
.OA.49593 Mil 

Decision NO. w __ 7_29_ 2_4 __ _ 

BEFORE THE P'OBLIC 'O'l'ILITIES COMMISSION OF '1'HE STATE OF CALIFORNIA 

Application of PACIFXC COMPRESS ) 
.AND WAREHOUSE COM:PAN::l i a ) 
california corporation, for ) 
order Approving and Authorizing ) 
~e Issuance of Shares, Order ) 
Authorizing the Assumptio:l. of ) 
Secured: Promissory NoteSCcurea ) 
by Deed of Trust, order ) 
Authorizinq the Exeeu.tion of } 
Unsecuree Promissory Note, and } 
Order. Authorizing the Borrowing ) 
of Money and· Execution' of ) 
Secured· Promissory Notes and } 
Deed of ':rust. ) 

) 

OPINION 
~ .... -............ -

Application No. 49593 
Filed AUgust 7, 1967 

This is an application for an order of the Commission 

authorizing Pacific COmpress « Warehouse Company (a) to issue 

10,600 shares of its $l par value capital stock, (b) to assume 

the payment of $568,728.38 of indebtedness, (e) to execute a 

Deed of 'l':rust and a security Ag'rcemcnt . and Cd) to issue notes 

in the aggregate: principal amOlmt of $379,000. 

Applicant is a California corporation engaged in the 

operation of a pUblic cotton compress and warehouse business in 

the county of Fresno. For the fiscal year ended June 30, 1966, 

it reports operating revenue:; of $466,904.32 segregated between 

public: utility and nonutility revenues in respective amounts of 

$208,72l.57 and $258,182.75-. ~e company's repartee net income 

for the fiscal year is $48,251 .. 32. Exhibit A, attached to the' 
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application, Shows total assets for the company at JUne 30, 1966 

of $454,795.87, offset by liabilities aggregating $221,357 .. 16, 

capi bl stoCK of· $45,600 and retained earnings amounting to 

$187,838.71. 

Pursuant to au.thority grantc:Q by Decision No. 46342, 

dated October 30, 1951, in Application No. 32772, applicant 

issued $35,000 aggregate par value of its capital stock.. J:t 

appears that on April 14, 1958, tl.lc utility issuecl an additional 

$10,600 aggregate par value of its eapi tal sto<::k as a stoek 

dividend inadvertently without first obtaining Camnission 

authority. The company now seeks authority to issue such 

$10,600 aggregate par value of capital stock .. 

The application shOW'S that the land and improvements 

where applieant· s public compress and warehouse facilities are 

situated are being leased to it by Weldon Rog'ers of Atlanta, 

Georgia.. 'rho utility proposes to purchase. said properties for 

a price of $635,000 payable, in part, by assuming' the unpaid' 

balance of $568,728.38 on an existing ~.4 note in the original 

principal amount of $750,000 secured by a Deed of TrUst encumber

ing the properties.. Said note provides for repayment of principal 

and interest in 34 semi-annual installments of $37,500 each and a 

final installment of $37,417.26. The $66,27l.62 remaining balance 

of said purchase price will be represented by a $47,27l.62 

certificate of Deposit due April 1, 1968, together with a 

$19,000 unsecured note repayable in five annual. installments 

and bearing interest at the rate of 6-1/4% per amltml. 
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For the purposo of obtaining funds to be applied 

toward meeting the down payment and reducing substantially said 

$568,728.38 unpaid balance plus accrued interest, ~p'plicant 

proposes to issue three. notes to be secured ):)y a Deed of Trust 

and a Security Agl:cement, and the Deed of Trust pertaixling to 

the indebtedness to be asstmled will be subordinated. Said 

three notes will bear interest at the rate of 7-1/4% per annum 

payable quart:erly and will be in favor of tbe following in the 

indicated respective amounts: 

Sccuri ty First National BanK 
Pierce National Life :tnsuranee COmpany 
Otto GoeCiecke Profit-Sharing 'l'ru.st 

'I'otal 

$110,000 
200,000 
50,000 

$360,000 

Principal on the $110,000 note will be repayable in 

two annual installments of ~O, 000 each and one annual 

installmont of $30,000. ~e $200,000 note will be repayable 

as to principal in 27 quarterly install:m.ents of $7,143 each 

and a 28th installment of $7,139.. The $50,000 note will be 

repayable as to principal in 27 quart:erly installlnents of 

$1,786 each and a 28th installment of $1,778. 

~e COmmission has considered the above-entitled 

matter and finds that: (1) applicant inaQvertentl.y issued 

10,GOO shares of its capital stock without first obtaining 

Commi3sion authority: {2) the 1A0'tJJ!::y, property or labor to 

be procured or paid for by the issuo of the stock and note:; 

herein authorized is reasonably re~ee for the pur,poses 

specified herein: (3) such purposes are not, in whole or 
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in part, reasonably chargeable to operating expenses or to 

income: <m<1 (4) the proposed documents ancl assumption of 

indcllteClness 'Will not be adverse to tho ptlblic interest. 

On the basis of the foregoing finding!; we conclude 

that: (1) lO,GOO Shares of applicant's capital stock are void 

and (2) the application should be granted with the understanding 

that applicant will issue new shares of eapi tal stock to replace 

the void ~harcs. A public: hearing is not necessary. The action 

taken herein shall not be construed as a finding of the value of 

the properties to be acquired. 

ORDER 
~--~- .... 

IT IS OR])ER£l) that: 

1. Pacific Compress & Warehouse Company, on or after 

the effective date hereof and on or before Deccm:ber 31, 1961, 

may issue not exceeding lO, 600 shares of its capital. stock for 

the purpose of replacing a like number of Shares issued without 

Commission authorization as a stOCk dividend. 

2. Pacific Compress & Warehouse Company, on or .a£tcr 

the effective date hereof and on or before December 3l, 1967, 

may asS\11I1C the payment of an outstan~in9' indebtedness in the 

amount of not exceeding $568,728:.38 plus accrued interest, 

which indebtedness is raprescnted by a note in the original 

principal amount of $750,000, a copy of which is attached to 

the application as a part of Exhibit c. 
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3. Pacific Compress &. Warehouse ~pany, on or after 

tho effective date hereof and on or before December 31, 1967, 

for the pw:poses specified in this proceedinq, :may execute and 

deliver a Deed of 'l'rust and a Security Agreement and mzxy issue 

notes in the a9'~ec;ate principal ~t of $379,000, which 

documcn ts shall be in the same fo:cn, or in S\lbstantially the. 

same £om, as those attnched to the application. 

4. Pacific Compress & Warehouse COznpazly shaJ.l. £ile 

with the Commission a report, or reports, as rcqu.ired by General 

Order No. 24-:8, which. order, insofar as appli~le, is hereby 

made a part of this order. 

5. 'rhis order shall bccane effeeti va when Pacific 

compress & Warehouse company has paid the fee prescribed Dy 

section 1904 (b) of the Public Utili ties COde,. which fee is 

$379. 

Dated at _______ San~_Ds~n~Q.·Yn~· ________ __', california, 

,/,t)'fJ-.day of _____ I .... UG ..... U_S_T ___ --" 1967. 
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Comm:i.SSl.O 

WlI..UA..'d:. M. ~"NE'rl'.. . 
A. w . . GATOV . - -
'WlJ' .. T .. TAM·~ON'S. JR. . 
FRED '.P. ~ORRISSE'Y:· 

Commjs'5ioners . 


