commission authorized the merger of 

five telephone companies into Golden State Telephone company. 

In agdition, among other ~~qs, the decision authorized the 

latter to e..~ec:ute and deliver two supplemental indentw:es and, 

on or beforo June 30, 1967, to issue and sell $$.,250,000 princi

pal amount of i t~ First Mortgage 5-5/80", Bonds, Series G, due 

October 1, 1991. said decision conteoplatcd that $1,700,000 

of the bond proceeds would be used for redeeming a like amount 

of debentures of one of the merging- companies, namely, San 

Jo~quin ~elc~ho~e Company. 

Gold~ State ~elephone COmpany r~rts that it issued 

$3,000,,000 principal amount of said Series G boncls an<3. postponed 

redeeming said debentures. It desires (a) an extension of time 

within which to issue the remaining $2,250,000 p.tineipal amount 

of the bonds and (b) to apply the proc:eeds of said bonds towar4 

repaying a portion of its short-tem bank loans obtained fo:: 

financing part of its 1967 c:orlStruction pr~. The company 

also seeks authority to execute and deliver a Seventh Supplemental 

Indenture which, in ac!dition to facilitating- the release of proper

ty from the lien of the: originzU. indenturo, will reflect the 

existence of said <1elxm.turez. 

The Commission has considered the Petition for 

Modification filed in the above-enti tled matter on June 12, 1967, 

and finds that: (1) the proposed Seventh Supplemental Inaenture 
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will not be adverse to the public interest; (2) the money, 

property or labor to be procured or paid for by the issue of 

said Series G bonds is reasonably required for the puxposes set 

forth in said Decision No. 71356 and in said Petition for 

Modification; (3) S1!ch purposes, except as otherwise authorize4 

for accrued interest, are not, in whole or in part, reasonably 

ehar9~lc to op<!;rating expenses or to ineotle;:' .and (4) good 

cause appe~s for extending the time for the issuance and sale 

of said seti.es G 'bonds. A :C-urthcr public hearing is not 

nccessary. 

on the :basis of the foregoing findings we eonclucle 

that said Petition for Modification should be granted. ~c 

authorization herein given is not to be construed as indicative 

of amounts to be included in proceedings for the Clete:z:mination 

of just and reasonable rates. 

FIRST SUPPLEMENTAL ORDER 

IT IS ORDERED that: 

1. Golden State Telephone company, on or after tbc 

date hereof and on or before JuJ.y 3l, 1967, may execute and 

deliver a Seventh Su'O'Olemental Indenture in tbe same form, or .... 
in suhstantial.ly the same fo::an, as Exhibit a attacbod to the 

Petition for Modification filed in this proceeding. on June 12, 

196-7. 

. °i,--,· 
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2. Golden State Telepbone Company may use the proceeds 

to be derived from the issuance and sale of $2,250,000 principal 

amount of the Series G bonds authorized by Decision No. 71356, 

Qated October 4, 1966, for the purposes set forth in said decision 

and in the Petition for Modification filed in this proceeding on 

June 12, 1967. 

~ .... 'l'l:2 time wi thin which Golden State 1'elephone COmpany 

may issue and sell said Series G bonds is hereby extended to and 

including JuJ.y 3'1, 1967. 

4. Decision No. 71356, elated October 4, 1966, as 

modified by an Order Extending Time aatcd November 24, 1966, 

shall rcma:in in f\lll force and effect, except as further modified 

by this deeision. 

S. 11le effective date of this order is the date bereof. 

Dated at San Franei~() 

i1~ day of t~· JUNE , 1967_ 

, california, this 

-4-


