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Decision No. 72928 '. 

BEFORE 'rI:1E PUBLIC 'OTII..ITIES COMMISSION OF THE STATE OF CAI..IFORNIA 

In the Matter of the Application ) 
of DEL ESTE WAttR COMPANY, a cor- ) 
poration, for (1) a certificate 
that public convenience and . 
necessity require the undertaking 
of service by applicant in an un­
incorporated area in Stanislaus 
County, a.nd (2) for an order . 
approving a rate schedule for ) 
said a:'ea. ) 

Application No. 49530 
Filed July 7, 1967 . 

OPINION 
-~- __ IIIIIIIIIIIt_ 

Del Este Water Company, a corporation, is an established 

public utility in Stanislaus County. It reported total utility 

plant of $2,956,050 as of the end of 1966. It then bad 75 wells, 

approximately 885,000 feet of main line pipe, 1,158 metered cus­

tomers and 11,947 flat rate. customers. It had four officers and 

26 other employees. It was then serving seven communities or sub­

divisions, all in Stanislaus County. Its service are.aSare not 

con.tiguous .. 

In. the present application applicant seeks a certificate 

to serve the community of Grayson.. Grayson is located about 10 miles 

southwest of Modesto and 6 miles north of Patterson~ Though it is 

an established community it has hitherto had no town ~3te%' system. 

!he nearest such service is the Patterson City Water Company in 

that city. 

A report, prepared by a Commission staff engineer, is 

received as Exhibit No.1. 
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Grayson's present area is approximately 75 acres. There 

are 108 subdivid~d lots and some unsubdivided l~nd in the townsite. 

The terrain is level, 50 to 55 fec~ ab07e sea lev~l. 

Applicant has already it':.stalled a water system. On 

July 18, 1967 it was se:ving 78 customers and had 19 applications 

for additio~~l services. P=ior to June 1, 1967, when applicant 

bcz~n c~ersti~g, the p~ople of Gr~yson derived their water from 

indiv!clual shallow wells. T~e Stanislaus County Health Department 

reports that several of these are contaminated. 

The source of w~tcr in applicact's system is a well 

14 inchc$ in diameter and 168 feet dcc~. A ceep well turbine p~? 

of 20 horsepower is electrically powered. It is expected to pro­

duce 400 gallons per minute. A 5-hp, 60-gpm, submersible pump is 

installed for standby purposes. A 4,OOO-gallon hydropneumatic eank 

has been installed. A pressure switch on the tank is set for system 

pressures of 40 to 50 psig. Approximately 4,260 feet of 6-inch and 

5,860 feet of 4-inch, 10-gauge, dipped and wrap?ed welded steel pipe 

has been laid. There are no dead ends on the system. There are 

5 fire hydrants. '!he system was estimated to cos:: $33,326,.05, 

installed. 

Applic~nt proposes to finance this construction from its 

own funds. This would be a deviation from its currently filed main 

extension rule. Applicant has informed the CommiSSion that it had 

three reasons for so doing. First, there is no subdivider or 

developer to adv~nce the funds; second, Grayson is a community of 

low income inhabitants~ not in a poSition to advance funds; third, 

the need for a system delivering potable water was very great. 

Under the circumstances the CommiSSion will authorize a deviation. 

This authorization will not, however, extend to future extensions. 
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.' ....... 

The Commission finds that: 

1. Public convenience and necessity require that a certifi­

cate be granted to applicant to provide water service iu au unin­

corporated area of Stanislaus County known as the community of 

Grayson not contiguous to any of its present service areas. 

2. Applicant has the financial resources ~ experience and 

personnel to construct and operate the proposed system. 

3.. l'be rates contained in Sheets 128-W" 23-W" 24-W~ 2S-W' and 

26-w of applicant's tariff currently on file with this Commission 

are reasonable for the community of Grayson. 

4. It is reasonable to authorize applicant to deviate from 

its presently filed main extension rule to the extend of finanCing 

the original construction at Grayson. 

5. The existing and planned water supply and distribution 

facilities will provide reasonable service for the community of 

Grayson and substantially meet the requirements of General Order 

No. 103. 

the Commission concludes that the application should be 

granted subject to the conditions set forth in the following order. 

ORDER .-_- .... -

IT IS ORDERED that: 

1. A certificate of public convenience and necessity is 

granted to Del Este Water Company authorizing it to serve the unin­

corporated community of Grayson, Stanislaus County ~ as delineated 

on the map, Exhibit C, attached to the application. 
, . 

2. Within one year after the effective date of' this order, 

and not less than five days before service is first furnished to 

the public under the authority granted herein, applicant may file 
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revised tariff sheets including tariff service area maps to provide 

for the application of the rates in its present tariff schedules, 

Sheets l28-W', 23-W, 24-W, 2S-W and 26-W, to the area certificated 

herein. The filing shall comply with General'Order No. 96-A and 

the revised tariff sheets shall become effeetive on the fourth day 

after the date of filing. 

3. Within ten days after service is first furnished to the 

public under the authority granted herein, applicant shall submit 

written notice thereof to this Commission. 

4. Applic~t is authorized to deviate from its file~ main 

extension rule to the extent of financing the original eouseruetion 

a.t Grayson from its own funds, provided, however, that this author­

ization shall not apply to future extensions. 

The effective date of this order shall be the date hereof. 
<:'ft_ '1:'1....-_,..;........ /~,_r7~ Dated at o.;xw.I, ,,"~.w ......... v , CalifOrnia, this _"",, __ .::>~_ 

day of ___ A.;.;U;.;;,GU.;;,o;S,;;o,o,T ___ , 1967'. 
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~M.B~ 
A. W.CATOV·' ': 
'WILT ITA..vr..~ONS •. JR.. 
FRED,PO' MORRISSEY, 

Com:mis3ioncrs 

Como1s~1onerPotor E. M1~choll. boing 
noce~~3r1ly abzont.'~~~ not~ort1c1~te 
in tho 41s~os1t1on'o'l 't.h1:s ,roeoo~1ne. 


