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Decision NO. 72898 

BEFORE 'r.8E PUBLIC U'rILI'I'IES CO~..ISSION OF 'rHE STATE OF QU,IFORN:tA 

In the Matter of the Application ) 
of CALIFORNIA-oREGON 'rELEPHONE ) 
CO., a california eo~ration, ) 
for an order authorizing issue ) 
of common capital stock lUld ) 
relateo oi~sition thereof ) 

) 

OPINION ........ _-------

Application No. 49515· 
Filed July 3. 1967 

This is an app1ic~tion for an order of the C~ssion 

authorizing California-oregon 'I'alcpbone Co. to issue 62 sharos 

of its common stock in connection with the retirement of 1,000 

shares of its preferred s~ock. 

Applic~t is a California corporation providing tele

phone service in portions of Modoc and Siskiyou Counties. Thc 

company reports that on May 31, 1959, United Telephone Company 

of the Northwest (applicant's parent corporation), an Oregon 

corporation, under its fo~cr ~o of Oregon Washington Te1e,phone 

Company, bee<Jmc the owner 0: all of its outst.:-mding shares of 

common and prefcrred stock. 

The utility as~erts that (1) .on July 1, 1948~ it 

issued all of its 1,000 Shares of preferred stoCk pursuant to 

authority granted by Dcc,ision No. 40709, (2) the company has 

never paid a dividend upon such stock where the eivido~ds are 

cumulativo, (3) a call p:Cmium is required 'for 'redeeming the 

preferred stOCk and (4) retirement ofthc preferred stoCk by 
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means, in part, of exchanging 62 shares of its common stock will 

ter.minate further dividend accrual and retire the present obli

gation for pay.ment of dividends on preferred stoCk. 

By Decision No. 40709, dated September 16, 1947, in 

Applic~tion No. 28703, the COmmission authorized applicant to 

issue its 1,000 shares of preferred stock. SuCh authority 

expired on December 31, 1947, whiCh expiration date bas not 

been extended. Section 825 of the PUblic Utilities Code reads 

as follows: 

"All stock and overy stock certificate or other 
evidence of interest or o~orship8 and every bond, 
note, or other evidence of indebtedness, of a public 
utility, izsued -..;ithout an oro.er of the cOl:l:nission 
authorizing the issue thereof ~hen in ef£cc~ or not 
confor.ming in its provisions to any of the provisions 
which it is required by tho oreer of authorizaticn to 
contain, iz void. No failure in any o'ther respect to 
comply with the terms or conditions of the order of 
~uthoriz~tion of the commi~sion shall render void any 
stock or stock certificate or other evidence of interest 
or ownership, or any bond, note, or other evidence of 
indebtedness, oxcept 3Z to a corporation or p¢r~on 
to.king it otherwise thZl.n in good faith and for v~lue 
and without actual notice." (emphasis added) 

The Commission haS considered tha abovc-entitlod 

matter and finds that (a) applic<mt <Sid not issue any of it:: 

preferred stoCk prior to the expiration date of the require~ 

authorization and (b) the proposed common stock issue is 

intended to facilitate the retirement of preforred stock. 

On the basis of the foregoing findings we conclude that 

(a) applicantls preferrod stock and preferred stock certificates 

arc void ane. t.oj the application should be denied. A public 

hearinq is not necessary. 

- 2 -



A.49S1S 

OR.DER 
---~ ... 

IT IS ORDERED t.hat Application No. 49515 is hereby 

denioc1. 

The effective date of this order shall be twenty clays 

after the date hereof. 
;;;6 

Dated 4lt San Francisco" california, this" /S -day 

of August, 1967. 

Co~1:~1oncr Fetor E. ~1tchell. being 
necct,:;:.rlly :lb~ent. ~1d not PClrt1c1pQto 
in the d1~po=ition of this proceoding. 
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