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_ BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
gAN DIEgO'ERANSIT lSTEM

or authority to sell utilicy Application No. 49494
property, to discontinue service to PP i
the public and for revocation of its (Filed Junme 26 1967)
operative rights.

OPINION

San Diego T%énsit System requests authority to sell and

transfer its utilicy éﬁoperties and to discontinue operatioms as
a passenger stage corp&;ation. ‘

For more thaéja year applicant has been negotiécing'with |
the City of San Diego f%r the purchase of applicant'’s property and
the take-over of applicgn:'s transportation system by the City of
San Diego. On July 7, 1966, the City of San Diego caused to be
formed a nomprofit coxporation called San Diego Transit Cdrpération
(Transit Corporation herein). On May 3, 1967, the City of San
Diego caused to be formed a nomprofit corporation‘called Transit
Leasing Corporation (Lzasing Corporation herein). Each corporation
has the same board of directors.

By the texms® of a contract entered into between applicant
the City of San Diego, Transit Corporation and Leasxng,Corporation,
it was agreed that as df midnight June 30, 1967, appli@ant wbuld
cease operations, subject to the approval of this Commissiomn. It
was further agreed that applicant would sell to the City of San
Diego the real property, materials, supplies, used parts and
assemblies, described in Exhibit A, attacked to the agreement for
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2 consideration of $1,696,000, All revenue equipment, office

furniture, and miscellaneocus equipment, described in Exhibit B
attached to the agreement is to be sold to Leasing Corporation for
a consideration of $2,270,500.

Transit Corporation will provide passenger transportation
sexrvice to the public pursuant to an operating agreement with the
City of San biego, which will either own or lease frbm.Leasihg
Corporation all of the property and assets required‘to provide said
transportation service. Tramsit Corporation will provide service
to the public over the same routes and according tolthe same or
equtValent schedules as are presently being operated by applicant.

After consideration, the Commission findsvpyat the
proposed transfer would not be adverse to the publiqfinterest,
that after June 30, 1967, public convenience and necessity will mo
longer require applicant's services as a passenger séage'corpo~
ration and the City of San Diego, the San Diego Transit Corporation
and the San Diego Transit Leasing Corporation are public or mnnici-
pal entities not subject to'the jurisdiction of this;Coqmissmon.

A public hearing i3 not neceaséry. |
| SRDER

bR}

IT IS ORDERED that:
1. On or before December 1, 1967, and concurrgntly'with the
assumption of service by the City of San Diego, Sarn ﬁiegovTranéit
System may discontinue operations as a passenger staée‘corporation
- and is hereby authorized to sell and transfer to the;City of San
Diego, San Diego Transit Corporation and San’ Diego Transit Jeasing
Corporation, the assets and property specified in Exh;bit ¥

attached to the application, according to the terms set forth
therein. | |
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2. Concurrently with the consummation of the transfer herein
authorized, all operative rights heretofore issued to San Diego
Transit System authorizing operations as a passenger stage corpo-
ration, and as more specifically set forth in Appendix A of
Decision No. 55090, dated June 4, 1957, in Application No.. 38858
as amended, are hereby revoked and all tariffs and'timétables
presently on file with the Commission covering said operations are
hereby canceled. |

3. Within sixty days after consummation of the transfers
herein authorized, applicant shall file with the Commission a
coﬁy of the written document or documents employéd to effect the

transfers.

The effective date of this order shall be :Ee date

herecof.

Dated at San Franeiseo , California, this =7 <
day of JUNE

Commissi@ners

Commixsionar Prald P, Ma=wi«mpy, Deing
Decenn Ty Ahmant, 412 not participate
in the disposition of this proceeding.




