
Decision No. __ 7 ..... 2111.6 ... 9~4 ..... __ 

In The Matter of The Application ) 
of DE POE WAREHOUSE COMPANY, a ) 
corporation, and MAXWELL-DELEVAN ) 
WAREHOUSE CORPORATION, a } 
corporation. Applieation for ) 
order '(1). for merqer of ) 
applicants; ;(2) . authorizing the ) 
maxi Dgof ce.rtainimprovements; ) 
and· (3) authorizing the . > 
borrowing of money and ) 
encumbrance of certain property ) 
as secu.ri ty therefore } 

) 

Application No. 49325 
Filed April 28, 1967 

and· Amendment 
Filed June 8, 1967 

This is an application for an order of the C<'c:m; saion 

(1) authorizing" Maxwell-Delevan Wareho'llBc COrporation to merge 

into and with De Pue Warehouse Canpany and (2) authorizing 

De Pue Warehouse COmpany, as the ~~ving eo:cporation, to 

issue a $215, 000 note and· to execute related encumberi.ng 

documents. 

De Pue Warehouse Company is a california corporation 

engageQ in business as a pUl:>lic utility warehouseman pursuant 

to the prescriptive operative 'right 4e+:enn;ned by the commission 

on .June 20, 1960, in case No. 6561.. Saie right authorizes the 

operation of 103,000 square feet of storage or warehoase :floor 

space in portions of COlusa' COlmty. The cozporation al,SQ· is . 

authorized to operate 5,910 square feet of storage or warehouse 

floor space in t'..he i2:21Dediate vicinity of Williams, Colusa COunty, 
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pursuant to the certificate of public convenience ana necessity 

sranted by Decision No. 68366, dated December 22, 1964, in 

Applica.tion No. 47081. Por the fiscal year ended Fel>ruaJ:y 28, 

1967, the canpcmy reports total operating revenues and net 

income of $179,769 and $24,752, re~ctively. 

Maxwell-Delevan Warehouse corporation, a california 

corporation, possesses a warehouseraan. prescriptive operative 

right dete:mined .by the Comm;'ssion on August 9, 1960, in case 
, 

No. 6770, authorizing the operation of 48,300 square feet of.' 

storage or warehouse floor space in portions of Colusa County. 

For the fiscal year ended Februaxy 28, 1967, the corporation 

reports total operating revenues of $257,266 and net income 

of $72,241. 

11le fore9oing floor space Clesc:r.i.bed for each: company 

is exclusive of the expansion pc:z:missib1e under Section 1051 

of the Public Utilities COde. 

In accordance witl:l. the tems of an Agreement of 

Merger, MaXwell-Delevan warehouse COI:poration proposes to merge 

into and with De Pue warehouse company, the latter to succeed 

to all rights and property and ,to 'become subject to all the 

debts and liabilities of the former,' whose separate corporate 

existence shall cease. Said ac;reement provides that stock 

will not :be issued in cormection 'with the mergex" and that .the 

common stock of Maxwell-Delev=. wareho\lSc Co:cporation will be . . ~: . 
surrende:ed and cancelled •. It appears that both co:cporations 

, • i " 
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Applicants assert that the contemplated merger would 
'/ 

reduce administrative costs substantially and would result in \ 

a stronger company more able to serve the public. 

The application, as amended, indicates that De Puc 

Warehouse COmpany, as the survi vl.n9' corporation, plans to spend 

approximately $130,000 for installation of maChinery, equipment 

and other improvements designed to enable it to renc3er better 

warehousing and <3:c:ier services, and to increase storage capacity, 

by approximately 5,080 square feet. In additicn, the surviving 

eo:z:poration intends to refinance a. previously authorized 'indebteC­

ness represented by a note issued by Maxwell-Delc~ warehouse 

corpot'ation and baving an outstanding balance of $84,375. 

In order to obtain funds for financing the cost of 

said improvements and to refina:lee said indebtedness, De Pue 

Warehouse Company proposes to issue a $215,000 note in favor 

of Bank of America National 'I':r:ust and Savi.."lgs Association. 

Principal on said note will be repayable .in annual. .installments 

of $21,500 plus interest at the rate of 6-3/4% per annum. 1'he 

indebtedness to be evidenced by the note will be secured by a 

Deed of, Trust, a Security Ag:reement and a Financing Statement. 

Base<1 on financial statements su=ni tted wi tb the 

application and the amendment theJ:'e;to, applicants· assetS: and 

liabilities as of FebruaJ:y 28" 196~ I together 'With adjustments 

arising' from prior re4uctions in outstanding capital stock and 

those p:coposed herein, and the pro' fo:z:ma balance sheet 9i vl.ng 

effect to the proposed merger, 
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Adjust-
ments 

Maxwe1l- Dr. or Pro 
Assets De Pue Delevan. (er.} Foma 

property and equipment -
net $221,875 $247,230 $ $469,105 

Other assets 110,838 149,,056 - 259,894 

~otal §332! 7lt: ~396,286, ~ $728,999, 

Liabilities 

Long-te::m debt $ 93,750 $ 84,375- $ - $178,l25-
Common. stock 75,000 55,000 70,000 60,000 capital surplus - 37,920 (30,,416) 74,336 
Rcta; Ded earnings 70,758 73-,299 (33,,584) 177,641 
other liabilities 93(205 145,692' 238',897· 

Total §332.71f 1.3,266 286 $ - $728,999 . 

The COmmission bas considered this matter and finds 

that: (1) the proposed merger and documents will not be adverse 

to the public interest: (2) the :money.. property ar J.a:bor to be 

procured or paid for by the issue of the note- herein authorized 

is reasonably required for the paxposes specified herein: and. 

(3) such pU%pOses are not, in whole or in part, reasonably 

chargeable to operating expenses or to income. On the basis of 

these findings we conclude that the applica.tiorl, as amended, 

should be granted. A public hearing is not necessa.x:y. 

The action taken herein shall not be construed as a 
., 

finding of the value of the operative riSh-es and other assets 

h¢rein authorized to be merged. 
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ORDER 
---~~~ 

IT IS ORDERED ~t: 

1. Maxwell-Delevan Warehouse Corporation may merse 

into and with De PUe Warehouse COmpany in accordance with the 

tCl:mS of an Agreement of Merger in the same fom, or in sub­

stantially the same fom, as Exhibit A attached to the 

application. 

2. De Pue Warehouse Company, as the surviving corpo­

ration under the merger herein authorized, ~y assume all debts 

and liabilities of MaXwell-Delevan W~chouse co~r~tion. 

3. Dc Pue Warehouse Company, on or after the effective 

date hereof and on or before september 30, 1967, for the ~es 

specified in this proceeding, may issue :::l. promisso:ry note in the 

principal amount of not exceec1i.ng $215,000,: repayable in equal 

annual instal3J:lents of $21,500 each, plus intercct at the rate 

of 6-3/4% per annum~ 

4. Withl.n thirty Clays aZter cens~tin9' the merger 

herein autho:z:izcd, Dc Pue Warehouso C~~y ~l no--...ify the 

Comx:tission, in writing, of that fact. 

5. On or after the effective date hereof and on or 

before september 30, 1967, De Pue Warehouse Com~mlY, for the 

purpose specified h<:rcin, may execute and deli vor aDeeci of 

'h'ust, a Security Agreement and a Financing Statement, all in 

the same fom, 0: in SuDstantially the sam.e fo:aa., as· those 

attached to the application as Exhibits :02, D3 and D4, 

respec:ti vely • said Deed of 'l'rust may encumber the real. 

propcr.tyde:scribed in Exhibit E attached to' the. appli<:ation. 
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6. De Pue WarehowJc Company shall amend or roissue 

the tariffs on file with the COmmission, nam:ing rates an4 rules 

governing the wa:t'chouse operations of M2!XWell-Delevan Warehouse 

corporation to show that it has adopted or established as its 

own, said rates and rules. The tariff filings shall :be made 

effective not earlier than ten clays after the effective date 

of this order on not less than ten Clays· notice to the Commission 

and the public, and the effective aate of the tariff filings 

shall be eoncurrent with the consummation of the merger berein 

authorized. 'the tariff filings made pur!t\Wlt to this orCler 

shall comply in all respects with the regulations governing the 

construction ana filing of tariffs set forth in the caamission I s 

General Order No. 6l-A. 

7. Concurrently with the effeetive date of tariff 

filings for warehouse operations requiree by Ordering Paragraph 

No.6 bereof, the operative rights as a public utility wa%'ebOtlSe­

~ set forth in the Orders dated \rune 20, 196O, in Case No. 656l 

and August 9, 1960, ill case NO. 6770, and in Decision No. 68366, 
" 

Clated· Dec:ember 22, 1964, in Application No. 4708J.,ltre hereby 
r 

revoked and" in place and-' stead- thereof, a prescripti ve operative 

right as a public utility warehouseman is llereby state<l fer Dc Puc 

Warehouse company as more partic::ularly set forth in AppewUx A 

attached hereto. 
- . 

S. Within sixty days a£ter consummation of tbe merger 

authorized by Ordering Paragx:aph No.1 hereof .. :oe PUe warehouse 

Canpany shall file with the Commission a copy of each journal 

entry used to record the :merger on its books of account. 
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9. On or before the end of the third month after the 

consummation o£ the merger as herein authorized, De Puc Warehouse 

Company shall cause to be filed with the Ccmnisaion, in St1Ch fom. I 

as the Commission may pres~, zm annual r~rt. or reports, 

related to the operations of Maxwell-Delevan warehouse corporation 

for the period cozmnencing with the first <lay of the ct1:I%Ct year 

to and including the e:ffective date of the merger. 

·10. Wi thin thirty aays after issuing the note herein 

authorized, Dc PUc ~ehouse Company shall file with the 

Commission a ,copy of said note as actually issued. 

11. Dc Puc Warehouse Company $haJ] file with the 

COmmission a report, or reports, as :required by General. order 

NO. 24-B, which order, insofar as applicable, is hereby made 

a part of this order. 

l2. 'Xhis order shall become effective when De .Pue 

Ware bouse company has paid the. fee prescribed by section 1904 (b) 

of the Public Utilities Coc1el which fee is' $131. 

Dated at ____ --=8m=..;FN.ucmeo.;.,;;;; .......... ___ --', california, 

this ..Ji!!. c3ay of _____ --.;.J.;.;UL;.,;.Y ____ ..J' 1967 • 

..... 

C0mm13s1oner Wllliam M. Bexmett. being. 
Z1ecessar11y absent ... 41d no't }>3X"t.1C1:po.'to' 
.in the' ~13PO~1 t1on· of tl:l1:s ]):'0 c:eed 1::lg.. 
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". .-Appendix A 
(C.6S61) 
(C.6770) 

DE POE WAREHOUSE COMPANY 
(a co:z:poration) 

De Puc Warehouse COmpany, a corporation, possesses 

a prescriptive operative right as a public utLlity warehouseman 

for the operation of storage or warehOt1Se floor space as follows: 

Location 

Cortena Station, 
approximately four miles 
north ,of Williams on 
U. s. Highway 99W 

Delevan an(l. Vicinity 

Genevra station,' 
approximately' four miles 
north of Arbuclcle on 
'0' .s. Highway 99W 

In the'. vicinity of Maxwell 
on Maxwell-Colusa Road· 

Williams and Vicinity 

No. of Square Feet 
of Floor Space' 

18,000 

39,900 

38,SOO 

8,000 

46,900 

, .. 
(':rhe .floor space shown above is exclusive of the expansion ., 
pe:mis~le under Section 1051 of the PUblic UtilitiesCoae.) 

. 
(End of Appendix A) 

Issued by california PUblic Utilities Commission. 

:OCeisionNo. 72694 , Application No. 49325. 


