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Decision No.

 oRICHNAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Mattexr of the Application )

of (a) IMPERIAL CQMMUNICATIONS
CORPORATION, a corporation, for
authority to igsue and sell
securities; (b)- IMPERIAL
COMMUNICATIONS CORPORATION, a
corporation, to borrow money:
(c). IMPERIAL COMMUNICATIONS
CORPORATION, 2 corporation, to
buy, and IMPERIAL CONSTANT
COMMUNICATIONS, a limited
partnership, to sell, operating
rights and assets to perform as
a radiotelephone utility in the
San Diego- area; and (d)
IMPERIAL COMMONICATIONS
CORPORATION, a corporation,: to
buy, and ITT MOBILE TELEPHONE,
INC., a coxporation, to sell,
operating rights to perform
service as a radiotelephone:
wtility in the San Diego area
and . for authority for IMPERIAL
COMMUNICATIONS CORPORATION, a
corporation, to operate as a
radiotelephone utility in such

area under the operating rights

to he transferred, and for ITT
MOBILE TELEPHONE, INC., 3.
coxrporation, to discontinue
service as a radiotelephone
utility in the San Diego area.
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Application No. 49298

Filed April 20, 1967
and Amendment |

Filed June 16, 1967

This is an application for an orxder of the Commission

(1) authorizing ITT Mobile Telephone, Inc. to sell and assigm

its radiotelephone operating rights and related assets in the
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San Diego area to Imperial Communications Corporation, and (2)
authorizing the latter to issue and sell 5,800 shares of :.ts
$10 par value capital 3tock.

I7T Mobile Telephone, | Inc. is a California corporation
engaged in radiotelephone public utility operations in the City
of San Diego and the suirounding area pursuant to operating
rights acquired in accordance with authority granted by Decision
No. 64704, dated December 28, 1962, as modified, in Application
No. 44934 and Dec:.s:x.on No. 69989, dated November 23, 1965, in
Application No. 47800.

The present 'application shows that ITT Mobile -
Telephone, Inc. desires to withdraw from mobile radiotelephone
utility activities | and that it has arranged £o sell and txansfer
its oPeratiné rights, equipment and certain other assets con~
nected with its San Diego area operations to Imperial |
Communications Corporation for an agreed. cash consideration
of §50,000. |

Imper:.al Communications COrporata.on is a Ca.ln.foma
corporation organized on or about March 21, 1967, for the
purpose of acquiring the operations and related assets of
ITT Mobile Telephone, Inc. pertaining to the San Diego area.

In orxder to obtain funds for meeting the $50,000 purchase.

price and providing $8, 600 for working capital and for
additions and bettexments to the system, Imperxial Communications
Coxrporation proposes to issue $58,000 aggregate par value of

its capital stock. |




- B.49298 W

It appears that, although the buyer will assign no
value to the operating xights which it proposes to acquire
through transfer, the assets to be pu;chased for $50,000
include cexrtain intangible property. Althouch this Commission
has not adopted 2 Uniform System ©f Accounts for Radiotelephone
Utilities, Imperial Commum.cat:.oz}s Corporation shquld give
serious consideration to rcduciﬁéf substantially, or eliminé.ting
entirely, the sums assigned to intangible assots which' it pro-
poses to acquire through transfer.

By Decision No. 71209, dated August 30, 1966, in

- Application No. 48161, the Commission granted a certificate of
public convenience and necessity to certain partners,‘ doing
business as Imperial Constant c_ommunica.tions, authorizing them
o construct and operats a mobile communications sery'ice in the
area of Imperial Beach (San Diego), California. An af:ﬁiliated
relationghip would exist between holdexs of said certificéte and
Inperial Communications Corporation, and it appears that upon
consumation of the transfexr proposed in this proceeding the
certificate would be abandoned. ‘ ;

The Commission has considered this matter ana finds
that: (1) the proposed transactions will not be adverse to the
public interest; (2) the need for the certificate of public
convenience and necessity granted by said Dec:}sion No. 71209
will cease upon consurmation of the sale, assignment and
transfer proposed in this proceedings t3) the -money,.' property |
or labor to bhe procured ox paid for by the issue of the stock
herein authonzed is reason.ably ::equ:.red for the purposes
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specified herein; and (4) such purposes are not, in whole or
in part, reasonably chargeable to operating expenses or to
income. On the basis of these £indings we conclude that the
application, as amended, should be granted. 2 public hearing
18 Not necessaxy. |
The action taken herein is for the purpose of this
proceeding only and is not to be construed as indicative of
amounts to be included in proceedings for the determination
of just and reasonable rates. |
The authority herein granted. is subject to the
following provision of law:
"The commission shall have no power to authorize
the capitalization of the right to be a corporation,
or the capitalization of any franchise or permit, or
the right to owm, operate, or enjoy any such franchise
or permit, in excess of the amount (exclusive of any
tax or annual charge) actwally paid to the State or

to a political subdivision thereof as the comsideration
for the grant of such franchise, pemmit, or right."

iIT IS ORDERED that:

l. ITT Mobile Telephone, Inc., on or after the date

hereof and on or before December 31, 1967, may sell, assign
and' transfer, and Imperial Communications Corpoxétion mnay
purchase and acquire,' the radioteiephor;e public utility
operating rights and’ other assets referred to in this. pro-
. g . ) . : .
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2. Imperial Communications Corporation, on or after
the date hereof and on or before December 31, 1967, for the:
purposes specified in this proceeding, may issue not exceeding'
5,800 shares of its $10 par value capital stock.

3. As a condition of the authority herein granted,
Imperial Communications Corporation is hereby directed to
continue the public utility responsibilities of ITT Mobile
Telephone, Inc. with respect to the area .,;erved by the
radiotelephone system being transferred.

4. Within sixty days after the date of actual transfer,
the tariffs of ITT Mobile Telephone, Inc. now on file with this
Commission £or the San Diego area shall be refiled under the name
of Imperial Communications Corporation in accordance with the
procedure prescribed in General Ordexr No. 96=A or, in lieu of
such refiling, Imperial Communications Corporation may f£ile
within thirty days after the date of actual transfer, by
advice letter, a notice of adoption of said presently filgd-
tariffs. No increase in the presently filed tariffs shall be
made unless authorized by this Commission. -

5. ITT Mobile Telepbone, Inc., on or before the Jdate
of actual transfer, shall refund all customers' deposits and
advances which are subject to refund. Any unrefgnaed‘ deposits
and advances shall be transfexred to and beceme the obligation
for refund of Imperial Communications Qorporation. |
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6. On or before the end of the third month after the
consummation of the transfer as herein authorized, Imperial
Communications Corporation shall cause to be filéd-’w:i.th ’th_e
Commission, in such form as the dommission may preseribe, an
annual report, or reports, related to the operations of the
transferor .in the San Diego area for the period commencing
with the first day of the current year to and including the
effective date of the transfer. |

7. On ox before the date of actual txansfer of the
specific properties herein authorized, ITT Mobile Telephone,
Inc. shall transfer and deliver to Imperial Communications
Corporation, and the latter. chall receive and preservé all
records, memoranda and papers pertaining to the constructi&n
and operation of the radiotelephone utility authorized-_ to be
transferred.

8. If the authority he;:ein granted is exercised,
Imperial Communications Corporation shall, within thirty days
thexeafter, notify this Commission, in writing, of the date f
of such campletion of the property transfer herein autho:iéed
and of its compliance with the conditions hereof. |

9., Upon compliance with the above ordering paragraphs,
ITT Mobile Telephome, Inc. is hereby relieved of its public
utility responsibilities‘ with respect to the property being .
transferred coincident with lthe‘ £full assumption of such
xesponsibilitics by Imperial Comunicati’ons. Cbrp'clbra‘.tioh."-'v':
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10. Concurrently vith the consumation of the trans-
actions authorized by Ordering Paragraph No. 1 hereoZ, the
certificate of public convenience and necessity set forth in
Decision No. 7'.'!.-29,9; dated August 30, 1966, in Applicgtion
No. 48l6el, is 'he.reby revoked.

1. Impeﬁal Comnunications Corporation shall fiu‘le
with the Commission a :réport, or reports, as required by General :
Order No. 24-B, which order, insofar as applicable, is herebgr, |
made a pa:r:t of this oxder. | |

12. The effective date of thig oxder is theﬁdat;u
hereof. - , | |

Dated at __ Saz Francisco , Califo:nia,

this G& day of | JULY , , 1967,

Comniscioner Willi~m M. Bemnott, delng
mocossarily absont. ¢id not participate
in the disposition of “hlc procoodiqg. }




