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ORIGI"AL 
Decision No. _7.:..:.;:2S;..;..;;;5_6~ __ _ 

I,"" 

BEFORE 'l'BE PUBLIC O'TIL!'nES COMMISSION OF 'I'I:m STA~ OF CALIFORNIA 

In the Matter of the: Application 
of GAPl>EN CI'r.( 'l':AANSPOR'l'AT!ON CO ... , 
LT.D., for authority to issue 
notes ana. mortgage certain 
utility pro~:cty. 

OPINION .... _------ ......... 

Application No. 49541 
Filccl JUly.12, 1967 

'rhis is .an application for an oroer of tho Cox:zmission 

authorizing Garden City 'I'ran::portation Co., Ltd. (1) to issuo 

Promissory Notes in the a9'gre~tc principal amount of $200',000, 

(2) to execute ana deliver Security Agreements and (3) to 

execute and deliver a Revolving Credit Agreement. 

Applicant is a California corporation engagea in 

business as a hig..'lway common carrier transportin9' 9'eneral com

modities, with ccr-...ain exceptions, between various points ·and 

places in central california. For the year ended December 31, 

1966, the company reports gross operating revenues of $1,942,941 

and net profit.of $-13,079. 

The company proposes to issue an initial note in the 
. . 

principal amount of $200,000 in fa:vor of Wells Fargo Bank. In 

connection therewi~, it con~plates executing and delivering . . 

a Security Agreement and a Revolving Credit Agreement which 

would make funds available to applieant for a perio.:! of seven 
I 

year~ up-to a maximum of $200~000 at anyone time outstanding. 

Said note and any further borrowings pursuant to the proposed 
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Revolving Credit Agre~ent would bear interest at the prime 

interest rate plus ~;; per annum, and repayment would be at the 

rate of $3,333 per month plus interest on the outstanding 

balance of principal. 

Tho company proposes to use the proceeds of the note, 

in part, to retire the outstanding balances aggregating approxi

mately $122,700,0£ a previously autho:ized note in favor of 

crocker-Citizens National :eank and an equip:nent obligation in 

favor of International Harvester company, and, in part, to 

pur~se motor vehiele equipoent to supplement or r~l~ce its 

present equipment. According to the Revolving Credit Ag:reement, 

applic~t will issue additional notes and execute and doliver 

additional Security Agreements for similar purposes_ Applicant 

believes that benefits will result from the proposed transactions 

in that the comp~y will be· able to improve its motor vehicle 

equipment without increasing its monthly payment obligations. 

~e Commission has considered this matter and finds 

that: (1) the proposed notes arc for proper purposes; (2) the 

money, property or labor to be procured or paid for by the issue 

of the notos herein authorized is reasonably r~quired for the 

p~ses specified herein: (3) such purposes are not, in whole 

.. or in part, rcasonWly chargeable to operating expenses or to 

inc~e; ", and (4) the proposed doeumc:o.ts will not be aaverso to 
, , 

'the publi.c interest. 'On tho Dasis of thoso findings we conclude 

that 'th~ appli~ti6n. shoul~ ~ granted. A publie ,hearing is not. 
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ORDER ---- .... ~ 

IT IS ORDERED that: 

1. Garden City 'rransportation Co., Ltd., :for the. 

purposes s~c:ified in this proceeding', may execute and deliver 

a Revolving Credit Agreement and Securi~.l A9%'ecnents and may 

issue Promissory Notes in the aggregate principal amount of 

not exceeding $200,000. Said documents shall be in the same 

form, or in substantially the S~ £ot:m, as those attached to 

the application. 

2. Garden City Transportation Co., Ltd. shall file 

with the Commission a report, or reports, as required by 

General Order No~ 24-B, which orde:, insofar as applicable, 

is hereby made a. part of this order. 

3. This order shall become effective when Garden 

City Transportation Co., Ltd. has paid the fee proscribo4 by 

Section 1904 (b) of the Public Utilities Code. 

Dated at _________ ~ ___ ~ ___ e_~_o ________ _', California, 

this fl!::J Clay of _____ ..... c_,,_('!'_IS~T~ ___ , 1967. 
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