
Deeision No. '. 73008 

BEFORE THE PUBLIC· UTILITIES COMMISSION OF TEE S'J:A'IE OF CAUFORNIA 

Application of LOS- 050S VPJ.:!LY'V7A'IER 
COMPANY~ a . California corporation, to 
sell and of CAlIFORNIA CONSOtIDAlED 
WA'!ER.CO:MPANY , INC .. , a California .' 
corporation, to purebase' tbewater 
utility properties, of LOS,OSOSVAIlEY 
HATER.· CO:Ml?ANY ~ 

Application I{o'. 49581 
(Filed August 1,19&7) 

Los 050S Valley '(oTater Company, a California Corporation 

(seller) is the owner and operator of a public utility water sys~ 

in the communities of' Los Osos and Baywood Park, San Luis Obispo 

County. It serves 520 customers there. CaliforniaConsolidated 

Water Company, Inc. (buyer) is also apub11c ut11itywater cor

poration serving about 4,550 eonnections in the "Orcutt1\Tye" area 

near Santa Maria, Santa Barbara County. 

Seller propoSes to sell its system to buyer. An agreement 

between the parties for this purpose is annexed to the 'ap?lieation 

as Appendix A. 

'!be, consideration to be paid is as follows: (1) $,110,000 

plus an ~ount equal to 977. of seller's billed accounts as of 1:00 

closing date; (2) up to $lS"OOO against any additional income taxes 

incurred by seller because it is selling the assets,' rather than the 

stock; (3) assumption ,by tbe buyer of seller's obligations w.de:r' 

its ~nextension'contracts. No. (1), is to be paid in cash at the 

time ofs.a.le. No. (2) will be paid if and when the taxes .u.e paid. 

As of lo'Iay 31, 1967', advances for construction balances. amounted to 

$40,561.93. All'main advances or deposits not theretofore ~ed for 

construction w1l1be turned over to buyer. Upon the close of the 
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escrow buyer will then assume the obligati,ons of seller under these 

contracts, about 24 in number. 

''Buyer proposes to finance this purchase with short, term 

paper. Buyer expects to present anotbe~ purchase transaction 
" 

shortly and after that :Ls accompl:Lshed wiU :a.PPly to the Comadssion 

for authorization of long ,term financing. 

The financial exhibits attached to the applicat:Lonindicate 

that buyer has. adequate financial reso~ces to take over and operate 

the Los 0808 sys:eem.. 

The Commission" finds 'that: 

1. Tbeproposed sale and t%ansfer Will not be :adverse to, the 

public interest,. 

2. The california Consolidated 'tJ'ater Company, Inc. has the 

financial resources to acquire and operate tbe Los Osos Valley , 

Water Company., 

3. The temporary financing which buyer proposes to use,in 

connection with this transfer is ,for periods of not to exceed, cae 

year. 

4. k public hearing is not necessary. 

TbeCommission concludes that the application s~ould be 

granted as P.~ovidedbytbe following order • 
. ' 

Tne authorization herein granted shall not be construed 
, , , 

as.a finding of the value of the' rights 'and propertiesberein 
I ' 
',I 

'authorized to be eransferred.: 

ORDER 
...... -...- ....... ~J 

IT .IS ORDERED that: 

1. W~t~tlin one· year after the effective date of this, order; 

Los 0806 Valley -V1ater Company;) a corporation (seller) may "sell and 
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transfer to the California Consolidated Water Company, Inc. , a 

corporation, (purchaser) the water system. referred to herein, 

substantially in acco~dancewith tbe te~ described in the agree

mont .o.ttAc1"lcd to the applic4tion herein as Append1xA. 

2. On or before the date of' actual transfer ~ seller sball re

fund .all customers' deposits and' all.a:mounts under advances for 

construction agreements representing refund-due and payable. as of 

the date of transfer,. 

3. After ehe effective date of this order, .and not more than 
, " 

thirty days a:ftertbe dat:e of actual 1:ransfer, purchaser' shall file 

additional and revised tariff sheets, including Uzriff·seXvice m=ea 

maps, clearly and. accurately indicating the bot.mdaries" of 'the 

tariff area estab-lisbed by the transfer, to provide,' for the'appli

cation of, seller's present rates and purchaser's 'present rules to 
• I, • 

. 
the ,'service. area acquired by the transfer. Such filing sball comply 

. . " ,.). '. . 

with General Order ,No.96~A. " 

. 4~ ,'~7:[tbiti: five daYs after the date of .act~l transfer, seller 

and 'purcbaser ,jointly sh~lifile 1n tb~$ proceeding a written ,state

ment showing:: 
" ," 

,a. 
, " 

i ' 

The date of transfer. A true copy oftbe'; 
instrument or instruments of transfer sball 
be attached to the staten::.ent. 

"b'. The da~s of compliance with the foregoing 
"ordering par~apb2. 

, " 
5. ,,'1J~on compliance with all' of the conditions of' this order, 

seller' sh~l stand relieved of' :L~s publiC utility ob11zations in the , . 
ar~a 'served by the transferred, system an~ may discontinue servi,ce 

concurrently" wi tb the' cOt!mleucement of service by purchaser .. 
, " . 
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6. On or before tbe date of actual transfer~ seller. shall 

de liver to buyer ~ and buyer shall receive and. preserve, a.ll 

available records, memoran~ and papers pertaj'n :1ng to the con-: 
. r -. 

-struct1on' and operation of' the properties authorized herein to 

be transferred. 

7. On or before the end of the third month after the date 

of actual transfer buyer shall cause to be filed 'with the Comm1ssion, 

in such form as it may prescribe, au annual report covering the

operations of the seller for the. period commencing witbtbe first 

day of the' current year to and' including the effe~tive date· of 

transfer.· 

- The effective elate of this order sball be twenty days 

after the date hereof. . 
Dated at . San Francisco 

day of __ '_S_E_P'T_E_M_BE_R"_' __ ~_ 
, California., this. - ... GfJ-t? -t:'L_._ 

. 2£+f1;q~¥f ...4~,' .' .' • ..... . s ers 
•• ,., • " . ", .,' " .•.. ,',. ,.'., • 'C', ' 

. . '. :. . . . . . .' . 


