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Decision No. 72959 

BEFORE '1'BE PUBLIC 'O'TILInES COMM:tSSION OF THE SZ~'l'E Of! CALIFORNIA 

In the !1atter of the Application 
of 

JET TRANSPORZA'l'ION, INC. 
d/b/a JET AIR FREIGHT 

for an order for the exChange of 
sceuritias pursuant to a 
statutory merger and 
recapitalization. 

In the Matter of the Application 
of 

J"Efl' 'rRANSPO!(t'A'l'ION, INC • ., d/b/a 
JET ·AIR. FREIGB:r 

for ~n order to issue shares of 
stock. 
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) 
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) 
) 

------------------------------~) 

OPINION ...... ~----. ... ---

Application No. 49615-
Filed August lS, 1967 

Application No. 49616 
FilcdAugust 18:, 1967 

These are applications for orders of the COmmission 

authorizing Jet Transportation', Inc., doing business as Jet Air 

Freight, to issue and exeh~ge shares of stock. 

'the applic41tions Sho-.-l that applic~t is a califor:c.i~ 

co~ration engaged in the business of domestic and international 

air freight forwarding under ~uthorizations issued by the Civil 

Aeronautics Board. 'rhe company reports. that less th:m one per

cent of its air freight forwarding activities includes shipments 

originating in Los 1mgolcs for final destination in San Francisco, 

and viee versa. Applieant has pendL"'l.9' before this Commission 
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Application No. 49326 in which it seeks <l certi£ic~tc of public 

convenience and necessity in connection with its intrastate 

business in california. 

According to Application No. 49615, on AU9Ust 14, 1967, 

applicant received ~ order from ~e Civil Aeronautics Board 

approving a proposed merger of Speedway Trucking Company and 

International Airfrei9ht, Inc. with and into itself, all being 

california corporation~. Speedway Trucking Company operates 

unclcr the jurisdiction of this commission as a radial highway 

common carrier, a highway contract carrier and a city carrier. 

Said ~pplication shows that International Airfreight, Inc. 

holds an ocean frei9ht forwarder license issued by the Federal 

Maritime Commission "and operates as an oeezm frei~ht forwarc1ing 

brOKer. 

The preliminary prospectus filed in these proceedings 

shows that for the year 1966, the combined operating r~Jenues 

of the throe companies involved in the proposed merger ~ounted 

to $6·, e07 , 5S9 and that the correspondins net earning::; aggregated 

$93,402. 

Applicant seeks authority from this Comcission to 

cxchan9c shares of its stoek in connection with the recapital

ization which would result from said mQr~er, and also to issue 

and sell addi tio~l sharos to 'Ilnderwri tors in connection with 

a public offering of its stock. The company reports that it 

has 3pplied also to the California Commissioner of COr.porations 

for such authority. 
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It appears that applicant conducts a nationwide and an 

international frei9ht forwarding business and that it would 

operate as a pUblie utility subject to the jurisdiction of this 

Commission with rezpcct to a very small portion of its activities. 

This situation resembles that of WTC Air Freight, which the 

coxamission exempted from its jurisdietion over security issues 

by Decision No.- 72384, dated May 2, 1967, in Application 

No.. 49336. 

Article 5, Chapter i!-, Part 1, Division 1 of the 

california PUblic Utilities Code defines the jurisdiction of 

this commission wi~ respect to stocks and security transactions. 

Scction 829 of the article reads, in part, as follows: 

ftThe commission may £rom time to timo by order or 
rule, and subject to such terms and conditions as may 
be prescribed therein, exempt any public utility or 
class of pUblic utility from the provisions of this 
article if it finds that the application thereof to 
such public utility or class of public utility is 
not necessary in the pUblic interest." 

The Cacmission has considered these matters and finds 

that the application of the provisions of said Article S to- Jet 

Transportation, Inc. is not necessary in the public interest. 

On the basis of this finding we conclude that applicant should 

be exempted from the: provisions of such article, ane that the 

applications should ~ di=i3sed. A public hearin9' is not 

necessary. 
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Nothing- in this dceision shall. be construed az i%lA!lica

ting the action the Comad ssion will take 'With respect to said 

Application No. 49326. 

ORDER --------
IT IS ORDERED that: 

1. Jct Transpor'btion, Inc. is hereby exemptod from 

the provisions of Article S, Chapter 4, Part 1, Division 1 of 

the California PUblic Utilities Code. 

2. Applications NOs. 49615 ~ 49616 are hereby 

dismissed. 

3. Ordering Paragraph No.1 hereof shall remain. in 

full force and effect until ~uch time as the Commission may 

modify or rescind it in accordanco with changes in circumstances. 

4. 'l'he effective e.a:~ of this oreer is the date hereof. 

DateCl at _____ S_a.n_Fm_n_e]_~ ..... o __ __', california, this 
., ~ AUGUST ;?,--<'#- clay of - _______ --.J' 1967. 
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