ORIGINAL

BEFORE THE PUBLIC UTILITIES COMMISSION Of'IﬁE‘STAIE’OF CALIFORNIA"

Decision No. 7729

R. C. SOULTS and ETHEL V. SOULIS,
doing business. as the. TULCO WATER Application No. 48628

CO., undexr Section 454 of the Public ) (F:.led July 15 1966)
Utilities Code for authority to . ) _ ‘

i.ncrease rates for water service. )
)

In the Matter of the Application of §

OPINTION

R. C. and Ethel V. Soults, doing business as Tuleo Water |
Co., seek authority to increase rates for water sexvice to about -
120 flat rate customers near Tulare, ‘rulé:e Comty
Senﬂéé: | | |

As set forth in a cm:i.és<ion é.f:aff report, déted' .
May 24, 1967, hexebylreceived_ as Exhibit No. 1, ét the request of
this Commnission applicants sent a notice td- each customer 'fégar&iﬁg
the requested rate increases, inviting customers to call the
Commisgion's ‘attention to any problems concerning water sgrvice, )
billing procedure, or other factqré pertaining to a'reasonabie‘.
charge for water service. ‘rhere wére no written replies to tiie
not:iée. In recent years no. informal complaints have been f:.led

The Commission staff performed 3 field inves t::l.gat:ion in
September 1966. Facilities vere inspecced, pressures were checked
and customers were interviewed. There were Do complaints regarding
service nor were there any procests to the proposed rate. increase.
‘I‘he water system appeared to the staff to be prcrperly designed and

installed w:.thin the minimm standards set forth :l.n Gene::al Order
No. 103. ' , ..‘

+ .
; .




Following is a comparison of appl:.cants present flat
xates, those requested by applicants, and those recomended :!.n
Exh:.bit No. 1 by the Coumission staff:

TABLE I
COMPARISON OF MONTHLY FLAT RATES

Present Applicants'
Item Rates _Proposal

- Single-family residential
- unit, including premises
not -exceeding an area
allowance of 9,000 8q.£ft.,
under present Tates ‘and.
- 8,000 sq.ft. _under pro- 2 ST o
posed rates $4.00 5.00 $5.00

Each 100- sq.ft. of premises o - o
in excess of area’ allowance .03 046 .04

| Fire Hydrant, per hydrant . 2,00 o 2.00 |
' Applicants £iled rates Include a schedule for general
metered service, under which no service is presently rendered.
Applicants propose that the present monthly minimum charge of
$3.25 for a 5/8 X 3/4-inch meter, which includes the first 1, 000
cub:.e feet of water, be. increased to $4. 00 and that succeeding
blocks be increased by about 25 percent. The staff recommends a
somewhat s:unpl'lfied verszon of the appln.cants proposal. :
Regsults of Ogeration . |
Table II presents the results of operation, after staff
accounting adjustments for the recorded year 1965 and a compar:!.son

of applicants' and the staff 's est:.mated results of operation for

- the year 1966 under present and proposed rates .




TABLE IX
RESULTS OF OPERATION

Tulare Water Syatem

) ‘ 1966 Estimated :
‘ 1965 :_Present Rates Progoﬂ Rates
Tter :Racorded#: Staff : gpplgams Staff : Aml;cagtgz

Operating Revenues
Unmetered Seles 3 5,:1.'78a $ 5, 750 $ 5,568 K3 7;450 $ 6:960
Other Water Revenue

Total Operating Revemues ,183 5,750 ,5,5‘.63 :450 | 6:‘960 ,

. Operating Revarue Daducticns ‘
Operating Expenses
Management Salaries | 400 400
Office Salaries. - 400 400
Operation & Maintenance L 650 . 650
Office Suppltes & Expense . g0 0
- hccounting -
Telephone . , ) 70 -7
Rent - , . g 250°
: Uncollectibles - 50
‘Rato Case (prorate 5 years) 30
Total Opersting Expenses - . 3,390‘ ,

Deprecia.tion ‘Expense. ’ ’ '
Taxes Othor Than Income ‘ _ 8'70 o
Income Taxes ; :

Total Oper Rerv. Deduct.
Net Opg:a’oing ‘Rwenue
Rate Base

R&ie -of Return

(Red Ficure)
After stu:.‘f accounting adjustments.
Adju.sted to reflec‘b accounting on an accrual basis.
Unrocorded expenses estimated by a.pplicants.
Aftor oliminatien oi‘ nonut.tiity expenses.

Unrecorded expense estimated by owner and includes $132, T & D expense,.
~shown in applicants' Exhibit B.

' Comptxbed from the avorago ed ve.lorom taxes for 1965-66 and 1966-67 plua
peyroll taxes,. _

Not segragated as to type of exponditure.
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Applicants' accounting records £or‘revenues, expenses,ﬂ

depreciation and plant have not been kept in a proper*manner.es set
forth in Exhibit No. 1. The staff's escimates, explained and
justified in Exhibit No. 1, appear reasongble for the purpose of
testing_applieants showing and are adopted herein. Under. either
showing, the indicated rates of return appear to~be‘in the range
generally_found to be reasonable for small water'utlllties. The
staff recommends that the requested increases in rates be euthorized

for the Tulare System, except that the proposed rates for metered
servxce be s1mplified

vFrnd1;gs and- Conclusions

The Commission finds that-

1. Applzcants are in need of edditional revenues -

2. The adopted estimates of operating revenues, operating
expenses and rate base for the test year 1966-reasonably‘represent
the results of applicants future operations.

3. A rate of return of 7.4 ‘pexrcent is reasomable for this
smwall water utilicy, considering the quality of sexvice rendered.

4. The incresses in rates and charges authorized herein are
‘justified- the rates and charges authorized herein are reasonable;
and the present rates and charges, insofar as they drffer from
'those prescrrbed herein are for the future unjust and unreasoneble;

: 5: Applicants have not kept their books and records in
conform&ty with this Commission s requirements. |

6. The balances of ucilicy plant and depreciatxon reserve
accounts at December 31, 1965, as eorrected by the Commission staff
. are reasoneble. Recorded balances, to the extent they dlffer from

the corrected balances, are unreasonable.




A public hearing is mot necessary. .

The Commission concludes that the applxcatzon should be
granted as set forth in the order which follows and. that applicants
should be required to take the actions set forth therein.

ORDER

IT IS ORDERED that: | |
1. After the'effective date of this oxrder, appiicancs R.'C.'
Soults and Ethel V. Soults, doing business as Tulco Water Co., are
authorized to file thenrevised"rate_schedules for their Tulare
water system, attachedvto this order as Appendix A. Such fixing
shall comply with Gemeral Order No. 95-A. The effect:ive date of
the revzsed schedules shall be August 1, 1967, ox four days after
the date of filing, whichever is later. The rev1sed schedules
shall. apply only to service rendered on and after the effecttve
date thereof, '
2. Applicants shall prepare and keep current the system'
map required by Paragrapﬁ I.lo.s of General Qxder Noc\103;f
Within ninetj days after the effective date of this order,
| applicants shall lee with the Commission two eopies of this
map, drawn to an indxcaced scale of 1ot more than 400 feet to
the inch. |
3. Applicants shall reccrd in the books of accounts the
staff adjusted balances for utility plant and reseive £or

depreciation as of December 31, 1965, as set‘forch‘in the

tabulation titled "Utxlity Plant and Depreciation Reserve" in |
Exhibit No. 1 in this—proceedlng -
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4. TFor the year 1966, epplicants shall apply a deﬁteciatfon
rate of 2.7 percent to the origfnel ¢cost of depreciable plant.
Until review indicates otherwise, applicants shall continue to use
this rate. Applicants shall review the depreciation rates at
intervals of five years and whenever a major change in depreciable
plant occurs. The results of eech review shall be submitted
: promptly to the Commisszon.

The effective date of this oxder shell be fifteen days
after the date hereof.

| Dated at ___ Sab bimuscaco _, California, this
day of _duly |
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Schedule No. 1

JETERED SERVICE

APPLICABILITY

Applicable to all metored water service.

TERRITCRY

Allen Acres, Tract 132, and vicinity, located 3 milés"oo.s‘cv of
Twlare, Tulsre County.

Per Meter
‘Por_Month
‘Quantity Rates: |

First l,OOO.CU.-f?u or 1033 srsevesmsavensnase $ 4-00
Neﬂct 2,000 cu-ﬁ-, por 100 C‘U-.ft-. csssacmarce ) -25
OVOI.‘ 3’000 Cu.ft-, pOJ'.‘ loocn-ﬁ. susessenvs .ls :

Mindmum Charge:

For 5/8 X 3//4~inch MELEY cecresncrvasncrecess B 400

FO!’ ' B/AFHChmter Sevesevsenssncsnenrs 6-00 ‘
?Or l'b"&Ch noter wererssressracsavene 14--00
FO!'- ZHSnCE moter @ossersrssnrsassavaRe 20.00

The Minimm Charge will entitle the customer’
to the quantity of water which that minfmum.
charge w.L'Ll purchase at the Quantity Rates.
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Schedule No. 2R
RESIDENTIAL FIAT RATE SERVICE

. APPLICABILITY

Applicable to all residential flat ra.te service ﬁrnished on &
flat rate 'ba.s:!.a. :

_ TERR:EORY

-Allen-Acres, Tract No. 1.32, and vicinity, located 3 mﬂes east of
Tulere, TuJ.are County.

RATES

Per Service Commection

V - Per Month
" Por & single-faxily residence, Lo
including premises not exceeding ‘ -
8’000 sq-fto m&x‘e& -.t-.--l‘.-t't.---I-.-- . 8 5000

For - oa.ch 100 sq.ft. of area -
m 3900033 Of 8,000 m.ﬁ. ssscessrsben o : 404 .

SPECTAL cmmm

, 1. The above residential flat rate charges apply to servica
cornections not larger than ome inch in diameter.

2. Meoters mcy bo jnstclled at option of utility or. customer
for above classification in which event service thereafber will be

furnished only on. the basis of Schedule Ne. 1, Genera}. Meterod Service. |

(T

!

@
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Schedule No. 5
PUSLIC FIRE HYDRANT SERVICE

APPLICABILITY

. Applicable to all fire hydrant service furnished to mmic:!.palitios,
orga.nized fire districts and other political subdiv:!.sions of the State.

TERRITORY

A.'L'Len Acres, Tract 132, and vicinity, located 3 miles ee,st of
Twlare, Tulare Cau:n.ty.

RATE

————

Per M@tb
For eachwdrmt .......-.‘...‘....‘.....‘-‘......‘ $ 2.00

SPECTAL CONDITICONS

1. VWater delivered for purposes other than fire protection shall be
. charged for at the quantity rates in Schedule No. 1, Gemeral Metered
Service.

2. The cost of relocation of any hydrant oshall be paid by the pa.::'ty
requesting relocation.

3. EHydrants shall be connected to the utility's system upon receipt
of written request from a public authority. The written request shall
designate the specific location of ecack hydrant and, where appropriate,
the cwnership, type ard size.

4s The utility undertakes to supply only such we.ter at such
pressure as may be ava.ilable at any time through the normal operation
of its system.




