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BEFORE THE PUBLIC UTILITIES:COMMISSION OF !BE STATE OF CALIFORN.L~ 

In the Matter of,theApplieation ) 
of WION TERMINAL WAREHOUSE:1 a. ) 
corporation:!, for a certifieate ' ) 
of public ,convenience and:"'" ' ) 
necessitY: ,to "operate the: ,busi- ) 
ness e:f:<a'warehous,e,in C1:cy,', ) 
of '"Vernon,; , ' '" ) 

"; ,,' ) 

Application No.. 49S54 
(Filed July 19:1 1967) 

Randolph Karrand Walt A. Steiger~ for applicant .. 
, , James Quintrall, for Los Angeles Warehousemen r $ 

ASsociation, and R .. E .. Kronmiller, for R .. J .. 
Reynolds, Tobacco tompany, interested parties. 

George T ... Hunt, for the Commission staff .. 

/ OPINION .......... , ... .-,~~~ 
Union Terminal Warehouse:1 .an established public 

warehouseman in Los Angeles, seeks a certificate of public conven-
. . " ' . ' 

" A.-

ience and necessity 'authorizingit'to establish. and· operate warehouse 

space ,of 119,880 square feet in the City of Vernon.. Public hearing 
, , 

was held before, Examiner 'Power at Los Angeles on August '11:11967 

and the matter was then submitted~ There were no' protests .. 

Applicant presented tbreewitnesses. I'ts president served 

as its operating witness. The western .traffic and i~ventory control 
" I 

manager of a national candy· company and the office managcrin the 

regional office (14 Western states) of a national:, tobacc:omanufac

turer testified in support of· the application .. 

The operating witness testifi'ed that:' Union is a subsidiary 

of Southern' Pacific Company. It presently operates 627,097 square 
, . 

i 

feet in Los Angeles as:a public warehouseman. Thisi footage is in 

two bUildings, one' ~v1ng six, floors and .a.basemen~J, the: other 
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" 

having, 'seven floors without a" basement. There is a great deal of 

vertical'movement inside the buildings, a subtraction frOm efficiency. 

This was particularly noticeable in connection with products which 

move quick-lyin volume, such as candy and, tobacco procluets~ 

Applicant decided' to add another facility.. It employed 

a ma:nagemen:t consultant to: make a study. The consultant made the 

study ancl rec:ommendecia one-level operation.. A 4-1/2' acre site in 

Vernon, already ~ed by Southern Pacific" was selected. 'A building 

presently on, the site will be used: as an office. Southern Pacific' 
',I ' 

will build a :b~ildi":lgfor warehousing. There are tw~ ~id:tng tracks 

on the p:r:~erty now;; This facility will cost$l,590~OO~~,bro~, , 
~ ., 

down ,as follows:' 
, ,.' • ," •• ,~! ':r ""I" ' " , 

, 
,'r Land" 

Building 

Equipment 

$ 450,000'," 
, ",," 

770,O~, 

37('-;OO'C{""" 

$1 ,S90:~~~~:"" 
. . \'-,;' 

The candy company witness testified to the needs of his 

industry~ The product is heat sensitive and otherwise highly 

perishable. If stored too long it can become stale and have to be 

destroyed., The prodUct requires temperature and humidity e0111:rol. 

He prefers a first-in) first:-out operation because of the Btalene,ss 

factor. Accordingly, he prefers, a one-level operat1on~ H:Ls candy 

comes: from Hackettstown" New Jersey" and Chicago .. 
" 

The' tobaeeocompany 'Witness stated ,that' his products are 

semiperishable .. They are suseept1b-le to handling, damage and he, 

therefore, preferstbe least ,amount of handling.. As. a result he 

also favors a one":level operation., He believed that all other 

tobaceoeompauies have the same problems. (Onion serves three other 

tobacco- coq,anies.) '!'he eVidence indiea~s he requested"Un1onto, 

construct a, new fac11ity~' 
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It appears that the, propOsed service is needed, and the 

application will be granted. Union's present Los Angeles authority 

is not ~od1ed in an appendix' type certificate;" therefore, the . 
• I. 

COtImlission will restate it • 

. The, Commission finds that: 

1. Public convenience and nec(~'ssity require that the facility 

in the City of Vernon, proposed in .tile application, be constructed 

and thati t be operated by Union TerJdnal Warehouse. 

2. Union Terminal Warehouse '~s:;\;or has, available to it, the 
~.) 

financial resources) experience and personnel t'o conducts public 

utility warehouse in Vernon as proposed in the application. 

3.. App·liea.nt· s proposed' rates, namely, Warehouse. Tariffs 

Nos.. 28-A and 29';'A,. ,Cal •. P' .U.C. Nos. 193 and 194 of,: california 

Warehouse Tariff Bureau, Jack L. Dawson, Agent, are"r4a3~1)le' for 

the prop~sedop~ra~ion. 

The Commission concludes that the application should be 

granted as p~ovidedby the following order. 

Union ,Terminal Warehouse is hereby placed on notice that 

operative rights, ,as. such, do· ·not constitute a class of property 

which may be capitalized or. us.ed as an element of value in rate 

fixing' for any amount of money in excess oftbat originally paid to 
. , , ", 

the. State as' the consideration for the grant of such.rights. Aside 

from their purely permissive aspect, such rights extend- to- the 
.. .,', . 

holder a full or partial monopoly of a class of b~s1ness in 

particular communities. This monopoly feature may be modified or 

canceled at anytime by the State ,which 'is not ·in any respect 

limitecl as· to the number of rights ; which may be given.~, 
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The action ,taken herein is for the issuance of a 

certificate of publieconven1ence andneeessity only and' is not to 

be considered,as 1nd1cat1veofamounts to be included in proceedings 
, " 

for the purpose of determin.ing Just andreasonablerate:s. 

ORDER 

IT IS ORDERED that: 

1. A certifieate of public convenience and necessity is, 

granted to Union Terminal Warehouse, a corporation, as a public 

utility warehouseman, as, defined in Section 239 (b) , of the Public 

Utilities Code, for the operation of storage or warehouse'floor , 

space as set forth in AppendixA,attached hereto' and 1D.a.de;a part 

hereof. 

2 ~ In providing service pursuant to the certificate, herein 
I , , ,1 

granted, applicant shall comply with and; observe the follo,Wing' 
, , 

service regulations: 

(a) ~1thin thirty days after the effective date 
hereof, applicant shall file a written 
acceptance of the certificate herein granted. 
Applicant is placed on notice that, if it 
accepts the certificate of public convenience 
and necessity herein granted, it will,be 
required, among other things, to file annual 
reports of its operations., Failure to file '. 
such reports, in sucb.form. and at such time '" 
as the Commission may direct, may result in 
a cancellationo£ the public utility warehouse 
operations ,authorized by this decision. 

(b) Within one hundred eighty days after the 
effeetivedate hereof, applicant shall . 
establish the·. service herein authorizecl 
and· file tariffs,. in tr1?lieate, inthc. 
Commission "s office. ' 
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(c) The tariff filings shall be made effective 
not earlier than ten clays after . the effec
tive date of this order on noe less than 
ten days' notice to the Commission and the 
public, and the effective date of the 
tariff filings shall be concurrent· 'With 
the establishment of the service herein 
authorized. 

(cl) !he tariff, filings made pursuant to. this 
order shall comply with the r~lations 
governing the construction .and fil~'of 
tariffs set forth in the Commission's . 
General Order No. 6l-A. 

3,. Concurrently with the deffective date of the filings 

required by ordering paragraph No .. 2" subparagraphs·.Nos. (b) and (e) 
I , : " ' ' 

, ". .'; " 

hereof, the prescnt' operatin~ :authority of Vllioo.Termillal vla.rehouse 

shall stanc revoked. ; 

~:he., effective date of this order shall be twenty days . 
'I 

after the eLate hereof.-· _.'-

Dated a~" San Fr:mdsco 

day of ---..... D .... Il~Gt~J$MoT-· __ , 1967 .. ' 

, california, this ~o/' z;() 
7~ 
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APPENDIX A UNION'TERMINAL WAREHOUSE' Original Page 1 

Union Terminal Warehouse, a corporation, by authority of 
.', 

the decision' noted in the margin" 'is authorized to operate public 
, ' 

utility warehouse space for the storage of general commodities in 

the County of Los Angeles, as follows: 

,. 

Location 

Number of 
Square: Feet 

Of . Floor: Spa<;e: 

In the City of Los Angeles 

In the City of Vernon 

(The floor space shown above is 
exclusive of the expansion permis
siblcunder Sect10n 1051 of the 
PublicUtilit1es'Code.) 

Ene!" of Appendix A 

Issued by California Public.Uti11tiesCommission. 

627,09,7 . 

119',880", 

Decision No .. ' 73006" Application No. 49554. 


