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Decision No. __ 7_2:7._3_5_ 
~ 

ORIGINAL 
~' ' 

:SEFORE nIE PUBLIC' UTII.ITIES COMMISSION 'OF tHE STATE OF CALIFORNIA 

In the Matter of the Application ~ 
of It. C. Soults and Ethel ,V. 
Soults~ doingbus1ness as TULCO 
W~:zn COMPANY, holclillg Decision 
No.SS87S: to-operate,: ~f public ~ 
utility water system, request 
permission' to "transfer their 

LucilleM. Nish,. doing business 
as·,NISR WATER COMPANY,' 1211lJ'ren, , 

Application No'" 45989 
(Filed December2~ 196~1' ' 

reopened February l~, '190'f0; , 
amended Ap:ril 28- ' ,1964;: :. 

reopened~ February 21, 1967 .. ) 

- ' 

certif:Lcateto Horace Nish and ~ 

Visalia', Californ:ta7'...... '. . -.----. , -, -. -.-...... "'. . 
.' ~.-.~~'~;. 

•• 1;-" 

o PI NI 0 N i, 
-..-. ...... ~ ___ ..... I 

Applicants presently provide service to about 3S7 cus

tomers in the twononcont1guous systems operated by 'Xulco· Water Co., 
, 

knowc. as the Visalia plant and the tulare- plant. The, latter area', 
',' 

is also identified as Allen Acres, !ract, 132, about three miles 
.. ', 

east of Tulare, in which 120 flat rate customers are presently' 

being served. 

Tuleo Water Co. was granted a certificate of public 

convenience andneeess1ty to serve an area north and west of 

Visalia, known as Tract 260, Tulare County, by Decision No. SS878~ 

dated December 3, 1957, in Application Ne. 39352. 

During the course of the examination by the staff of 

applicant's request for'rate increases for the 'Xulare area, Applica

tion No. 48628, applicants revealed that the Visalia \vater System ' 

was sold to Horace Nish and Lucille M. Nish on acondit1onal 'sales 

contract, dated October 10, 1963. Authority to make such.a trans-

. fer was denied by Commission Decision No .. 68156~ dated November 2~ 

1964,. in Application No. 45989 ameQded. This proceeding was 
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reopened by Decision No .. 72040~ dated February 21~ 1967,. to deter-' 

mine whether or not Decision No. 68156 should be altered or amended 

8nd to permit a review of the earnings of the total company in 

connection with the present rate filing for the TUlare syste=. 

As set forth in the Ccmm1ss1on staff report~ dated May 24, 

1967, hereby received as Exhibit No. l~ Exhibit A of the .amended 

application in this proceeding is a copy of a conditional sales 
, . 

contract- executed between thepart1es. The contract shows a sell-

ing price of $49,000 and the Bank of America~ tulare -»ranch~ is the 

lending agency. The contract provides for the following: 

Cash Selling Price 
'Less': Total Down Payment 
Uupa1d.Balance 
Finance ,Charge . 
Contract, Balance 

!he eontl:act balance is payable in 36, equal monthly 

installments of $400' each, payable commencing November 25,. 1963~ 

plus $2,000 annual payments due Novem.ber 25~ 1964,. 1965 and 1966,: 
" 

leaving a balance due on November 25,. 1966 of $lS.~759., Ina letter 

dated April 1, 1964, Exhibit B of Application No. 45989 amended~ 

from Bank of America ~ Tulare Branch, to Mr. Robert Soults, ehe batlk 

agreed to rewrite the $.lS,759- balance due on November25~ 1966
7 

s,t . 

that time ~ for an additional 36-mollth period ~ provicled, that the / 

payments were satisfactorily made by the transferees, up until ,:that 

date .. 

Exhibit No. 1 states that Mr. Soults has recently informed 

the staff that the transferees hav:e .fulf~lled the obliga.tions of the 

conditional sales contract and s~ce. November 25~ 1966 have been 

making monthly payments1n reduction, of the $18 ~ 759- balauee due on 

that date to the, Bank '0£ America. 

A review of Decision No. 68156 indieatestbatthebas:1s 

for denial of. the transfer was that the arrangements ,for' the purchase 
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of the system were such that the buyers were propo$ing to assume 

a substantial debt burden which would jeopardize service to the 

public. 

In Exhibit No. l~ the staff exp:ressed its opinion that 

the proposed buyers of the Visalia Water System, Horace Nish and 

Lucille M. Nish, ~ve demonstrated their ability to meet their 

obligations with respect to the transfer of the water system. 

Accordingly, the staff recommended that the transfer now be author

ized.' 

The Commission finds' tha. t: 

1. Subsequent to Decision No. 68156, R. C. Soules, as owner 

of the Iulco Water Co. , bas filed w:Lth this Cor:mn1ssion prescribed 

annual reports. for both the Visalia and Tulare areas for the years 

1964, 1965 and 1966. 

2. R. C. and Ethel V. Soults, doing business as, the Tulco 

Water Co .. , have not been relieved of any public utility obligations 

and liabilities' in connection with their operation of the Visalia 

Water system. 

3. . R. C. and Ethel V.' Soults, doing business as the Tulco 

Water Co'., have not been authorized to sell their Visalia Water 

System to Horace 8ndLucille M. Nish. 

4. R. C. and Ethel V. Soults are the owners of said Visalia 

Water System and are fully respo~ible for all ,the public utility 
, , . 

obligations and 1~bi11t1es related' to saiclsYstem.,. 

5 ~ This ',record d~s nOt.' contain 'adeq~te eurr~t financial 
••• I , • 

data,' on Horace and Luc,ille, M. Nish to determine' if the prop'o,sed,,~ 

sale shall'be·author1zed. 

6. Until such time as a new application has been filed with 

full, supporting f1nancialdata and until such time as the Cotamission 
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so orders, the ownership of said Visali.aWater System may not be 

transferred to said Horace and Lucille M. Nish. 

A public bearing is not necessary. 

the Commission concludes that Decision No. 68156 should 

be affirmed. 

ORDER 
~-~~-

IT IS ORDERED that Decision No. 68156, dated November 2 ~ 

1964. is hereby affirmed. 

Dated at San F?":\nM~() , California, this. liZ< .. day 

of __ ' _JU_L_Y ____ ., 1967·~ 


