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Decision No. 72700 ORlcn.Al 
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE ST~ OF CALIFORNIA 

In the matter of the application of 
PACIFIC GAS AND ELECTRIC COMPANY for 
an order granting and conterring upon 
applicant all necessary permission and 
author1ty to pertor.m and carry out a 
writ~en agreement, dated December 27, 
1966, with GRANITE-GATES AND FOX-BALL. 

(Electric) 

OPL~ON .AND ORDER 

Application No. 49301 
Filed April 20, 1967 

Pacific Gas and Electric Company (applicant) requests 

an or~er authorizing it to carry out the terms and conditions of 

a written agreement dated December 27, 1966, With Granite-Gates 

and Fox-Ball (Granite). The agreement, a copy of which is attached 

to the application as Exhibit A, relates to the fUr.nish~g and 

installing of certain facilities to provide temporary electr1c 

se:rvice to'Granite near Lebec in Kern County for 'the operation· of 

Granite f s' electrical equipment at two service locations with an 

estimated total load Of'4,COO kva for use during the construction 

of Tunnels 1 and 3, a portion of the california Aqueduct Project. 

, Applicant agrees to furnish 8.."'ld install certa.1nfac1l1ties 

ccnsisting of (a) a 4,500 kva,70/l2 kv substation, (b) approximately 

.75 miles of 70 kv wood pole line and approximately 1.7~ miles of 

12 kv wood pole line and (c) transformers, meter1ng equipment and 

service Wires. Applicant ezt1ma.tes the tota.l cost of th1:z 

insta.llation to 'be $101~3l4. 

The agreement prOVides that Granite shall:J :in accordance 

with applicant's Rule 13~ Temporary Service, pay in advance of 

construct'lon the sum of $54,180, Which is the estimated' cost' of 

installing and later remoVing the facilities, less the estimated 

salvage value. 
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The agreement provides for a contract minimum amount at 

each. service loca.tion. Sa.id 'contract m1nimtml. shall be (1) It per 

cent of the allocated installation cost tor each location less 

(2) t per cent of the, allocated advance which total amount is the 

monthly cost of ownership charge, plus (3) the kilowatt-hours ot 

electr1city delivered at each loca.tion times the terminal energy . 

rate ot the applicable rate schedule. 

Service will 1nitially be rendereQ under applicant's 

Schedule A-13. Each ot the tw~ service locations to Granite Will 

be metered and billed separately. If for ~~y month the bill tor 

electric service at any location, computed under said schedu1e~ 

amounts to less tban the contract minimum> then Granite shall pay 

applicant, for such month, the contract m1n1cum amount instead ot 

the lesser amount. 

It service is used by Granite tor a. continuous period of 

36 months from the date of first service, Granite shall be classeQ ' 

as permanent and the advance shall "r>e refunded at the rate of 

1-2/3 per cent for each month ot service in excess 01 the ri~st 
", 

12 months exclusive ot any month in which Granite has 'been billed 
, , 

on the contract min1mum. The exclusion of any contract minimum 

bill1ng mcnth from the 36-month and subsequent l2-~nth periods 

tor the retund of any advance payment is a modi~1cat1on or' 

Sect1or.s:S~1 and C.2 of a.pplicant's tiled Rule No .. l3 .. Temp¢rary 

Serv1.c:e. Appl.l.c:ant: states t.ba.:t t1'1ese m0<11fications are necessary to 

adequately protect its capital invest:D:lent: in the tempor&''''Y electric 

facilities.. The application states that, in the event permanent 

electric cus~ers are served direct:ly from the facilities installed 

to serve Granite, applicant shall refund tbat pare of the payment 

made by Granite for the portion of the facilities so ,utilized., 
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Granite contemplates that the period of operation will 

approXimate three years and estimates its demand requirements to 
be 4,000 kv&. The annual gross revenue to be derived by &pp11cao~ 

, 

under Sehedule No.. A-13 for this service is est1m&~ed to be ' 

$l92,ooO.. Applicant states that in the event Gran1te does not 

operate a.s anticipated" the standard m1n1muln charges of Schedule 

No. 13 would 'be insutf1cient to cover the cost'of serv1ceand its 

continuing ownership costs for the new facilities required to 

provide the 4,000 kva service requirements. 

The agreement proVides that Granite may generate not more 

than 50 kw of its own electric energy; however, its generating , , .' / 

facilities shall not 'be interconnected With applicant" s facilities .. 

The agreement proVides that it shall not become effective 

'tJllt11 author1za.tion or the Commission is ,'I :f'irst obtained and shall 

at all times be subject to such changes ~r modifications by the 

Co~ssion as it may from time to time direct in the exercise ,of 

its jur1sdiction .. 

Applicant and Gran1te are hereby placed on notice that 

in any future proceeding ,this Comm1,ssion will not ,be o'bliga.ted to 

cons1der the oPPosition of either :party to MY proposed ehanges 

in this agreement predicated on the eXistence or an agreement 

which has been authorized by this COmmission. 

The C¢mmission finds that the proposed" agreement is not 

adverse to the public ~terest and concludes that the application 

should be granted. Applicant is pla.eed on notice that it it should 

appear in a future proceeding that,any losses are being incurred 

because of' deliveries under this agreement~ such losses are not 

to be imposed on applicant f s other electric customers. 

hearing 1s not necessar.y. 
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IT IS ORDERED that: 

1. Pacific Gas and Electric Company is authorized to carry 

out the terms and conditions of the written agreement dated 

December Z7 ~ 1966~ with Granite-Gates and Fox-Ba.ll~ a ~opy of 

which is attached to the application as Exhibit A. 

2. Pacific Gas and Electric Company shall file With this 

Commission, within thirty days after the effective date of this 

order and. in conformity with Genera.l Ordoer No. 96~A~ tour certif1ed 

copies of the agreement a.s executed~ together with a statement ot 

the date on which sa1d agreement is deemed to have 'become effective. 

3. Pacific Gas and Electric Company shall notify the 

Commission in writing of the date of ter.mination ott,he agreement 

within thirty days after the date of termination. .' 
4. Pacific Gas and Electric Company shall tile With this 

COmmiSSion" 1n conform1ty with Genera.l Order No .. 96-A, the S'limnary 

required "oy the general order, listing all contracts and devi,a.tions, 

including the agreement herein authorized. Such list shall become 

effective upon statut,ory notice (30 da.ys) to the Commission and to 

the pu'blic after filing as hereinabove provided. 

The effective date ot this order shall be twenty days 

after the date hereof. 

Dated at __________ Srul ___ Frn_._~_cu_~_o ____ ,: California, 

this __ .... ,1b~~ ____ day or- (' JULY , 1967 ~ 

. ~~21~~~t 
1: :::::: ......... '0.;', ....... '/ 

Com1~1ooer W1l11t\lZ1 11._ BeXl:nett.. bd:l,e: 
neeos3&r11y abs .. ~ .. 414 not part.1c1:>nto 
~ tho 41spos1~14n .r ~s ~rocoed1n~. 


